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PART |—Orders and Natifications by the Governor of West Bengal, the High Court, Government Treasury, €etc.

WEST BENGAL ELECTRICITY REGULATORY COMMISSION

NOTIFICATION
No. 48/WBERC Kolkata, the 25th April, 2011.

In exercise of the powers conferred by sub-sections (1) and (2) of section 181 read with section 41,
sub-section (2) of section 45, sections 51,61, 62, 63, 64, 65 and sub-section (1) of section 86 of the Electricity
Act, 2003 (36 of 2003), the Electricity [Removal of Difficulties] Third Order, 2005 and the Electricity
[Removal of Difficulties] Eighth Order, 2005 and all powers enabling on that behalf and in supersession of
the Notification No. 31/WBERC dated 9th February 2007 published in the Kolkata Gazette, Extraordinary
on February 9, 2007, with al amendments, the West Bengal Electricity Regulatory Commission (WBERC)
hereby makes the following regulations.

CHAPTER - 1. GENERAL
1.1 Short title, commencement and interpretation.

These regulations may be called the West Bengal Electricity Regulatory Commission (Terms and
Conditions of Tariff) Regulations, 2011

i)  They extend to the whole of West Bengal.

i) They shall comeinto force on the date of their publication in the Official Gazette and apply for :
a) Determination of tariff for the year 2011-12 and onwards,
b) Annua Performance Review for the year 2009-10 and onwards subject to other conditions
as specified in these regulations;

¢) Fue and Power Purchase Cost Adjustment for the year 2010-11 and onwards and for 2009-10
related to caseswhere Fuel and Power Purchase Cost Adjustment has not yet been determined,;
and
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d) Monthly Fuel Cost Adjustment and Monthly Variable Cost Adjustment as provided in these
regulations.

iii) They shall apply to determination of tariff by the Commission in accordance with Section 62 of
theAct;

iv) They shall apply for regulating purchase and procurement process of distribution licenseeswhich
may include the price at which electricity shall be procured from the generating companies or the
licensees or from other sources through agreement for purchase of power for distribution and
supply within the state;

v) They shall not apply to thefollowing types of casesfor the purpose of determination of tariff, but
shall apply to such cases for the purpose of determination of wheeling and / or transmission
charges and/or avoidable cost for applicable cross subsidy charge;

a) Use of electricity from captive generating plants for own consumption by the owner of the
captive generating plant;

b) Insuch cases where thereis direct commercial relationship through supply by a generating
station to a consumer under open access mode;

c) Insuch caseswherethereisdirect commercial relationship through supply by an electricity
trader to a consumer;

d) Insuch caseswherethereisdirect commercial relationship through supply by adistribution
licensee to a consumer of another distribution licensee under open access mode;

€) Insuch caseswherethereisdirect commercial relationship through supply by an electricity
trader to adistribution licensee;

f)  Insuch caseswherethe supply isby aperson exempted under section 13 or under 8th proviso
to section 14 of the Act to consumer or distribution licensees or electricity trader through
open access by using the electrical network of any licensee.

1.2. Definitions.
1.2.1 Intheseregulations, unless the context otherwise requires:
(i) “Act” meansthe Electricity Act, 2003 (36 of 2003);

(i) “ABT” means Availability Based Tariff as specified in Chapter — 6 and Schedule — 1 and
applicable within the State of West Bengal;

(i) “Accounts’ means regulatory accounts as may be specified by the Commission and till such
time these are specified by the Commission, the said accounts shall be the accounts as
maintained in accordance with the Companies Act, 1956 (1 of 1956) or the relevant statutes
or repealed statutes under which the licensee or the generating company is incorporated or
created but subject to such deviations as specified in these regulations and / or prescribed in
the rules made under sub-section (1) of section 69 of the Electricity Supply Act, 1948;

(iv) “Accounting Statement” means for each financial year, the following statements, together
with notes thereto, incorporating modifications required under these regulations and such
other supporting statements and information as the Commission may direct from time to
time;

(@) Balance sheet, prepared in accordance with the statute of incorporation;
(b) Profit and loss account, prepared in accordance with the statute of incorporation;
(c) Cash flow statement prepared in accordance with the accepted norms;

(d) Report of the statutory auditors;
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(e) ProformaA to F under Cost Accounting Records (Electricity Industry) Rules, 2001 to
the extent applicable;

(f) Cost Audit Reports where such audit has been ordered by a competent authority or
where such audit has been done and the report has been directed to be circulated by the
Central Government as applicable in the case of a company;

(v) “Accredited Energy Auditor” means any of the following:—

a) Accredited Energy Auditor as defined in the Energy Conservation Act, 2001,
b) Authority;
c) Such auditors as may be notified by State Government;

(vi) “Agency” or “Entity” means aterm used in these regulations to refer to a person exempted
under section 13 or 8th proviso to section 14 of the Act within the State, or alicensee under
section 14 of the Act or agenerating company or agenerating station or acaptive generating
plant or an el ectricity trader or an open access customer, under the purview of the Commission;

(vii) “ Aggregate Revenue Requirement” or “ARR” means the requirement of fund for activities
related to the business of electricity of alicensee or a generating company, as the case may
be, for recovery of alowable expenses, alocations, return on equity and other permitted
allowances, for any specific period asapart of revenue recoverablethrough tariff in accordance
with these regulations,

(viii) “Allocation Statement” means for each financial year, a statement in respect of each of the
separate businesses of the licensee, showing the amounts of any cost, revenue, asset, liability,
reserve or provision, which has been either;

(@ Charged from or to each such separate business together with a description of the basis
of that charge; or

(b) Determined by apportionment or allocation between the core business and every other
separate business of the licensee, together with a description of the basis of the
apportionment or allocation;

(ix) “Allotted Transmission Capacity” means the power-transfer in MW between the specified
point(s) of injection and point(s) of drawal allowed to a long-term customer on the intra-
state transmission system under the normal circumstances and the expression “allotment of
transmission capacity” shall be construed accordingly;

(x) “Annexure’ or “Annex” means the annexure to these regulations;

(xi) “Annual Performance Review” or “annual performancereview” or “APR” meansthe annual
performance review as specified in regulation 2.6 of these regulations;

(xii) “Applicant” means a licensee or a generating company who has made an application for
determination of tariff or for approval of Power Purchase Agreement, asthe case may be, in
accordance with theAct and these regulations and includes alicensee or agenerating company
whose tariff is the subject of areview by the Commission;

(xiii) “AreaL oad Despatch Centre” or “ALDC” meansthe areaload despatch centre asdefined in
the state grid code;

(xiv) “Auxiliary Consumption” in relation to a period, means the quantum of energy consumed
by auxiliary equipment of the generating station and transformer losses within the generating
station as mentioned in the accounts on the basi s of measurement through meter, and shall be
expressed as a percentage of the summated gross energy generated at the generator terminals
of all the units of the generating station;
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(xv) “Auxiliary Services” means such services, other than direct utilization of the assets, which

are explored for generating additional income such as advertisements on bill face, bill boards
and hoardings set up in establishments, etc. by using the business process of core business of
the licensee;

(xvi) “Availability” in terms of Availability Based Tariff in relation to

(xvii)

(xviii)

(xix)

(xx)

(xxi)

(xxii)

(xxiii)

a) transmission system for a given period means the time in hours in that period the
transmission system is capable of transmitting electricity at its rated voltage expressed
in percentage of total hoursin the given period;

b) thermal generating station for any period meansthe average of the daily average declared
capacities for all the days during that period expressed as a percentage of the installed
capacity (in MW) of the generating station minus normative auxiliary consumption as
specified in these regulations and shall be computed in accordance with the following

formula;
N
Availability = 10000 x ~ DC, / {N x IC x (100—-AUX )} %
i=1
Where —

N = Number of time blocksin the given period as may decided by the Commission from
time to time;

DC, = Average Declared ex-bus Capacity in MW for the i™ time block in such period;
IC = Installed Capacity of the generating station in MW,
AUX_ = Normative auxiliary consumption as a percentage of gross generation;

“Balancing and Settlement Code” refersto such code as may be published by the SLDC with
the approval of the Commission or asmay be specified by the Commission, for the balancing
of energy accounts and settlement of differences between energy scheduled and actual energy
transacted among the users of the grid in the state;

“Base Year” means the financia year immediately preceding the first year of the control
period;

“Beneficiary” in relation to a generating station means the person, other than a consumer,
buying power generated from such agenerating station on payment of annual capacity charges,

“Block” in relation to a combined cycle thermal generating station includes combustion
turbine — generator(s), associated waste heat recovery boiler(s), connected steam turbine —
generators and auxiliaries,

“Bulk Power Transmission Agreement” means the agreement as defined in open access
regulations,

“Bulk Power Wheeling Agreement” means the agreement as defined in open access
regulations,

“Captive Generating Plant” means the Captive Generating Plant as defined in the Act and
qualifies as per the provisions of the Electricity Rules, 2005 or any subsequent amendment
or replacement of the said rules;



Parr ]

THEKOLKATA GAZETTE, EXTRAORDINARY,APRIL 29,2011 5

(xxiv)

(xxv)

(xxvi)

(xxvii)

(xxviii)

(xxix)

(Xxx)

(xxxi)

(xxxii)

(xxxiii)

(xxxiv)

(Xxxv)

“Capital Expenditure” means the fund, where the equity or debt or both, actually deployed
and paid in cash or cash equivalent for creation or acquisition of a useful asset and does not
include commitments or liabilities for which no payment has been released.

“CERC” means Central Electricity Regulatory Commission established under section 76 of
the Act;

“CESC” meansthe CESC Limited:;

“Commercial Plantation” to denote a class of consumers means supply of electricity to such
consumer for watering or dewatering of plantations of atea garden or horticulture or tissue
culture or floriculture or herbal/ medicinal/ bio-diesel farming;

“Commission” means the West Bengal Electricity Regulatory Commission;

“Conduct of Business Regulations’ means such regulations as may be specified by the
Commission under sub-sections (1) and (4) of section 91, sub-section (1) of section 92, sub-
section (1) of section 127, section 130 and sub-section (1) of section 181 read with clauses
(z1), (zn), (zo) and (zp) of sub-section (2) of section 181 of the Act;

“Control Period” means a period consisting of number of year(s) fixed by the Commission
from timeto time under the multi year tariff framework for which the licensee or generating
company will filethe application for tariff determination. Third control period will consist of
three ensuing years of 2011-12, 2012-13 and 2013-14. Thereafter, each control period shall
be normally for a period of five ensuing years or such other periods of number of ensuing
years, as may be decided by the Commission from time to time;

“Controllablefactor” meansthose elements of ARR for which the entitlement is controllable
or the expenditure can be controlled by the concerned licensee or generating company for
whom ARR is determined at the amount for such element permitted by the Commission in
the tariff order subject to specific conditions as permitted under these regulations;

“Core Business’ means the el ectricity generation business for a generating company or the
business of transmission or distribution of electricity as per licence of the licensee excluding
embedded generation business, if any;

“Cut-off Date” means the date of closing of the first financial year after two year from the
date of commercial operation of a project;

“Date of commercial operation” or COD means, —

(& Inreationtoaunit, thedate declared by the generator after demonstrating the maximum
continuous rating (MCR) or installed capacity (IC) through a successful trial run after
notice to the beneficiaries;

(b) Inrelation to a generating station, the date of commercial operation of the last unit or
block of the generating station in accordance with clause (a) above;

(c) Incaseof (a) above, the date of commercia operation shall not be more than 90 days
from the date of unit synchronization to the grid;

“Date of Synchronization” means the date on which synchronization as defined in clause
(cv) of this regulation has taken place with the bus bar.
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(xxxwvi)

“Declared Capacity” or “DC" —

a) for athermal generating station meansthe capability of the generating station to deliver
ex-buséelectricity in MW declared by such generating station in relation to any period of
the day or whole of the day, duly taking into account the availability of fuel; In case of a
gas turbine generating station or a combined cycle generating station, the generating
station shall declare the capacity for units and modules on gas fuel and liquid fuel
separately, and these shall be scheduled separately. Total declared capacity and total
scheduled generation for the generating station shall be the sum of the declared capacity
and scheduled generation for gasfuel and liquid fuel for the purpose of computation of
availability and Plant L oad Factor respectively;

b) for arun-of-river hydro-generating station with pondage and storage-type or pumped
storage hydro-generating station means the ex-bus capacity in MW expected to be
available from the generating station over the peaking hours of next day, as declared by
the generator, taking into account the availability of water, optimum use of water and
availability of machines and for this purpose, the peaking hours shall not be lessthan 3
hours within 24 hour period;

c) for apurely run-of—river hydro generating station means the ex-bus capacity in MW
expected to be available from the generating station during the next day, as declared by
the generating station, taking into account the availability of water, optimum use of
water and availability of machines;

(xxxvii) “Deemed Generation” means the energy which a hydro-generating station was capable of

generating but could not generate due to aforce majeure event resulting in spillage of water;

(xxxviii) “Design Energy” in relation to a hydro-generating station means the quantum of energy,

(Xxxix)

(x1)

(xli)

(xlii)

(xliii)

which could be generated in a90 per cent dependabl e year with 95 per cent installed capacity
of the generating station;

“Distribution Business’ meansthe business of operating and maintaining adistribution system
for supplying electricity in the area of supply of adistribution licensee;

“Distribution charge” means the revenue requirement for an ensuing year of alicensee only
for itsdistribution system after deducting the revenue requirement for that ensuing year of its
generating station(s) and power purchase cost from the overall ARR of thedistribution licensee
for that ensuing year;

“Distribution charge (Recoverable)” meansthe Distribution charge plusthe adjustment arising
out of APR for any year pertaining to distribution system only.

“Distribution Licensee" means a person exempted under section 13 of the Act within the
State or a person who has been granted alicence by the Commission under section 14 of the
Act including adeemed licensee under the purview of the Commission in pursuancetofirst,
third, fourth proviso to section 14 of the Act and licensee created in accordance with fifth
proviso to section 14 of the Act to distribute electricity within its area of supply;

“Distribution Loss’ meansthe difference between the energy inputsin the distribution system
and the sum of energy sold, energy consumed by the licensee for its own purposesin itsown
premises within its area of supply and the energy delivered at the drawal point of the open
access customer after wheeling by the licensee including normative technical 1oss of energy
due to wheeling as per Open Access Regulations;;
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(xliv)

(xIv)
(xIvi)
(xIvii)

(xIviii)

(xlix)

()

(i)

(i)

(liii)

(liv)

(Iv)

(Ivi)

(Ivii)

(Iviii)

(lix)

"DPL" means The Durgapur Projects Limited;

"DPR" means the detailed project report;

"DPSCL" means DPSC Limited;

"DV C" means Damodar Valley Corporation incorporated under DV C Act, 1948;

"Ensuing Year" meanstheyear(s) inthe control period for which applicabletariff and charge

would be determined by the Commission in subsequent years following the base year in the
control period and one, two, three, four, fivein referenceto ensuing year meansfirst, second,
third, fourth and fifth years respectively immediately subsequent to such base year;

"Emergency Supply" isasupply not exceeding 15 days at a time with a prior notice of two
working days. However, for in-situ captive generating plant such period may be extended as
required;

"ERC" or "Expected Revenue from Charges' means the expected revenue from charges and
tariff that a licensee or a generating company is permitted to recover pursuant to these
regulations,

"Existing Project”" means the project declared under commercial operation from adate prior
to 21st November 2005;

“Existing Generating Station” means a generating station, which had a date of commercial
operation prior to 31.12.2007;

“Fees Regulations” means such regulations as may be specified by the Commission under
clause (g) of sub-section (1) of section 86 of the Act;

“Fixed Cost” means ARR or revenue recoverable through tariff reduced by corresponding
variable cost for any activity or asawhole of the licensee or a generating station, asthe case
may be;

“Force Mg eure Event” means, with respect to any party, any event or circumstancewhichis
not within the reasonabl e control of, or due to an act or omission of, that party and which, by
the exercise of reasonable care and diligence, that party is not able to prevent;

“Fuel Cost” means all expenditure related to procurement of fuel that is required for
combustion in thermal generating station for generation of electricity only and the associated
transportation and handling charges inclusive of fuel quality assurance service cost, fuel
delivery assurance cost, fuel quality enrichment cost and any other incidental charges as
specified in regulation 5.8 of these regulations;

“Generating Company” means any company or body corporate or association or body of
individuals, whether incorporated or not, or artificial juridical person, which ownsor operates
or maintains a generating station and excludes those generating companies covered under
clauses (a) and (b) of sub-section (1) of section 79 of theAct or lying outside Indiaor outside
the state, except those generating companieswhose inter-state supply to any licenseeisunder
the purview of the Commission under sub-section (5) of section 64 of the Act;

“Generation Business’ means the business of production of electricity from a generating
station for the purpose of giving supply to any person or enabling a supply to be so given;

“Government” or “ State Government” means the Government of West Bengal;



THEKOLKATA GAZETTE, EXTRAORDINARY,APRIL 29, 2011 [ParT |

(1x)

(Ixi)

(Ixii)

(Ixiii)

(Ixiv)

(Ixv)

(Ixvi)

(Ixvii)

(Ixviii)

“Gross Caorific Value” or GCV inrelation to athermal power generating station meansthe
heat produced in Kilo Calorie by complete combustion of one Kg of solid fuel, one litre of
liquid fuel or one standard cubic meter of gaseous fuel, as the case may be;

“Gross Station Heat Rate” means the heat energy input in Kilo Calorie for a generating
station required to generate one kWh of electrical energy at generator terminals;

“Infirm Power” for these regulations means
a) €lectricity generated prior to commercia operation of aunit of a generating station; or

b) power supplied/ received on*“asand when available” basisfrom any generating station/
captive generating plant / licensee;

“Installed Capacity” or “IC” means the summation of the nameplate capacities of all the
units of the generating station or the capacity of the generating station (reckoned at the
generator terminals) as already considered by the Commission in its last tariff order, or as
approved by the Commission from time to time;

“Irrigation” to denote aclass of consumers means supply of electricity to such consumersfor
watering or dewatering for the purpose of farming of agricultural producesin hisown premises
excluding those produces covered by Commercia Plantation;

“Licensee” means a person who has been granted licence by the Commission under section
14 of the Act for distribution and / or transmission of electricity and also includes a deemed
licensee under the purview of the Commission in pursuanceto first to fifth proviso to section
14 of the Act or persons exempted under section 13 of the Act within the State;

“Long-Term Transmission Customer” means transmission system user or intending
transmission system user who isor to be long term customer as per open access regulations;

“Maximum Available Capacity” —

a) forrun-of-river hydro generating station with pondage and storage type or pumped storage
hydro-generating stations means the maximum capacity in MW that the generating station
can generate with all units running, under the prevailing conditions of water levels and
flows available for usage over the peaking hours of next day and for this purpose, the
peaking hours shall be as may be scheduled by SLDC, which shall not be less than 3
(three) hours within a 24 (twenty four) hour period for which schedule is drawn;

b) for apurely run-of-river hydro-generating station meansthe maximum capacity in MW,
the generating station can generate with all unitsrunning under the prevailing conditions
of water levels and flows available for usage over the next day;

c) for athermal generating station means, the maximum capacity in MW, the generating
stations can generate with all units running under the fuel availability and equipment
availability of the plant over the peaking hours of next day;

“Maximum Continuous Rating” or “MCR” in relation to an unit of a thermal generating
station means the maximum continuous output at the generator terminals, guaranteed by the
manufacturer at rated parameters or as may be approved by the Commission from time to
time, and inrelation to aunit or block of acombined cycle thermal generating station means
the maximum continuous output at the generator terminals, guaranteed by the manufacturer
with water / steam injection (if applicable) and corrected to 50 Hz grid frequency and specific
site conditions or as may be approved by the Commission from time to time;
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(Ixix)

(Ixx)

(Ixxi)

(Ixxiti)

(Ixxiii)

(Ixxiv)

(Ixxv)

(Ixxvi)

(Ixxvii)

(Ixxviii)

(Ixxix)

(Ixxx)

(Ixxxi)

(Ixxxii)

“Monsoon” means July to October of ayear;

“New Generating Station” means a generating station with a date of synchronization on or
after 31.12.2007,

“Non-Tariff Income” means income relating to the core-business other than from tariff,
excluding any income from the following activities.—

a) Other business, if applicable;
b) Auxiliary Services, if applicable;
c) Wheeling of eectricity, if any;

d) Receiptson account of cross-subsidy surcharge and additional surcharges on charges of
whesling

€) Incomefrom Unscheduled Interchanges;
"Officer" means an officer of the Commission;

"Open Access Agreement” means an agreement entered into by an open access customer
with transmission licensees, distribution licensees and generators as specified in open access
regulations,

"Open Access Customer” means the person as defined in open access regulations,

"Open Access Regulations' means such regul ations specified by the Commission in exercise
of the powers conferred by sections 11, 23, 39(2)(d), 40(c), 42(2), 42(3), 42(4), 49, 86(1)
read with Section 181 of the Act;

"Operation and Maintenance Expenses’ or "O&M expenses’ means the expenses as per
regulation 5.7 of these regulations;

"Original Project Cost" meansthe actual expenditureincurred on the project asper the original
scope up to cut-off date and as admitted by the Commission;

"Other Business' means any business engaged in by a transmission licensee referred to in
section 41 of the Act or by a distribution licensee referred to in section 51 of the Act for
optimum utilization of the assets related to core business of such transmission licensee or for
such distribution licensee, as the case may be;

"Plant Load Factor” for a given period, means the total energy generated by a generating
station expressed as a percentage of energy corresponding to installed capacity in that period;

“Power Purchase Agreement” or “PPA” means the commercial agreement between a
generating company or alicensee with another generating company or licensee, as the case
maly be, containing thetermsand conditionsfor purchase of el ectricity by agenerating company
or alicensee from another generating company or licensee, as the case may be.

“PreviousYear” meansfour yearsimmediately prior to base year and one, two, three, four in
referenceto previousyear mean first, second, third and fourth yearsrespectively immediately
preceding to such base year;

“Rated Voltage” in relation to a transmission system means the manufacturer’s rated design
voltage at which the transmission system is designed to operate, or such lower voltage at
which the line is charged, for the time being, in consultation with the transmission system
users;
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(Ixxxiii) “Regulations” means regulations made under the Act;

(Ixxxiv) “Research & Development Expenditure” or “R & D Expenditure” means expenditure on the

head of pilot project, research in fundamental or applied science, research in technology or
engineering, survey or studies on available technology or consumer base or market base,
Impact assessment on environment and society, audit or survey in relation to safety,
occupational health hazards, energy, grid security, and grid protection, etc.

(Ixxxv) “Rules’ means rules made under the Act;

(Ixxxvi) “Run-of-river hydro-generating station” means a hydro-generating station, which has no

upstream pondage;

(Ixxxvii) “Run-of-river hydro-generating station with pondage” means ahydro-generating station with

sufficient pondage for meeting the diurnal variation of power demand;

(Ixxxviii) “Salable Energy” means the quantum of energy available for sale (ex-bus) in respect of

(Ixxxix)

(xc)

(xci)

(xcii)
(xciii)

(xciv)

(xcv)

(xevi)

hydro-generating station after allowing share of free energy, if any, as per agreement or
government policy;

“Salable Primary Energy” means the quantum of primary energy available for sale (ex-bus)
after allowing free energy, if any, to the home state;

“Schedule” means the schedul e to these regulations;
“Scheduled Generation” or “SG” —

a) forthermal generating station at any time or for any period or time block means schedule
of generation in MW ex-bus given by the SLDC,

Note: For the gas turbine generating station or a combined cycle generating station, if
the average frequency for any time block isbelow 49.52 Hz but not below 49.02 Hz and
the scheduled generation is more than 98.5% of the declared capacity, the scheduled
generation shall be deemed to have been reduced to 98.5% of the declared capacity, and
if the average frequency for any time block is below 49.02 Hz and the scheduled
generation is more than 96.5% of the declared capacity, the scheduled generation shall
be deemed to have been reduced to 96.5% of the declared capacity;

b) for hydro generating station meansthe quantum of energy to be generated at the generating
station over the 24 hour period as scheduled by the SLDC and available for sale
(Ex-bus);

“Season” means a block of four months;
“Secretary” means the Secretary of the Commission;

“Short Term Supply” means supply for festivals and domestic events including marriage
ceremony, etc. for a period not exceeding 35 days at a stretch ;

“Short Term Supply for Commercia Plantation” means supply of electricity for watering or
dewatering of plantations of atea garden or horticulture or tissue culture or floriculture or
herbal/ medicinal/ bio-diesel farming for a period not exceeding 180 days at a stretch;

“Short Term Irrigation Supply” means supply of electricity for watering or dewatering for
the purpose of farming of agricultural produces excluding those produces covered by
Commercial Plantation for a period not exceeding 125 days at a stretch;
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(xcvii)

(xcviii)

(xcix)
(©)
(ci)

(cii)

(ciii)

(civ)

(cv)

(cvi)

(cvii)

(cviii)

(cix)

(cx)

(cxi)

“ Standards of Performance Regulations’ or “ SOP” meansthe regul ations as specified by the
Commission under sub-section (1) of section 57 and sub-section (1) of section 59 of the Act;

“SLDC” means the State Load Despatch Centre established by the Government of West
Bengal under sub-section (1) of section 31 of the Act;

“State” means the State of West Bengal;
“State Grid” means the same as defined in State Grid Code;

“State Transmission System” means the state transmission system as defined in state grid
code;

“STU” meansWBSETCL or any other Government Company as notified by the Government
of West Bengal under sub-section (1) of section 39 of the Act ;

“Storage type hydro-generating station” means a hydro-generating station associated with
large storage capacity to enable variation in generation of electricity according to demand;

“Summer” means March to June of any calendar year;

“Synchronization” for the purpose of these regul ations meansthe first commissioning (except
test synchronization) of an unit of a generating station for the commencement of trial run
prior to date of commercial operation and thereby injecting electricity in the State Grid with
full availability of all load bearing equipments and al systems of the generating station
subject to specific deviations as specified in regulation 6.15.3 of these regulations and
excluding the instances of test synchronization;

“Tariff” means a schedule of prices payable by recipient person of electricity for supply of
electricity to him or the charges payable by the person for availing specified service of whedling
or transmission of electricity which are determined under section 62 or section 64 of the Act
in pursuance to these regulations,

“Test Synchronization” means the commissioning of any unit with its full/ partial installed
capacity and thereby injecting the el ectricity in the State Grid for the purpose of test operation
of such unit;

“Transmission Business’ means the business of establishing or operating transmission lines
by transmission licensee;

“Transmission Licensee” means a person who has been granted alicence by the Commission
under section 14 of the Act including adeemed licensee under the purview of the Commission
in pursuance to second, fourth proviso to section 14 of the Act and licensee created in
accordance with fifth proviso to section 14 of the Act to transmit electricity;

“Transmission Loss” means the difference between the energy inputs in the transmission
system for transmission of electricity and energy delivered by the transmission system at
delivery pointsincluding auxiliary and own consumptions of the transmission licenseg;

“Transmission System” means atransmission line with associated sub-stations or agroup of
transmission lines inter-connected together along with associated sub-stations and the term
includes equipment associated with transmission lines and sub-stations;
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(cxii)

(cxiii)

(cxiv)

(cxv)

(cxvi)

(cxvii)
(cxviii)

(cxix)

(cxx)

(cxxi)

(cxxii)

(cxxiii)

“Transmission System User” means a person, who has been allotted transmission capacity
rights to access an intra-state transmission system pursuant to a bulk power transmission
agreement;

‘Uncontrollable factor’ means those elements of ARR for which expenditure depends on
certain external factors and which are not fully controllable by the licensee or generating
company;

“Unit” in relation to a thermal power generating station means steam generator, turbine-
generator and auxiliaries, or in relation to acombined cyclethermal power generating station,
means turbine-generator and auxiliaries;

“Useful Heat Value” or “UHV” in relation to fuel means the established heat value of fuel
based on which payments are made to the suppliers of fuel. In case of coal, where payments
are made in other units, in such cases the corresponding conversion will be done as per the
following formula:

UHV = 8900-138 x (A+M), where UHV isin Kcal/Kg and A and M stand for ash and
moisture content of coal respectively in percentage of coal composition;

“Variable Cost” meansthe fuel cost and/or power purchase cost portion of ARR or revenue
recoverablethrough tariff for al or any of the activities, asthe case may be, of alicensee and/
or generating station(s) or generating company, as the case may be;

“WBERC” means the West Bengal Electricity Regulatory Commission;
“WBPDCL” means The West Bengal Power Development Corporation Limited;

“WBSEB” mean West Bengal State Electricity Board or its successor distribution licensee(s)
along with its generating stations,

“WBSEDCL” meansthe West Bengal State Electricity Distribution Company Limited formed
as successor distribution licensee of WBSEB under section 131 of the Act along with its
generating stations,

“WBSETCL"” meanstheWest Bengal State Electricity Transmission Company Limited formed
as successor transmission licensee of WBSEB under section 131 of the Act;

“Winter” means November to February of ayear;

“Year” meansafinancial year.

1.2.2 Wordsand expressions used in these regul ations and not defined shall have the meaningsrespectively
assigned to them in the Act or the Regulations made thereunder by the Commission.
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2.13

2.1.4

CHAPTER —2
DETERMINATION OF TARIFF

General Principles

The Commission shall determine tariff including terms and conditions thereof for all matters for
which the Commission has the power under the Act, including the following cases.—

(i) Supply of electricity by a generating company within the state to a distribution licensee
within the state except the specific provision permitted under these regulations.

Provided that the Commission may, in case of shortage of supply of electricity, fix the minimum
and maximum ceiling of tariff for sale or purchase of electricity in pursuance of an agreement
entered into between a generating company and alicensee or between licensees, for aperiod
not exceeding one year;

(i) Intra-State transmission of electricity within the state for intra-state transmission system;

(iii) Ratesand chargesfor useof intervening transmission facilities, where these cannot be mutually
agreed upon by the licensees within the state;

(iv) Wheeling of electricity within the state;
(v) Retail saleof electricity within the state:

Provided that in case of distribution of electricity in the same area by two or more licensees,
the Commission may, for promoting competition among licensees, fix only maximum ceiling
of tariff for retail sale of electricity:

Provided aso that where the Commission has allowed open access to certain consumers
under section 42, such consumers, notwithstanding the provisions contained in clause (d) of
sub-section (1) of section 62 of the Act, may enter into an agreement with any person for
supply or purchase of electricity on such terms and conditions (including tariff) as may be
agreed upon by them;

Where the Commission has permitted open access to any consumer or a category of consumers
under section 42 of the Act, the Commission shall determine only the wheeling charges and
surchargethereon, if any, in pursuance to the proviso to clause (a) of sub-section (1) of section 86
of the Act, and no tariff for such consumer or the category of consumers for wholesale, bulk or
retail supply of electricity, as the case may be, shall be determined by the Commission under
these regulations for the part corresponding to Open A ccess mode.

Notwithstanding anything contained in these regul ations, the Commission shall adopt the tariff if
In pursuance to section 63 of the Act such tariff has been determined through atransparent process
of bidding in accordance with the guidelinesissued by the Central Government to the extent they
are consistent with the Act.

The Commission will regulate electricity purchase and procurement process of distribution
licensees including the price at which electricity shall be procured from —

(i) The generating companies or licensees within the state through agreements for distribution
and supply of such power within the State and where the tariff for such electricity purchase
will be determined under sub-section (1) of section 62 of the Act;

(if) The generating companies or licensees or from other sources from outside the state through
agreements for purchase of power to distribute electricity and make payments therefor in
accordance with sub-section (5) of section 64 of the Act.
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2.16

(iif) Thegenerating companiesor licenseesor from other sourcesfrom outside the state or outside
India through agreements for purchase of power for distribution and supply of such power
within the state under clause (b) of sub-section (1) of section 86 of the Act but where such
supply against purchase is not done under sub-section (5) of section 64 of the Act.

(iv) Any sources by participating in any bidding process through any Power Exchange which is
approved by the Commission or CERC in pursuance to section 66 of the Electricity Act
2003.

While regulating the electricity purchase and procurement process of distribution licensees as
mentioned in regulation 2.1.4 for any purchase of power, except through competitive bidding
under section 63 of the Act, from any electricity trader or any distribution licensee of states other
than West Bengal, the purchase price will be approved by the Commission on the basis of
reasonability through :-

(i) Benchmarking processwith the market driven price when thereisany short term procurement
of power done either through negotiation or competitive bidding mode which is not covered
under the guideline under section 63 of the Act.

(i) Bench marking process with the price found out from tariff determined under section 62 or
64(5) on normative basis or levelised tariff accepted under investment approval by the
Commission or tariff adopted under section 63 of the Act in case of similar type of medium
term or long term power procurement.

Such methodology of purchase price determination for the power procurement by the licensee
fromtheelectricity trader or distribution licensee of States other than West Bengal will be applicable
for procurement both through negotiated route or through any competitive bidding other than the
route mentioned in section 63 of the Act.

In case of inter-state supply the purchase price by adistribution licensee will be determined in any
of the following ways:

a) Notwithstanding anything contained in Part X of the Act, the Commission in pursuance of
sub-section (5) of section 64 of the Act, upon application madeto it by the partiesintending
to undertake inter-state supply, transmission or wheeling, shall determine the tariff in cases
where one of the parties intending to distribute electricity and make payment therefor is
under the Commission’s jurisdiction.

Provided that the Commission shall determine such tariff having regard to the terms and
conditions specified in theseregul ationsfor determination of tariff for generation, transmission,
supply and wheeling of electricity wholesale, bulk or retail, as the case may be.

Provided also that the Commission, while determining tariff upon an application made to it
under this regulation, may to the extent considered appropriate also have regard to the terms
and conditions of tariff asmay be determined by the Appropriate Commission so far asthey
are consistent with the Act, where any of the parties of such transaction come under the
jurisdiction of such Appropriate Commission.

b) Thetariff determined by CERC for any generating station will be accepted by the Commission
and no further re-determination will take place.

c) Thetariff adopted in pursuanceto regulation 2.1.3 of these regulations.
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2.1.8

2.19

2.1.10

2111

2112

2.1.13

d) The price discovered by power exchange in pursuance to regulation 2.1.4(iv) of these
regulations.

€) The purchase price approved by the Commission in pursuance to regulation 2.1.5 of these
regulations.

If any licensee has not applied for determination of tariff for supply and/ or transmission and/ or
wheeling of electricity for any year(s) prior to the coming into force of these regulations, such
tariff for that / those year(s) shall be determined under these regulations.

The Commission will not determine the tariff of the part of supply from a generating station to a
person who is not under the purview of the Commission.

Thetariff / charges determined under these regulations are in addition to other chargeswhich are
specified in open access regulations or any other regulations of the Commission.

Any lossesincurred by agenerating company or alicensee and arising out of sale of electricity for
which tariff is not determined under these regulations shall not be allowed to be compensated
while determining the tariff or while annual performance review is undertaken under these
regulations.

For the purpose of these regulations any procurement of electricity to be considered aslong term
procurement of electricity or medium term procurement of electricity as per the guidelinesissued
by the Central Government under section 63 of the Act. For the purpose of these regulations,
short term procurement of electricity means the procurement not covered under long term or
medium term procurement of electricity.

The tariff determined or adopted for any generating station by CERC or the Commission under
section 62(1), 63 and 64(5) of the Act will not be re-determined by the Commission whileregulating
the purchase and procurement process of the licensee and subject to the above the Commission
may determine whether the licensee should enter into PPA or Commission should regulate the
procurement process or procurement amount as decided by the Commission. However once the
price of procurement of power by any licenseeisapproved by the Commission under clause (b) of
sub-section (1) of section 86 it cannot be re-determined under sub-section (1) of section 62 of the
Act or under sub-section (5) of section 64 of the Act.

Any previous orders based on earlier regulations framed under section 61 of the Act cannot be
reopened for re-determination under these regulations.

Provided that if such order is being referred to the Commission by any court of law for re-
determination then that matter will be treated under these regulations.

Provided further that in such case where such re-determination is to be taken due to order of the
Court of Law, the normative parameters, method of calculation and principles of calculation will
remain as had been considered in the concerned tariff order and rel ated repeal ed regul ationsto the
extent it is not affected by the order of the Court of Law.

Provided a so that, in such case, if re-determination of tariff dueto order of Court of Law isto be
undertaken by the Commission and the concerned ensuing year for which tariff is to be re-
determined is already passed over, then the Commission may ask the licensee or generating
company to resubmit the updated expenditures on different heads of uncontrollable ARR item, so
that tariff can be re-determined with better accuracy to reduce the impact of FPPCA and APR of
the ensuing year in future tariff.
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2.1.15
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Notwithstanding anything to the contrary contained elsewhere in these regulations, if the tariff
order of any generating station or any unit of it of agenerating company isnot determined for any
year prior to the 3rd Control Period, then the tariff for such generating station or the unit of it, as
the case may be, will be determined under the repealed regulations.

The truing up of the ARR under APR and FPPCA for the year 2009-10 and 2010-11, for which
order of APR or FPPCA has not yet been issued by the Commission, will be done under these
regulations subject to the conditionsthat for the fixed cost determination under APR, the normative
parameters, method of cal culation and principlesof calculation will remain as had been considered
in the concerned tariff order relevant to the ensuing year for which APR is considered subject to
the conditions that “controllable” and/or “uncontrollable” item along with gain sharing and
incentive during APR will be considered in accordance with the repeal ed regulations. However,
for fuel cost determination or variable cost determination the fuel surcharge formulatermed as
FPPCA in Schedule 7A of these regulationswill be used on the basis of hormative parameters as
had been used in the concerned tariff order of the ensuing year for which FPPCA isto be determined
and also on the basis of application of regulation 4.8.1 of the repealed regulation.

Guiding Factorsfor Tariff Deter mination

Without prejudiceto the generality of the powers of the Commission, but subject to the guidelines
outlined in section 61 of the Act, the Commission shall be guided by the following while
determining the tariff —

(i) Only for the purpose of determination of tariff for the generating station and transmission
licensee, the principles and methodol ogies specified by the CERC for determination of the
tariff applicableto generating companies and transmission licensees shall befollowed so far
asthey are consistent with the Act;

(i) The generation, transmission, distribution and supply of electricity are conducted on
commercial principles,

(ii1) Thefactorswhichwould encourage competition, efficiency, economical use of theresources,
good performance and optimum investments,

(iv) Safeguarding of consumers' interest and at the same time, recovery of the cost of electricity
in areasonable manner;

(v) The principlesrewarding efficiency in performance;

(vi) Multi-year tariff principles, as specified in regulation 2.5;

(vii) That the tariff progressively reflects the cost of supply of electricity and also reduces cross-
subsidieswithin three years so that for any class of consumersthe averagetariff for that class

does not go either below 80% of the average cost of supply or above 120% of the average
cost of supply;

(viii) The promotion of co-generation and generation of electricity from renewable sources of
energy,

(ix) The National Electricity Policy and Tariff Policy so far as they are consistent with the Act
and provide rationality with the state specific situations as well asthe real time situations.

In addition, the Commission may also keep in view and be guided by the requirementsrelating to
the—

(i) Compliance of environmental standards to reduce the health risks of citizen through less
pollution from generation source and different activities of generating companiesand licensees,
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(i) Compliance of safety standards;

(iif) Compliance of different statutory requirements of other statutes so far asthey are consistent
with the Act;

(iv) Compliance of different rules made under the Act so far as they are consistent with the Act;

(v) Compliance of requirement of energy conservation through tariff mechanism to encourage
optimum and economic utilization of avail able electricity and to discourage unnecessary and
wasteful use of electricity. Energy conservation also includes demand side management,
water conservation, to prevent abuse of electricity usage and to promote usage of energy
efficient devices.

(vi) The need of reserve generation capacities to fully meet energy demand and peak demand
inclusive of the need arising from non-availability of requisite power dueto time over-run of
commissioning schedule of power generating stations under construction and consequent to
changesin central sector allocations or its principles,

(vii) Performance standards and other norms as may be specified or directed by the Commission
including incentives and penalty relating to such standards,

(viii) Development of market relating to electricity;

(ix) Affordability and need of power of different sectionsof society intheinterest of the consumers
aswell asthe sustainability of the licenseg;

(x) Requirement and need to insulate the consumers from sudden tariff shocks in a particular
year or number of years and to protect both the consumers and the licensee or generating
company;

(xi) Requirement and need to have funds and its availability at short notice to meet unexpected
emergent circumstances where power supply is affected materially and cannot be met under
normal business activities;

(xii) Requirement of the minimum level of support to make electricity affordable to consumers of
very poor category;

(xiii) Requirement of adequate payment security arrangements,
(xiv) Requirement of clause (b) of sub-section (3) of section 131 of the Act;
(xv) Requirement to meet the need arising out of other regulations of the Commission;

(xvi) Requirement to meet the Accounting Standards applicable to a Generating Company or a
Licensee as per Law.

Provided that while determining the tariff, the Commission may keep in view the existing
and future balances available under consumer account, tariff & dividend control account,
undistributed rebates, development reserve, contingency reserve, deferred taxation reserve
along withitsinvestment and incomein accordance with regulation 5.4.1 of theseregul ations.

Provided further that the Commission depending upon the availablefactors/ data/ information,
or any other material which it may consider appropriatein each case, may, either fix separate
rates or by any other method impose extra charges, incentives, penalty etc. on the basic tariff
to achieve the purpose of any one or more factors mentioned above to the extent feasible and
keeping in view the overall interest of the consumers, licensees/ generating company and /
or the electrical system asawhole.



18

THEKOLKATA GAZETTE, EXTRAORDINARY,APRIL 29, 2011 [ParT |

223

224.

225

2.2.6

227

2.2.8

Provided also that the tariffs of any licensee determined under these regulationsfor different
categories of consumers are the maximum ceilings for supply of electricity at any agreed
priceto the consumers, only for those areas of supply of thelicensee where multiplelicensees
exist subject to the condition that if for effecting of supply of electricity to any consumer at
such lesser price than the above mentioned upper ceiling the licensee incurs any loss, such
loss shall not be allowed to be passed on to any other consumers or any other licensee of the
Commission.

Provided also that in casethe obligation of distribution of el ectricity to all classes of consumers
inthe same area by two or more distribution licensees has emerged as aresult of introduction
of the Act, then in order to provide benefits of competition to all sections of consumers
through providing a similarly placed and similarly circumstanced framework to all the
competing licensees, the Commission shall determine the tariff of different classes of
consumers in such a manner that the ratio of the tariff for various categories of consumers
and average tariff of each licensee in that area can be maintained in the same level asfar as
possible.

The Commission at its sole discretion will follow the above principles and suitably apply the
same to the extent required in each case. The Commission shall, at its sole discretion, determine
the extent to which reliance may be had on any one principle, or more than one principle in any
combination in each case having regard to the facts revealed in each such case.

The financial terms and conditions for determination of tariff for the licencees and generating
companies shall be as laid down in various provisions of Schedule — 1 and Schedule — 3 to
Schedule — 8 pertaining to these regulations. In case of overlapping, or in the case of licensees
falling under more than one Schedul e, or in those cases where none of the Schedulesisapplicable,
the relevant Principles of Schedule — 5 may be followed subject to such modifications, as the
Commission may consider appropriate in such a case.

Beforeincurring any capital expenditure by alicensee or agenerating company supplying power
to any licensee, prior approval of the Commission shall be taken as per regulations 2.8.1.4 or
2.8.2.3 or 2.8.3 or 2.8.4 of these regulations, as the case may be.

Whereinformationisnot availablein previousor base year, then the principles of different factors
as detailed in Chapter — 3 may be applied for projected tariff for any class of consumers on the
basis of best estimate as deemed fit by the Commission with a provision of adjustment of the
difference between the actual and the projections for future ensuing year(s) of the control period
or subsequent control period, as the case may be.

Any payment on the head of penalty or compensation or fine or penal taxes/ duties / cess or
disincentive or excess cess / royalty or under any name for violation or non-compliance or
contravention of any provision of any statute or order of any statutory body or order of any judicial
body subject to dispensation under extenuating circumstances to maintain supply of electricity
shall not be considered as an expenditure recoverable through tariff excluding thoseitemsto the
extent specifically permitted in these regulations. However, if the penalty or fine or penal taxes/
duties/ cess or disincentive or excess cess royalty or any payment under any name imposed on
any erstwhile licensee by any order of the Commission or any order passed by any Tribunal/
Court for any previousyear ispaid by any licensee who hastaken over the assets and liabilities of
that erstwhile licensee, that may be allowed to be recovered through tariff.

For non-submission or inappropriate submission of information or data as required under these
regulations, the Commission may withhold any amount or not allow any expense as considered
necessary.
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Manner for provision of subsidy by State Gover nment

With effect from the date of publication of theseregulations, if the state government requiresor if, asa
consequence of Sate government’sany decision, thereisrequirement of the grant of any subsidy to any
consumer or classof consumersinthetariff determined by the Commission, the state government shall

pay in advancethe amount to compensate thelicensee/ person affected by the grant of subsidy inthe
manner specified in schedule—6 of theseregulations.

Theamount of subsidy agreed to by the State Government shall be provided intheform of grant by the
State Government.

Thesubsidy shall be passed onto eligible consumersonly in proportion to the extent to which thetotal
requirement of thelicenseeispaid by the State Government. Provided that in case of shortfal inactual
rel ease of subsidy, either because of errorsin estimation or for any other reason, such shortfall, shall be
shown clearly inthe consumers' bill and shall bedistributed on apro ratabasisamong the concerned
eligible consumersuntil suchtimetheshortfal isreduced or eiminated.

Provided further that in case of release of government subsidy for aperiod at alater stage, thelicensee
shall passthrough such subsidy in proportion to the consumption by the consumer in the above period
through eectricity bill.

I nvitation of Suggestionsand Objectionsor hearing

Notwithstanding anything to the contrary contai ned € sewhereintheseregulationsor any other regulations
of the Commission, the Commission will undertake hearing or invite suggestionsand objectionsina
manner and at astagewhichisonly specifically provided in theseregul ationswith following provisons.

)  Wherever thereisinvitation of suggestion and objection under theseregulationsit shall meanthat
such suggestion and objection shall dwaysbe submitted in writtenformonly.

i)  Whenever suggestionsand objectionsarerequired to beinvited under theseregulationsit shall be
through advertisement in website or/and news paper in amanner as specified in theseregulations
for any purpose.

i) Hearingwherever provided in theseregul ations shal awayshbe supported by awritten submission
which shall be compatiblewith the oral submission made during hearing. Theissue(s) raised inthe
written submission of any hearingwill only be cons dered asthe content of hearinginthe proceeding
by the Commission.

Multi year Tariff (MYT) Framework

MY T framework shall be based on thefollowing elements, for cal culation of ARR and ERC of each
ensuing year and determination of tariff for first ensuing year and amendment of thetariff inthe second
and onwardsensuing year after due permitted adjustment with theARR of theensuing year asdetermined
inthefirstensuing year. :

() UndertheMYT Framework at the commencement of control period every generating company
and licensee shdll fileacomposite application with the projection of ARR and ERC and proposal of
tariff including principlesof tariff structurefor each ensuing year of the control period separately on
the basisof projected ARR for the purpose of :

a) ARRdeerminationfor eachensuing year;

b) tariff determinationfor thefirst ensuingyear;



20

THEKOLKATA GAZETTE, EXTRAORDINARY,APRIL 29, 2011 [ParT |

(i1)

¢) amendment of tariff of thefirst ensuing year or any subsequent ensuing year of the control
period for the purpose of fixation of applicable new tariff for any ensuing year after due
adjustment of ARR in pursuanceto regulation 2.5.3 of that ensuing year asdetermined under
(a) above.

Theabovefiling for the control period shall be made by the generating company / licensee as
specified inregulation 2.7.1 & 2.7.2 of these regulations. Such application may consider the
ARR of the generating station/unit or other distribution/transmission projects that may be
put into commercial operation within the control period and such aggregate revenue
requirement shall be considered from the projected date of commercial operation. Thefiling
shall bein theform as specified in these regulations, with year wise details for each ensuing
year of the control period, duly complying with the principles for determination of ARR as
specified in these regulations. For the said control period for all the existing generating
stations of agenerating company, there shall be one composite application for determination
of tariff for each of the generating stations separately showing projected ARR and proposed
tariff for each ensuing year. Similarly for determination of transmission tariff, thetransmission
licensee shall submit a composite application showing projected ARR and proposed tariff
along with principles of such tariff structure for each ensuing year separately. Similarly, for
determination of tariff / charges of wheeling and retail sale of electricity, the licensee shall
submit one composite application showing projected ARR and proposed tariff along with
principles of such tariff structure for each ensuing year separately.

Provided further that the licensee, part of whose electricity business is regulated by the
Commission, shall filethe application for determination of tariff according to these regulations
for that part only.

Generating company or licensee’s projection of ARR and ERC for each ensuing year during
the control period shall be based on reasonabl e assumptionsrel ated to the expected behaviour
of the various operational and financial variables subject to operating normsaslaid downin
Schedule-9A or Schedule—9D of these regulations,

(iii) Under the MY T framework against the admitted application of tariff determination for the

(iv)

control period, for first ensuing year of the control period theARR and tariff will be determined
in the tariff order of the first ensuing year. In the tariff order of the first ensuing year of the
control period ARR will also be determined for second and onwards ensuing years of the
control period which will be subject to adjustment as per regul ation 2.5.3 of these regulations
for amendment of tariff for the purpose of determination of ERC of that ensuing year on the
basis of that adjusted ARR in the tariff order of the relevant ensuing years of the control
period in away as described in regulation 2.5.6.2 (iii).

ARR of each ensuing year shall be based on the normative operational parameters as laid
down in Schedule - 9A or Schedule— 9D in these regulations subject to sharing of gainsand
incentives at the stage of Annual Performance Review as specified in regulation 2.6 of these
regulationsfor improved performance as provided for in these regul ations under Schedule- 9B
and Schedule- 10, if any, with the consumersor any other person for whom tariff isdetermined
under these regulations;

Provided that such sharing of gains shall be computed for each normative parameter separately
and shall be considered for sharing and shall be independent of actual performance of other
operational parameters for which there are norms subject to conditions and limitations as
specified in regulation 2.8.6 and in Schedule-9B of these regulations.
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(v) Any generating station or generating unit of any generating company or licensee,
commissioned in intermediate period of an ensuing year of a control period and for which
tariff/ARR has not been determined under the tariff order of the first ensuing year of the
control period, will be considered for tariff determination for the remaining period of that
ensuing year and determination of ARR for the remaining period of that control period on
submission of application for tariff determination 120 days before the proposed date of
synchronization of the generating station/unit and the Commission may give its effect
immediately or subsequently, as may be decided by the Commission.

Provided that such generating station/unit shall go for synchronization with all load bearing
equipments available and all systems on the date of the synchronization and accordingly the
status of all equipments of such generating station/unit isto be provided with the application
for tariff determination. On the basis of the status of the equipments and other requirements
as per regulations, the Commission, at itsdiscretion, will takeits decision for admitting such
application for tariff determination or otherwise.

Contentsof MYT Filing

25.2.1 For ARR determination filing under the MY T framework shall contain the following:

(i) The employee cost, repairs & maintenance costs, administrative & general costs, and fuel
cost estimated for the base year, and the actuals for the previous year(s) in complete detail,
together with the projection for each item for ensuing year(s) of the control period;

(i) Detailed scheme/project-wise Capital Investment Plan with acapitalization schedule covering
each year of the control period,;

(iif) A proposal for appropriate capital structure to meet the capital investment plan with details
of cost of financing including interest cost on debt and return on equity;

(iv) Theaudited dataof actual quantum of energy consumed in the own premises of the generating
company or licensee in the previous years (as available);

(v) Details of depreciation and capitalization schedule for each year of the control period,;
(vi) Details of taxes on income, statutory fees, levies and charges;
(vii) Any other relevant expenditure;

(viii) Plans to contain and reduce the losses in generation, transmission and distribution both
short-term and long-term. Where any energy audit has been conducted by any accredited
energy auditor or any statutory bodies, broad details and results thereof along with the
recommendations of the energy auditors may be submitted. The method and system of
determining the losses and its bifurcation between technical |osses and other than technical
losses be suitably explained in detail.

(ix) Copy of Audited accounts of last five years under the statute of incorporation along with
Auditor’s Report and replies of the management.

(x) Copy of the ProformaA to F under Cost Accounting Records (Electricity Industry)
(xi) ERC at the existing tariff including non-tariff income;

(xii) A statement giving full details of subsidies received and receivable, if any, the consumersto
whom it is directed and the way in which such subsidy is proposed to be reflected in the
proposed tariffs applicable to these consumers
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2523

2524

2525

25.2.6

2527

2528

(xiii) A list of year(s) for which FPPCA and A PR application have been submitted and for which FPPCA
and APR application are yet to be submitted to the Commission along with reasons for non-
submission;

(xiv) Proposed tariff structure or sale price of each of theensuing yearsapplicablefor consumersor any
licensee purchasing power from the applicant along with any proposal ontermsé& conditions of
tariff. Therationale of tariff revision proposal and Category and sub-category wise details of
consumersaong with seasonal energy consumption and time-stratawi se energy consumption for
TOD systemfor each sub-category as applicable shall aso be submitted:;

(xv) Gigt of theTariff Application asspecifiedinAnnexure—7 for publication;

(xvi) In caseof differences between theamounts appearing in theaudited annual accountsand amounts
appearing intheapplication for determination of tariff under any head, dueto adjustments, for any
reason whatsoever areconciliation statement isto befurnished;

(xvii) Pergpective planin accordance with guidelines as specified in Schedule—2;
(xviii) Copy of the Energy Audit and action plan for efficiency improvement if any; and,
(xix) Any other matter considered appropriate.

For filing Tariff application the relevant informationisto befurnished in the specified formsannexed to
theseregulations.

While projecting costson different heads of ARR for the ensuing yearsof acontrol period, alicenseeor
agenerating company shall takeinto consideration the impact of inflation, efficiency improvement
programmeor any other specificissuesthat may clearly beestablished by thelicenseel generating company:
Provided that for projection of fuel cost for theensuing years, theprincipleslaid downinregulation 5.8.1
shall befollowed.

For datasubmissiontofulfill therequirement of principlesof differentiation and other factorsasdetailed
in Chapter —3 and Chapter —4 the dataavail ablefor previous and base years must be provided where
thelicensee proposed such differentiation for aclassof consumersfor whomitisnot in existence, and
thelicensee shal giveitsprojectionson thebasi sof best estimate.

Whereany e ement of ARR or ARR asawholeof alicenseeisnot availablewith thelicensee separately
for distribution system, generating station(s), and other activitiessuch astransmission system, electricity
trading, etc. for aperiod prior to coming into force of theAct, thelicensee may dlocate such element of
ARR or ARR of thelicensee among the activity of distribution system, each generating station and other
activitiesonthebasi sof any principle gpproved by the Commission. Onreceiving prior gpplicationwith
requisitedetail sthe Commission will invite suggestionsand objectionsthrough websiteand at least four
newspaperson that application and on receiving such suggestions and obj ection shall give appropriate
order.

The Commission may specify additiona informetion requirementsand/ or amend therequirementsgiven
abovefor furnishing thedetailsor in the procedurefor cal cul ating the expected revenue.

If aperson holds more than onelicence and/ or isdeemed to be licensee for more than one area of
distribution or transmission, he shall submit separate cal cul ation asabovein respect of each licencefor
each areaof transmission or distribution. Thelicensee shal separatethe accountsfunction wise.

A licensee having Generating Station(s) shall maintain and submit separate recordsfor thecorebusiness
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2529

25210

25211

25212

25.2.13

2.5.3

and each of the generating stations.

Licenseeengagedin other businessfor optimum utilization of their assetsrelated to core busi nessunder
jurisdiction of the Commission shall maintain separate recordsfor such other businessand submit with
tariff proposal the proportion of revenue realized from such other businesswhich has utilized these
assets, to reduce the transmission / wheeling charges. A declaration / undertaking by the Director/
Secretary/ Partner of the applicant licenseeisto be provided with thetariff/ APR petition to the effect
that al expenditure claimed/ furnished rel atesonly to thelicensed transmissior/ distribution businessfor
which the petition is being furnished and no additional expenditureincurred under any head and by
whatever nomenclature called hasbeenincluded therein.

All status/ progressreports, plansand schemeswhich aredirected in tariff order areto be submitted
along with the application for tariff or Annual Performance Review.

Notwithstanding the above, the Commission shall be entitled to require the generating company/
licensee to give such other or further information, particulars and documents at any stage of the
tariff determination process as the Commission may consider appropriate in a manner as the
Commission may find appropriate.

Theinformation, report, computation etc. required to be furnished by thelicensee or the generating
company intheformats contained in these regul ationsfor cal culating aggregate revenue requirement
to be met from tariff and charges shall include the particulars specified herein, to the extent
applicable. Unless otherwise mentioned, cal culations submitted shall include specified detailsin
respect of previous year(s), base year and ensuing year(s) as applicable. For previous years, the
detailsto be submitted as per approved tariff rates and audited accounts for each year separately.
For baseyear, it shall be an estimated figure based on the trend of available actualsand projection.
For ensuing years such submission shall be aprojection on the basis of the actual trend of previous
year and estimated trend of base year subject to modification of specific additional input for
which supporting documents are to be provided. Different estimated values for the base year of
the control period will be determined on the basis of the actual trend available for any period in
the base year along with experience gained from the audited accounts of the previousyear for the
bal ance period.

For the purpose as mentioned in regulations 3.3.1, 3.3.2 & 3.3.3, generating company or the
licensee, asthe case may be, while submitting tariff application for aControl Period shall provide
actual supply from generating station to alicensee or supply from licenseeto licensee, asthe case
may be, in MU for the previous years. They shall provide such values of each season of ensuing
years on projection basis and on estimated basisfor base year, subject to any specific variation, if
any. All such values of actual, estimated and projection for previous years, base year and ensuing
year(s) respectively shall be given in each time strata separately for each season according to the
time strata as per regulation 3.13

Allowable Adjustment against already determined ARR of any ensuing year.

1) Any adjustable amount based on the results of the APR or FPPCA of any or number of
previousyear(s), asavailable may be adjusted with the ARR of any ensuing year of acontrol
period;

i) Incaseof ARR determination of any generating unit of agenerating station as per regulation
2.5.1(v), such ARR of the generating unit will be added with the already determined ARR of
the generating station or licensee for any ensuing year for which ARR has been determined
but tariff isyet to be declared for the ensuing year concerned and such adjustment shall take
place in the tariff order or APR order of that ensuing year as required.
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(ii)

)

)

(Vi)

(vii)

For the purpose of ARR determination where any element of ARR or ARR asawholeof alicensee
cannot be ascertained for itsdistribution system, generating station(s), and other activitiessuch as,
trading of electricity, transmission of electricity and other activities separately for any reasons
whatsoever whiledeterminingtheoveral ARR of that licenseeduring ARR determination of different
ensuing yearsof acontrol period but subsequently such dementsof ARR areavailablethrough any
application of APR of the licensee or through tariff application to the Commission, then the
Commission may alocate or reallocate such e ement of already determined overall ARR between
thedidtribution syssemor generating station or other activitiesonthebasisof suchavallableinformation
whilepassing theorder of thetariff or APR of any year subject to condition that overall ARR shdll
not beatered for any ensuing year of the control period for whichARR isaready determinedinthe
1st ensuing year of the control period except dueto the permitted alterations as specified inthe
regulation 2.5.3 of theseregul ations.

For the purpose of ARR determination where any amount isadmitted but withheld on any ground
and not allowed inthe ARR of any ensuing year while determining such ARR under any tariff
gpplication but subsequently thereasonsfor such withhol ding isaddressed properly and such amount
becomeseligibleto berecovered through tariff, then such amount may be adjusted with theARR of
any ensuing year(s) during determination or amendment of tariff for that or thoseensuing year(s) or
through APR of any year asmay be decided by the Commission.

Incaseany error isfound inthedetermined ARR of any ensuing year inany tariff order or APR due
to miscal culation or consideration of improper dataor missing of any data, then the Commission
may whileissuing tariff order for an ensuing year, rectify theerror onthebasisof any application or
suo-moto and make necessary adjustment for such rectificationinthe ARR of any ensuing year or
iINAPR of any year. In such case such rectification shall not betreated asreview order.

Notwithstanding anything to the contrary contained e sewherein theseregulaions, in case of changes
infuel priceor power purchasecost if itisfound that fuel price or power purchase cost considered
during ARR determination differssignificantly fromthe prevailing fuel priceor power purchasecost
during determination of tariff of any ensuing year, the Commission may changetheARR accordingly
asdeemed fit on that account of fuel price or power purchase cost only by adopting the same
principleof computation of fuel cost or power purchase cost asfollowed during determination of
ARR of the concerned ensuing year inthetariff order of the 1st ensuing year of the control period.

Notwithstanding anything to the contrary contained e sewherein theseregulations, if during tariff
order for any ensuing year other than thefirst ensuing year of acontrol period, itisfound that some
elementsof theARR of any ensuing year aready determined inthetariff order of thefirst ensuing
year requiresre-determination dueto order of any appropriate Court of Law or any changeinthe
accounting principlesdueto changeinAccounting Standard asper law, thenthe Commission may
re-determinethe said e ementswith dueadjusment in ARR during tariff determination or amendment
of tariff for that ensuing year.

(viii) Notwithstanding anything to the contrary contained el sewherein theseregulations, if during

(ix)

determination or amendment of tariff for any ensuing year of the control period it isfound
that due to change in Income Tax law, cess or any statutory compliances (except for any
compensation, penalty or fine adjustment) any adjustment is required with the already
determined ARR of the ensuring year as determined in the first ensuing year of the control
period then the Commission may accordingly adjust such ARR of the ensuing year concerned.

Notwithstanding anything to the contrary contained elsewhere in these regulations, if it is
found that any payment become payable in the ensuing year for which ARR is under
consideration and such payment arises out of any order of APR and/or FPPCA of the
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Commission of any entity for any ensuing year then such payableamount may beadjusted withthe
ARR of the concerned year.

(¥) Incaseof increasein employee cost dueto wage revision through agreement or Government order
or decision of the company or changein statutory provisionsor applicable accounting standards
over theamount aready admitted in the determined ARR of any ensuing year for which tariff isnot
yet determined, the Commission may, on an application at any timefrom the generating company /
licensee which includes submission of format 1.17(i), admit the amount and adjust the additional
amount required for such purpose with aready determined ARR for the concerned ensuing year
whiledetermining thetariff for that year or through any other order and in that casethe generating
company/ licensee may cons der the ascertained additiona amount asrevenuefor theensuing year.
However, if suchincreasein employee cost isapplicablefrom any retrospective date covering the
period for which tariff hasaready been determined, then that amount shall also be considered as
employeecost for theyear asper rel evant accounting standard and will bealowed to berecovered
through APR or tariff of any ensuing year(s). However, if such admitted amount isfound to have
adverseimpact ontariff in any singleyear, the Commission may keep such additional amount or a
part of it asregulatory asset and pass such amount to berecovered through tariff in such number of
yearsasdeemed fit by the Commission. Thegenerating company/ licensee shall submit acopy of
theingtrument mentioned above, dueto which employee cost hasincreased, dongwith thegpplication
for determination of tariff or application for APR for any ensuing year/ base year or separate
application, asthe case may be, for alowing such increasein employee cost.

(xi) Notwithstanding anything to the contrary contained el sewhereintheseregulations, if during tariff
order of any ensuing year itisfound fromtheapplication of APR of any year of alicenseethat inthe
preceding year(s) energy alowed inthetariff order for saleto consumersand licensee(s) differs
sgnificantly from the actuals, then the projected energy for saleto consumersand licenseesby that
licenseefor such ensuing year asshown inthetariff order of thefirst ensuing year of the control
period may beduly adjusted on account of theenergy sdesfigureand consequentia energy purchase
costimpact inARR for theensuing year for which tariff order isto beissued inthe proportion equal
to the proportion between the actual and projected energy inthelast available year for which
audited dataisavailable and isa so preceding to the ensuing year for which tariff order isto be
issued.

(xii) Notwithstanding anything to the contrary contained elsawherein theseregulationsor in any other
regulationsof the Commission, whilegpplying dause(i) to (xi) invitation of suggestionsand objections
isrequired separately if thelicensees or generating companiesin pursuancetoregulation2.11.1
appliedfor approva under any separate applicationin between two succeeding APR application.
Theapplicant shall, within 5 (five) working daysof anintimation provided to himintimating him of
admisson of thegpplicationin question, publish anotice containing agist of theapplication approved
by the Commissioninat least 4 (four) daily newspaperswidely circulated intheareato whichthe
application pertains, at least 1 (one) each of such newspapersbeingin Bengali and Englishand adso
inthewebdgteof thelicenseeinviting suggestionsand objectionsfrom themembersof the publicand
al stakeholders, relating to the said application. For thispurposethelicensee or generating company
shall submit thegist along with the application. The stakeholdersshall begiven at least 10 daysto
submit their suggestionsand objections.

(xiii) For non-compliance of any direction of the Commissioninthetariff order or order of APR, the
Commission may withhold or deduct any amount from the ARR of any ensuing year through the
tariff order or order of theAPR.

254  Impact of Commencement of Generating Station within acontrol period of Multiyear Tar iff.
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i

If thegenerating station/unit for whomARR isbeing determined under regulation 2.5.1 (v) isowned
by alicenseethen asaconsequence of theARR determination for such new generating station/unit
recovery of suchARR through tariff isrequired then the Commission may allow recovery of such
ARR through an adhoc tariff to be known asAdhoc Generation Cost till next tariff isdetermined or
amended in the second or any ensuing year. Such Adhoc Generation cost will also be subject to
FPPCA asper regulation 2.8.7.

If the generating Sation/unit for whom ARR isbe ng determined under regulation 2.5.1(v) isowned
by agenerating company whoissupplying power to adistribution licensee, the Commission may
allow the generating company to charge Adhoc Generation Cost for recovery of the determined
ARR under regulation 2.5.1 (v) from therecipient of electricity directly for theenergy suppliedtill
the compositetariff of the generating stati on takes place through determination or amendment after
including theunit with theexisting generating sation.

During APR of the generating company or the distribution licenseethe ARR of the generating
station or unit asthe case may be, for which tariff is determined under regulation 2.5.1(v) as
apart of the generating station and the Adhoc Generation Cost realized shall be accordingly
adjusted.

255 Controllable and Uncontrollable Factors

i)

i)

Any variation arising out of all uncontrollable factors during Annual Performance Review
using the operating norms, wherever applicable, for determination of allowable normative
expenditure on that factor, shall be passed through the tariff in an appropriate manner by the
Commission;

Any variation arising out of controllable factors during Annual Performance Review using
operating norms, wherever applicable, for determinations of allowable normative expenditure
on that factor, shall be on the account of licensee or generating company, as the case may be
subject to other terms and conditions under these regulations;

For determination of APR or FPPCA in respect of a generating company or alicensee the
expenditure on each head of account shall be considered aseither controllable or uncontrollable
asshownin TABLE 25.5-1:

Table2.55-1

ARR Item characteristics of Business of Electricity of a Generating Company or a Licensee

ARR Item " Controllable"/
"Uncontrollable" Factor

Fuel Cost subject to efficiency norms as per Schedule-9A, Schedule-9D Uncontrollable

of these regulation

Fuel price Uncontrollable
Power-Purchase-Costsincluding the fuel-cost-or fuel-surcharge HabuHtn Uneontrotable
such power purchase cost subject to efficiency norms of distribution loss

and / or transmission loss as per Schedule-9A of these regulations.

Employee Cost subject to Man / MW ratio adopted by the Commission Uncontrollable

in Schedule-9A of these regulations for new units commissioned after

31.03.2004

Employee Cost subject to Man / MW ratio to the extent considered by Uncontrollable
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ARR Item

" Controllable"/

"Uncontrollable" Factor

the Commission asper itsdiscretion for unitscommissioned before
31.03.2004

Interest rate & Finance Chargesrate.

Uncontrollable

Addition or reduction in the Capital loan base on and after the 1st day
of the concerned year of the APR.

Uncontrollable

Addition or reduction in the Depreciation of asset on and after 1st day
of the base year of the concerned control period

Uncontrollable

Addition or reduction in the equity base on and after the 1st day of the
concerned year of the APR.

Uncontrollable

Taxes on Income, Duties, Levies, cess, etc.

Uncontrollable

Non-tariff income as permitted under these regulations

Uncontrollable

Sale volume of electricity

Uncontrollable

Foreign Exchange Rate Variation

Uncontrollable

Unscheduled Interchange

Uncontrollable

Interest on Working Capital as per regulation 5.6.5

Uncontrollable

Insurance premium

Uncontrollable

Effect of rebate / surcharge

Uncontrollable

Income from other business

Uncontrollable

Outsourcing within the period of agreement between the licensee /
generating company and the outsourcing agency(ies) limited to
employee cost only *

Uncontrollable

Capital loan base according to the closing balance of the last date of Controllable
the preceding year of the concerned year of the APR

Depreciation of assets according to closing balance of last date of the Controllable
year preceding the base year of the concerned control period

Repair and Maintenance item for distribution or transmission system Controllable
Administrative and General Expense for distribution or transmission Controllable
system

Equity base subject to ceiling as specified in Regulation 5.4.2 and Controllable
according to the closing balance of the last date of the preceding year of

the concerned year of the APR

Man / MW ratio of generating station as adopted by the Commission in Controllable
pursuance to Schedule-9A or Schedule-9D

Man / CKM ratio for transmission licensee as adopted by the Controllable
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ARR ltem "Controllable"/
"Uncontrollable" Factor

Commissionin pursuanceto Schedule-9A *

O&M expensesfor generating station Controllable

Outsourcing within the period of agreement betweenthelicensee/
generating company and the outsourcing agency(ies) where employee Controllable
cost of such agencies has not been mentioned as variable cost

Any other item not included in above rows Asmay be decided by the

Commission from time to
time

Note: "' - will only be applicable from third control period.

25.6  Determination of ARR and tariff of any ensuing year under Multi-year tariff frame-work.

2.5.6.1 Procedure for tariff determination under Multiyear Tariff Framework is given in regulation 2.7
While determining ARR, operating norms as specified by the Commission in Schedule-9A or as
per Schedule-9D of these regulations are set as target where the performance of the applicant is
sought to be improved upon through incentives and disincentives.

25.6.2 Thetariff and ARR of any ensuing year is to be determined or amended as the case may be as

follows:

(i)

(i1)

(iii)

Onthe basis of acomposite application for determination of separate ARR and tariff for each
of the ensuing yearswithin acontrol period under multi-year tariff framework, ARR shall be
determined for each ensuing year of the control period on the basis of projections made and
the tariff shall be determined for the first ensuing year of the control period subject to
adjustment due to APR and/or FPPCA as specified in clause (i)

While determining the revenue recoverable through tariff in the first ensuing year of the
control period, the revenue to be recovered or refunded as aresult of APR of any previous
year or as per clause (iv) of thisregulation 2.5.6.2 may be adjusted with the ARR determined
for first the ensuing year of the control period under clause (i) to the extent such is permitted
by the order in pursuanceto regulation 2.6.6. Thetariff for the ensuing year shall be determined
torecover the above adjusted ARR after taking into consideration the views of the stakeholders
on the tariff structure applicable to different class of consumers as submitted against the
composite tariff applications for the control period at the begining of the control period.
Such tariff determination for thefirst ensuing year of the control period isto beissued through
tariff order for the first ensuing year mentioning the ARR determined for al the ensuing
years of the control period based on the composite tariff application along with the tariff in
form of schedule of prices or the charges that will be applicable for different classes of
consumersand recipients of electricity inthefirst ensuing year of the control period after due
revocation of tariff which wasin vogue prior to issuance of the said tariff order of the first
ensuing year under consideration.

For framing of tariff of the second ensuing year and onwards of control period for
determination of the revenue recoverable through tariff, the ARR determined for the said
ensuing year under clause (i) will be subject to the following adjustments:
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a) therevenueto be recoverable or refunded arising out of APR of any base year or any
ensuing year if such adjustment on such account is permitted by the order in pursuance to
regulation 2.6.6.

b) Adjustment of ARR on account of clause (i) to (xi) and (xiii) of regulation 2.5.3.

c) Adjustment as per clause (iv) of thisregulation 2.5.6.2.

After above adjustment of ARR the Commission shall also make amendment of the tariff
which isin vogue from thelast tariff order in order to determine the ERC in correspondence
to the above adjusted ARR for the concerned ensuing year after taking into consideration the
views of the stakeholders on the principle of tariff structure for different class of consumers
as submitted against the composite applications for multi-year tariff at the starting of the
control period. During amendment of tariff, the Commission shall also consider clause (xi)
of regulation 2.5.3 of these regulation for proper adjustment with the energy considered for
the ensuing year under consideration in thetariff order of first ensuing year. All such adjustment
relevant to the ensuing year under consideration shall beissued through thetariff order of the
ensuing year mentioning the adjusted ARR and corresponding tariff along with the reasons
of such adjustment for that ensuing year.

(iv) Any variation in expenditure on account of FPPCA for a previous year or base year or an
ensuing year, determined under regulation 2.8.7.1, may further be adjusted, at the discretion
of the Commission, with the ARR of any ensuing year of acontrol period, determined under
clause (i) for the purpose of determination of the total revenue recoverable through tariff in
that ensuing year of the control period.

2.6 Annual Performance Review

2.6.1  During the control period for any ensuing year or base year, a generating company or alicensee

shall be subjected to an annual performance review covering annual fixed charges, fixed cost,

incentives as per schedule-10 and effects of gain sharing on the parameters under schedule-9B
which are not covered under the process of FPPCA. The generating company / licensee shall
make an application seeking an annual performance review for fixed cost, incentives as per

Schedule-10 and effects of gain sharing for the concerned period as per Schedule - 9B for an

ensuing year or the base year with statutory audited dataand acopy of the audited Annual Accounts

for that year by November of the immediate next ensuing year of each such ensuing year or base
year, asthe case may be. The generating company or licensee shall provide such related information
for APR as per theformat for tariff application limited to the year under review for the purpose of
assessi ng the reasons and extent of any variation in the performance from the approved projection.

A comparative statement showing the different elements of fixed cost as approved in the tariff

order of the concerned ensuing year aswell asthe actual audited figure against such element shall

be given.

2.6.2 A generating company or a licensee shall mention in the application for annual performance

review, the settlement of disputed amount of energy, in case there has been adispute, and itsfinal
implications, in detail, pertaining to the previousyear(s), if any, if such settlement hastaken place
inthe ensuing year or base year under APR. For each previousyear, a separate statement shall be
given. In case thereis no such settlement, the fact that there is an outstanding dispute, along with
the quantum of energy in dispute shall also be mentioned specifically. Where a settlement has
taken place that fact along with the settled quantum of energy shall be taken into account to
computetheincentiveafresh, provided anincentive hasa ready been alowed on the basisof thedisputed
energy. If theincentive aready allowed ishigher than thefreshly computed incentive on the basi s of
informationintheapplicationfor APR, such excessamount of incentivealowed shal beadjustedinsuch
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2.6.3

264

2.6.5

2.6.6

manner asmay be decided by the Commission.

A licensee may a so mention in the application of APR theissuesrelated to revision of theARR of an
ensuing year for which tariff order isgoing to beissued after taking theimpact of theAPR inthetariff of
the ensuing year. Theissuesto be mentioned shall bethosewhich are permitted under theseregulations
for revisoninrelationtotheensuing year for whichtariff order isgoing to beissuedintermsof regulation
2.5.3and clause(iv) of regulation 2.5.6.2.

The Commission may adjust any arrear related to year beforethefirst control period with the annual
aggregate revenuerequirement at theannua performancereview stage.

During any Annual Performance Review, the Commission shall aso determineunder the order of the
APR, theamount to be adjusted with the ARR of any ensuing year(s) for which tariff order isgoingto be
issued. Determination of such adjustable amounts under APR order shall be based on thefollowing
fectors:

() ForLicensee

(& thedifferencebetweenxandyi.e. (x-y)
where,

X = revenuerecovered as per thetariff order and as per the order for any Adhoc Power
Purchase Cost / Adhoc Fuel Cost / Adhoc Generation Cost / Adhoc Variable Cost /
Monthly Fuel Cost/ Monthly Variable Cost of theyear for which APR isundertaken;
and

y = the corresponding admissible amount of fixed costs as determined for the year for
which APR isundertaken and variable cost as per FPPCA order, if any, for the year
under APR (While determining the admissible amount of Fixed Cost the
Commission shall take into account the actual expenditure/entitlement of different
elements of fixed cost on which the Commission will have prudence check to
determine the admitted amount).

(b) the admissible incentives as per Schedule-10 for the year under APR after taking into
consideration of the actual performance.

(c) extent of gain sharing as per Schedule-9B for the year under APR for the parameters
which are not covered under Fuel and Power Purchase cost determination under FPPCA
after taking into consideration of the actual performance.

(if) For Generating Station of Generating Company but not of alicensee

(a) thedifference between the capacity charge recovered under thetariff order or order of
Adhoc Generation Cost of the year for which APR is undertaken and the corresponding
admissible amount of fixed costs as per APR for the year after taking into account the
actual expenditure/entitiement of different elements of fixed cost on which the
Commission will have prudence check to determine the admitted amount.

(b) the admissible incentives as per Schedule-10 for the year under APR after taking into
consideration of the actual performance.

(c) extent of gain sharing as per Schedule-9B for the year under APR for the parameters
which are not covered under Fuel and Power Purchase cost determination under FPPCA
after taking into consideration of the actual performance.

The Commission may, at its sole discretion, direct to:-
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2.6.7

2.6.8

2.6.9

2.6.10

(i) dalowwholeor part of adjustable amounts determined under APR (which may or may not include
theimpact of FPPCA) to be adjusted with the ARR of one or more than one ensuing year of a
licensee or generating company for which tariff order isyet to beissued;

(i) dalow any specific part or whole of adjustable amounts determined under APR (which may or may
not include the impact of FPPCA) of alicensee or generating company to be recovered from
purchaser of el ectricity or consumersthrough aseparate order instead of adjusting withtheARR of
any ensuing year under any of thefollowing conditions.

a) If Commissionfedsthat such adjustment through separate order isrequired to ensure proper
cash flow to the generating company or licensee so that its dependence on Working Capital
|oan decreases and thereby thefutureincreaseintariff can bereduced.

b) If Commissionfedsthat such adjustment through separate order isrequired for thelicenseeor
generating company to enableit for investments as required to meet the need of thefuture
demandinthestate.

c) If Commissionfed sthat such adjustment through separate order isrequired to overcomeany
compulsiveor emergency Situation.

Insuch casetherecovery shdl betermed asAPR Tariff Adjustment which will be adjusted withthe
current eectricity bill inamanner aswill be stipul ated in above such order related to APR Tariff
adjusment.

(iii) alow, wholeor part of any amount that becomes payable by alicenseefor purchase of power from
another licensee or generating company for any year dueto determination of their FPPCA and/or
APR, for adjustment with the ARR of the purchaser licenseefor one or morethan oneensuing year
for which tariff order isyet to beissued.

If agenerating company or alicenseedoesnot file an application for annua performancereview for a
baseyear or an ensuing year within the specified date, the Commission may undertakeA PR for that base
year or ensuing year, asthe case may be, suo-moto, on the basisof availablerecords. If the Commission,
undertakesAPR for any baseyear or ensuing year suo-moto, no subsequent claim from the generating
company or licenseeregarding APR for that base year or ensuing year shall beentertained infuture.

The Commission shall review an gpplication of annua performancereview for thee ementsasmentioned
inregulation 2.6.1 in the same manner asdone during determination of ARR of the ensuing year under
theorigina tariff application subject to such deviation of allowancesaspermitted under theseregulations
and thenthedeviation arising out of such review fromadmitted amount in tariff determination stageshall
be adjusted with the ARR of ensuing year(s) asdecided by the Commission.

Provided that such review can be donein separate manner for any specific headif itisfound that there
areerrorsin caculation, missing of any head or any other reasonsthat areto befound justifiable by the
Commisson.

The scope of theannual performancereview shall be acomparison of the actual performance of the
generator / licensee with the approved projection of ARR asgiveninthetariff order of thefirst ensuing
year of the control period.

Notwithstanding anything to the contrary contained € sewherein theseregul ations, thefollowing provisons
shdl apply during APR of any licensee or generating company for any year:-
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2.6.12

0)

(i1)

No additional cost shall beallowedin APR on any item of controllablefactor over the amount
permittedinthetariff order except for allowabl e specific condition based variation as specified
in these regulations or specifically mentioned in tariff order.

The Commission may allow certain additional expenditure through order of APR on any
element of controllable item which is included in the working capital base if the rate of
inflation is found to be more than 15% with respect to the price of that item at the time of
determination of such element of ARR against application for determination of tariff.

(iii) For any uncontrollable factor, the Commission shall apply prudence check and admit such

(iv)

amount under APR according to Commission's discretion. For the uncontrollable items for
which the actual expenditure is higher than the amount permitted in the tariff order, the
Commission may admit such excess expenditure or a part of it in the APR according to its
discretion. In casethe actual expenditureislessthan the amount admitted in the tariff order,
then the actual expenditure will be admitted in APR.

If the actual expenditure under any sub-head of controllable item of O & M expenses or
0O&M expenses as awhole, as may be applicable, or on the controllable item of outsourcing
Isless than 90% of the admitted amount in the tariff order, then the Commission may direct
in APR to use such savings below 90% of the projected level by carrying forward such
amount for expenses in Repair & Maintenance or human resource skill development
programmein futurefor any generating station or distribution system or transmission system
of thelicensee or generating company. However, if the concerned generating company or the
licensee requests for this carry forward specifically, then the Commission shall allow such
carry forward till the period for which such carry forward is requested for or till the end of
the concerned control period, whichever is earlier:

Provided that such amount can be carried forward within a control period only after which
the accumul ated amount on thishead for the control period shall be deposited in Development
Fund under regulation 5.19 of these regulations or in Power Purchaser Fund under clause
(ix) of regulation 5.15.2 of these regulations as per direction of the Commission. Once such
excess amount is deposited to the said fund, the concerned licensee or generating company
will not have any claim over such amount and it will become a part of the fund for which
such fund is created.

Upon completion of annual performance review, the Commission shall pass an order recording:

(i)

(i1)

Any financial loss or gain on account of variation in generation / power purchase cost on
account of uncontrollablefactors and the mechanism by which thelicensee shall passthrough
such gains or losses.

The approved aggregate gain or loss to the generator / licensee on account of other
uncontrollable factors and the mechani sm by which the generator / licensee shall passthrough
such gains or losses.

(iif) The approved aggregate gain or 1oss to the generator / licensee on account of controllable

factors and the mechanism to share such gains or |osses.

(iv) Theapproved modificationsto the forecast for the remainder period of the control period, if

any.

While conducting proceeding of APR, Commission shall invite suggestions and objectionson the
admitted application of APR
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2.7
2.7.1

2.17.2

2.7.3

i) for the elements of fixed cost for the year for which APR isto be undertaken;

1) on those items for which invitation of suggestions and objections as per clause (xii) of
regulation 2.5.3 has not been obtained against any separate application as specified there;
and

iii) where tariff under regulation 2.5.1(v) of these regulations is not being determined for the
concerned generating station.

Theapplicant shall, within 5 (five) working days of an intimation provided to him intimating him
of admission of APR application in question, publish a notice containing a gist of the APR
application approved by the Commission in at least 4 (four) daily newspapers widely circulated
in the area to which the application pertains, at least 1 (one) each of such newspapers being in
Bengali and English and aso in the website of the licensee inviting suggestions and objections
from the members of the public and all stake holders, relating to the APR application. For this
purpose the licensee or generating company shall submit the gist along with the application. The
stakeholders shall be given at least 21 days to submit their suggestions and objections.

Provided that where application is required to be rejected by the Commission, then the applicant
of the APR application shall be given areasonable opportunity of being heard beforerejecting his
application.

Procedurefor determination of tariff under Multiyear Tariff framework

A composite application for determination of tariff under the Act for the entire control period
shall be submitted 120 days in advance of the effective date of the start of the control period.

Provided that for the third control period, thefiling may be made within one month from the date
of publication of these regulations.

Provided further that for the second ensuing year and onwards for a control period the date of
submission of tariff application for the year shall be deemed to be the date of submission of
concerned APR application with respect to that ensuing year. However in case of applicability of
APR being rejected or the application of APR being not submitted in due time the Commission
may duly determine the tariff of the ensuing year without considering the APR.

Provided further that the Commission may at any time direct a generating company or alicensee
suo-moto to submit atariff application allowing reasonable time for submission.

Provided also that the date of receipt of application for the purpose of thisregulation shall be the
date of receipt of acomplete application in accordance with this regulation.

The said application for determination of tariff under the Act as referred in regulation 2.7.1 of
theseregulations shall be made in such form and in such manner aslaid down in these regulations
and accompanied by such fees as specified in Fees Regulations.

The applicant shall, within 5 (five) working days of an intimation provided to him intimating him
of admission of tariff application in question, publish a notice containing a gist of the tariff
application approved by the Commission in at least 4 (four) daily newspapers widely circulated
in the area to which the application pertains, at least 1 (one) each of such newspapers being in
Bengali and English and a'so in the website of the licensee inviting suggestions and objections
from the members of the public and all stake holders, relating to the composite tariff application
submitted for all the ensuing years of the control period.

Provided that where tariff application is found to be rejected, then the applicant of the tariff
application shall be given areasonabl e opportunity of being heard before rejecting his application.
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On receipt of the suggestions and objections by the Commission in pursuance of regulation 2.7.3,
the Commission shall follow the process as specified in regulations 2.5.1 and 2.5.3 of these
regulations and bring out the tariff order as per regulation 2.9 of these regulations.

Additional information / particulars / documents as considered appropriate and asked for by the
Commission shall also be submitted by a generating company or alicensee, tariff for whichisto
be determined by the Commission.

During tariff determination different dataand quantification will be either as per audited accounts
or subject to prudence check from the end of the Commission, if considered necessary. For different
dataand information including those pertaining to generating stations, generating companies and
licensees, the Commission may, at its discretion, rely on and make use of any of the documents
published or issued or supplied by Government of India, Central Electricity Authority, Government
of West Bengal, different State Governments and different statutory bodies formed under the
Electricity Act 2003 or any other statute of the country after giving the generating company or the
licensee and the stakehol ders an opportunity to expressitsviewson the matter asto whichisto be
relied on through suggestions and objections asinvited through website of the Commission, to be
submitted within 7 working days of publication in the website. In case of any discrepancies, or
contradiction or inconsistencies in data and information contained in different documents as
mentioned above including the information / data submitted by the licensees or the generating
companies, the Commission, at its discretion, shall accept those data that will be found by the
Commission to berational or/and reasonable.

Notwithstanding anything contained to the contrary elsewhere in these regulations if during
determination of ARR after admitting thetariff application or APR application but prior to bringing
out thetariff order if it isfound that thereis price increase in power purchase cost or generation
cost due to direct or indirect impact of increasein price of fuel or railway freight or taxes/ duties/
royalty/ Cess on fuel then the Commission may give the effect of such cost implication after
considering the views against suggestions and obj ections through website of the Commission, to
be submitted within 7 (seven) working days of publication in the website.

Determination of Tariff
Determination of Generation tariff

The tariff for supply of electricity to a distribution licensee by a generating company from
conventional sources of generation within the state including hydro-generating station above 25
MW of installed capacity shall be determined in accordance with Schedule- 1 of these regulations
subject to following:

Existing generating station

2.8.1.1.1 Where the Commission has, at any time prior to the notification of these regulations, approved a

power purchase agreement or arrangement between a generating company and a distribution
licensee or has adopted the tariff contained therein for supply of electricity from an existing
generating station then the tariff for supply of electricity by the generating company to the
distribution licensee shall be in accordance with such power purchase agreement or arrangement
for such period as may be so approved or adopted by the Commission.

2.8.1.1.2 Where, as at the date of notification of these regulations, the power purchase agreement or

arrangement between a generating company and a distribution licensee for supply of electricity
from an existing generating station has not been approved by the Commission or thetariff contained
therein has not been adopted by the Commission or where thereisno power purchase agreement or
arrangement, then the supply of dectricity by such generating company to such distribution licensee after
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the date of notification of theseregulations shall bein accordance with apower purchase agreement
approved by the Commissionin accordancewithregulation 7.7 of theseregulations.

Provided that the supply of electricity shall be alowed to continue under the present agreement or
arrangement, as the case may be, until such time as the Commission approves of such power
purchase agreement and shall be discontinued forthwith if the Commission rejects, for reasons
recorded in writing, such power purchase agreement.

2.8.1.2 New generating stations

2.8.1.2.1 The tariff determination for the supply of electricity by a generating company to a distribution
licensee from anew generating station within the state shall bein accordance with apower purchase
agreement approved by the Commission and subject to prior approval of the investment amount
of the generating company by the Commission, except if such power purchase agreement has
been exempted from requiring such approval in accordance with regulation 7.5 of theseregulations.

2.8.1.3 Own generating stations

2.8.1.3.1 Where adistribution licensee al so undertakes the business of generation of electricity, the cost at
which electricity is supplied by the generation business of the distribution licensee to his core
businessshall be determined by the Commissioninasimilar manner asmay be donefor agenerating
station of a generating company.

Provided that the Commission shall follow the operational parameters and other principles as
specifiedin regulationsincluding Schedule- 1, Schedule - 7A and Schedule - 7B of theseregulations
in determining the cost for such supply, Fuel and Power Purchase Cost Adjustment, Monthly Fuel
Cost Adjustment (MFCA) and Monthly Variable Cost Adjustment (MVCA)

2.8.1.3.2 Thedistribution licensee shall maintain separate records for the generation business, businessfor
sale of power to each person other than its consumers of its area of supply, if any, and shall
maintain an allocation statement in accordance with the forms specified in these regulations.

2.8.1.3.3 Thedistribution licensee shall submit the application for determination of tariff for sale of el ectricity
and for wheeling in distribution system simultaneously along with theinformation required under
Schedule- 1 of these regulationsrel ating to the generation busi ness, so asto enablethe Commission
to determine the supply tariff in accordance with the terms and conditions contained in the said
Schedule.

2.8.1.4 Investment Approval

2.8.1.4.1 The approval of the Commission for investment for new generating station, commissioned after
31.12.2007 is mandatory, if electricity isreceived directly by any distribution licensee under the
purview of the Commission from such generating station situated within the state or such el ectricity
Is purchased under section 64(5) of the Act. Such approval shall be taken before any investment
is made in order to minimize investment risk. Any subsequent revision of such investment must
also berequired to be got approved by the Commission beforefiling application for determination
of tariff. On synchronization or Commercia Operation, asthe case may be, anew unit whichisan
extension of any existing generating station shall also be considered as a new generating station
or part of agenerating station, as the case may be, under these regulations.

2.8.1.4.2 Such approval shall be sought in two stages. In the first stage, before procurement or placement
of order for such project, the concerned generating company or thelicensee shall seek 'in principle
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clearancefrom the Commission through an application aong with thefollowing documents—
() Detailed Project Report (DPR) of the project with :—

a  edimated project costincluding al relevant detailssuch asestimated cost of different packages/
systems, equipments and number of such equipments in each package/system, cost of
infragtructureincluding that of raillwaysand others, civil works, estimated interest during project
construction(IDC), land cost, projected fuel quality of fuel inclusive of averagegrade of coal
and UHV of fud, documentsof fud linkage, thechargesfor ingdlation, commissioning, testing,
erection/ congtruction, consultancy, freight, insurance, transportation, handling, taxesand duties,
mandatory initial spares, overheads, contingencies (not above 3% of total costsexcluding
land cost) etc;

b. targeted valuesof such operating parameterswhich have been mentioned in Schedule-9A or
asper Schedule - 9D and to be asked under performance guarantee from the bidders after
cond dering theconditionsof designvalueof those operating parametersunder different operating
conditionsunder normative PLFfor anew generating sation ;

c. financia viability analysisof such project dongwith estimated cost/tariff of generation for the
first fiveyearsafter commercia operation as per theseregulations,;

(i) comfort letter or Power PurchaseAgreement (PPA) from the concerned person, in case of supply
of power from that generating station to aperson other than the owner of the generating station;

(iii) - dl gatutory clearancesexcept thasewnhich cannot be submitted for sufficient reasons. Such exceptions,
however, shdl not gpply for thetermsof referencefor the project issued by theMinistry of Environment
and Forests (M OEF) of Government of India, chimney height clearance, in principl€e clearance of
connectivity for power evacuation from gppropriateauthority, and concurrenceof Authority where
applicable;

(iv) clearancesfrom State Planning Board and Finance Department of the State Government, in case
equity isprovided by the Government of West Bengal;

(v) technical specificationsfor thebid;
(vi) agist of theapplication;

Onreceiving an gpplication a ong with therequired documents, the Commission shal intimatethe gpplicant,
withinafortnight from thedate of submission of the application, whether the applicationisadmitted or
not admitted. In case of non admission of suchinvestment proposal, the Commission shall intimatethe
applicant, inwriting, thereasonsfor not admitting such application. If the application isadmitted, the
applicant shall publish the gist of the application, asmay be approved by the Commission, in such
manner, asmay bedirected by the Commission, inviting objections, suggestionsand commentsfromthe
public. After congdering al objections, suggestionsand commentsfrom the public, the Commissionshal
giveitsdecision about 'in principl€e clearanceto theinvestment proposal for the proposed generating
station preferably within 90 daysfrom thedate of admitting the application a ong with specific directions
to theapplicant, if any, that areto befoll owed for getting final approval of theinvestment proposa inthe
second stage.

2.8.1.4.3 Inthe second stage, thefinal approval of investment proposal shall be sought for by the concerned
owner of the generating station through an application prior to placement of order(s) after
conducting due competitive bidding mentioning the project cost on the basis of the agreed price
with the supplier(s) and contractor(s) and mentioning the final details of all the parameter as
submitted in the first stage for 'in principl€e' clearance of investment as mentioned in regulation
2.8.1.4.2 of these regulations. Submission of all the statutory clearances and other clearances as
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per clause(iii) and (iv) of regulation 2.8.1.4.2 ismandatory for obtaining fina approva forinvestment in
the second stage. The bidding documentsand qudifying criteriaof such competitivebidding asmentioned
abovefor each package shall be such that at |east two vendors/ suppliers/ contractorsqualify upto the
find stageof bidding. Resultsof thiscompetitivebidding will not betaken cognizanceof by the Commisson
asoneof thegroundsfor project cost determination unlessat | east two biddersarein competition upto
thefina stage.

Provided that in case of two part bidding consisting of evaluation of techno-commercial part aspre-
condition prior to opening and evaluation of pricebid, if thereare only two biddersand one does not
submit any supplementary pricebid besidestheoriginally submitted pricebid asimpact of withdrawal of
deviation sought at techno-commercia stage or any modification at the eval uation of techno-commercia
stagefor any valid reasons, the condition of two biddersto bein competition shall be considered to be
satisfied. Thisstipulationisproject specific.

Provided dsothat in case of non-fulfilment of participation of two bidders, if the owner of the generation
project can establish through supporting documentsthat inspite of open tendering with sufficient bidding
timeat |least two bidders has not submitted the bid, then the Commission can relax such condition asit
deemedfit.

2.8.1.4.4 Inthe second stage, application for final approval of investment for anew generating station of the

concerned generating company or thelicensee shall also providefollowing material swith supporting
papers:—

(i) thedocumentsof clearanceof fud linkagewith detail thereof or alotment of captive coad mineaong
withthefud quality including of gradeand UHV of suchfuel;

(i) theperformance guaranteeonvaueof different operating parametersas mentioned in Schedule-
9A dongwith margin of deviation of such valuesunder different operating conditions, based onfuel
quality according to documents mentioned in clause (i). For athermal generating station such
guaranteed vauefor different operating parametersa so shall includethenet baseturbine cycle heat
rate measurableat the generator terminal after taking theimpact of the generator efficiency and at
preferableloading of 60%, 70%, 80%, 85%, and 90% with 3% make up on the heat value of fuel
and fuel qudity. The corresponding boiler efficiency isasoto be submitted. For hydro generating
station the design performance parametersshal soincludeauxiliary energy consumptionrateand
cydeefficiency of pumped storage generating stations. All suchinformation on guaranteed operationd
parametersshal dsoincludetheimpact of aging on them during thelife period of the plant;

(i) the expected deviation of guaranteed operating parametersdueto variation in fuel quality along
with supporting documentsand cal cul ations areto be submitted.

2.8.1.4.5 Thereshd| beno'in principl€ clearanceor fina approvd, if any proposed guaranteed operating parameter

of the generating station asmentionedin regulation 2.8.1.4.4 of theseregulations isinferior to that of any
of theequivalent existing coal fired thermal generating stationsin the country unlessthe Commissionis
duly convinced through proper justifications.

2.8.1.4.6 Thesecond stageapplicationto the Commissionfor fina approva of investment proposa of any generating

company must be submitted along with the required power purchase agreement(s) with thelicenseg(s)
under the purview of the Commission. Without such power purchase agreement(s) the application for
final approva of investment shall not be admitted by the Commission.

2.8.1.4.7 Onreceipt of such second stage application along with the required documents the Commission shall

intimatethegpplicant withinafortnight fromthedate of submisson of thegpplicationwhether theapplication
isadmitted or not admitted. In case of non admission of suchinvestment proposa, the Commission shdl
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intimate the applicant, in writing, the reasonsfor not admitting such application along with necessary
directions. On admitting the application, the Commission shal intimateitsdecision about fina approva
totheinvestment proposal, dongwith 'in principl€ clearanceto the proposed design va ue and guaranteed
performanceval ue of the operational parametersfor the proposed generating station preferably within
30daysfrom the date of admitting the application along with specific directionsto the applicant, if any.

2.8.1.4.8 On completion of the contract agreement with the bidders, thelicensee or the generating company shall
submit the certified copiesof the contract agreement(s) related to the project of the generating station for
which investment approval has been sought. Along with this contract agreement separate related
documents, if any, that stipul ate the performance guarantee on the operating parameters mentioned
under Schedule-9A and asdetailed under regulation 2.8.1.4.4 shall also be submitted. Alongwith sucha
submission acertified copy of approva of theBoard of Directors (Board) of the generating company or
licensee and the agenda papers rel ated to such Board's approval shall also be submitted. All such
documentsshall be submitted withinfifteen daysfrom thedate of contract agreement or the spproval of
theBoard whichever isearlier.

2.8.1.4.9 Beforeoneyear of synchronisation of the said generating station the generating company or thelicensee,
asthecasemay be, shall submit al theimportant applicable design performance parameters such asfor
thermal generating station auxiliary energy consumptionrate, gross station turbine heet rate at generator
terminal, turbine heat rate of each unit at generator terminal, boiler efficiency of each unit, generator
efficiency of each unit, aongwith corresponding operationa parametersof design cod grade, mainsteam
pressure, mainsteam temperature. Such design parametersto be provided by the generating company or
thelicensee shall be at operating condition of 60% loading, 80% and 100% MCR of the generating
stations at 0% make up of the design load and design cooling water temperature/ back pressure. In
additiontothis, therange of deviation of guaranteed operating parametersdueto variationinfuel quaity
aong with supporting documentsand cal cul ations are a so to be submitted. For hydro generating station
the design performance parameterswill befor auxiliary consumption ratio and cycleefficiency of pumped
storage generating stations. Thefrequency of planned maintenance of generating station and period
required for such planned maintenance asrecommended by the manufacturer shall aso be submitted.
Therecommended life periods of major equipments of the generating stationsare a so to be provided.
Thegenerating company or thelicensee shall also providethedatal information on technical sandardsas
specified by Authority. Onthebasisof suchinformation/data, the Commission shall decidethe normsof
operating parametersof that generating stationsfor determination of tariff under theseregulationsfor its
first year of operation. Late submission of such datawill lead to provisional tariff or generation cost
determination onthebasisof datasubmitted at second stage of investment approva with somereduction
asaconservativemeasurein favour of the consumersor purchasersof eectricity till all theinformation
aresubmitted assought for in thisinstant regulation. Such withheld amount will not be entitled for any
interestinfuture.

2.8.1.4.10 The performance guarantee test isto be compl eted within four monthsfrom the date of synchronisation.
On completion of the performance guaranteetest for the generating station, the detailed resultsalongwith
al related documentsof suchtest shall be submitted with the application for next tariff determination or
next APR, whichever isearlier, succeeding to completion of such test. Such test result shall clearly
mention all the operating parametersthat are under performance guarantee along with the prevailing
operating conditions of such operating parameters. For non-submission of performancetest guarantee
result, 15% of the permitted return on the normative maximum equity relevant to that generating station
will bekept withheld in thetariff from theyear foll owing the above said four monthstill suchreportis
submitted.
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2.8.1.4.11 The abovetwo stageinvestment approval shall apply to those generating stations/ unitsfor which

tendersfor supply of plantsand equipments have been or areto beinvited after 15.10.2007.

2.8.1.4.12 Whereno prior investment approval hasbeen obtained intermsof theseregulations, the applicant shall

also submit al the information and documentsas sought for under regulation 2.8.1.4 for project cost
approval withtheapplication for tariff determination for anew generating station and the Commission
shall, onthebasis of submitted information approvethe project cost to such extent asisfound to be
reasonableon thebas sof information based on regulation 2.7.6 and detail sworked out by the Commission
inrespect of equivalent power stationsof samevintagein the country.

2.8.1.4.13Withinthreeyearsof COD of thelast unit of agenerating station the generating company or thelicensee

shall submit adetailed report showing whether the provisionsof different penaty(ies) or incentive(s) of
contractual conditionsare applied or not. Thefact of waiver or non-agpplication of penalty or incentive
shdl be specifically mentioned. Such analysisshall be given against each such provision specificaly as
stipulated in the contract. Only on submission of such reports, thefinal project cost of the generating
station will be determined. Till submission of such report, the submitted project cost asmentioned inany
tariff applicationwill bereduced by at least 5% as per the discretion of the Commission. On submission
of suchreport, the Commissionwill finaly decidethefinal project cost to be approved for capitalization
for the purpose of thetariff determination and such fresh capitalization on the basis of approved project
cost will be considered from the date of approval of the project cost.

2.8.1.4.14 Thenormsof construction period of generating stationsareincluded in Schedule-9Cin order to control

the capitalization of interest during construction aswell asto provideincentive(s).

2.8.1.4.15Any investment approval under theseregul ationsshall be deemed toinclude the conditionsthat ex-bus

2.8.2
2821

28.2.2

2.8.2.3

energy of each unit of the concerned generating station for which such approval isaccorded shall be
metered for recording both theamount of ex-bus energy and generated energy from thevery first day of
the synchronization aongwith real time on-linedisplay and monitoring of such metered information at
SLDC.

Deter mination of tariff for transmission, wheeling and retail sale of electricity

The Commission shal determinethetariff for transmission, wheegling and sale of ectricity basedonan
application made by thelicenseein accordance with the procedure contained in theseregul ations.

TheCommissionshall determinethetariff for—

(& Transmission of eectricity, in accordance with thetermsand conditions contained in Schedule- 3
of theseregulations;

(b) Whedling of electricity, in accordancewith thetermsand conditions contained in Schedule- 4 of
theseregulations,

() Retail saleof dectricity inaccordancewith thetermsand conditions contained in Schedule- 5 of
theseregulations.

The approval of the Commission for investment in new transmission project commissioned after
31.12.2007 ismandatory. Similarly, the approval of the Commission for distribution project above
rupees one hundred and twenty five crore and commissioned after the publication of theseregulationsis
mandatory. Such approval inboth cases shall betaken beforeinvestment ismadein order to minimize
their investment risk. Any subsequent revision of suchinvestment must also berequired to begot gpproved
by the Commission beforefiling application for determination of tariff. For theinvestment approval
licensee shd | submit anapplicationaongwithagis.

Eachinvestment proposal of any distribution licensee shall also takeinto consideration the duty to be
discharged for supplying electricity to any person who has submitted application requesting for such
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supply inaccordancewith sub-section (1) of section 43 of theAct. Thisaspectistobeduly reflectedin
theinvestment proposal and in case of any absence of such aspect due justification is to be
provided.

Onrecaiving an application aong with therequired documents, the Commisson shall intimatethegpplicant,
withinafortnight from thedate of submission of the application, whether the applicationisadmitted or
not admitted. In case of non admission of suchinvestment proposal, the Commission shall intimatethe
applicant, inwriting, thereasonsfor not admitting such application. If the application isadmitted, the
applicant shall publishthe gist of the application, asmay be approved by the Commission, in such
manner, asmay bedirected by the Commission, inviting objections, suggestionsand commentsfromthe
public. After congdering al objections, suggestionsand commentsfrom the public, the Commissonshal
giveitsdecison regarding investment approval.

Any distribution licenseeshavingitselectricity businessin the Stateonly shall, before committing to bear
any typeof fixed cost for creation of any new asset relating to any inter-state or intra-state transmission
systemof any other person, obtain gpprova of the Commission by giving full techno-economic-commercia
justification of such commitment to the satisfaction of the Commisson provided cost of crestion of such
new assetsexceeds Rs. 125 crore.

Notwithstanding anything to the contrary contained anywhereelsein theseregulations, if adistribution
licensee proposes purchase/ supply of power fromanew generating station or any other source, then
theimpact of such power purchase, asthe case may be, on the aggregate revenue requirement of the
distribution licenseeshdl belimitedto theextent of such supply / purchase required to meet thedemand
intheareaof supply of thedistribution licensee concerned and without taking into consideration of the
extent of gain sharing under regulation 5.15.2 at tariff determination stage of the concerned generating
stationfor itsfirst year of operation. However, during APR of the concerned year the extent of gain
sharing under regulation 5.15.2 for the said period shall be considered for determination of recoverable
revenuethrough tariff and thetariff shall be determined accordingly.

Notwithstanding anything to the contrary contained anywhereinany other regul ation of the Commission,
the Commission will determinethe SLDC charge and Reactive energy charge under thetariff order of
the Transmission LicenseewhichisfunctioningasSTU or through separate order and such chargeswill
be recoverablein amethod as may be stipul ated in such order or as may be specified in any other
regul ation of the Commission.

Project under Construction

Notwithstanding anything contained in theregulation 2.8.1.4 and 2.8.2.3, for the projectsfor which the
investment has already been made before 09.02.2007 but not yet commissioned fully, thelicensee or
generating company concerned shal submit their investment proposal asper latest revised project cos,
if any for gpprova of the Commission. Any subsequent revision of suchinvestment must also berequired
to begot approved by the Commission beforefiling application for determination of tariff.

Approval of Capital Expenditureof Commissioned Projects, i.e., UtilitiesUnder Commer cial
Operation

A licensee or a generating company may undertake capital expenditure in small schemes, which
do not fall within the capital expenditure programme approved by the Commission in pursuance
of regulations 2.8.1.4, 2.8.2.3 and 2.8.3, provided the aggregate expenditure on such schemes
does not exceed Rs. 200 crore during the year concerned. Upto Rs. 200 crore Capital Expenditure
for such schemes in a year no approval is required to be taken. However, if such expenditure
crosses Rs. 200 crore for such small schemes then prior approval is required to be taken for such
Capital Expenditure. Under thisprovision no proposal for anew generating station will be allowed.
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Provided that in case of emergency or emergent circumstances dueto itsimpact on the safety of the
assts, life, system or smooth supply or such Smilar reasons, thelicensee or the generating company may
incur the necessary expenditurewithout taking the prior approval of the Commission, but shal intimate
the sameto the Commission as soon as possible but within 120 days at the maximum from the date of
incurring such expenditure along with the circumstances under which it was not possibleto take prior
approval.

Provided further that in casethe Commission neither refuses nor givesitsconsent for incurring of such
expenditurewithin 30 (thirty) daysfromitsfilingwith al therelevant documents, thelicensee/ generating
company may presumethat the Commission hasno objection toinclusion of thesamefor fixing thetariff.

Provided a so that notwithstanding anything contai ned above, the above procedure shal not beapplicable
to the extent the capital expenditure programme, asincluded in thetariff application, hasbeen approved
by the Commission.

Investment approva isa so mandatory for Renovation and Moderni zation Programmeor Life Extension
Programme or Replacement Programmeinclusive of retrofitting nature of any generating sation. Such
goprova shdl betaken beforeany investmentismadein order tominimizeinvestment risk. Any subsequent
revision of such investment must a so be required to be got approved by the Commission beforefiling
gpplication for determination of tariff.

2.8.4.2.1 Suchapprova under regulation 2.8.4.2 shall besought intwo stages. Inthefirst stage, before procurement

or placement of order for such project, the concerned generating company or thelicensee shall seek 'in
principl€e clearance from the Commission through an application a ongwith the Detail ed Project Report
gpecificaly mentioningthefollowingitems--

(&) estimated project cost;

(b) detailed quantification of targetsto be achieved through such programme with techno-economic
analysisaswell ascost benefit analysis of theproject ;

(c) targetedimprovementintheproject, if any, withrespectto performancenormsof the operational
parametersas specifiedin Schedule-9A;

(d) estimated timeof completion of such project;
(e) gistof theapplication;

Onrecalving an application dong with therequired documents, the Commisson shdl intimatethegpplicant,
within afortnight from the date of submission of the application, whether the applicationisadmitted or
not admitted. In case of non admission of such investment proposal, the Commission shall intimatethe
applicant, inwriting, thereasonsfor not admitting such application. If the applicationisadmitted, the
applicant shall publishthegist of the application, asmay be approved by the Commission, insuch
manner, asmay bedirected by the Commission, inviting suggestionsand objectionsfrom the public.
After considering all suggestionsand objectionsfrom the public the Commission shal giveitsdecison
about provisional 'inprincipl€ clearanceto theinvestment proposal preferably within 60 daysfromthe
date of admitting the application along with specific directionsto the applicant, if any, that areto be
followedfor getting fina approval of theinvestment proposal inthe second stage.

2.8.4.2.2 Inthe second stage, thefinal approval of investment proposal under regulation 2.8.4.2 shall be sought

for by the concerned owner of the generating station through an gpplication prior to placement of order(s)
after conducting due competitive bidding mentioning the project cost on the basis of the agreed price
with the supplier(s) and contractor(s) and mentioning thefind detailsof al the parameter assubmittedin
thefirst stagefor 'in principl€' clearance of investment as mentioned inregulation 2.8.4.2.1 of these
regulations. Thebidding documentsand qualifying criteriaof such competitive bidding asmentioned
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abovefor each package shall be such that at |east two vendors/ suppliers/ contractors qualify upto the
final stlageof bidding. Resultsof thiscompetitivebiddingwill not betaken cognizanceof by theCommisson
asoneof thegroundsfor project cost determination unlessat | east two biddersarein competition upto
thefind stage;

Provided that in case of two part bidding consisting of evaluation of techno-commercia part aspre-
condition prior to opening and evaluation of pricebid, if there are only two bidders and one does not
submit any supplementary pricebid besdestheoriginally submitted pricebid asimpact of withdrawal of
deviation sought at techno-commercia stage or any modification at theeva uation of techno-commercia
stagefor any vaid reasons, the condition of two biddersto bein competition shall be considered to be
stisfied.

2.8.4.2.3 Onreceipt of such second stage application a ong with the required documentsthe Commission shall

intimatetheapplicant withinafortnight fromthe date of submission of theapplicationwhether thegpplication
isadmitted or not admitted. In case of non admission of suchinvestment proposa, the Commission shal
intimate the applicant, in writing, the reasonsfor not admitting such application along with necessary
directions. On admitting the gpplication the Commission shdl intimateitsdecision about final approva to
theinvestment proposal dlongwith'in principl€ clearanceto the proposed design valueand guaranteed
performance value of the operational parametersfor proposed generating station preferably within 30
daysfrom the date of admitting the application along with specific directionsto the applicant, if any.

Provided dsothat in case of non-fulfilment of participation of two bidders, if the owner of the generation
project can establish through supporting documentsthat inspite of open tendering with sufficient bidding
timeat least two bidders has not submitted the bid, then the Commission can relax such condition asit
deemedfit.

2.8.4.2.4 Oncompletion of the contract agreement with the bidders, thelicensee or the generating company shall

285
2851

submit the certified copiesof the contract agreement(s) rel ated to the project for the generating station
for which investment approval has been sought. Along with this contract agreement separate rel ated
documents, if any, that stipul ate the performance guarantee on the operating parameters mentioned
under Schedule-9A or as per Schedule-9D and as detailed under regulation 2.8.4.2.2 shall also be
submitted. Alongwith such submission the certified copy of the approval of the Board of Directors
(Board) of the generating company or the licensee and the agenda papers related to such Board's
gpproval shall asoto besubmitted. All such documentsshall be submitted within fifteen daysfromthe
date of contract agreement or the approval of the Board whichever isearlier. On the basis of such
documentsthe Commission shall issuethenormsof operating parameter of that generating stationsafter
taking into cons deration theviewsof the stakehol dersagaingt invitation of suggestionsand objectionsin
regulation 2.8.4.2.1 for determination of tariff under theseregulationsfor first year of operation.

Approval of Original Project Cost.

After closing of al contractstheoriginal project cost isto be got approved under regulation 2.8.1.4 or
2.8.2.30r 2.8.3 or 2.8.4 showing thedetail sof deviationsfrom itsinvestment plan a ong with reasons of
suchdeviations. Thesubmitted detailsshall includethe audited figuresof expenditureonthefollowing
headsintheformat giveninAnnexure- 8.

(@ Package-wiseequipment supply cost of relevant itemsunder each package mentioning specific
order/ LOA/ Contract Agreement against such package.

(b) Above package-wise specific testing, erection and commissioning charges for each package
along with details to the extent possible.

(c) Above package-wise specific civil construction cost for each package along with material
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2.8.6
2.8.6.1
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cost separately for each type of construction materia along with quantum.
(d) Consultancy chargesagainst each of the LOA / Order / Contract Agreement mentioned at (a)

(e) Cost of any typeof management servicesif outsourced againgt each of the LOA / Order / Contract
Agreement mentioned at (a) or the Project asawhole.

(f) Specifictaxesand dutiesfor each order/ LOA/ Contract Agreement mentioned at (a).

(9 Project specificinsurance cost or specificinsurance cost for each order/ LOA/ Contract Agreement
mentioned at (a).

(h) Specifictransportation chargesfor each order/ LOA/ Contract Agreement mentioned at (a).

During the project construction period, theincurred capital expenditure and other expenditure under
project cost shdl aso beaudited annually according to each package separatel y with specific reconciliation
of supplied itemsagainst the said expenditurea ong with the status of erection and commissioning. Such
audit report/ certificateisto besubmitted to the Commission within the 30th September of the succeeding
year, along with areport of actual progress against the schedul ed programmein termsof package-wise
materia supply position, actua statusand programmeof congtruction/ erection, testing and commissioning
programmeand status of payment against the schedul e of payment along with related conditionality of
the schedule of payment for each package.

For each package under a project, the contract isto be closed within two years of COD of thelast
package. For new generation project or distribution project or transmission project or R&M
project of generating plant the owner of such project shall disclose the operational status of each
equipment of such packagesaswell asdeviation, if any, in specification of such installed equipment
from that of the contract agreement/ order, through a third party certification by a reputed
engineering firm not involved in the execution of the package from any side. Such report shall
also show whether the provision of different penalty(ies) or incentive(s) of contractual conditions
were duly applied or not. The fact of waiver or non-application of penalty or incentive shall be
specifically mentioned along with the grounds cited by the concerned licensee or generating
company for such waiver or non-application of penalties or disincentives. Such analysisshall be
given against each such provisions of penalty(ies) or incentive(s) specifically stipulated in the
contract. Only on submission of such reports the final project cost of such generation project or
distribution project or transmission project will be determined.

For new commissioned project after coming into force of these regulations, generating company
or licensee shall also submit the applicable Forms P(A) to P(J) of Annexure - 9 for project cost
determination.

Operating Normsand Sandard of Oper ating Performance

Theoperating normsof different operationa parameterspertaining to any year onthebasisof whichthe
annua revenuerequirement of any generating station or licenseewill be determined havebeenlaid down
in Schedule-9A or asper Schedule-9D of theseregulations.

If theactual performance of agenerating station of agenerating company or alicenseein aparticular
year inrespect of any parameter, the operating norm of which hasbeen laid down in Schedule-9A or as
per Schedule-9D of theseregulations, isbetter than the norm applicableto that parameter in that year,
then such gain shall be shared in the manner and with the persons as specified in Schedule-9B of these
regulations.

Provided that such sharing of gain asper Schedule- 9B shall be applicablefor agenerating station of a
generating company or licenseeonly for that part of theinstalled capacity whichisexclusively dedicated
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for supply of dectricity to any consumer or licensee under the purview of the Commission.

If theactual performance of thelicensee other than for itsembedded generating station(s) inaparticular
year inrespect of any parameter, the operating norm of which hasbeenlaid down in Schedule-9A or as
per Schedule- 9D of theseregulations, isbetter than the norm applicableto that parameter inthat year,
thenthegain, if any, originating from such better performance shall be shared inthemanner and with the
persons as specified in Schedule-9B of these regulations. Such gain sharing shall be applicablefor the
portion of theenergy whichisalowed to betransacted by thelicenseeintermsof therelevant tariff order
of the Commission.

In addition to the gains originating from better performance which areto be shared as per regulations
2.8.6.2 and 2.8.6.3, the licensee or the generating company shall also be entitled to incentivesfor
improved performance, if the generating company or the licensee attains or exceeds various
standards of operating performancerelated to different parametersfor ayear according to principles
as specified in Schedule-10 of these regulations. Such incentivesfor the parameters mentioned in
Schedule-10 shall beindependently measured for each parameter separately and will not be subject
to adjustment or disallowance on any score. However, this incentive will only be allowed on
claim with supporting information from the licensee or generating company concerned. However
ABT compliant generating station for generating company will not be entitled to incentive as per
paragraph 1 of Schedule - 10.

Provided that such incentive as per Schedule -10 shall only be applicable for agenerating station
of agenerating company or licenseefor that part of installed capacity whichisexclusively dedicated
through PPA for supply of electricity to any licensee under the purview of the Commission.

The sharing of gain and/or entitlement of incentive on each operating parameter as specified in
regulations 2.8.6.2 to 2.8.6.4 by and/or to any generating company or licensee against each
generating station shall be assessed independently for each operating parameter separately.

The sharing of gainsand incentives as specified in regulations 2.8.6.2 to 2.8.6.4 shall be computed
annually on the basis of audited accounts of the licensee or generating company submitted with
the application for Annual Performance Review and/or FPPCA of the year for which incentives
and gain sharing are sought for and after Annual Performance Review that amount may be adjusted
directly with the ARR of the ensuing year for which tariff is going to be determined or indirectly
through APR whose impact is to be adjusted with the said ARR.

For any generating company or licensee, availability of installed capacity for any plant may be
adjusted downward against enhanced performance of any other plant of the same generating
company or the same licensee which may register capacity availability abovethetarget availability
of installed capacity, asthe case may be, for the purpose of recovery of capacity charge. The plant,
the enhanced performance of which will meet the shortfall in availability of any other plant of the
same generating company or the same licensee, shall be paid energy charge at the rate applicable
to it as per relevant tariff order. If the enhanced amount of availability factor of the plant (Plant-
1) which will meet the shortfall in availability of any other plant (Plant-2) be EAV1 % then the
corresponding amount of availability factor EAV2 % considered to compensate the shortfall of
the Plant-2 will be asfollows:

EAV 1 of the concerned period x Installed Capacity of Plant-1
EAV2% =
Installed Capacity of Plant-2

Provided that for any generating company or licensee where fixed charge recovery is based on
normative PLF, PLF for any plant may be adjusted downward against enhanced performance of
any other plant of the same generating company or the same licensee which may register generation
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abovethetarget PLF, asthe case may be, for the purpose of recovery of capacity charge. Theplant, the
enhanced performance of whichwill meet theshortfall of PLF of any other plant of thesamegenerating
company or thesamelicensee, shall be paid energy chargeat therate gpplicabletoit asper relevant tariff
order. If theenhanced amount of PLF of the plant (Plant-1) which will meet the short fall in generation
of any other plant (Plant-2) be PLF1 % then the corresponding amount of generation (COMP_GEN)
inMillionUnit considered to compensatetheshortfall of the Plant-2 will beasfollows:

COMP_GEN =  PLF1of theconcerned period x Installed Capacity of
Plant-1 in MW x Hours of the concerned period x 0.001

Provided also that such adjustment shall be done on quarterly basis where for each year the first
quarter is from April to June, the second quarter is from July to September, the third quarter is
from October to December, the fourth quarter is from January to March. Performance of one
quarter of any generating station cannot be used to compensate the performance of any generating
stations in any other quarter.

All the norms as per Schedule - 9A and gain sharing as per Schedule - 9B are applicable from
01.04.2008 and al new unitsfor which normsare not provided in Schedule-9A shall be subjected
to norms after setting of such norms as has been explained in Schedule-9D.

In case of any Renovation and Modernisation or Life Extension Programme of any existing
generating station, the said norms under Schedule-9A will be modified on the basis of submitted
document at the stage of investment approval under regulation 2.8.4 of theseregulations. Similarly
in case of closing down of any unit of any generating station permanently the normsof the stations
will be modified and for this purpose it is the responsibility of the generating station to intimate
the Commission of such closing down at least three months prior to such closing down.

For the generating stations of any licensee, incentives as per Schedule-10 are applicable subject
to the capacity charge recovery and fulfilling of conditions as specified under regulation 6.4.2 of
these regulations.

For anon-ABT compliant generating station of alicensee the incentives as per Schedule - 10 are
applicable. For such plant actual energy generated in excess of ex-bus energy corresponding to
target Plant Load Factor after excluding the power sold to person other than distribution licensee
under purview of WBERC or own consumption, which isto be computed at ex-busafter considering
auxiliary consumption and T& D loss, if any, on such sold energy on the basis of actual or normative
whichever is higher shall be entitled for incentive under as per paragraph-1 of Schedule - 10.

The period(s) of shut down arising out of the need for performance guarantee test of any new
generating unit shall be excluded from determination of the above mentioned achievement of
operating norms under Schedule-9A or Schedule-9D of these regul ations subject to the condition
that such shut-down period(s) shall be considered to be one month or the actual, whichever is
less, for consideration of achievement of norms of Schedule-9A or Schedule-9D and if such shut-
downisundertaken with prior noticeto SLDC. However, for incentive or gain sharing computation
under Schedule-10 and Schedul e- 9B respectively of these regulations such period will beincluded
for determination of different target performance on the basis of which incentivewill be provided.

Fuel and Power Purchase Cost Adjustment

For 2009-10 and for each subsequent ensuing year or base year the fuel and power purchase cost
admissible under the process of FPPCA in respect of agenerating company or alicensee shall be
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worked out as per therelevant fuel surchargeformulatermed asFPPCA in Schedule-7A in pursuanceto
Section 62(4) of theAct, asamended, and that shall also include theimpact of gain-sharing as per
schedule- 9B related to the parametersof fuel cost, power purchase cost and transmissionand distribution
loss. Any variation in expenditure on account of FPPCA arising out of variation of price, purchase
volume, mix, heat valueand source of purchase of fuel or power purchaseetc. asapprovedin any tariff
order or an FPPCA against old power purchaseliabilities, arising out of earlier period's purchase of
power shdl beeither adjusted with theARR of the next earliest available ensuing year during the stage of
tariff determination for recovery / refund through tariff or allowed to berecovered from or refunded to
the consumersimmediately through aseparate order of the Commission, asthe Commission may decide.

Provided that in case of DV Cthefud surchargeformulain paragraph of Schedule- 7A shall beused for
import on power purchase cost only and not thefuel cost of own generation asthevariation of Fuel Cost
isadjusted separately asper CERC Regulations.

A generating company or alicenseeshall submit itsFPPCA claimfor any year withinforty five daysof
the completion of itsaccountsfor that year with necessary statutory audited dataand acopy of the
statutorily audited Annua Accountsfor that year. If agenerating company or alicensee doesnot submit
itsFPPCA damfor any year within the specified date, the Commission may suo-moto undertake FPPCA
for the generating company or licenseefor that year on the basisof availablerecords. If the Commission,
undertakes FPPCA for any baseyear or ensuing year suo-moto, no subsequent claim fromthegenerating
company or licensee regarding FPPCA for that base year or ensuing year shall beentertained in future.

The Commission may, at any time at its discretion, also allow an adhoc fuel cost or adhoc power
purchase cost or adhoc variable cost provisionaly in any year to a generating company or a
licensee suo-moto or on the basis of an application filed by the generating company or licensee
for that year arising out of the reasons as mentioned in regulation 5.8.8 subject to adjustment of
the same in the FPPCA.

The Commission shall alow in terms of these regulations monthly adjustment of fuel cost or
power purchase cost or variable cost which are to be termed as Monthly Fuel Cost Adjustment
(MFCA) or Monthly Variable Cost Adjustment (MVCA) to a generating company or to the
distribution licensee onthe basis of fuel surcharge formulain Schedule - 7B based on normative
operational parameters as approved by the Commission by applying regulation 5.8.9 of these
regul ations subject to reconciliation of the same along with the FPPCA.

While alowing such adhoc fuel cost and/or MFCA for a generating station under regulations
5.8.8 and/or 5.8.9 the Commission may also allow to charge the adhoc power purchase cost or
adhoc fuel cost or adhoc variable cost or MV CA, as the case may be, on the consumer of a
distribution licensee who has been affected as a consequential impact of adhoc fuel cost of the
generating station.

While determining the adhoc power purchase cost or adhoc fuel cost or adhoc variable cost or
MFCA or MV CA under regulations 5.8.8 or 5.8.9 such cost shall also take into account theimpact
of fuel component cost embedded in the adhoc generation cost, if any, of a generating station.

As a consequential impact of giving any Adhoc Generation Cost to the generating station as
specified in regulation 2.5.4, the Commission may suo-moto or on application issue separate
order of adhoc power purchase cost or adhoc fuel cost or adhoc generation cost or adhoc variable
cost under this regulation and/ or regulation 5.8.8 of these regulations for retail tariff of the
consumers of the relevant licensee(s) who will be effected by such tariff determination of such
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generating station and in doing sowill not require any application from thelicenseein case of suo-moto
proceedings by the Commission for implementation of such adhoc power purchase cost or adhoc fuel
cost or adhoc generation cost or adhoc variable costinretail sale. Inissuing such order on adhoc power
purchase cost or adhoc fuel cost or adhoc generation cost or adhoc variable cogt, invitationsof suggestions
and objectionsisrequired only if thereisany deviation in the methodology as specifiedinregulation
5.8.8 of theseregulations. In case of invitation of such suggestionsand objections, anotice period of
seven daysisto be provided.

Provided that for DV C only adhoc power purchase cost isallowableasfuel cost component of itsown
generationisunder thepurview of CERC.

Provided dsothat for DV C only MV CA isapplicable whereonly the power purchase cost and not the
fuel cost of own generation will be considered asfuel cost of own generation isunder the purview of the
CERC.

The FPPCA or an adhoc fuel cost or adhoc power purchase cost or adhoc variable cost shall be subject
to efficiency normsfor theyear concerned.

While determining FPPCA or adhoc power purchase cost or adhoc fuel cost or adhoc variable cost
under regulation 5.8.8invitation of suggestionsand objectionsarerequired only whenthereisany deviation
fromtheformulalaid downin Schedule- 7A.

If FPPCA of any earlier year isincludedinthe ARR of any generating company or licenseefor abase
year or an ensuing year and thereisexcessor lessrecovery of that fuel and/or power purchase cost
during that base year or ensuing year, such excessor lessrecovery of cost will be adjusted with the
amount arrived at in FPPCA of any years, asmay be decided by the Commission.

If any recoverable amount, determined by the Commissionin APR or FPPCA for abaseyear or any
ensuing year of agenerating company or licensee, isadjusted withthe ARR of that generating company
or licenseefor an ensuing year and thereis excess or lessrecovery than the amount so adjusted for any
reason whatsoever, such excessor lessrecovery shal be adjusted in APR of that generating company or
licenseefor any subsequent ensuing year.

Tariff Through CompetitiveBidding Route

Notwithstanding anything to the contrary contained anywhere e seintheseregulations, the Commission
shall adopt thetariff for supply of electricity by agenerating company to adistribution licenseeif such
tariff has been determined through transparent process of bidding in accordance with the guidelines
issued by the Central Government:

Provided that the owner of the generating station(s) shal apply to the Commission for adoption of such
tariff showingthecapacity chargeand energy chargeseparately for different yearsalongwith al documents
gtarting from tender/bid inviting processtofind evaluation stage:

Provided further that thebidding documentsand qudifying criteriaof such competitivebidding asmentioned
aboveshdl besuchthat at least two biddersqualify upto thefina stageof bidding failing whichtheresults
of thiscompetitive biddingwill not betaken cognizance of by the Commission:

Provided further that the applicant shall provide such information asthe Commission may requireto
satisfy itself that the guidelinesissued by the Central Government have been duly followed.

Provided a so that any special purpose vehicleformed for conducting such competitive bidding as per
guiddlinesof the Central Government shall not haveany equity of the participating bidders.
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The generating station whosetariff hasbeen adopted asaresult of competitive biddingin pursuanceto
regulation 2.8.8.1 of theseregulations, shall not be subjected to any APR or any gain sharing as per
Schedule-9B or incentive as per Schedule-10 of theseregulations.

General

Theagpplicant shal provide, aspart of hisapplication to the Commisson, in suchformasmay bestipulated
by the Commissionfromtimetotime, full detailsof hiscalculation of theARR and ERC from tariff and
chargespursuant to thetermsof hislicence, and thereafter he shall furnish such further information or
particularsor documents asthe Commission or the secretary or any officer designated for the purpose
by the Commission may reasonably requireto assesssuch calculation.

Provided that the Commission may specify additional / alternativeformatsfor detail sto be submitted by
theapplicant, fromtimetotime, asit may reasonably requirefor determining thetariff.

Upon receipt of acomplete application accompanied by all requisite information, particulars and
documentsincluding feesin compliance with all the requirements specified in these regulations,
the application shall be deemed to bereceived and the Commission or the secretary or the designated
officer shall intimate to the applicant that the application is ready for publication.

The applicant shall furnish to the Commission all such books and records (or certified true copies
thereof), including the accounting statements, operational and cost data, copy of the application
in electronic version comprising of soft copy showing detailed computationsin acompact disc or
in any other medium as may be required by the Commission for determination of tariff.

The procedural aspects pertaining to applications contained in these regulations shall apply, only
to such extent as may be required by the Commission having regard to the circumstances of an
individual case, to-

(& An application made by alicensee under the proviso to sub-section (1) of section 36 of the
Act;

(b) Anapplication made by adistribution licensee under sub-section (5) of section 64 of theAct.
Tariff Order

The Commission shall within 120 (one hundred and twenty) days from receipt of the composite
application for the entire control period as specified in these regulations and after considering all
suggestions and objectionsreceived, issueatariff order for first year of the control period accepting
the application with such modifications or such conditions as may be stipulated in that order.

Provided that in case of tariff application containing particulars of retail sale of electricity and
wheeling, the order for retail sale tariff and wheeling tariff shall be issued separately.

Alternatively, an application may be rejected after granting a reasonable opportunity of being
heard to the applicant and duly stating the reasons of rejection, recorded in writing if such
application is not in accordance with the provisions of the Act and Rules & Regulations made
thereunder or the provisions of any other law for the time being in force.

The Commission shall also approve the perspective plan with appropriate modifications as may
be considered necessary for the control period.

The Commission shall, within 7 (seven) days of making the tariff order, send a copy of the order
to the state government, the authority, and the concerned applicant. The Commission shall also
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make available certified copiesof order to any person on payment of acost fixed by the Commission.

If the state government requiresthe grant of any subsidy to any consumer or classof consumersinthe
tariff determined by the Commission, the state government shall, notwithstanding any directionwhich
may be given under section 108 of theAct, pay, in advance by asuitable mechanism to be approved by
the Commission or aseparate account payee cheque/ demand draft / banker'schequein favour of the
licensee or such other person toimplement the subsidy, the amount to compensate the person affected
by the grant of subsidy asacondition for thelicensee or any other person concerned to implement the
subsidy provided for by the state government.

Provided that no such direction of the state government shall be operativeif the paymentisnot madein
themanner decided by the Commission.

Theapplicant shall within thetime specifiedin thetariff order of the Commission, publish thesalient
featuresof tariff or tariffsapproved by the Commissioninat least 4 (four) dailiesof which at least 1 (one)
will bein English, and 1 (one) in Bengali having widecirculationin the operationa areaof licenseeand
shall put up the approved tariff onitsinternet website.

Provided that wherethe applicant isagenerating company, the publication shall bein such newspapers
asarewidely circulated intheareaof supply of thedistribution licenseetowhomtheeectricity will be
suppliedintermsof thetariff order and shall aso be put up on theinternet website of such distribution
licensee and the generating company concerned.

Thetariff so published shal beinforcefromthedate specified inthe said order and shdl, unlessamended
or revoked, continueto bein forcefor such period as may be specified inthe said order.

If inany tariff order thereisno expressprovision, or expressdirectionin respect of any matter that has
been covered by an expressprovision or directionin an earlier tariff order or asper condition of supply
of licensee prior to coming into force of the Act or asper any order of Appropriate Government prior to
comingintoforceof theAct, thelatter shall be deemed to have acontinuing effect, until such provisonor
directionisatered, modified or discontinued by fresh directionsin asubsequent tariff order. However,
such change shall be applicable prospectively from adateto befixed by the Commission.

If inany tariff order thereisno expressprovision, or expressdirectionin respect of any matter that has
been covered by an expressprovision of theseregulations, then the provision of such regulationwill be
considered aspart of thetariff order.

If any regulation of the principa Regulationsisamended, thentheexisting tariff order will continuetill the
next tariff order isissued.

If any principleused inthe determination of ARR rel ated to fixed cost for theensuing years of second or
first control period isfound to beincons stent with any subsequent amended regul ations, then during
APR of that year the same principle adopted in tariff order of the 1st ensuing year of the concerned
control period will befollowed:

Provided that from the second control period and onwardsthe capacity charge may be allowed to be
recovered on the basis of regulation 6.4.3 of these regul ationsto the extent asmay be decided by the
Commisson.

AdherencetoTariff Order

No reimbursement of fuel and power cost shall bealowed on any excessbeyond permissible(a) technical
and non-technical lossand (b) self-consumption of e ectricity under the FPPCA formulamentionedin
Schedule- 7A of theseregulations.
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2.10.2

2.10.3

2.10.4

211
2111

2112

2113

2114

Thetariff shal normally berevised from the prospective date unlessthereisacompelling reasontorevise
the samefrom theretrospective datein which case detailed justification will begiveninwriting by the
Commission.

Thelicenseeshdl submit periodicreturnsasmay berequired by the Commission, contai ning operationa

and cogt datato enabl e the Commission to monitor theimplementation of itsorder and reassessthebasis
onwhichtariff wasapproved.

If any licensee or generating company recoversapriceor charge exceeding thetariff determined under
section 62 of theAct and in accordance with these regulations, the excess amount should berefunded
aongwithinterest asdetermined by the Commission without prejudiceto any other liability incurred by
suchlicensee or generating company.

Mitigation of Regulatory Uncertainty and Risk.

Inorder to removeany uncertainty ineectricity businessany licensee or generating company may submit
any gpplicationto the Commissonfor getting 'in principl€ clearance on any issueand/or for incurring any
expenditurefor which thereisno specific approva mechanism mentioned under theseregulationsand
haveanimpact onthetariff of thelicensee or generating company prospectively:

Provided that inissuing such'in principl€ clearance, the Commission shall follow such procedureasis
deemed necessary.

Notwithstanding anything to the contrary contained anywhere elsein theseregulationsor inany other
regulationsof the Commission, thedistribution licensee may purchased ectricity from any other source(s)
of 50 MW or below at any price over the stipul ated price of procurement asprovided inthetariff order,
if itisfound to bebeneficia to the consumerson any of thefollowing ground(s).

(i) If thereisshortagein power and such purchasepriceislessthan therate of Ul chargesor prices
availablethrough power exchangewhichever ishigher for therelevant timeblock.

(i) If theimpact of such purchaseresultsinlessaggregate revenuerequirement for thesaeof eectricity
by thelicenseeto those for whom the Commission determinesthetariff/ price of e ectricity.

Against each such transaction the licensee shall prepare cost benefit analysisin termsof the above
conditionality and preservethoserecords, so that, if necessary, the Commission may scrutinize such
recordsfor validation whenever deemed necessary.

Thelicensee and generating company shall prepare the annual accountsin such amanner that all its
expenditure and income on different headsare mentioned distinctly and separately with necessary notes
and description or additional scheduleor auditor'scertificate from the sameauditor of theannual account
so that the Commission can takeaproper view on each such head while determining thetariff:

Provided that wherever such expenditureandincomeare not adequately reflected inthe annual accounts
through distinctly separate notes and description or additional schedule or auditor'scertificatefrom the
sameauditor of theannual account, asfor example, if any expenditureunder any head entitled 'others or
'miscellaneous or any other terminol ogy whichisnon-specific, such expenditure may bedisallowed by
the CommissonwhiledeterminingtheARR.

Notwithstanding anything to the contrary contained anywhere el sein theseregulations, if any activity of
any generating company or licensee which needs governance under any regulationisfound to have
started prior to cominginto forceof such regulation, then in such casethe generating company or licensee
shall bring to thenotice of the Commiss on such fact and the Commission may disposeof such matter in
such away so that the licensee or generating company does not face any loss dueto any reason(s) that
wasneeded to be addressed before coming into force of such regulation. However, whereany prospective
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31
311

312

313

3.2
321

3.2.2

323

3.24

CHAPTER -3

RELEVANT FACTORSTO BE CONSIDERED FOR
DETERMINATION OF TARIFF

Time-of-the-Day (TOD) Tariff

To promote demand side management, tariff for consumer may be differentiated by the Commission
on the basis of time at which supply is required subject to the condition that the average price of
electricity drawn under any such TOD tariff scheme by aconsumer in aday shall be lessthan the
non TOD tariff scheme applicable for him, if such drawal is at same level throughout the day.

To enhance optimum utilization of transmission and distribution network, the Commission may
differentiate the transmission tariff / charges or wheeling tariff / charges or both of any licensee
on the basis of the time at which supply is required.

The time strata applicable for determining tariff on the basis of timeis as per regulation 3.13.

Provided that the Commission may, considering technology option availablein metering system,
decideto determine separate time stratafor any class of consumers after taking into account other
relevant factors as necessary.

Provided further that the separate time strataas mentioned in TOD scheme* B’ under Annexure—C2
of these regulationsis aso applicable to such class of consumers as mentioned in that annexure.

I ncentivisation of supply on the basis of time of the day

To incentivisethe peaking supply capability of thermal generating stations of agenerating company
to alicensee, the Commission may introduce separate tariff for peak, off-peak and normal period
by differentiating on the basis of averagetariff subject to the condition that none of the differentiated
tariffswill be less than the cost of generation (average tariff minus the sum of the components of
reasonabl e return) which isallowed by the Commission. However, none of such differential tariff
shall be higher than 15% of the average tariff. If due to such differentiation, any variation in the
generating company’s revenue earning exceeds its aggregate revenue requirement, such excess
revenue earnings shall be treated as an incentive to the generating company. In case of loss of
revenue due to generation not commensurate with the demand pattern, such loss shall not be
compensated through tariff.

To incentivise the peaking supply capability by alicenseeto another licensee and the reduction of
peak and off-peak drawal ratio by the electricity drawing licensee from the supplying licensee,
the Commission may introduce separate tariff for peak, off-peak and normal period by
differentiating on the basis of average tariff. However, none of such differential tariff shall be
higher than 15% of average tariff. If due to such differentiation, any variation in the licensee's
revenue earning exceeds its aggregate revenue requirement, such excess revenue earning shall be
treated as an incentive to the licensee. In case of loss of revenue due to supply not commensurate
with the demand pattern, such loss shall not be compensated through tariff.

The relevant time strata for tariff determination on the basis of time shall be as per regulation
3.13.

The said differentiation of tariff according to regulations 3.2.1 and 3.2.2 shall be based on
differentiation of capacity charge for a generating station and annual fixed charge per unit of
supply by alicensee.
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3.3
331

332

3.33

34
34.1

34.2

Differentiation on the basis of the Period of the Year

(i) The Commission may introduce separate tariff by differentiating on the basis of average
tariff rate, for three seasons of summer, monsoon and winter, of the generating company.
However, none of such differential tariff shall be higher than 15% of the averagetariff. If due
to such differentiation, any variation in the generating company’s revenue earning from
generating stations exceeds the aggregate revenue requirement, such excessrevenue earning
shall be treated as an incentive to the generating company. In case of loss of revenue due to
generation not commensurate with the demand pattern, such loss shall not be compensated
through tariff.

(i) The Commission may aso differentiate the tariff of supplying power from one licensee to
another licensee according to the season. If dueto such tariff differentiation, any variationin
thelicensee’ srevenue earning exceedsits aggregate revenue requirement, such excessrevenue
earning shall be treated as an incentive to the licensee. In case of loss of revenue due to
supply not commensurate with the demand pattern, such loss shall not be compensated through
tariff.

(i) For above stated purpose, the licensee shall provide wheeled energy or transmitted power, as
the case may be, for different season separately.

The Commission may differentiate tariff / charges for transmission or wheeling according to the
season.

Similarly, the Commission may introduce separate tariff for any class of consumer for the seasons
of summer, monsoon and winter for supply of power to consumer. The licensee shall submit
season wise and time-strata wise (in case of TOD) actual energy salein MU for different classes
of consumersfor each previousyear, estimated energy salein MU for base year and al so projected
energy salein MU for each ensuing year in the control period for different seasons and relevant
time strataas mentioned in regulation 3.13. For the purpose of season wise energy salesto various
classes of consumers, season may be taken on the basis of corresponding billing account months
in the billing system.

Provided that such differentiation of tariff on the basis of period of aseason shall not be applicable
to class of consumers having variable quarterly billing cycle within each class of consumers.

Differentiation on the basis of the geographical area

The Commission may differentiate the tariff of licenseesfor same class of consumerson thebasis
of Rura / Urban administrative unit of the licensee.

The Commission may differentiate the tariff/ charges on the following basis:

(i) Needtoreducetariff shock to the consumer as decided by the Commission in case of merging
of the areas of supplies of more than one licensees under one licensee as per statutory
reguirement and Commission may from timeto timedirect thelicenseesto submit therelevant
information.

Provided that the difference of tariff existing between the consumers of two erstwhilelicensees
under that licensed areawill be gradually eliminated among the consumers of the same class
of consumers of the area of supply under the merged licence within a period of not less than
fiveyears.

(ii) Geographical areaof location of open access source from where any open access customer is
getting supply of electricity as open access customer.

(iif) Geographical area of location of open access drawal point of an open access customer.
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34.3

3.5

3.6

3.7

3.8
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3.8.2
3.8.3

The Commission may differentiate the tariff of licensees on the basis of any geographical areaon
any ground that is consistent with the Act.

Differentiation of tariff on the basis of nature of supply
The Commission may differentiate the tariff on the basis of nature of supply, which includes—

(i) Direct Current or Alternate Current

(i) Reliability level of supply.

(iii) Degree of firm supply requirement by the consumer.

(iv) Predictability of electricity / power usage pattern by the consumer or class of consumer and
its impact.

(v) Electricity / power supply requirement in discrete nature for a specific time period out of
overall period.

(vi) Requirement of electricity / power supply or wheeling or transmission of electricity / power
for a specific time period.

(vii) Nature of open access source from where any consumer getsthe supply of electricity asopen
access custome.

Differentiation on the basis of Consumption of Electricity

The Commission may differentiate the tariff on the basis of consumption of electricity by a
consumer in a period in order to enhance the efficient as well as economical use and/ or to avoid
wastage of electricity and consequently the resources

Differentiation on the basis of Demand

The Commission may for any period differentiate the demand charge of any class of consumers,
whose demand varies season wise significantly, after giving three months of time for changing
meter, incorporating changes in billing software and segregation of load, if any required for the
purpose and billing is to be done prospectively.

Treatment of Power Factor

The Commission may direct certain class of consumers to maintain power factor at a stipul ated
level, as may be decided by the Commission, and allow incentive or impose penalty through
rebate or surcharge for maintaining power factor above or below the stipulated level, asthe case
may be.

The power factor rebate or surcharge shall be on energy charge only.

In addition to existing rebate / surcharge on power factor applicable on the certain classes of
consumers, the rebate and surcharge on power factor shall also become applicable for all HT /
EHT consumers and the following LT consumers at arate as will be stipulated in the tariff order
from a date as given below or after that date as may be stipulated in the tariff order for the
category of consumers as to be stipulated in the tariff order.

Category of Consumers Date of introduction of rebate/
surcharge on Power Factor
HT & EHT Within 1% April, 2011
LT Industrial Ason 1% April, 2013
LT Public Water Works Ason 1% April, 2013
LT Commercia having Contract Demand 10 Ason 1% April, 2014
KVA and above
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3.84

385

3.8.6

3.8.7

3.9
391

392

All distribution licensees shall install power factor controllersfor all LT consumerswith contract
demand of 10 KVA and above except LT industrial and LT public water works consumersand LT
commercial consumers having contract demand of 10 KVVA and above within 31% March, 2015in
a phased manner.

Thefollowing consumers shall install power factor controller / capacitor bank at their own costin
such manner as stipulated by the distribution licensee as per the following programme.

Type of consumer Target date of completion of installation
of power factor controller
HT /EHT 31% March, 2011
LT Industrial 31% March, 2013
LT Public water works 31% March, 2013
LT Commercia consumer having contract 31 March, 2014
demand of 10 KVA or above

Wherethe power factor controller isnot commissioned or not put into service properly asreflected
from recorded data of different parametersin the meter after the date as specified in regulation
3.8.5 of these regulations, the consumer may be required to pay power factor surcharge in a
manner and as per terms and conditions as may be stipulated by the Commission in thisregardin
the respective tariff order.

The Commission may, if required, reschedul e the time frame of regulation 3.8.3, 3.8.4 and 3.8.5
of these regulations through subsequent order(s).

Treatment of L oad Factor

The Commission may direct certain class of consumers to maintain load factor at a stipul ated
level, as may be decided by the Commission, and allow incentive or impose penalty through
rebate or surcharge for maintaining load factor above or below the stipulated level, as the case
may be.

For the purpose of hilling, the load factor of aconsumer for abilling month shall be determinedin
accordance with the following formula:

Energy Consumed in Kwh for the billing period x 100

Load Factor (%) =

(H->H) xMD+%(H x RD)
Where
H = Tota Hoursinthebilling period

MD = Maximum Demand for Load Factor Calculation

= Recorded maximum demand in the billing period or 85% of the contract demand
whichever is higher

H = Thedurationinvolved for ith incidence of interruption/ total shed/ partial restriction on
load in supplying power to the consumer by the licensee as specified under regulation
3.9.3 of these regulations.

RD.=  Restricted load imposed on the consumer corresponding to ith incidence or actual drawal
during the period of such restriction whichever is higher.
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3.11.2

3.11.3

The computation of load factor rebate and surcharge shall exclude that period which is a part of
the concerned billing period and when load of the consumer isinterrupted/ totally shed / partially
restricted because of any fault of the licenseein its system or for non-availability of power with
thelicensee dueto lower supply of electricity fromitsown generating source or its other suppliers
of power or due to imposition of restriction on load by the licensee on drawal of power by its
consumer. Such interruption shall also include the interruption caused by the grid failure or
automatic under frequency relay tripping or any force majeure event not related to licensee.

For the purpose of load factor calculation as provided in regulation 3.9.2 of these regul ations, the
following principles shall be followed :

i) If Maximum Demand (MD) isin KVA, it shall be converted into KW by using the formula:
KW = KVA X PF, where PF is the power factor.

i) 1f RD, isin KVA, it shall be converted into KW by using the formula : KW = KVA X PF,
where PF is the power factor.

iii) PFshall be considered asaverage power factor of the month when 85% or less of the contract
demand is recorded maximum demand.

iv)  When maximum demand (M D) represents actual recorded maximum demand, whichishigher
than 85% of contract demand, PF will be the actual average power factor of the time block
corresponding to the period of recording the maximum demand.

v)  For total shedding or interruption, RD, shall be considered as zero.

Load factor rebate for consumer of a licensee will be gradually reduced for load factor below
average system load factor of that licensee based on the latest available system load factor of the
licenseefor awhole year and eliminated within 2013-14 in amanner aswill be determined by the
Commission.

The Commission may apply all the above factors from 3.1 to 3.9 or any combination of them for
determination of tariff for any class of consumers.

Regulatory Asset

If the Commission is satisfied on consideration of the relevant facts and figures that a licensee
would not be ableto recover fully all the admissible costs at the tariff determined for a particular
year(s), for reasons beyond the control of the licensee resulting in abnormal variation(s) in the
income or expenses, or both of the licenseefor that particular year(s), and the Commissionisalso
satisfied that onetime recovery of the entire revenue requirement of thelicenseein that particular
year(s) for which tariff isbeing determined, will not be prudent dueto tariff shock to the consumers,
and also further that the shortfall cannot be met through full or partial utilization of the balance
available from any reserve created for such a purpose, the Commission may make appropriate
provisionsin thetariff order for regulatory assetsthereby alowing recovery of the shortfall through
future tariffs.

A licensee also may pray to the Commission for creation of a regulatory asset under similar
circumstances. The Commission shall satisfy itself about necessity of creation of a regulatory
asset on the basis of a prayer from alicensee before issuing any direction for creation of such an
asset.

Where the Commission has allowed creation of aregulatory asset, it shall reasonably stipulate the
period of amortization and the specific roadmap of release of such regulatory asset along with the
date by which such regulatory asset will be extinguished.
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3.12
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3.12.2

3.12.3

3.12.4

3.12.5

3.12.6

3.12.7
3.13

3.14

From third control period for any licensee or generating company preferably regulatory asset
shall not be created through the tariff order of any two subsequent orders except the amount of
regulatory asset that is created for the purpose of adjusting during APR with gain from sale of
power to the person other than consumers and licensees.

Metering Based Tariff Design and Related Factors:

The Commission may make TOD or pre-paid metering mandatory within certain time frame for
any class of consumers as may be specified by the Commission in due course besides those
aready covered in Annexure — C2.

No electricity charges shall be recovered from any consumer whose supply has not been made
through meter after such date as may be notified by the Commission under sub-section (1) of
section 55 of the Act subject to other dispensation as provided in other regulations of the
Commission on specific grounds.

The Commission may differentiate tariff or rebate or discount or surcharge or penalty for use of
TOD and/ or pre-paid meter to provide incentive for efficient use of electricity, ensuring better
demand side management and for increased operational efficiency of licensee.

All short-term supply or short-term irrigation supply or short-term supply for commercial plantation
or construction supply or emergency supply or common servicesfor industrial estateinLV & MV
class of consumers shall be on pre-paid meter basiswith activated current limiter and load limiter.
In case of technical limitation of pre-paid meter to cater the demand of connected load, multiple
pre-paid meters may be used wherever possible.

For power factor measurement by the meter, kwWh and kVAh / rkVAh under lagging power factor
conditions, can be used by the licensee depending on the availability of such facility in the meter.

The consumer opting for pre-paid meter shall not be required to furnish any security deposit for
the energy charge.

No meter rent shall be applicableif the cost of the meter is given by the consumer.
Time Strata for deter mination of tariff:
Generally, the following time strata are to be considered as normal, peak and off-peak periods:

(i) Time between 06-00 hours and 17-00 hours of the same day shall be treated as the normal
period;

(if) Time between 17-00 hours and 23-00 hours of the same day shall be treated as the peak
period;

(iii) Time between 23-00 hours of the same day and 06-00 hours of the following day shall be
treated as the off-peak period.

Provided that the Commission may, on consideration of the system peculiarities of any specific
licensee or any other relevant factor, determine a different set of time strata for any specific
licensee or any specific generating station for the purpose of effecting generation or supply to any
particular class of consumers or to all consumers or licensees or any other persons.

Reactive Energy Charge

Commission may decide reactive energy charge from timeto time through a separate order which
will be applicable on all the entity of the State grid.
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CHAPTER -4

TARIFF COMPONENTSAND OTHER ELEMENTSRELATED TO CONSUMER

Components of Tariff

The charges for the electricity supplied by a Distribution licensee to a consumer shall generally
consist of any one or more of the following:

a) fixed charges,

b) demand charges,

C) minimum charges,

d) energy chargesfor eectricity supplied.

Such charges for electricity may be determined either in the form of a single part tariff or atwo
part tariff.

Rent for meter or any other equipment(s) provided by the licensee at the premises of aconsumer
and other charges are non-tariff charges that shall be determined by the Commission. While
submitting an application for tariff determination or APR, the licensees shall provide existing
meter charges in the Form 2.8 contained in Annex — 2 of these regulations for all classes of
consumers inclusive of those mentioned in the Annexure C1 of these regulations and a separate
list covering other charges.

Fixed charges, which will be applicablefor LV and MV consumers having contract load below 30
KVA and quantified in terms of per KVA/month, shall be based on contract demand.

Therecoverablefixed charge from consumer through tariff shall be determined by the Commission
through tariff order from time to time and it may be part or full value of the applicable fixed
charge in terms of the ceiling of the fixed charge as detailed below. The ceiling of the fixed
charge against each KVA of contract demand of a consumer of a licensee for a month shall be
FC_UL where

Annual Fixed Cost in rupeesfor the licensee for the ensuing year
FC UL=

(Projected peak demand of thelicenseein KVA for the ensuing year based on projected
sale of its electricity to its consumersin that year) x 12

Where projected peak demand of the licenseein KVVA based on sale of electricity to the consumer
inthe ensuing year as mentioned in denominator iscomputed by reducing the projected maximum
system peak demand, projected on the basis of past trend, by the amount proportionate to normative
average distribution loss of that ensuing year and using power factor as 0.85.

While determining the tariff the Commission may change the Fixed Charges for an ensuing year
at arate not more than 100% of the said charges of the base year or the preceding ensuing year of
the control period in the cases where such charges exist. However, for a class of consumers for
whom no such fixed charges exist, the Commission can introduce such charges at a rate not
higher than that of the highest rate applicable for any other class of consumers.

For fixed charge computation of any consumer, contract demand below 1 KVA shall betreated as
1 KVA.
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433

434

435

4.3.6

Demand charge will be applicableto all HV and EHV consumers and also to those LV and MV
consumerswho have contract load of 30 KVVA or above and at arate as stipulated in the respective
tariff order. Demand charge will also come into force for the following classes of consumers
having contract load of below 30 KVA at arate as stipulated in the respective tariff order as per
the following schedule.

Category of Consumers Earliest Date of introduction
of Demand charge

LT Industry 1 April 2015

LT Commercia having Contract Demand 1 April 2016
10 KVA and above

LT Public Water Works 1 April 2016

However, if required the Commission may reschedul e the above time frame through subsequent
order(s).

The recoverable demand charge from consumer through tariff shall be determined by the
Commission through tariff order time to time and it may be part or full value of the applicable
demand charge in terms of the ceiling of the demand charge as detailed below. The ceiling of
monthly Demand charge against each KVA of contract demand of aconsumer of alicenseefor a
month will be DC_UL where

Demand /Capacity Chargesin rupeesto be paid annually
as per agreement by licensee with other licensee or
generating company irrespective of power drawn or
not
DC UL = +FC_UL ;
(Projected peak demand of the licenseein KVA for the
ensuing year based on projected sale of its electricity to
its consumersin that year) x 12

and FC UL isas defined in regulation 4.2.2. The denominator of the first term in the above
formulais computed in the same method as specified in the regulation 4.2.2.

The demand charge shall be based on the data available from the recording in consumer’s meter
of average supply intermsof demand for every 15 minutestimeblock asisapplicableunder ABT
mechanism. In order to meet the need of technological upgradation of the meter the existing
system of half hourly recording may continue upto 31 March 2015.

While determining the retail tariff applicable to the consumers, the Commission may change the
demand charge for an ensuing year at arate not exceeding 20% of the said charge of the base year
or the preceding ensuing year of the control period in the cases where demand charges exist.
However, for aclass of consumersfor whom no such demand charges exist, the Commission can
introduce such charges at arate not higher than the highest rate applicable for any other class of
consumers.

Demand Charge shall be levied on the basis of maximum demand, recorded during the month or
85% of the contract demand whichever is higher.

No demand charge shall be payable by any consumer for that period when load of the consumer is
interrupted/ totally shed/ partially restricted because of any fault of the licensee or its system or
for non-availability of power with the licensee due to lower availability of power from its own
generating station and / or its other suppliers of power or imposition of any restriction by the
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4.4

4.5

4.6.1

licensee on drawal of power by consumer. However, such exemption from demand charge shall
not be available if the interruption is caused by grid failure or automatic under-frequency relay
tripping or any force majeure event not related to licensee or due to disconnection of supply for
any fault on the part of the consumer. Accordingly, after taking into consideration regulations
4.3.2, 4.3.3, 4.3.4, and 4.3.5, the demand charge in a billing period for a consumer shall be
determined in accordance with the following formula:

(H—=H)x MD + 3(H.x RD)

DC = DC, x
H

Where

DC = Computed Demand Charge applicable to a consumer for billing period
DC,= Applicablerate of demand charge for a consumer.

H = Tota hoursin the billing period.

H = Thedurationinvolvedforithincidenceof interruption/ total shed/ partial restriction
in supplying power to the consumer which is not to be considered as per this
regulation.

MD = Maximum Demand considered for levying demand charge as per regulation 4.3.5.

RD, = Restricted load imposed on the consumer corresponding to ith incidence or actual
drawal during the period of such restriction whichever is higher.

If in a 15 minutes time block a consumer draws power more than the restricted drawal, if any,
imposed by a licensee then the consumer will pay additional energy charge at a rate twice the
applicableratefor that consumer at that time block. Such additional energy charge shall be payable
in addition to the amount that is payable as energy charge for consumption of energy in that
particular time block.

If the supply is disconnected by the distribution licensee at the request of the consumer, the
agreement of supply with the consumer shall stand terminated from the date of disconnection.
Thisis, however, without any prejudice to any other compensation if the consumer is entitled to
such compensation because of applicability of any other law for the time being in force or the
Electricity Act, 2003 or the Regul ations made thereunder.

If aconsumer, having acaptive generating plant, takes stand-by supply of energy from adistribution
licenseein respect of the premiseswhere electricity isdrawn from its captive generating plant and
also sells surplus energy from that captive generating plant to the same distribution licensee, the
demand charge of such consumer shall not be more than 50% of the applicable rate of demand
charge for such category of consumers subject to the following conditions:-

(i) thereshall be firm alocation of surplus capacity of the captive generating plant for sale of
energy to the distribution licensee and that shall not be lessthan 5 MW,

(i) total surplusgeneration from that captive generating plant issold to the distribution licensee(s)
within the State;

(iii) tariff of such surplus energy from that captive generating plant to be sold to the distribution
licensee(s) shall be determined by the Commission on normative parameters as specified or
will be specified in Schedule-9A or Schedule-9D or stipulated in relevant tariff order.

Provided that for the plant whose allocated capacity for such sale of electricity is25 MW or less,
the distribution licensee can decide the price through negotiation subject to the ceiling that such
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price does not exceed the maximum power purchase cost of that distribution licensee from the
sourcesfor which thetariff is determined through regulatory processand isof the sametype (such
asthermal, hydros etc.).

Provided also that for the plant of capacity allocated for such sale below 100 MW but above 25
MW, operating norms will be set by the Commission and purchase price will be determined by
the licensee on the basis of such norms through negotiation subject to ceiling that such prices
does not exceed the maximum power purchase cost of that distribution licensee from the sources
for which thetariff isdetermined through regulatory process and is of sametype (such asthermal,
hydros, etc.).

Provided further that if such electricity purchased from such captive source is found to be in
excess of the need of the power to feed its consumer and other licensee of the State, then the
distribution licensee may purchase such power through negotiation only without following the
steps specified in earlier provisos.

iv) aPPA shall be executed by such consumer for sale of such energy from his captive generating
plant to the distribution licensee for a period not less than ten years.

A captive generating station shall be allowed to bank its generation with adistribution licensee, if
at least 25% of its annual actual generation of such captive generating station is sold to the
distribution licensee provided that such distribution licensee agrees to such banking mechanism
through PPA and subject to the conditions as specified in clause (i), (ii), (iii) and (iv) of regulation
46.1.

Provided that such banked energy can be drawn by the owner of the captive generation at its
drawal point in a barter mode in accordance with the terms and conditions as laid down in the
PPA.

Provided also that for such banking arrangement and subsequent drawal in barter mode of energy
from the distribution licensee the Transmission and Distribution losses of energy and wheeling
charges for using distribution network of the distribution licensee can be mutually settled by the
distribution licensee and the owner of the captive generation intheir PPA, solong it isnot against
the interest of the consumer and after finalization of the PPA the same shall be sent to the
Commission for concurrence.

If agenerating station operates as a captive generating plant and at the end of the year such plant
does not qualify as Captive Generating Plant as per Electricity Rules 2005, or any other rule
made under the Act for this purpose, then the user of such generating station isrequired to pay for
theyear intwelve equal installmentsthetotal cross subsidy chargesreduced by the demand charge
as paid by the owner in consumer mode in that year for the quantum of energy that is being
consumed by the owner. If such value is negative then it will be treated as zero.

If a consumer consumes power in excess of his contract demand, he shall be liable to pay extra
charges as stipul ated below.

If the highest demand of any non-TOD consumer recorded in amonth exceeds his contract demand,
he shall be liable to pay demand charge at the applicable rate for that non-TOD consumer in
guestion. In addition, he will be also liable to pay an additional demand charge at the rate of 60%
of the demand charge for the additional demand being the difference between the recorded highest
demand and his contract demand. Excess energy drawal corresponding to the aforesaid excess
demand shall be billed at the rate of energy charge applicable for such consumer.

In casethe highest demand of any consumer under TOD tariff exceedsthe contract demand in any
month, the demand charge as mentioned in the tariff schedule of the tariff order for any year shall
apply on highest demand for that month. In addition, the demand of power in excess of sanctioned
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contract demand in any period of time shall attract the additiona demand charge for the said
excess demand for such consumer, and the same shall be calculated according to the following
formulae:

i) In casethe highest demand during normal period exceeds the contract demand
ADC_=02x(D_-D_,,) *xDC

i)  In casethe highest demand during peak period exceeds the contract demand
ADC_,=05x (D, -D_)xDC

iii) In casethe highest demand during off-peak period exceeds the contract demand
® WhenD_>D__andD_ <13xD__

ADC_,=0.01x(D_-D_.)*xDC
® WhenD_>13xD__andD_<15xD__
ADC_ =[0.01x03xD_, +01x(D_—-13xD_ )] xDC
® WhenD_>15xD__
ADC_,=[0.01x03xD_,+01x02xD__ +02x(D_~15xD_)] xDC

iv) Intheformulae (i), (ii) and (iii) mentioned above, the abbreviations have the meanings as

given below:
ADC_, = Additiona Demand Charge for demand of power in excess of sanctioned
contract demand during the billing period.
D, = Actua highest demand of power in respective time period.
cont = Sanctioned Contract Demand of the consumer.
DC = Rate of Demand Charge as per the tariff order for the relevant category of
consume.

v) Incasedemand of power exceeds sanctioned contract demand in more than one time period,
computation of Additional Demand Charge (ADC_,) shall be done for each such time period
and the highest among such computed additional demand charge for different time periods
shall be chargeable.

vi) Excessenergy drawal corresponding to any excess demand shall be billed at the applicable
energy charge for such consumer.

4.7.3  Incaseof application of regulation 4.3.6 in a month the additional demand charge computed as
per regulation 4.7.1 or 4.7.2 shall further be adjusted through reducing the amount by amultiplying
factor of DC/(MD x DC,) where DC, DC, and MD are specified in regulation 4.3.6.

4.8 In case of non availability of demand in KVA the said demand shall be converted from KW by
considering average power factor of the concerned period or apower factor of 0.85if the average
power factor cannot be cal cul ated because of non-availability of data.

4.9 No consumer shall be made to pay both demand charge and fixed charge simultaneously.

4.10 Notwithstanding anything to the contrary contained anywherein these regulations, in caseswhere

no consumption of energy hastaken place for any reasons whatsoever including disconnection of
supply due to fault on the part of the consumer but excluding instances of interruption in supply
dueto failure on the part of the licensee, the fixed charge or demand charge of aconsumer, asthe
case may be, shall be calculated on the basis of the contract demand.
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411

4.12

4.13

4.14

4.15

When a licensee bills a consumer for consumption of electricity covering only a part of month
caused by discontinuance of consumership before the expiry of afull month, the computation of
fixed charge or demand charge shall be made for the entire month excepting for such consumers
under the short-term supply for whom such billing shall be pro-rata for the number of days for
such supply in that particular month.

Tariffs for consumers having optional TOD-Tariff schemein LV& MV category with different
tariff for different slab of consumption, shall be computed on the basis of the following formula
where tariff has not been provided in the concerned tariff order:

Total Energy charge for abilling period = R, ,, X Energy Consumed during the billing period.
Where

Rioo = RX(CmtCuXx135+C , x0.70)

C —  Energy consumption during normal period in the billing period
norma Total energy consumption during the billing period

C - Energy consumption during peak period in the billing period
peak Total energy consumption during the billing period

C —  Energy consumption during off-peak period in the billing period
off-peak

Total energy consumption during the billing period

Total energy charge computed on the basis of normal non- TOD
R = tariff rate in the billing period
Total Energy consumed in the billing period

Normal period, peak period and off peak period shall be such as defined in regulation 3.13.

For any class of the consumers for whom minimum charge is stipulated in the tariff order, such
minimum charge shall be applicablewhen the sum of the energy charge and fixed chargeincluding
rebate/surcharge (except rebate for timely payment) is less than the minimum charge for that
billing period.

The rates of the applicable delayed payment surcharge arising from non-payment of electricity
charges as also other charges by a consumer shall be 1.25% per month of delay or pro-rated for
part thereof upto 3 months of delay, at 1.5% per month of delay or pro-rated for part thereof for
any period beyond 3 months of delay but upto the next 3 months and at 2% per month of delay or
pro-rated for part thereof beyond first 6 months of delay. Delay in payment shall be counted from
the due date for payment. This delayed payment surcharge is without prejudice to the provisions
of disconnection under the Act and the Regul ations made thereunder.

For the purpose of these regulations, the contract demand shall mean the electrical load in horse
power (HP) or Kilo Watt (KW) or in Kilo Volt Ampere (KVA) which, in accordance with the
signed contract or agreement between the licensee and the consumer, the licensee has committed
to deliver and the consumer has right to draw at the delivery point of the consumer at any or all
time during the currency of the contract or agreement. For the purpose of these regulations, the
contract demand shall also mean any of thefollowing wordsthat might have been incorporated in
the agreement between the consumer and the licensee such as contract load or contracted load or
sanctioned load or connected aggregate installed capacity or installed capacity. Where the term
connected aggregated installed capacity or installed capacity or connected |oad on contract load
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4.16

4.17

4.18

4.19

4.20

4.21

4.22

or contracted load or contractual load isused in such agreement, in such case the contract demand
will be arrived at as per the following formula.

Annua Consumption in Unit
Contract Demand =

Number of daysin year x 24

Such contract demand shall beintimated to the consumer for applying revision of contract demand.
If no request for such revision isreceived from the consumer within three monthsfrom the date of
receipt of such intimation by the consumer, then such calculated contract demand shall be
considered as contract demand under the agreement and also for the purpose of these regulations
from the date of expiry of 90 (ninety) days of such intimation. However, thisrevision of contract
demand under this regulation shall not be considered for the purpose of counting number of
revision in load reduction under SOP.

Provided that if it isfound subsequently that the above cal culated contract demand for any existing
consumer differs from the contract demand calculated on the basis of any specific definition
under any procedure framed by the licensee under SOP in such case that definition of Contract
Demand will become applicable prospectively and no claim for retrospective effect will beallowed.

Provided further that where Contract Demand is specifically defined in any agreement of supply
or proceduresframed by the licensee under SOP, in such case that definition will stand as Contract
Demand for new connection effected under that agreement of supply or procedures.

Provided also that where any definition of contract demand exists in a procedure framed under
SOP regulation, then under any agreement for supply no new definition will be permitted under
these regulations from the date of effect of the procedure.

All statutory levieslike Electricity Duty or any other taxes, duties, cess etc. imposed by the State
Govt. / Central Govt. or any other competent authority on sale of electricity shall be extra and
shall not be a part of the tariff as determined under these regulations.

For any pre-paid and TOD tariff scheme, other charges shall be the charges applicableto consumers
under respective category of non-TOD tariff.

All billing parameters of abill shall be construed for abilling period only, which has been specified
by the Commission, irrespective of the date on which the meter reading is taken in accordance
with any regulation made by the Commission.

In case the contract demand in KW or KVA is not available, it can be converted from KVA
considering 0.85 as power factor or vise-versawhenever it is necessary for determination of any
issuein relation to tariff or category of consumers.

In order to remove noise from the system the Commission may introduce rebate and/ or surcharge
to any class of consumers through any formula on the basis of any form of measurement of
harmonics and applicable from a date which will be stipulated in any tariff order.

Notwithstanding anything to the contrary contained in these regulations, the fixed charge for a
consumer shall not be differentiated according to the period or time of ayear.

The demand charge of any consumer may be differentiated to the extent of such part of demand
charge which does not include the fixed charge component within the demand charge as specified
in regulation 4.3.2 of these regulations.
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CHAPTER -5
GENERAL PRINCIPLES OF COMPUTING COST AND RETURN

5. Capital Cost

5.1 The Commission shall be guided by the following principles to compute the cost and return.

(i) Investments made prior to the notification of these regulations by the generating company and
licensees shall be accepted on the basis of audited accounts, subject to prudence check.

(i) Wherever Power Purchase Agreement or Agreement for transmission / wheeling provides for a
ceiling of capital cost, the capital cost to be considered shall not exceed such ceiling.

(iii) Capital cost for licensee to be considered as below:

(@

(b)

(©

(d)

(€)

The capital expenditureincurred by alicensee or agenerating company in any financial year,
being a part of a capital building project spanning a number of financia years, shall be,
subject to prudence check by the Commission, considered interms of theinstant regulations:

Provided that the af oresaid stipul ations shall apply to such capital building projectsthat have
been initiated on, or after these regulations have come into force:

Provided also that only such capital expendituresthat have resulted in both building and full
operationalisation of one or more capital asset(s) which is/are components of thetotal capital
building project referred to above shall qualify to be considered for this purpose.

Provided also that investment approval for such capital expenditure isbeing allowed for the
improvement of the norms of the operational parameter, then the norms associated with such
parameter shall be revised after the effect of such capital expenditure take place subject to
condition that such investment approval shall specifically mention the targeted norms.

For each capital expenditure project, the sum total of annual allowable capital cost from the
date of commencement of such project till the date of commissioning shall be the original
cost of such project, subject to its approval in accordance with these regulations wherever
applicable.

Provided that the Commission may permit reasonable additional costs, which are in the
nature of capital expenditure, to be included in the original project cost beyond the date of
commissioning upon application for the same made by the licensee or generating company
within one year from the date of commissioning.

Where the actual cost incurred on acapital expenditure project exceedsor islikely to exceed
the estimate of original project cost, then the licensee or generating company shall apply to
the Commission for approval for variation in the estimate of original project cost with
supporting documents and proper justification of variation of cost.

Where the actual cost incurred on a capital expenditure project is lower than the approved
original project cost, the Commission shall, after due scrutiny, permit the resultant savingsin
interest on loan capital during the construction period of such project to be dealt with in the
manner specified in these regulations. Scrutiny of the original project cost shall belimited to
the reasonableness of the capital cost, financing plan, interest during construction stage, use
of efficient technology, economic use of resources, need to optimize investment and such
other matters for determination of tariff.

Notwithstanding anything contained in these regul ations, for any capital expenditure project
approved by the authority concerned before notification of these regulations, the actual
cost as recorded in the books of account of the licensee or generating company shall be
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considered astheoriginal cost of project, subject toitsapproval by the then statutory authority
concerned wherever applicable and also subject to prudence check by the Commission.

(f) Theamount of any contributions made by users of transmission system or distribution system
towards worksfor accessto the intra-State transmission system or distribution system of the
licensee or generating company shall be deducted from the original cost for such project for
the purpose of calculating the amount of oan capital and equity capital under theseregulations.

Provided that for the purpose of depreciation under these regulations, the original project
cost before deduction of any such contribution shall be taken into account.

(iv) Prudent accounting practice shall apply, to the extent not inconsistent with these regulations, in
determining the original project cost of capital expenditure and / or original cost of fixed assets
capitalized.

(v) Theresultant Foreign Exchange variations on account of repayment areto be dealt as specifiedin
these regulations.

(vi) The capital cost may include capitalized initial spares asfollows:
(@ Upto2.5% of original capital cost in case of coal based / lignite fired Generating Stations;

(b) Up to 4.0% of original capital cost in case of Gas Turbine / Combined Cycle Generating
Stations;

(c) Upto 1.5% of original capital cost in case of Hydro-Generating Stations,
(d) Upto2.0% of original capital costs for distribution projects;
(e) Upto 1.0% of approved original capital costs for transmission projects;

(vii) Restructuring of capital cost interms of relative share of equity and loan shall be permitted during
the tariff period provided such restructuring is cost effective. Any savingsin costs on account of
subsequent restructuring shall be dealt with in accordance with these regulations.

(viii) Any new generating station or any project of any licensee which is planned to be implemented
and whose tariff is to be determined by WBERC, shall get its investment plan approved by the
Commission before the construction starts. The project, which is aready under construction on
the date of publication of these regulations, shall get itsinvestment plan approved in accordance
with regulation 2.8.3 by the Commission prior to filing itstariff application for the project.

(ix) For any new generating station for which tendersfor supply of plants and equipments have been
invited after 15.10.2007 and whose project cost is not determined / approved under these
regulations, the concerned generating station shall submit al the information as required under
regulation 2.8.1.4 to the Commission and obtain approval of the Commission before electricity is
supplied by that generating station to the distribution licensee at atariff determined under section
62 of the Act.

(x) If thetariff of any generation station of agenerating company or licenseeis adopted under section
63 of the Act and subsequently the generating company or licensee, asthe case may be, intendsto
havethetariff determined for that generating station under section 62 of theAct, then thelicensee/
generating company shall submit all information as required under regulation 2.8.1.4 to the
Commission and obtain the investment approval of the Commission before electricity issupplied
by that generating station to the distribution licensee at atariff determined under section 62 of the
Act.

5.2 Additional Capitalization

521 The following capital expenditure incurred within the scope of work as approved by the
Commission after the date of commissioning and up to the cut off date may be allowed by the
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522

523

524

525

5.2.6

Commission for inclusion in the original project cost, subject to prudence check:
(i) Deferredliabilities;

(if) Procurement of initial capital sparesinthe original scope of work, subject to ceiling specified
in regulation 5.1(vi) of these regulations.

(iii) Liabilitiesto meet award of arbitration or for compliance of the order or decree of a court;
and

(iv) Liabilities on account of changein law, if any.

Provided that original scope of work along with estimates of expenditure shall be submitted
along with the next application for determination of tariff.

Provided further that alist of the deferred liabilities and works deferred for execution shall
be submitted along with the next application for determination of tariff after the date of
commercial operation of the generating station.

The capital expenditure of the following nature actually incurred after the cut-off date may be
allowed by the Commission for inclusion in the original cost of project, subject to prudence
check:

(i) Deferred liabilities relating to works/ services within the origina scope of work;
(i) Liabilitiesto meet award of arbitration or for compliance of the order or decree of a court;
(iii) Liabilities on account of changein law;

(iv) Any additional works / services which have become necessary for efficient and successful
operation of the generating station or licensed business, but not included in the origina
project cost;

(v) Deferred works relating to ash pond or ash handling system in the original scope of work;
(vi) Works related to Pollution Control Measures, and
(vii) Works related to compliance of any statutory requirements.

Any expenditure on minor items / assets like normal tools and tackles, personal computers,
furniture, air-conditioners, voltage stabilizers, refrigerators, fans, coolers, TV, washing machines,
heat-convectors, carpets, mattresses, etc. bought after the cut-off date may not be considered for
additional capitalization subject to prudence check by the Commission for determination of tariff.
Thelist of itemsisillustrative and not exhaustive.

Provided that approval of the Commission under this regulation shall not be required where the
aggregate expenditure on such assets in any financial year does not exceed 1% of total business
turnover of that financial year subject to a maximum of Rupees Ten (10) crores.

Prudent accounting principles shall apply, to the extent not inconsistent with these regulations, in
determining the original project cost.

The approved capital expenditure of the project shall be considered asthe original project cost of
such project for the purpose of these regulations.

The amount of capital expenditure at actual shall be considered, subject to the normative debt
equity ratio and the compl etion schedule not exceeding the time approved by the Commission at
the time of approval of the investment proposal.
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5.2.7

528

The following considerations shall apply for regulations 5.1 and 5.2

(i) Any expenditure admitted on account of committed liabilities within the original scope of
work and the expenditure deferred on techno-economic grounds but falling within the original
scope of work shall befinanced in the normative debt equity ratio specified in these regulations;

(i) Any expenditure incurred on replacement of old assets shall be capitalized subject to
satisfaction of the condition in sub-clause (a) of clause (iii) of regulation 5.1 and such
capitalization shall be considered after writing off the gross value of the original assetsfrom
the original capital cost.

(iii) Any expenditure admitted by the Commission for determination of tariff on account of new
works not in the original scope of work shall be financed in the normative debt equity ratio
specified in these regul ations.

(iv) Any expenditure admitted by the Commission for determination of tariff on renovation and
modernization and life extension shall be financed on normative debt equity ratio specified
in these regulations after writing off the original amount of the replaced assets.

(v) Any expenditure admitted by the Commission incurred on purchase of other fixed assets
shall be assumed to be financed at anormative debt: equity ratio specified in theseregulations;

The licensee shall submit the list of capital assets that are to be capitalized in terms of sub-
clause(a) of clause (iii) of regulation 5.1 of these regulations showing the capital value of the
capitalized assets along with the operational status of full commissioning or quantifiable partial
commissioning of those assets clearly.

5.3 Revenue/ chargesduringtrial stage (prior to COD)

531
532

5.3.3

Theactual cost incurred excluding fuel cost during trial upto COD shall betreated as capital cost;

The actual revenue earned from sale of power (infirm power) net of fuel cost shall be treated as
reduction in capital cost;

For sale of infirm power Commission shall determine tariff or price of such infirm power on
application from owner of the generating station.

5.4 Debt-Equity Ratio

54.1

For the purpose of these regulations, the amount of loan capital and equity capital for existing
business shall be calculated as follows:

(i) Theamount of loan capital shall be equal to the sum of the outstanding balance of all long-
term loans taken to finance the purchase or construction of assets of the generating company
or licensee, at the commencement of the financial year for which tariff is being determined,
asreflected in the books of account of the generating company or licensee subject to prudence
check by the Commission;

(i) Theamount of equity capital at the beginning of any financial year shall be equal to-

(@ Equity capital asat 1st April of that year as determined by the Commission on the basis
of approved equity capital ason 1st April of the preceding year; plus

(b) Equity component of approved capital expenditurefor the preceding financial year ending
31st March;

(iii) Equity component of approved capital expenditurefor the concerned year would be added to
the equity capital as on 1st April of that year to arrive at the equity capital at the end of the
year.
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54.2

54.3

5.4.4

Explanation — for the purpose of these regulations, equity capital shall be the sum total of
paid-up equity capital, preference share capital, fully / compulsorily convertible debentures
(or other financia instruments with equivalent characteristics), foreign currency convertible
bonds, and share premium amount along with free reserves which have been used for
capitalization in the core business a ong with the embedded generation, if any, inclusive of
capitalization through issuing of bonus share. The amount of any grant, revaluation reserve,
development reserve, contingency reserve and contributions from customers shall not be
included in the equity capital. The amount reflected in the books of account as deferred tax
liability or deferred tax asset of the core business shall be added or deducted, asthe case may
be, from the amount of equity capital. The premium if any raised by the generating company
or the licensees while issuing share capital and investment of internal resources created out
of itsfree reserve for the funding of the project, shall be reckoned as paid up capital for the
purpose of computing Return on Equity, provided such premium amount and internal resources
are actually utilized for meeting the capital expenditure.

For the purpose of determination of tariff on new capital expenditure including expansion of
existing business, debt-equity ratio as on the date of commercial operation of generating station
and transmission proj ects, sub-station, distribution lines or capacity expanded after the notification
of these regulations shall be 70:30. Where equity employed is more than 30% the amount of
equity shall be limited to 30% and the balance amount shall be considered as normative loan
capital.

Provided that in case of agenerating company or other licensees, where actual equity employedis
lessthan 30%, the actual debt and equity shall be considered for determination of return on equity
in tariff computation;

Provided further that in case of equity invested in foreign currency, the value of Indian rupeeson
the date of each such investment of equity shall be considered as respective equity for the purpose
of tariff determination under these regulations.

Explanation: For the purpose of computation of actual debt equity ratio, the permitted additional
capital expenditure incurred after 1st April 2006 is to be considered in aggregate along with
actual debt and equity provided to finance such expenditure. For the purpose of the above mentioned
computation, equity shall include any project cost or part thereof financed by internal resources
subject to ceiling of debt-equity norms indicated above.

Any approved changein theoriginal cost of aproject / fixed asset after the date of commissioning
shall be assumed to have been financed at the normative debt equity ratio.

The debt and equity amount arrived at in accordance with the instant regulations shall be used for
calculating interest on loan, return on equity, advance against depreciation and incentive to
transmission licensee.

5.5 Loan repayment schedule

55.1

5.5.2

The repayment schedule for the loan capital shall be in accordance with the loan agreements. In
case wherelow cost loan isfound to be cheaper than the existing |oan after taking into account all
the contents of |oan agreements, then the licensee / generating company shall resort to replacing
the existing loan through swapping by new loan.

Where, the actual amount of depreciation falls short of actual amount of loan repayment in any
financia year allowable under these regulations, such shortfall shall be allowed as an advance
against depreciation (AAD) for the difference between the actual amount of such repayment and
the allowable depreciation for such financial year.



70

THE KOLKATA GAZETTE, EXTRAORDINARY, APRIL 29, 2011 [ParT |

5.5.3

Provided that such advance against depreciation shall be restricted to the 1/10th of the principal
amount of origina approved loans minus the amount of depreciation allowable under these
Regulation.

Provided aso that upon repayment of the entire loan amount, the original cost of the fixed asset
shall be reduced by the aggregate of accumulated depreciation and advance against depreciation
availed by the generating company or the licensee and the resulting depreciable value shall be
spread over the balance useful life of the fixed asset.

During the tenure of loan repayment, where the actual amount of loan repayment in any financial
year is less than the amount of depreciation allowable under these regulations, then an interest
credit at the rate of weighted average cost of debt for the corresponding year shall be provided on
such excess depreciation charged.

5.6 Calculation of some elements of Fixed charges

5.6.1
5611

5.6.1.2

5.6.1.3

5.6.14

5.6.1.5

Return on Equity (ROE)

Return on equity for generating company and transmission licensee shall be computed on the
equity capital determined in accordance with these regulations and the applicable rate will be the
same as provided for / to be provided for by the Central Electricity Regulatory Commission for
generating company and transmission licensee from time to time. Such return on equity shall be
calculated on the pre-tax basis and actual income tax liability related to the core business only
will be allowed separately on actual payment basis subject to final assessment.

Return on equity for adistribution licensee shall be computed on the equity capital determinedin
accordance with these regulations and applicable rate will be one percent higher than the rate
whichis applicable as per relevant Regulations of CERC for a generating station of a generating
company: Provided that such additional one percent return on equity as specified above for
distribution licensee shall be applicable for the equity contribution related to distribution assets
only.

When arun-of-river hydro-generating station with pondage operates to support the peak demand
in a day, the Commission will allow an additional return on equity to such a hydro-generating
station, the additionality being 1% more than what has been provided for in this behalf by the
CERC for any hydro-generating station.

Any of the hydro-generating stations, excluding pumped storage hydro generating station, with
allocated installed capacity of 100 MW or above under the purview of the Commission shall be
entitled to additional return on equity of 4% more than what has been provided for in this behalf
by the CERC for hydro-generating stations for supply of electricity to distribution licensees:

Provided that if such hydro-generating station isnot owned by the concerned distribution licensee
who istaking the supply, then for entitlement to such additional return on equity there shall be a
long term agreement of supply including a PPA covering aperiod of supply not lessthan 20 years:

Provided also that for such hydro-generating stations regulation 5.6.1.3 shall not be applicable.

While computing return on equity for a generating company or a licensee, those equity capital
against the tangible assets only shall be considered if such assets are duly recorded in the asset
register and have been fully commissioned and are under operation. The equity for any intangible
asset will be considered for computation of return on equity if such asset is duly recorded in the
asset register and isin use. Theequity for receiving any serviceswill be considered for computation
of return on equity if such services are actually received and intangible asset concerned for such
servicesisduly recorded in the asset register.
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5.6.1.6

5.6.1.7

In case, any asset of alicensee or a generating company remains inoperative for more than three
months at a stretch, resulting in discontinuance of flow of electricity through or from such asset
during that period, then the return on equity proportionate to such asset will be fifty percent for
the period it remainsinoperative and the share will be adjusted with the ARR during determination
of ARR or after APR, asthe case may be. Similarly, if any asset remainsinoperative for a period
exceeding six months at a stretch, then the return on equity proportionate to such asset will be nil
for the period it remainsinoperative and it will be adjusted with the ARR during determination of
ARR or after APR, asthe case may be.

Provided that tariff determination related to such asset is not done in accordance with availability
based tariff determination mechanism:-

Provided further that where the actual value of equity corresponding to such inoperative asset is
not available and such asset iscommissioned prior to coming into force of theAct, the Commission
shall determine the deemed value of equity for such asset for tariff determination purposes as
follows:

() For agenerating station the value of equity of the inoperative unit of agenerating station for
tariff determination purpose only, shall be:-

Etot X |Cunit] x (0.9085)Aunt
Z | Cunit

Deemed Equity of inoperative unit under consideration.

Eunit

Where,
Eunit
Etot
Aunit = Agedifference of the latest unit and the concerned inoperative unit.

Actua Equity against the concerned generating station.

| Cunit = Installed capacity of the inoperative unit under consideration.

21 Cunit Summation of theinstalled capacity of the generating stationi.e. total installed
capacity of the concerned generating stations.

(b) For transmission or distribution system for inoperative transmission or distribution
transformersor line, 15% of the value of acomparable asset at present day pricelevel will be
considered asthe equity value of such inoperative transmission or distribution asset inrelation
to tariff determination purpose only.

(c) Where project cost of any asset isavailable, then instead of using the methodology under (a)
or (b) above, 30% of such project cost or the ratio in % of actual equity, whichever isless,
will be considered for tariff determination purpose only as equity of such project and the
equity for inoperative portion will be determined in proportion to the effected installed rated
capacity of such inoperative portions to installed rated capacity of the total asset for the
purpose of tariff determination only.

(d) For the purpose of determination of age of any unit of agenerating station, the available date
of any period of synchronization or COD, whichever islater, will be applicable:

Provided al so that where actual value of equity for any particular unit of agenerating station
isavailable, then the equity for such unit shall be taken on the basis of actual value and for
the balance units of the generating station the methodol ogy mentioned under (a) or (b) or (c)
shall be applied prudently by considering the balance units of the generating station.

Return on equity shall be applicable to that portion of the equity only which isin use under the
business operation for which gross aggregate revenue requirement is to be determined and not
invested in any security or other business.
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Depreciation
For the purpose of tariff, depreciation shall be computed in the following manner:
(i) Thevalue base for the purpose of depreciation shall be historical cost of the asset.

(i) The depreciation shall be calculated annually, based on straight line method at the rates
prescribed in the Annexure - A to these regulations.

(iif) Theresidual value of assets shall be considered as 10% and depreciation shall be allowed up
to maximum of 90% of the original cost of the Asset.

(iv) Freehold land is not a depreciable asset and its cost shall be excluded from the capital cost
while computing 90% of the historical cost.

(v) Thehistorical cost of the asset shall include additional capitalization.

(vi) Depreciation shall be chargeable from the first year of operation. In case of operation of the
asset for part of the year, depreciation shall be charged on pro-rata basis.

(vii) Prudent accounting principles shall apply to the extent not inconsi stent with these regul ations.

(viii) In case any asset remainsinoperative for more than three months continuously in afinancial
year, the depreciation related to such an asset shall be reduced on proportionate basisfor the
period it remainsinoperative and such reduction shall be adjusted in due courseand it will be
adjusted with the ARR during determination of ARR or after APR, as the case may be.

Provided that tariff determination related to such asset is not done in accordance with the
availability based tariff determination mechanism.

Provided further that where actual book value of the asset corresponding to such inoperative
asset is not available and such asset is commissioned prior to coming into force of the Act,
the Commission will determine the deemed book valuefor such asset for tariff determination
purposes in the following manner:-

(& For generating station the deemed book value of asset of the inoperative unit of agenerating
unit for tariff determination purposes only, is

VAunit = (VAtot X |Cunit) X (0.9085)Aunit
2 | Cunit
Where,
VAunit = Deemed Book Value of inoperative unit under consideration.
VA = Actual Book Value against total power stations concerned.
Aunit = Agedifference of the latest unit and the concerned inoperative unit.
| Curit = Installed capacity of the inoperative unit under consideration.
> | Cunit = Summation of the installed capacity of the generating station i.e. total

installed capacity of the concerned generating station.

(b) For inoperative transmission or distribution transformers or line in any transmission or
distribution system, 15% of price of acomparable asset interms of vintagewill be considered
as deemed book value of such inoperative transmission or distribution asset for tariff
determination purposes only:
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5.6.4
56.4.1

5.6.4.2

(c) Where project cost of any asset isavailable but book value of such asset isnot availablethen
instead of methodol ogy under () or (b), admissible project cost shall be considered as opening
value of such gross fixed asset.

(d) For the purpose of determination of age of any unit of agenerating station, the available date
of any period of synchronization or COD, whichever islater, will be applicable.

Provided al so that where actual value of asset for any particular unit of agenerating stationis
available, then the asset for such unit shall be taken on the basis of actual value and for the
balance units of the generating station the methodol ogy depicted under (a) or (b) or (c) shall
be applied prudently by considering the balance units of the generating station.

AdvanceAgainst Depreciation

In addition to depreciation, the licensee shall be entitled to Advance Against Depreciation, which
IS the difference between the actual amount of loan repayment, subject to a ceiling specified in
Regulations 5.5.2 and allowed depreciation as per schedule for such financial year along with
reflection of accumulated depreciation in the book of accounts.

The licensee shall be permitted to recover amortization of intangible assets up to such level as
may be approved by the Commission.

Explanation - for the purpose of thisRegulation, the term "intangible assets' shall mean such pre-
operative and promotional expenditureincurred in cash and shown asadebit in the capital account
ashasfairly arisen in promoting the core business and / or of embedded generation business and
shall exclude any amount paid or otherwise accounted as goodwill.

Financing cost:

Financing costs will comprise of: -

(i) Interest on and chargesrelating to loan capital,

(ii) Interest on and charges relating to working capital.

Interest on and charges relating to loan capital will be allowed by the Commission as under: -

(i) Thegenerating company or the licensee shall be allowed to recover the interest expenses on
all borrowing towards capital works as per terms of such borrowing including the repayment
schedule.

(ii) Interest on normative loan capital shall be alowed at weighted average rate of interest on
borrowings coming under (i) above.

Provided that such normative capital loan as specified in regulation 5.4.2 isinvested in creation
of fixed asset to the concerned activity of electricity business of the licensee or generating
company.

(iif) Thegenerating company / licensee shall put in every effort to swap the existing loansaslong
asit resultsin net benefit to the consumers/ beneficiaries after taking into consideration all
the associated cost inclusive of prepayment of premium for such benefit analysis. The cost
associated with such beneficial swapping shall be borne by the consumers / beneficiaries.
The generating company / licensee shall not make any profit on account of swapping on loan
and interest on loan, except to the extent provided in these regulations.

(iv) The Commission shall also allow all financing chargesrelating to loan capital viz. front-end
fees, bank charges, commitment charges, foreign exchange rate variations in case of loan
repayments, guarantee fees, etc.

(v) Theinterest on borrowingsand any other chargesthereon for specific capital works-in-progress
will not be allowed in the revenue accounts and those need to be charged to the cost of such
capital worksin progress.
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(vi) No interest during construction for any unit of a generating station shall be allowed to be
capitalized for the period beyond the scheduled date of commercial operation (COD) as set
out in the contract agreement of boiler and/or turbine-generator or the COD as per norms
under Schedule-9C, whichever is earlier. However if Commission feels appropriate then it
can alow additional capitalization that arises out of force maeure events or extenuating
circumstances. No interest during construction for any unit of a generating station whose
order for construction has been placed before 15.10.2007 shall be allowed to be capitalized
for the period beyond the scheduled date of commercial operation (COD) as set out in the
contract agreement of boiler and/or turbine-generator or the COD as per normsunder Schedule-
9C, whichever is later. For common assets covering more than one unit of the generating
station, it will be considered on the basis of proportional allocation to the installed capacity
of the unit concerned with reference to the total installed capacity of the project under
consideration. Such interest during construction, which has been disallowed to be capitalized,
shall also not be alowed to be recovered subsequently through tariff in any form.

Provided that if the Commission is satisfied that the time over run of any project was due to
force majeure event including natural calamities or geological surprise in case of hydro
generating stations or any reasons beyond the control of the licensee or generating company,
the Commission, at its discretion, may allow full or part of such interest to be capitalized.

Interest on Working Capital

The working capital requirement shall be assessed on normative basis @ 18% on summation of
annual fixed charge, fuel cost and power purchase cost reduced by the amount of depreciation,
deferred revenue expenditure, return on equity and other non cash expenditures such as, the
provision for bad-debt, reserve for unforeseen exigencies, special appropriation against any
withheld amount of previous year, arrear on account of adjustment due to Annual Performance
Review , FPPCA, etc of a generating company or a licensee, as the case may be. If there is
recovery through Monthly Fuel Cost Adjustment or Monthly Variable Cost Adjustment then for
working capital requirement the above normative basis shall be 10% instead of 18%.

Rate of interest on working capital so assessed on normative basis, shall be equal to the short-
term prime lending rate of State Bank of India or adjusted base rate for short term lending as on
the 1st April of the year preceding the year for which tariff is proposed to be determined or at the
actual rate of borrowing whichever isless.

In addition to interest on working capital, the licensee shall be allowed interest on cash security
deposit taken by it at the rate in terms of the regulations of the Commission on actual basis.

The Commission may allow, if considered necessary, interest on temporary financial
accommodation taken by the generating company / licensee from any source to a reasonable
extent of unrealized arrears from the consumers/ beneficiaries.

For any licensee or agenerating company whererental or leaserental charge has been allowed on
any of its assets, such asset shall be entitled to depreciation or advance against depreciation to an
extent it isreduced by the amount of rental or |ease rental charge from the computed depreciation
or advance against depreciation in pursuance of these regulations, sincethelease and rental charge
will be considered separately under these regulations. In case the lease or rental chargesis higher
than the depreciation or advance against depreciation, such depreciation charge, shall be nil for
the asset which is under lease or rental for the period as per the existing agreement of lease or
rental. However, if the asset is acquired after the lease, the depreciation for the remaining period
may be considered on the basis of book value of the asset as per accounting standard on the date
of such acquisition.
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Operation and M aintenance Expenses
Operation and Maintenance or O & M expenses include the following:
- Repair & Maintenance Expenses (R & M)

- Administrative and General Expenses subject to the conditionsthat for generating station
actual expenses may be reduced by Rent and Lease charges whereit is required.

Administrative and General Expenseswill also include the expenditureto beincurred on account
of the following heads, viz.,

(i) Rent and lease charge for asset.
(ii) Legal charges,

(iii) Auditor's expenses, which include auditor's fees, auditor's expenses and payment to auditors
in any other capacity or for any work which is necessary to be got done from them and
audited.

(iv) Consultancy charges for work which cannot be done in-house or is uneconomical in doing
in-house or is essential to be done from outside sources except payment to Auditors,

(v) Other expenses necessary and arising from and ancillary or incidental to the business of
electricity except penalty etc. levied under thisAct or any other Act;

The Commission shall accept Operation and M aintenance Expenditure subject to prudence check
and other specific provision on this respect in these regulations.

Fuel Cost Deter mination Principle

Determination of the Rate of Energy Charge (REC) for thermal generating stations, aswell asthe
projection of fuel cost shall be based on the following considerations:

1) Useful Heat Value of coal / lignite or gas or liquid fuel based on weighted average of actual
amount of fuel consumed annually or to be consumed for the year under consideration. In
case of coal for each notified grade, the Commission will take the weighted average of UHV
of received coal of that grade as per the last availabl e audited data of the generating company
or the licensee, as the case may be, for the purpose of REC or Variable Charge computation
during tariff determination stage. However, in order to increase coal procurement efficiency,
the UHV considered in tariff determination will not belessthan " X" Kilo Calorie/ Kilogram.

Where,

X = {Z(UHVgXx CLWTg}/SCLWTg

Where;

UHVgn = Minimum UHV of each notified grade of coal.

CLWTg = Corresponding weight of coa actually consumed or to be consumed annually

for the year under consideration for the each notified grade.

For FPPCA the actual UHV as per audited report will be considered but generally it shall not
be lessthan 'X' Kilo Calorie/ Kilogram as defined above.

However, the Commission may allow lesser UHV in certain caseif the generating company
or licensee is able to prove through document that inspite of its sincere efforts, it is not
possible to receive coal of higher UHV in the same grade.
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i

During tariff determination, the price of each type of fuel for the base year shall be as per the
latest declared price of such fuel received from the tariff applicant or from the declared price
list of the coal company, subject to modification by the Commission to the extent as decided
fromthe conditions, if any, in fuel purchase agreement between coal company and thelicensee
or generating company in case of any pricerevision by the coal supplier after submission of
tariff application and if Commission desires so. For the ensuing year the fuel price will be
considered after due adjustment on the basis of Compounded Annual Growth Rate in the
period covering previous years and base year, subject to application of prudence check
wherever required. However, during FPPCA cal culation, actual price of fuel will be considered.

In case where coal price from indigenous sourceis not on the basis of any notified grade as
prevalent for determination of administered price for Coal India Limited (CIL) and its
subsidiaries, then maximum admissible price will be arrived at after prudence check on the
basis of administered price per heat value for coal of same geographical area of supply from
CIL and its subsidiaries. Maximum admissible price per unit of UHV will be computed as
follows:

P = (P

admin

/ UHV;) x 1000
Where,

Maximum admissible price per UHV of coal from said indigenous sourcesin
Rs./Gcal.

ind

P..n = Administered priceof cod in Rs./Ton supplied from same geographical area
for CIL & subsidiaries corresponding to the notified grade of CIL coal to which
UHYV of the said indigenous coal belongs.

UHV. = UHV of Coal in Kcal/Kg for the i ™ year to be determined in the following
manner:

2007-08 UHV, =L +0.25x BW
2008-09 UHV, =L +0.30x BW
2009-10 UHV, =L +0.35x BW
2010-11 UHV, =L +0.40x BW
2011-12 UHV, =L +0.45x BW
2012-13 UHV, =L +0.50x BW
UHV from year 7 onwards, i.e., from 2013-14 shall be equal to UHV .
Where,

L = Declared minimum UHV of that notified grade of coal to which UHV from
such indigenous source corresponds.

BW = Difference between declared maximum UHV and declared minimum UHV of
notified grade of coal from the same geographical area for CIL and its
subsidiaries.

Gced = 10°x 1 Cdorie

Transportation of coal and other chargesrelated to fuel procurement shall be as per the latest
declared charges received from the tariff applicant or from the declared price list of the
relevant sources providing such transportation and other auxiliary services.
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v) During tariff determination, fuel mix of different type of fuel or among different quality of
same type of fuel shall be considered as per mixing proportion of last one year, subject to
specific deviation, if any, as proposed by the licensee or generating company with proper
supporting document and also subject to prudence check.

However, during FPPCA calculation, in case where applicant cannot provide actual data of
different fuel, fuel mix of different type of fuel or among different quality of same type of
fuel, it shall be considered as per mixing proportion of thefuel received in theyear for which
FPPCA isunder calculation.

vi) Demurrage charge of railway rake, being commercial termsand conditionsof freight, isalso
anindicator of efficiency of rake unloading capability of the generating stations. For existing
power stations, allowance for the demurrage will gradually be reduced to atarget in phased
manner within a stipulated period as per regulation 2.8.6 as and when provided under. For
new power stationsor extension of existing power station commissioned after publication of
theseregulationsit will be zero unlessfreetime provided by railway isreduced by more than
20% from the existing value.

vii) At tariff determination stage, the incidental charges of fuel such as sizing charges,
transportation charges to the loading point (not railway freight), underloading/overloading
charges, crushing charges and other incidental charges, if any and related taxes and duties
shall only be considered on the basis of actual annual average expenses against each unit of
fuel for each item related to such supply from each source as will be provided in Form D (2)
and Form D (3). However, for FPPCA, it shall be considered on actual basis on the quantum
of fuel that has been allowed by the Commission.

(viii) In case the price of coal from any indigenous captive coal mine of any licensee or
generating company is determined by any statutory body or through any government order,
such price will be applicable and in that case the methodology of price determination under
clause (iii) will not be applicable.

The sourcing of coal besides linkage based allocation policy of the Government of India, such as
through e-auction or any other means of auction or any other mechanism from indigenous source
shall be alowed by the Commission for consideration of that price for fuel cost determination
purpose subject to satisfaction of any of the following conditions.

(@ Cod priceislessthan the administered coa price of same grade available through linkage
based allocated coal.

(b) It can be established that procurement of such coa will be ultimately beneficia to the
consumers of the State and for that purpose prior in principle clearance is obtained from the
Commission.

(c) In power shortage scenario procurement of coal through such mechanism does not increase
thefuel cost, asapproved inARR, by more than 10% provided that allocation of coal through
linkage from concerned Ministry of Government of Indiais not sufficient to harnessthe total
potentiality of available generation capacity and thereis sufficient evidence of power shortage
which isrequired to be submitted while claiming such coal price.

Any generating company or licensee can procure coa from any other source at a price within the
price discovered through e-auction mechanism of Coal India Limited or its subsidiaries or any
government company or government/ statutory authority on the date of procurement subject to
satisfaction of any of the three conditions as specified in regulation 5.8.2 of these regulations.
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Any generating company or licensee can procure coal from any source through negotiation for
firm supply from dedicated source at a price within the ceiling of the average price discovered
through e-auction of Coal India Limited or any government company or government/ statutory
authority inthelast oneyear preceding to the year when agreement took place subject to satisfaction
of any of the three conditions as specified in regulation 5.8.2 of these regulations.

Provided that if such negotiated price exceeds the above specified ceiling then the generating
company or licensee shall take prior approva of the Commission through submission of an
application justifying its requirement.

In case of sourcing coal from overseas through competitive bidding based procurement in a
transparent manner, the Commission will adopt the price of such coal subject to prudence check
by the Commission and subject to satisfaction of the Commission regarding ensuring of
competitiveness in the bidding process and also subject to proof that there is either shortage in
required quantity of coal of the desired quality in the country or such procurement will ensure
ultimate lower tariff to the consumers of the State.

In case of sourcing coal from own coal minesin overseasforeign country, the generating company
or licensee shall submit all relevant information in support of the price of the coal inclusive of
copies of different deals, agreement, freight, expenditure under different heads etc. On the basis
of such documentsand availableinternational price onthebasisof competitive bidding or available
from international market mechanism, the Commission will decide the procurement price of the
coal for the purpose of tariff determination under the Act.

Notwithstanding anything to the contrary contained el sewherein these regulationsif the price of
coa sourcing from foreign country isdetermined under any regul atory mechanism of that country,
then the Commission will adopt such price as abasis for arriving at the landed cost of such coal
for tariff determination.

In case of any increase in price of fuel or railway freight or taxes/ duties/ royalty/ cess onfuel at
any time after issue of atariff order for ayear or due to sourcing of coal in terms of regulations
5.8.2t0 5.8.7 in larger quantity than that admitted in the tariff order or due to enhancement in
power purchase cost for any justified reason whatsoever, the Commission may in order to reduce
tariff rise in future due to accumulation of such entitled expenditure, allow provisionally on the
basis of a Fuel Surcharge Formulatermed as FPPCA in Schedule - 7A in pursuance to Section
62(4) of the Act an adhoc fuel cost or adhoc power purchase cost or adhoc variable cost as the
case may be either suo-moto or on the basis of an application filed by a generating company or a
licensee subject to reconciliation of such charges on receiving application for determination of
FPPCA for that year. Adhoc variable cost will be applicable when there is increase in both fuel
and power purchase cost for alicensee. While determining adhoc fuel cost or adhoc power purchase
cost or adhoc variable cost, the fuel surcharge formulatermed as FPPCA in Schedule-7A shall be
used to determine the enhanced cost on account of fuel and power purchase cost. However while
using such fuel surcharge formulatermed as FPPCA in Schedule - 7A instead of actual expenses
incurred on fuel and power purchase cost, the estimated fuel and power purchase cost for the year
shall be computed on the basis of following:

a) Theactual latest price of fuel or power purchase cost asfar as available for the ensuing year
when application for such adhoc fuel cost or adhoc power purchase cost or adhoc variable
cost is being made.

b) The energy volume and mix as admitted in the ARR calculation for the concerned ensuing
year in the tariff order of the first ensuing year of the concerned control period or the tariff
order of that ensuing year, whichever isthe latest order.
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¢) The normative parameters and principles and methodology of computation as considered
during ARR determination of the ensuing year concerned along with consideration of Cd
and A as nil value for applicability of the fuel surcharge formula termed as FPPCA in
Schedule - 7A.

d) Incaseof non-availability of information for any ensuing year asper b) and c) above, for any
reason whatsoever, the available information of such requirement as per any latest tariff
order of the Commission on the licensees or generating company shall be used.

From the 1st April 2011 and onwards Monthly Variable Cost Adjustment (MVCA) shall be
recoverable on monthly sale by the licensee from its consumer and purchaser of electricity under
the purview of the Commission through applying aFuel Surcharge Formulafor this purpose only
as provided in paragraph A of Schedule - 7B in pursuance to Section 62(4) of the Act.

Similarly from the 1st April 2011 and onwards Monthly Fuel Cost Adjustment (MFCA) shall be
recoverable on the monthly energy sale by the generating company from the purchaser of electricity
under the purview of the Commission through applying a Fuel Surchargeformulafor this purpose
only as provided in paragraph B of Schedule - 7B in pursuance to Section 62(4) of the Act.

Thelicensee or generating company will apply the above Fuel Surcharge Formulaof Schedule -
7B directly by them to determinethe applicable MV CA or MFCA for recovery from the consumer
or purchaser of electricity under the purview of the Commission through their electricity bill
subject to annual reconciliation during determination of APR and/or FPPCA asper Schedule- 7A
to be done by the Commission.

The applicable MV CA or MFCA shall be displayed in the website of the licensee or generating
company and such website shall maintain the applicable MV CA or MFCA for last 24 months at
any instant of time. Whenever therewill be changein MV CA or MFCA thelicensee or generating
company shall publish such information through two daily newspapersin the area of operation of
the licensee or generating company. While calculating MVCA or MFCA for each month, the
licensee or generating company shall prepare acomplete work sheet showing the computation of
applicable MV CA or MFCA aong with the basis of data and supporting documents. Such work
sheet shall be prepared by the licensee or generating company so that whenever called for it, it can
be submitted to the Commission for verification by the Commission. However, for April '11, May
'11 and June '11 such worksheets shall be submitted immediately after the MVCA and MFCA is
implemented so that at theinitial stage of operationalization of MV CA or MFCA proper regulatory
oversight can be applied to streamline the preparation of the details of the worksheet according to
which such worksheets are to be maintained in future. Moreover, the copy of monthly worksheet
for MV CA and MFCA of each month shall be submitted with application of the FPPCA of that
ensuing year for which FPPCA application is being submitted.

The applicable MV CA or MFCA shall be computed on the basis of fuel and power purchase cost
or fuel cost, asthe case may be, of the preceding month of the month for which electricity billsare
to be issued.

Provided that if the tariff order of any ensuing year isissued after April of any ensuing year then
till such tariff order isissued MV CA and MFCA will be computed on the basis of paragraph (d)
of the note under paragraph (A) and (B) of Schedule-7B.

In case any supplementary bill on power purchase cost or fuel cost of previous year is received
such bill shall normally be considered for FPPCA of the concerned ensuing year. However if the
order on FPPCA of that ensuing year isalready issued by the Commission then such supplementary
bill may be considered under the application of FPPCA for any future ensuing year but it shall not
be provided in the MV CA or MFCA compuitation.
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On the basis of any application or suo-moto Commission may issue order from time to time on
MV CA and MFCA for providing any clarification or removal of any difficulties or any other
matter as deemed fit by the Commission and such order shall be displayed in the website of the
Commission and the licensee and generating company.

Therecovery against MV CA or MFCA along with the tariff and any Adhoc Power Purchase Cost
Adjustment, Adhoc Variable Cost Adjustment or Adhoc Fuel Cost Adjustment will be subject to
reconciliation against Admitted Fixed Cost and Variable Cost in APR and FPPCA of the concerned
year.

Within 21 days from the date on which these regulations will come into force the generating
company and distribution licensees under the purview of the Commission shall publish a notice
as approved by the Commission regarding introduction of MV CA or MFCA as applicable, such
notice shall be published inthewebsite of thelicenseeand alsoin at least 4 (four) daily newspapers
widely circulated in the areaof operations of the applicant, at least 1 (one) each of such newspapers
being in Bengali and English.

Employees Cost

Employees cost shall also include the share of expenses on account of salaries and wages and
staff welfare including Director's remuneration, fees, expenses and other facilities and salaries
and wages of corporate office/ registered office and shall be shown separately. Employees Cost
of own and contracted manpower in regular establishment shall be shown separately.

The cost for maintaining terminal benefit fund for the present and past liability shall be shown
separately in a separate sub-head. Such cost will be allowed to the extent it satisfiesthe following
conditions:

i) Thefund is created under any statutory obligation or under any contractual obligation that
has got prior approval from the Commission before the contract has taken place or any
contractual obligation that has been already admitted by the Commission;

i) The fund is audited up-to-date as per the law of the country applicable to the licensee or
generating company;

iii) Thecostisnot passed through the past tariff at any instant of time. An audited certificationin
thisrespect isto be submitted and al so thisis subject to prudence check by the Commission.

Thelicensee or generating company shall provide the break up of employee cost in Form 1.17(h)
in Annexure-1.

Thelicensee or generating company shall providethe break up of arrear payment in Form 1.17 (i)
in Annexure-1 arising out of any wage revision and the period for such arrear isto be mentioned
clearly. In case of any wage revision, the licensee or generating company shall also submit the
concerned agreement and official order along with the approval of the Board of the generating
company or licensee on such wage revision.

Performanceincentive based on efficiency of operating parameters of the generating company or
licensee which is applicable to the employee, if any, must be shown in a separate head in annual
accounts and cannot beincluded under employee cost or any other head. However, the Commission
will not allow such cost for production incentive payment to be recovered through tariff except
those components of wage which ensures attendance and compliance with job norms of the
employees. If required, aspecial noteisto beinserted in the annua accounts or acertificate from
the same auditor who has audited the annual accounts has to be furnished to show separately the
expenses on head of performance or production incentive.
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The licensee or generating company shall provide the information under regulation 5.9.3 and
5.9.4 for regular employees and contracted manpower in regular establishment separately.

Interest payment to Contributory Provident Fund, General Provident Fund or any statutory
retirement benefit fund shall not be considered unlessit is explicitly established that inspite of
investment of such fund in timely manner there is shortfall in accrued interest to discharge the
liability of statutory interest as laid down in concerned laws or there is provision of special
dispensation under Section 131 of the Electricity Act 2003.

Bad and Doubtful Debt

The Commission may allow such amount of bad debts as actually had been written off in the
latest available audited accounts of the generating companies / licensees subject to a ceiling of
0.5% of the annual gross sale value of power at the end of the current year.

Provided that in case of restructuring or merger of entities, the Commission may relax the ceiling
for once only as deemed fit and proper.

Reserve for Unforeseen Exigencies

The generating companies and the licensees may provide and maintain areservefor dealing with
unforeseen exigencies up to 0.25% of the value of gross fixed assets at the beginning of the year
annually and the provision made for the year will be allowed in their Aggregate Revenue
Requirement subject to an overall ceiling of 5% of the value of grossfixed assets at the beginning
of theyear. The existing amount of contingency reservein the books of accounts of the generating
companies / licensees, if any, will be considered while arriving at the overal ceiling as stated
herein.

For failure to comply with the provisions of the regulation 5.11.1 and 5.24.1, double the amount
allowed under the head reserve for unforeseen exigencies in any tariff order of a year shall be
withheld from the re-determined ARR during APR of any year.

Foreign Exchange Rate Variation

In case of Foreign Exchange Rate Variation (FERV), the resultant payment due to FERV arising
on account of interest payment and repayments of loan, at actuals as per loan term, shall be
considered subject to regulations 5.12.2 and 5.12.3.

Extra rupee liability towards interest payment and loan repayment corresponding to the actual
foreign debt in the relevant year shall be permissible provided the entire rupee liability directly
arises out of foreign exchange rate variation and is not attributable to the generating company /
licensee or their suppliers or contractors.

Generating companies/ licencees shall be allowed reasonabl e cost of hedging subject to aceiling
of 1 % of the foreign exchange component to take care of foreign exchange rate variation if itis
found beneficial to consumers.

Income Tax

Fringe benefit tax, banking cash transaction tax, any other direct tax and tax on income stream of
the generating company or the Transmission licensee or the Distribution licensee as the case may
be from Core / Licensed business shall be computed as expenses and shall be recovered as pass
through from the consumers/ beneficiaries. Such taxes of any year shall be passed through tariff
subject to submission of assessment order of the concerned year or other valid documentsincluding
applicable Auditor's certificate for payment of tax along with the APR or tariff order of any
subsequent year. However the amount of minimum alternate tax and self assessed income tax as
deposited for the concerned year will be allowed without the assessment order.
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5.13.2

5.13.3

5.14
5.14.1

5.14.2

5.14.3

5.14.4

5.15

5.15.1

Under recovery or over recovery of any amount from the beneficiaries or the consumers on account
of such tax having been passed on to them shall be adjusted every year on the basis of income tax
assessment under the Income Tax Act 1961 as certified by the Statutory Auditors.

Provided that tax on income from business other than the Core / licenced business shall not
constitute a pass through component in tariff and the tax on such income shall be borne by the
generating company or the licensee as the case may be.

The benefits of any income-tax holiday, credit for unabsorbed losses or unabsorbed depreciation
shall be taken into account in calculation of the income-tax liability of the generating station of
the generating company or of the licensed business;

Provided also that where such benefits cannot be directly attributed to a generating station, they
shall be allocated across the generating stations of a generating company in the proportion of the
generating station-wise profit before tax.

In case any tax paid against income/ services under other sources or non-tariff income which are
considered in ARR, such taxes will also be passed through tariff.

Inclusion in Tariff

The licensee and generating company shall be entitled to take into account any statutory fee or
charge paid by it under these regulations as expenses in the determination of tariff.

Provided that the expenditure against any statutory provision such astaxes, duties, cess etc. shall
only be passed through APR on submission of assessment order or any valid document mentioning
the reasons of such payment.

Any expenditure arising out of contravention or non-compliance of any statutory provision under
any Act or rules or regulations or non-compliance of any order of judicial body or statutory body
shall not be allowed to be passed through tariff and for that purpose, the licensee or the generating
company shall specifically mention such expenditure in Form 1.17(j) in Annexure-1 of these
regulations along with the relevant order of the authority:

Provided that while submitting application for APR, the licensee or generating company shall
submit the details along with the documents of the concerned authorities for any payment made
under the head as mentioned under the regulation 2.2.7 and in case no such payment has been
made in the concerned year, the applicant hasto give aclear declaration for such non-payment in
that year in Form 1.17(j) in Annexure-1 of these regulations.

Insurance shall be treated as a separate head for consideration under ARR determination and will
be allowed by the Commission if such insurance is done through a transparent process.

The Commission may withhold any amount for non-compliance of itsdirectivesor non-submission
of information properly as sought for in the regulations.

The principles of sharing of gains or losses between the Generating Companies/ licensees
and the Consumers:

On Capital Account -

(i) Savingsininterest duringconstruction on early completion of theproject, useof efficient
technology, improved financing plan and such other matters-

Such savings may be shared equally between the generating companies/ licensees and the
consumers after asuitable timelag if the Commission so directs. However, in case of delay
dueto thefactorsnot controllable by generating companies or licenseesthen the Commission
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5.15.2

(i)

on the merit of the case may approve the additional interest costs attributable to such delay.
Otherwise, if Commission disapproves, the additional cost is to be borne by the generating
companies or licensees.

Incentive for completion of hydro-generating stations ahead of schedule - In case of
commissioning of ahydro-generating station or part thereof ahead of schedule, the Generating
Companies or licensees shall become eligible for incentive for an amount equal to pro rata
reduction in interest during construction, achieved on commissioning ahead of the schedule.
The incentive shall be recovered through tariff in twelve equal monthly installments during
the first year of operation of the Generating station. In case of delay in commissioning,
interest during construction for the period of delay shall not be allowed to be capitalized for
determination of tariff, unless the delay is on account of natural calamities or geological
Surprises.

(iii) Any one-time proceeds accruing to the licensee or generating company from carbon trading

(iv)

(v)

or green-house emissions reduction programme or environmental pollution reduction
programme and which isbeing invested in creation of new asset in el ectricity business of the
said company or licensee, will betreated asequity invested by the generating company or the
licenseeitself and ROE as per thisregulation shall be applicableto the licensee or generating
company, but the said investment amount will be deducted from project cost during
computation of depreciation for tariff determination.

Any onetime proceeds accruing to thelicensee or generating company from sale of its assets
and invested in creation of new asset in electricity business of the company, or licensee, will
be treated as equity invested by the generating company or licensee itself and book value of
the asset sold will be deducted from the asset val uation. ROE on such equity shall be applicable
to the licensee or generating company, but the said investment will be deducted from project
cost during computation of depreciation for tariff determination.

Any benefit out of swapping of foreign debt and equity during construction period of a
project shall be used totally to reduce the project cost.

On Revenue Account -

(i)

(i)

(iii)

Savings arising out of swapping of foreign debt and equity -

The Commission will allow such swapping only if it provesto be beneficial in terms of cost
and the benefitsare to be equally shared between the consumersand the power selling licensee
as also between power purchasing licensee and generating company or power selling licensee,
asthe case may be. However, therelated cost will also be allowed as an allowabl e expenditure
in determination of tariff.

Savingsarising out of restructuring of capital cost in termsof debt equity ratio during
thetariff period -

The resultant saving shall be shared between the consumers and the power-selling licensee
asalso between power purchasing licensee and generating company or power selling licensee,
asthe case may be, in theratio of 3:1.

For better performance than the operating parameters, benefit of gain-sharing will be provided
in accordance with the provisions of Schedule - 9B between the generating company/
distribution licensee and purchaser of electricity for whom tariff/ price of electricity is
determined under these regulations.
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(iv)

v)

(vi)

Sharing of benefit from selling of power to those other than licensee or any consumer:

Incomefrom selling of power to those other than licensee or any consumer reduced by expenses
relating to such activity shall be shared equally between the consumers and the power selling
licensee as al so between power purchasing licensee and generating company or power selling
licensee, asthe case may be, within 2015-16 to protect the consumer'sinterest and encourage
optimum investments. In the intervening period, the sharing and utilization of such profit
will be decided upon by the Commission, starting in thefirst control period from retention at
alevel already approved for the base year of thefirst control period. However, in case of loss
from such activity, such loss shall not be allowed to be adjusted against aggregate revenue
requirement.

Sharing of benefit from carbon trading:

Any income by licensee or generating company from carbon trading or greenhouse emissions
reduction programme or environmental pollution reduction programme, reduced by expenses
relating to such activity, shall be used partially for the benefit of the consumer and licensee
purchasing power from them by utilizing 30% of such income to reduce theARR. However,
in case of lossfrom such trading or programme, such loss shall not be allowed to be adjusted
against aggregate revenue requirement.

Sharing of benefit from incomearising to a gener ating company from supplying power
to any person other than a distribution licensee:

Forty percent of theincome arising to the generating company for supplying surplus powers
to any person other than any distribution licensee shall be utilized after reducing theincome
by actual cost of fuel for such related generation in case such actual cost of fuel ismore than
the normative cost of fuel, otherwise by the normative cost, in order to reduce the aggregate
revenue requirement related to supply of electricity to

a) consumers of such distribution licensee(s) purchasing from the said generating
company; or

b) distribution licensee purchasing power from such distribution licensee(s) as
mentioned in (a)

Provided the balance 60% isused for investment in el ectricity business primarily for supplying
electricity in West Bengal and in case of investment in generating stations, such station shall
supply more than 50% of generated energy within West Bengal to any consumer or licensee
under the purview of WBERC.

However, in case of loss arising out of such activity, such loss shall not be allowed to be
recovered against annual revenue requirement for determination of tariff and / or for saleto
the distribution licensee under the purview of WBERC.

(vii) Sharing of income from Auxiliary Services

Wherethedistribution licensee has derived any extrameans of incomefrom auxiliary services
then an amount equal to 40% of the revenue from such other services after deducting the
direct and indirect costs attributed to such auxiliary services shall be deducted from the gross
aggregate revenue requirement in cal cul ating the revenue requirement for distribution licensee.

(viii) In respect of the period prior to 31.03.2008, the sharing of any gain out of such income as

mentioned in clauses (i) to (vii) during such period shall not be recovered, if such gainis
invested by the licensee or the generating company for its business.
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5.16
5.16.1

5.16.2

5.17
5.17.1

5.17.2

5.17.3

5.18
5.18.1

(ix) Notwithstanding anything to the contrary contained in clauses (i) to (vii), the Commission
may at its discretion in order to avoid future irregular variation in tariff, direct a generating
company or alicenseeto create afund to be known as Power Purchaser Fund and credit any
or full share of the consumers/power purchaser arising out of any provision contained in
clause (i) to (viii) or part thereof to that Power Purchaser Fund. The amount in the Power
Purchaser Fund shall be considered asregulatory liability and may be used to control increase
in tariff in future.

I ncentive:

The amount of generation of athermal generating station used to offset the lower performance of
any other generating station as per regulation 2.8.6.7 of these regulations shall not be entitled for
consideration of the incentive as per paragraph 1 of Schedule-10.

Incentivefor ener gy saving dueto demand side management including ener gy conser vation
initiatives on demand side

The expenses avoided arising out on energy saving by licensee from demand side management
including energy conservation initiatives at demand side programme as approved by the
Commission, reduced by expensesrelating to such activity, shall be considered asincentiveto the
licensee in the first year after total completion of such project. From second year onward such
incentive will be reduced by 10% for each year till such incentive become nil.

Incentive achieved in such manner shall be in addition to the ARR and shall be passed through
any tariff order or APR order.

Income from Unscheduled I nterchange(Ul) Char ges:

For agenerating station of agenerating company or adistribution licensee Ul chargesreceivables
on actual basis for any previous year or base year or ensuing year shall be considered asincome
for the period of the previousyear or the base year or the ensuing year concerned. Similarly the Ul
payable on actual basisfor any previous year or base year or ensuing year shall be considered as
expenditure for the period of the previous year or the base year or the ensuing year concerned.

A generating company shall be allowed to retain the net receivable Ul charges for a base year or
an ensuing year. However for abase year or an ensuing year for agenerating company if thereis
net payable then that shall not be considered as expenses for determination of ARR.

For a distribution licensee the net receivable Ul charges for a previous year or base year or an
ensuing year, asthe case may be, shall be shared equally between the consumersand the distribution
licensee from the fourth control period. In the intervening period the extent of such sharing shall
be as may be decided by the Commission.

Annual Fixed Chargesor Fixed Cost

TheAnnual fixed chargesconsist of Return on equity, Depreciation, Advance Against Depreciation,
Financing Cost, Interest on Working Capital, Operation and Maintenance Expenses, metering
charges, Employee Cost, Bad and Doubtful Debt, Reserve for Unforeseen Exigencies, Foreign
Exchange Rate Variation, Income Tax, other taxes, water cess, duties, amortization of intangible
assets and insurances. Thelist isillustrative but not exhaustive.
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5.19
5.19.1

5.19.2

5.19.3

5.19.4

5.19.5

5.19.6

5.20
5.20.1

5.20.2

5.21
5.21.1

5.21.2

5.21.3

5.21.4

Development Fund

The Commission, at its discretion, may allow a generating company or a licensee to make a
provision in its annual revenue requirement, not exceeding 5% of its annual fixed charge, for
development of its infrastructure directly related to equipment for generating stations or for
transmission network or for distribution network for supply of electricity to the licensees or
consumers, as the case may be, and to recover the same through tariff.

The amount so allowed for recovery through tariff under regulation 5.19.1 shall be kept in afund
to be known as Development Fund to be created by the generating company or licensees, as the
case may be, and utilised exclusively for the purposes mentioned in regulation 5.19.1 of these
regulations.

The assets created from the Devel opment Fund shall be maintained under a separate asset register
with proper book value under prudent accounting practice along with unique codification of each
asset separately.

Accounts of the Development Fund shall be maintained separately, audited by certified Auditor
and the Audit Report shall be submitted to the Commission every year.

For the assets created through such "development fund” no return on equity shall be allowed but
interest at arate 2% less than the rate of interest allowed on working capital shall be allowed and
the same shall be deposited in the development fund for reinvestment.

The depreciation on such assets created through such Development Fund shall be deposited in the
Development Fund for reinvestment.

Income from Other Sources/ Non-tariff income

Income from other sources or non-tariff income shall be shown against each type of income
separately and it shall be clearly mentioned in books of account for each type separately and
distinctly.

Income from other sources or non-tariff income shall be allocated to that part of electricity business
of alicensee or generating company under which such income has taken place.

Provided that where such segregation is not possible then it will be allocated in proportion to
gross aggregate revenue requirement for each part of electricity business.

Resear ch and Development Expenditure.

The Commission may allow a licensee or a generating company an expenditure on account of
Research & Development upto 0.10% of the ARR of the preceding year for the year for which
ARR is determined.

Such expenditure on Research & Development will be allowed only when there is prior project-
wise approval from the Commission or where the Commission has directed to undertake any
such project.

Such project(s), if approved or directed by the Commission, shall be conducted through own in-
house resource or through recognized Research Institute(s) under Government of India or State
Government or any reputed academic institution or through any reputed consultant provided the
selection of the consultant has been done through competitive bidding.

Theasset created through such expenditure shall be considered as an asset created through consumer
contribution and thus will not be entitled to Return on Equity.
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5.22
5221

5.22.2

5.22.3

5.22.4

5.22.5

5.23

5231

5.24
524.1

Cost of Outsourcing

The licensee or generating company shall show the cost of outsourcing on the following activity
separately in aForm 1.17(k) in Annexure-1 against each activity of electricity business as shown
below:

(i) Generation activity generating station wise.
(ii) Distribution activity.

(iii) Transmission activity.

(iv) Electricity trading activity.

(v) Others, if any, (to be stated clearly).

Against each activity of electricity business as specified in regulation 5.22.1 the outsourcing
expenditureisto be shown on different heads distinctly inform 1.17(k) in Annexure-I which shall
also include the following heads.

(8 Repair & maintenance along with detailson heads of spares, consumabl es, services, manpower.
(b) Service (such as security, call centre, office transportation, courier service etc.)

(c) Operational service

(d) Management service

(e) Others, if any, (to be stated clearly)

While showing the cost of outsourcing for thefirst year the licensee or generating company shall
specifically mention the head of account under which such expenditure was previously included
along with the actual expenditure on such head for the last three years. On the basis of such
information, the Commission shall adjust the requirement of revenue of each element of ARR,
irrespective of controllable item or non-controllable item, in APR or tariff order of the year for
which outsourcing cost(s) are determined separately.

If any outsourcing isintroduced for anew activity, the licensee or generating company, asthe case
may be, shall mention it clearly. If such activity isin replacement of any existing activity done by
itsown resource, thenit shall also be made clear along with detailing of utilization of such resource
in the changed circumstances due to outsourcing. The annual expenditure against such replaced
resource for the last three years shall aso be made available along with the accounts head under
which such expenditure was booked.

Cost of outsourcing shall be considered for ARR determination prospectively subject to prudence
check by the Commission.

I nsurance Premium

Insurance Premium paid by a generating company or licensee after selection of the insurance
company through atransparent process shall be adopted by the Commission subject to prudence
check for items covered under such insurance only.

I nvestment and other conditions of Reserves and Funds.

The sum appropriated to the Reserve for Unforeseen Exigencies, Development Fund and Power
Purchaser Fund shall be invested separately against each such head prudently in securities
authorised under the Indian Trusts Act, 1882 (2 of 1882) or in any financial instruments of
Nationalized bank, keeping therisk, rate of return and liquidity factorsin view within a period of
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5.24.2

5.24.3

5.24.4

5.24.5

5.24.6

5.24.7

5.24.8

5.24.9

5.24.10

six months of the close of the year of accounts for which such appropriation is allowed. Such
investment will be done in a manner so that about 50% of such investment shall be in long term
instruments and balance in short term deposits excluding those specific amounts against which
the Commission has issued any specific direction.

The interest accrued from such investment shall be reinvested under the same reserve / fund or
placed under Development / Power Purchaser Fund as may be decided by the Commission in
tariff order or order of APR.

Thereinvestment from interest shall be maintained separately under separate head and it shall not
betreated under any ceiling asspecifiedinregulation 5.11.1 or regulation 5.19.1 of theseregulations.

To decide the mode of use of accrued interest, prior approval of the Commission may be taken
annually through application of tariff or APR preceding the year in which such interest accrues.

Accrued interest after disbursement shall beinvested within amonth of receipt of the same unless
invested on a cumulative basis.

The aforesaid reserve or fund shall be drawn upon only to meet such charges as the Commission
may approve.

For facilitating distinct operation of the above funds and reserves the licensee or generating
company shall open separate bank accounts under nationalized/ scheduled banks for Power
Purchaser Fund, Reserve for Unforeseen Exigencies and Development Fund. The licensee or
generating company shall deposit the amount on the head of Reserve for Unforeseen Exigencies
and Development Fund on monthly basis from the monthly revenue income in proportion to the
amount of such head in the total revenue recoverable through tariff for the year concerned. Any
adjustment from these two accounts for ayear for over or under deposition shall be done within
three months from the date of the issuance of the order of APR of the concerned year. In case of
Power Purchaser Fund, the required amount isto be deposited within one month of the concerned
order issued or any investment maturity or issue of specific direction from the Commission on
any specific amount. All the transactions and investment / reinvestment of the fund or reserve
shall be routed through this account only in accordance with these regulations, and specific order
of the Commission.

The reserve for unforeseen exigencies or development fund can be utilized for the purpose of
providing servicedirectly or indirectly exclusively to the consumersof the State. Similarly, power
purchaser fund can be utilized only to control the tariff of the consumers of the State directly or
indirectly.

If any generating company create any asset from the development fund or reserve for unforeseen
exigencies and subsequently such asset is not used to supply electricity to any licensee of the
State due to discontinuance of any PPA then such generating company is required to refund part
of such investment to the account of power purchaser fund of the concerned licensee by an amount
equal to balance residual amount of depreciated value of such asset under discussion.

The generating company or licensee shall maintain separate accounts of the Power Purchaser
Fund, Reservefor Unforeseen Exigencies and Development Fund. It isthe duty of the generating
company and licensee to get such accounts audited by a certified Auditor, and submit such audit
report to the Commission every year.
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5.25
5.25.1

5.25.2

5.25.3

5254

Treatment of Inoperative asset of Generating Station

Notwithstanding anything to the contrary contained anywhere elsein these regul ations where for
agenerating station fixed cost recovery isdone onthe basis of availability, then in case any asset
of such generating station of alicensee or a generating company remains inoperative for more
than three months due to breakdown or force majeure eventsresulting in lessavailability compared
to respective normativetarget of availability for that generating station then shortfall of full capacity
charge will be allowed to be recovered partly on the following heads only:-

1)  Employee Cost and interest on capital loan corresponding to such inoperative asset will be
allowed while determining the ARR of the generating station or the licensee for recovery to
the extent the Commission finds it necessary.

i) Depreciation and advance against depreciation corresponding to such inoperative asset will
be allowed while determining the ARR of the generating station or the licensee for recovery
to the extent the Commission finds it necessary.

Notwithstanding anything to the contrary contained in these regulations in case any asset of a
generating station of alicensee or agenerating company, thetariff/ ARR of whichisnot determined
on the basis of availability, remainsinoperative for more than three months due to breakdown or
forcemajeure eventsresulting inlessactual/ projected generation for generating station compared
to respective normativetarget for that generating station then different element of ARR other than
fuel cost corresponding to such inoperative assets will be determined in accordance with the
following methodol ogy:-

i)  Employee Cost and interest on capital loan corresponding to such inoperative asset will be
allowed while determining the ARR of the generating station or the licensee.

i)  Thereturn on equity and depreciation shall be determined in pursuance of regulations 5.6.1
and 5.6.2.

1ii) Inorder to ensure payment of principal of loan only corresponding to such inoperative asset
advance against depreciation shall be applicable as per regulation 5.6.3.

Iv) The elements of ARR for a generating station other than those mentioned in regulation
5.25.2(i), 5.25.2(ii) and 5.25.2(iii) of these regulations will be determined in proportion to
the actual/ projected generation for such generating stations with respect to normative
generation as applicable for that power station.

In case any asset of agenerating station of alicensee or generating company, thetariff of whichis
not determined on the basis of availability, remains inoperative for less than three months the
Commission may deduct certain amount but not higher than the amount as per principle laid
down in regulation 5.25.2.

Where a part of the asset is required to be treated under this regulation 5.25 for which detailed
cost data is not available then Commission can consider principal of proportionate ratio or any
other principle by applying due prudence.

5.26 Allocation of different elements of ARR

Whileany element of ARR isrequired to be allocated among distribution, transmission, generation
and trading business of any licensees, then the Commission will follow the allocation in accordance
with the following methodol ogy.
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5.26.1

5.26.2

5.26.3

5.26.4

5.26.5

The actual amount of expenditure or entitlement on different business as proposed by thelicensee
or generating company shall be subject to prudence check by the Commission.

Wherethe licensee or generating company appliesfor allocation procedure with any reasoning on
any element of ARR, the Commission may accept it, if it is found reasonable.

Where the Commission does not agree to any allocation procedure by generating company or
licensee or does not have the allocation from generating company or licensee, the Commission
will allocate such element of ARR in accordance with any of the following methodologies.

i)  Equity and reserve for unforeseen exigencies on the basis of gross fixed asset.
ii) Depreciation on the basis of net fixed asset.

iii) Other elements of ARR on the basis of purpose of such element. For loan, loan repayment
and interest, the purpose of the loan shall be mentioned clearly in order to allocate properly
its impact on generation, distribution system, transmission system and trading activity
separately. Where no such allocation is possible on the basis of purpose, then such allocation
will take place on the basis of proportion to gross aggregate revenue requirement for each
type of business.

iv) Any method, other than (i) to (iii) above, found to be reasonable subject to mentioning of
such specific reasons.

While adjusting through recovery or refund arising out of APR, such adjustment amount isto be
allocated between different businesses of thelicenseein accordance with the proportion of the net
aggregate revenue determined under APR for each type of business.

While adjusting fuel cost of agenerating station under FPPCA of ayear with ARR of any subsequent
year, such fuel cost adjustment shall be treated under such ARR requirement of such generating
station only. Similarly the adjustment for power purchase cost determined in FPPCA of ayear
with ARR of any subsequent year for alicensee shall be done against distribution activity of such
licensee.
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CHAPTER -6
AVAILABILITY BASED TARIFF FRAMEWORK AND APPROACH

6.1 Applicability of Availability Based Tariff Order:

6.1.1  Thegenerating stations of agenerating company, will be presently under availability based tariff
and also under Ul mechanism as shown in Annexure-B. Capacity charge recovery for these
generating stations of WBPDCL at present will be based on 100% allocation of the capacity to
WBSEDCL till any other decisionistaken by the State Government. Thus capacity chargerecovery
by WBPDCL shall be at present from WBSEDCL only.

Therecovery of capacity chargesbased on availability shall aso be applicablefor thermal generating
stations of those licensees who satisfy the conditions specified in the regulation 6.4.2 of these
regulations and will be guided by regulation 6.4.2. The recovery of capacity charges based on
availability will also be applicablefor hydro generating stations of licenseesfor station size above
25 MW subject to the conditions laid down in regulation 6.4.2 of these regulations. Capacity
charge recovery for the generating stations of any distribution license will be based on 100%
allocation of the capacity to the distribution licensee itself which owns the generating stations.
The requirement of capacity charge recovery for those generating stations by the distribution
licensee shall be considered asintegral part of the aggregate revenue requirement of the distribution
licensee, thelone beneficiary of those generating stations, on the basis of the normative avail ability
factor of those generating stations as specified in Schedule 9A but the contribution by their
generating station in ARR of the distribution licensee will be determined by finding out theARR
required for such generating station in asimilar fashion asisbeing donefor agenerating company.

6.1.2  Asfarasunscheduled interchanges (UI) and grid operation issuesare concerned intheseregul ations,
the entities concerned are -

(i) All generating stations of West Bengal Power Devel opment Corporation Limited (WBPDCL),
or any other generating company under the purview of the Commission and connected to the
state grid;

(it) All distribution licensees under the purview of the Commission and connected to state grid;
(iif) Electricity traders drawing or injecting power in the state grid;

(iv) Deemed licensee(s) under first, third, fourth and fifth proviso to section 14 of the Act with
the embedded generation and being a part of state grid, if any, and all other entitiesincluding
open access customer with open access load exceeding 1 MW connected with network of
any licensee or person(s) exempted under section 13 or exempted under 8th proviso of section
14 of the Electricity Act, 2003.

Provided that the existing entities prior to having no communication facility with SLDC shall not
be considered for unscheduled interchange mechanism.

Provided al so that in case of generation of electricity from renewabl e and co-generation source of
energy, ABT and scheduled / mismatch Ul charges shall be applicable to the extent as specified
in theregulations of the Commission on co-generation and generation of e ectricity from renewable
sources of energy.

6.1.3  Such entities having no communication facility with SLDC shall ensure setting up the
communication system with SL DC within one year from the date of publication of theseregulations
and shall come under purview of Unschedule Interchange.
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6.2.3

6.3

6.4
6.4.1

6.4.2

Tariff determination

Tariff in respect of a generating station under these regulations shall be determined stage-wise,
unit-wise or for thewhole generating station. Thetermsand conditionsfor determination of tariff
for generating stations specified in these regulations shall apply in like manner to stages or units,
as the case may be, asto generating stations.

Where the tariff is being determined for stage or unit of a generating station, the generating
company shall adopt areasonable basisfor alocation of capital cost relating to common facilities
and allocation of joint and common costs across all stages or units, as the case may be:

Provided that the generating company shall maintain an allocation statement providing the basis
for allocation of such costs and submit such statement to the Commission along with the application
for determination of tariff under these regulations.

In relation to multi-purpose project of hydro-generating stations, with irrigation, flood control
and power components, the capital cost chargeabl e to the power component of the project inclusive
of statutory obligations for the power components of such project, only shall be considered for
determination of tariff.

Power Purchase Agreement (PPA):

Any transaction for sale/ purchase of power among the entities under this multi-year tariff
framework isto be done through PPA as detailed in Chapter - 7 of these regulations.

Capacity Charges

Capacity charges for thermal generating stations or hydro-generating stations shall be computed
as per paragraph 2.3 of Schedule - 1 of thisregulation.

The recovery of capacity charges for all the generating stations of the licensees shall be against
the normative availability and for ABT compliant generating station of generating company shall
be against regulation 6.11 of these regulations for which the schedule of availability for all the 15
minutestimeblock shall be provided to the SL DC directly by each generating station of agenerating
company or by theALDC in respect of alicensee's generating stationsfor recording and subsequent
demonstration of their declared capacity as mentioned in regulation 6.7 of these regulations and
for this purpose the licensees/ generating companies shall also provide on-line monitoring display
arrangement of generation/sent-out of the generating stations along with dedicated voice
communication at SL DC to meet the need of regulation 6.7 of these regul ations and al so paragraph
2 and 5 of Schedule-10 of these regulationsfor incentives. For generating stations of licensee, the
full capacity charge will be recovered at the targeted availability factor as per paragraph C of
Schedule - 9A and for performance beyond the targeted avail ability factor it shall be entitled to no
further capacity charge but will be entitled to incentive as per Paragraph - 1 of Schedule- 10 only.
While submitting the availability schedule by the ALDC of any licenseefor the generating stations
of thelicenseetothe SLDC, ALDC shall a so provide the schedul e of injection by those generating
stations. For subsequent revision in availability schedule and/or injection schedule for such
generating stations of the licensee, the ALDC of the licensee shall follow the methodology as
applicablefor generating stations of generating companiesto submit such revised scheduleto the
SLDC.

Provided that capacity charge recovery of the generating stations, that have not yet been covered
by on-line monitoring display arrangement at SL DC along with dedicated audio communication,
shall be done on the basis of normative PLF meant for incentive purpose in paragraph B of
Schedule - 9A or as per Schedule - 9D of these regulations and such generating stations shall not
be entitled to any incentive under paragraph 2 and 5 of Schedule-10 of these regulations.
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The availability affected only for the reason of shortage in coal availability from linkage source
excluding own captive source shall be separately determined annually in a manner as may be
specified in the Balancing and Settlement Code. Such affected quantity of availability shall then
be compensated to the maximum extent possible through applying regulation 2.8.6.7. If thereis
still some quantity of resultant affected availability, derived by reducing the affected quantity of
availability through compensation by applying regulation 2.8.6.7, then such resultant affected
availability may also be considered to be used further to such extent as the Commission may
decide but shall not exceed seventy five percent of the amount of said shortfall in total entitled
capacity chargerecovery arising out of resultant affected availability. In order to serve such purpose,
the coal fired thermal generating stationsshall declare capacity for both the situations as mentioned
below.

1) Actua Declared Capacity taking into consideration existing actual shortage in coal supply
and thisisto be known as declared capacity.

i)  Notiona Declared Capacity considering no shortage notionally in coal supply.

Provided that for the purpose of showing shortagein coal supply during the period of April to July
and November to March of ayear, the stock in the power plant shall be less than 2 days on the
basis of average coa requirement per day and the claim of shortage will be verified by SLDC
based on the coal stock related data provided by the generating station on the basis of submitted
data as per regulation 6.4.4 of these regulations and daily coal consumptions and receipt to be
provided in accordance with State Grid Code.

Provided further that for the purpose of showing shortage in coal supply during the period of
August to October of ayear, the stock in the power plant shall be less than 4 days on the basis of
average coa requirement per day and the claim of shortagewill beverified by SLDC based on the
coal stock related data provided by the generating station on the basis of submitted data as per
regulation 6.4.4 of these regulations and daily coal consumptions and receipt to be provided in
accordance with State Grid Code.

Provided further that in case of any dispute, physical check by the beneficiariesin the presence of
SLDC representative will be donein order to verify the stock position. In case of dispute SLDC's
decision on coal-stock will be final for the purpose of capacity charge recovery.

Provided further that recovery of the Capacity Charge arising out of shortage in coal supply from
linkage sourcewill be consideredif it isfound that the licensee/ generating company has explored
all the possibilities of acquiring coa through e-auction or import to compensate such linkage
shortage and for procurement of coal through such mechanism therise in tariff or ARR does not
exceed 5% of such value as approved in the last tariff order.

Provided further that, if dueto restriction in transportation of coal due to any reason beyond the
control of the licensee or generating company, thereis possibility of delayed supply in coal which
requires lowering of generation so that minimum power supply requirement is to be maintained
inthegrid asrequired by the SLDC, then that affected amount of availability shall be considered
inthe overall achieved availability only to attain availability upto target availability in theyear for
capacity charge recovery subject to submission of areport on such incidence to the Commission
within 3 working days of the incident and obtaining the approval from the Commission.

Provided further that such part of capacity charge recovery for the portion of resultant affected
availability as specified in this regulation shall be done for those coal-fired thermal generating
stations, the tariff of which are determined on the basis of availability.
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Provided aso that if after issuing the initial Actual Declared Capacity and Notional Declared
Capacity for aday coa stock isincreased beyond the stipulated level within the concerned day,
then it is the responsibility of the generating station to revise the schedule of Actua Declared
Capacity accordingly, failing which the Commission may take decision that may affect the capacity
charge recovery for that generating station.

For the purpose of determination of average coal requirement per day, asrequired under regul ation
6.4.3, the annual coal requirement in M T as determined under last tariff order and the number of
days in that year shall be considered. In this matter carpet coal shall not be considered for
determining '‘Coal Stock' inthe coal yard of the generating station. SLDC shall initially collect the
carpet coal stock position and base stock at the starting of the year. For this purpose the generating
station shall also provide the quantity of daily coal consumption and receipt to the SLDC.

Notwithstanding anything contained contrary to this regulation, the extent of resultant affected
availability due to shortage in supply of coal as provided in regulation 6.4.3 and used for part of
capacity charge recovery commensurate with the resultant affected avail ability shall not be entitled
to earning any incentive.

Unscheduled I nterchange (Ul) Charges:

Variation of actual injection or actual drawal with scheduled injection or scheduled drawal
respectively shall be accounted for through unscheduled interchange (Ul) Charges. Ul for a
generating station or injecting entity shall be equal to its actual injection minus its scheduled
injection. Ul for abeneficiary or drawal entity shall be equal to itstotal actual drawal minusits
total scheduled drawal. The quantum of unscheduled interchange shall beinclusive of applicable
transmission loss and shall be borne by the entities, who will be liable for paying Ul charges at
that instant. Ul shall beworked out for each 15-minutetime block. Chargesfor al Ul transactions
shall be based on average frequency of the time block and the rates applicable are as per rate
specified by Central Electricity Regulatory Commission. Accounting of Ul in case of pumped
storage hydroel ectric generating stations both in generating and pumping mode shall be on net
basis.

The applicable Ul mechanism shall be subject to the following conditions:

(i) Anyinjectionupto 105% of the declared capacity by any generating station including captive
generating station in any 15 minutes time block and averaging upto 101% of the average
declared injection schedule respectively over a day and also averaging upto 101% of the
average declared injection schedule during peak period of a day shall not be construed as
gaming and such generating station shall be entitled to Ul chargesfor such excessgeneration
above schedul e generation.

(if) For any generation beyond the stipulated limits, the SLDC shall investigate so as to ensure
that there isno gaming, and if gaming isfound by the SLDC, the corresponding Ul charges
dueto the generating station on account of such extrageneration shall be reduced to zero and
the amount shall be adjusted in Ul account of other beneficiariesin the State grid in theratio
of their capacity sharein the generating station. For this purpose extra generation stands for
actual generation minus schedule generation.

(iii) If any distribution licensee or any person exempted under section 13 or exempted under 8th
proviso of section 14 draws less power than the scheduled drawal inspite of availability of
power as per schedule and at the same time having load shedding in his area of supply, then
the action will be construed as gaming and no Ul charge will be receivable by him. Ul
charge shall be adjusted in the Ul account of beneficiaries. However, if such incidence
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(iv)

v)

(vi)

occurs for any direction by SLDC, then Ul charge may be receivable by him, if applicable.
In case of any dispute the matter shall be referred to the Commission for decision. For this
purpose of this regulation, the load shedding includes |oad restriction imposed on consumer
by the licensee on the ground of shortage of power availability.

Provided in case of non-availability of power as per requisition and to meet the commitment
of long term and short term sale of power the shortage can be distributed in some agreed
principles between sale of power to consumer by load shedding and sale of power to entities
in the State Grid by reduction in supply. However, in the larger interest, any instruction of
SLDC shall be binding upon all.

Any injection in State Grid above the declared injection by any licensee in any 15 minutes
time block as aconsegquence of generation by the embedded generating stations of thelicensee
upto 105% of the declared injection schedule and averaging upto 101% of the declared
injection schedule of the generating station respectively over a day causing consequential
underdrawal shall not be construed as gaming. For any injection above the said specified
level, the SLDC may investigate so as to ensure that there is no gaming and if gaming is
found by the SLDC, the corresponding Ul charges dueto licensee on account of underdrawal
arising out of such extrageneration over the schedule shall be reduced to zero and the amount
shall bedistributed in proportion to Ul chargesreceivable by other entitieswithin the Statein
those 15 minutes' time block. For this purpose such extra generation shall stand for actual
generation minus schedul ed generation. However, for this purpose of regulation |oad restriction
or local feeder shedding due to any technical reasons or overloading of transformers shall
not be considered as part of gaming.

Any underdrawal at frequency below 50 HZ by any licensee upto 95% of the drawal schedule
inany 15 minutestime block and averaging upto 99% of the drawal schedule over aday shall
not be construed as gaming. For any drawal by the distribution licensee below the said
stipulated level, SLDC may investigate so as to ensure that there is no gaming if such
underdrawal below the stipul ated level does not cause backing down of any generating station
of any generating company or licensee under the purview of the Commission. If gaming is
found by SLDC, the corresponding Ul charges dueto thelicensee on account of underdrawal
shall be reduced to zero where the underdrawal stands for actual drawal minus scheduled
drawal and the amount shall be distributed in proportion to Ul charges recoverable by other
entities within the State in these 15 minutes time block. If, such underdrawal below the
stipulated level isfound to co-exist with load-shedding in the areaof supply of thedistribution
licensee by which such electricity is drawn then the SLDC may, if necessary, revise the
concerned schedule and intimate the concerned person(s) immediately and such schedule
will bebinding on all. For this purpose of regulation |oad restriction or local feeder shedding
due to any technical reasons or overloading of transformers shall not be considered as load
shedding.

Any overdrawal at frequency above 50HZ by any licensee upto 105% of the drawal schedule
in any 15 minutes time block and averaging upto 101% of the drawal schedule over a day
shall not be construed as gaming. For any drawal by the licensee above the said stipulated
level, SLDC may investigate so asto ensure that there is no gaming, and if gaming isfound
by the SLDC, then the amount of energy drawn by the licensee in excess of the schedule
during the period when the frequency is 50 Hz or above but below f Hz will be recoverable
at the highest rate of Ul charge from the overdrawing licensee and the amount so recovered
shal remain in Ul fund. At frequency f Hz and above all overdrawal shall be treated at Ul
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rate. For the purpose of these Regulations on the date on which these Regulations will come
into force the value of f Hz will be 50.20 Hz. Henceforth Commission may time to time
amend the value of f through any order in order to keep parity with inter-state ABT.

Provided that in case of DPL or DPSCL, when applicable, the overdrawal due to outage of
the generating station or its units or its load bearing equipments, shall not be construed as
gaming for the next three blocks from the block when such outages occur but limited to the
extent by which generation is reduced due to the outage.

(vii) Notwithstanding anything to the contrary contained anywhere else in these regulations, in

case of lessinjection by agenerating station or alicenseein any 15 minutes time block than
its schedul ed injection to another licensee the second licensee can generate from its embedded
generating stationsto any extent over itsdeclared capacity (i.e, declared availability) subject
to the restrictions of injection by the second licensee in the State Grid as specified in clause
(iv) of regulation 6.5.2 and regulation 6.5.13 of these regulations. In such case the excess
energy injected by the second licensee will be entitled for Ul charge only.

(viii) In case of certain unforeseen demand fall of aconsumer of DPL or DPSCL, when applicable,

(ix)

)

if thereisinjection above 105% of the scheduled injection by DPL or DPSCL, then that shall
not be construed asgaming if DPL or DPSCL could provide supporting documents. However,
such over injection shall be allowed upto next two blocks only from the block when such
over injection above 105% has started and by that time schedul e hasto be revised by the DPL
or DPSCL asthe case may be.

Notwithstanding anything contained contrary to any regulation of these regulations for a
generating station of installed capacity below 100 MW or alicensee having injection/ drawal
schedule of less than 100 MW, then deviation upto £+ 5 MW shall not be construed as
gaming. However, incase of deviation beyond + 5 MW of the scheduled injection / drawal
subject to specific dispensation as provided in proviso of clause (vi), if SLDC finds any
gaming then such extrainjection shall be reduced to zero where such extrainjection stands
for actual injection minus scheduled injection.

Whenever any amount of Ul chargeis not allowed to alicensee or generating company on
the ground of gaming then such amount will be distributed in accordance with the following
priority.

(&) If Ul chargeisnot distributed as per clause (ii) of this regulation, such amount shall be
distributed among the aff ected entitieswho are affected by |osses of revenue dueto such
gaming.

(b) Otherwise such amount shall be distributed among the beneficiaries of Ul account in
proportion to their Ul charge recoverable by the other entities excluding the person who
has been found to be involved in gaming.

The Ul chargesreceivable or payable by any entity depends on state grid frequency and deviation
of actual drawal / injection from schedule drawal / injection according to following procedure:

(i)

(i)

For determination of Ul charge receivable and payable under thisregulation 6.5.3, there are
basically two candidates. Thefirst candidateistheinjector consisting of the entitieswho are
to inject power in the state grid as per their schedule. The second candidates are drawers
consisting of the entities who are to draw power from state grid as per their schedule.

The candidates for whom Ul charge is payable and receivable are given in Schedule - 8.
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(i)

i)

i)

The price of electricity from captive generating plant having capacity more than 5SMW and
connected to State Grid shall be either at Ul rates at the time of injection or at a mutually
agreed rate as stipulated in power purchase agreement between the captive generating plant
and thelicensee purchasing such electricity provided that flow of such infirm power does not
exceed aperiod of three months between synchronization and date of Commercia Operation.
However, pricefor firm supply of eectricity from such captive generating plant to any licensee
in the State Grid shall be as per power purchase agreement. In such case of supply from
captive generation deviation from scheduled injection, if any, shall be settled through Ul
mechanism, or, as per terms and conditions on this account in the agreement between the
licensee and the captive generator.

Any reversal of flow of power for consumption by the consumer having in-situ captive
generating plant source during the period, shall be considered as emergency power at atariff
for normal period of TOD scheme for such emergency supply as determined under these
regulations irrespective of time of the day for flow of such reversal of flow of power.

The open access customer shall not indulge in any gaming by deviation from the scheduleto
enrich himself through Ul chargesin a premeditated manner.

Drawal schedule for open access customer in open access customer mode shall be injection
schedule minus normative transmission and distribution losses. For operationa facilities,
open access customer, who also draws simultaneous power in consumer mode shall also
providedrawa schedulefor consumer mode separately but s multaneoudly. In case of reduction
of actual injection or in case of revised schedule of injectionit shall beintimated to SLDC as
laid down in state grid code of the Commission for operational requirement.

For computation of Ul chargesin open access mode and chargesfor power drawal in consumer
mode in the case of an open access customer, the actual injection reduced by normative
transmission and distribution losses, shall be treated as the drawal schedule in open access
mode. The said computation will be subject to the following conditions: -

a) For any composite drawal involving both open access mode and consumer modes, the
consumption in consumer mode at any instant will always be the total drawal at that
instant reduced by the scheduled drawal in open access mode at the same instant.

b) Any underdrawal in open access customer mode up to 95% of the drawal schedule in
any time block of 15 minutes and averaging up to 99% of the drawal schedule over a
day shall not be construed as gaming. Failure to fulfill such conditions shall be taken as
gaming for the relevant time block. Where gaming isinvolved, no Ul charges shall be
receivable by the open access customers, and if any Ul amount isfound to bereceivable
through gaming, the same shall be distributed in proportion to Ul recoverable by other
entities within the State.

c) Anyoverdrawal at drawal point with respect to drawal schedulein open access customer
mode by an open access customer, will be considered as power supplied by the licensee
to the open access customer as a part of supply in consumer mode at an applicable rate
in consumer mode or Ul rate prevailing at the time of overdrawal whichever is higher.
Where such open access customer has an agreement with the licensee for drawal of
power in consumer mode also to meet its partial demand or full demand simultaneously
with its open access drawal, then also such overdrawal in excessto the drawal schedule
of open access mode or consumer mode is to be considered as drawal in consumer
mode.
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Provided that such applicable rate in consumer mode will also include the additional
demand charge, if any, for the excess demand over the sanctioned contract demand.
Moreover, drawal of power in excess of sanctioned contract demand shall attract
additional energy charge on such excess power drawal at any applicable penal rate if
stipulated in the concerned tariff order of the Commission or Ul charge whichever is
higher.

d) If the open access customer has no agreement with the licensee of any power drawal
through consumer mode, then in such case any overdrawal at drawal point beyond the
implemented drawal schedule will be considered as back-up power or stand-by power
as agreed between the Open Access customer and the licensee under the commercial
agreement for wheeling and applicable price for such back-up power or stand-by power
will be in accordance with the commercial agreement for wheeling.

vi) For open access source outside the state, the schedule / actual injection declared by RLDC
concerned to the state shall be taken by SLDC as schedule / actual injection.

Evenif no gaming isfound under regulations 6.5.2 and 6.5.4 the following procedure needsto be
adopted during computation of Ul Charge.

Chargesfor Ul in casetheinjection by agenerating station other than the hydro generating station
in excess of 105% of the Declared Capacity of the station in atime block or in excess of 101% of
the average Declared Capacity over a day shall not exceed the charges for Ul corresponding to
grid frequency interval of below 50.02 Hz and not below 50.0 Hz.

Provided that charges for the Ul for the underdrawal s by the buyer or the beneficiariesin atime
block in excess of 10% of the schedule or 250 MW whichever isless, shall not exceed the cap rate
for Ul charges as specified by CERC.

Provided further that the chargesfor the Unscheduled I nterchangefor theinjection by the sellerin
excess of 120% of the schedule subject to alimit of ex-bus generation corresponding to 105% of
the Installed capacity of the station in atime block or 101% of the Installed capacity over a day
shall not exceed the cap rate for Ul charges as specified by CERC.

Provided also that the chargesfor Ul for theinjection by the seller in excess of ex-bus generation
corresponding to 105% of Installed Capacity of the stationin ablock or 101% of Installed capacity
over aday shall not exceed the chargesfor Ul corresponding to grid frequency interval of 'below
50.02 Hz and not below 50.0 HZ'.

The eligible open access customer at the point of drawal will be subject to the Ul charges only
with referenceto their schedule and actual drawal. Ratefor Ul shall be same as per the applicable
rate framed by Central Electricity Regulatory Commission.

In casefor open access customer having itsinjection point and drawal point of open accesswithin
the area of supply of same distribution licensee and connected to the network of such distribution
licensee, then they will not be treated by these regulations and will be guided by separate open
access agreement between -

i)  Thelicensee and the open access customer in one hand and

i) The supplier of electricity at injection point and the open access customer and / or licensee
on the other hand.

Open access customer and open access source will be subject to operational control under area
load despatch centre concerned.
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6.5.10

6.5.11

6.5.12

6.5.13

6.5.14

Power drawn / supplied in radial mode between two entities at a voltage level 33 kV and below
shall not be under the purview of Ul mechanism. They shall be settled as per mutually agreed
principle, method and PPA. However, in case of entities drawing power from generating station,
the same shall put both the generating station and the entity under Ul mechanism.

In case of shortage of power, the shortage sharing procedure for exchange of power amongst
entities shall be as per the provision mutually agreed by the entitiesin PPA.

While scheduling the injection schedul e on the basis of availability of the generating stations of a
licensee by ALDC as provided in regulation 6.4.2, ALDC shall also consider the firm allocation
of capacity or power provided by the other suppliers (henceforth called as firm supplier) to the
licensee with same weightage along with the generating stations of the licensee following the
principle of merit order dispatch/supply based on summated amount of energy charge and social
cost charge, if available, against each unit of injection for preparation of theinjection schedulefor
the generating stations of the licensee and drawal schedule from its firm suppliers. In absence of
separate energy chargesthe single part tariff will itself be considered as energy chargetill two part
tariff isintroduced.

On submission of suchinjection schedul e of generating station of thelicensee and drawal schedule
of the licensee prepared as per regulation 6.5.10 of these regulations by ALDC to SLDC, the
SLDC shall check those schedulesto ensure that thereis no deviation from the principles of merit
order dispatch/supply as specified intheregulations 6.5.10 of these regulationsand in case of any
deviation, shall make appropriate modifications beforereleasing of injection and drawal schedule
for interruption in pursuance to State Grid Code.

The generating stations of the licensees shall not be under Unscheduled Interchange charges
though Ul charges is applicable on the licensee as a whole entity integrated with embedded
generating stations along with provision of payments through Ul mechanism that may arise out
of gaming by such generating stations as provided in last proviso to this regulation:

Provided that the clause (i) of regulation 6.5.2 of these regulations shall be applicable on such
generating stations:

Provided further that in case of sudden risein demand of licensee, subject to conditionsas provided
inregulation 6.5.13 of these regulations, the licensee shall be allowed to generate over the ceiling
specifiedin clause (i) of regulation 6.5.2 of these regul ationsto the extent the demand hasincreased
and only after ensuring that its scheduled drawal from all its firm suppliersis maintained:

In case of situations mentioned in clause (vii) of regulation 6.5.2 or second proviso of regulation
6.5.12, the extra supply required to reduce the shortfall between demand and supply shall be
allowed to meet up by the generating stations of the licensee and the firm suppliers to the
licensee through revising the injection schedule of the generating stations of the licensee and
drawal schedule of the licensee for the concerned periods by SLDC in the same principlesaslaid
down in regulation 6.5.10 and regulation 6.5.11 of these regulations:

Notwithstanding anything to the contrary contained anywhere in these regulations in case of
violation of clause (vii) of regulation 6.5.2 or second provisos of regulation 6.5.12 of these
regulations, such extraenergy supplied by the generating stations of thelicensee shall be construed
as gaming and the corresponding fixed charges of extra sent out energy will be payable by the
distribution licensee to the concerned suppliers under the purview of this Commission and who
are being deprived due to such gaming either at a rate of fixed charge of such supply by such
suppliers where such supply isdone against two part tariff or at arate as provided for single part
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tariff and such payment would be done in SLDC-UI-FUND-WBSETCL for onward payment to
the supplierswho have been deprived but such payment shall not be recoverable from the consumers
on any account. A separate account in the SLDC-UlI FUND-WBSETCL shall be maintained for
recovery of such fixed charges.

If SLDC comesto a conclusion after observing two consecutive 15 minutes time block or same
time blocks of a number of days in a certain pattern at aregular interval or number of days at a
stretch, that any licensee or generating company or generating station isinvolved in gaming then
SLDC can suo-moto revise the concerned schedule in a manner which will be beneficia to the
State and in the processthe loss of income from Ul by the licensee or generating company dueto
such revision of schedule shall not be construed as loss of benefit to the licensee or generating
company as because Ul isacommercial principle for maintaining grid discipline only.

Procedure for Scheduling:

The general methodology for scheduling shall be as per the details specified by the Commission
in state grid code.

Demonstration of Declared Capacity:

The generating station under ABT may be required to demonstrate the declared capability of its
generation as and when asked by the SLDC. For coal fired thermal generating station such
demonstration shall be applicable for both actual declared capacity (normally called as declared
capacity) and Notional Declared Capacity as explained in regulation 6.4.3 of these regulations.
On a day when there is difference between Actual Declared Capacity and Notional Declared
Capacity, SLDC, on the basis of request from any beneficiary or suo-moto shall mandatorily ask
for at least one demonstration at astretch of aduration of 15 minutestime block against Notional
Declared Capacity where such demonstration period excludesthe ramp-up and ramp down time.
In the event the generating station failsto demonstrate any of such declared capacity, the capacity
charges due to the generating station shall be reduced as a measure of penalty.

If the captive generating plant / generating station sellsaportion of its power to the licensee, then
Notional Declared Capacity against total installed capacity isrequired and the respective proportion
for Notional Declared Capacity under saleto licensee will be determined as per ratio of allocation
in PPA to the licensee. For such captive generating plant the demonstration is to be given for
Notional Declared Capacity against total installed capacity and for that period if there is any
surplus generation the licensee will consume such surplus generation. Moreover, for such
declaration in such demonstration penalty will be imposed and other measures will be taken
proportionately to the extent of itsinstalled capacity whichisagreed for alocation for saleto the
licensee under PPA.

No separate cost of demonstration, will be allowed for either type of the declared capacity for a
unit which is kept idle for want of demand or shortage in coal-supply. This means that, for such
demonstration, corresponding capacity charge and fuel cost as determined under normative
parameter as provided in tariff order will be applicable.

While giving notice for demonstration of Declared Capacity, to a coal fired thermal generating
station SLDC shall clearly mention whether such demonstration is to demonstrate the Actual
Declared Capacity or Notional Declared Capacity. In case of demonstration of Notional Declared
Capacity, same demonstration will also be treated as the demonstration for Actual Declared
Capacity. For generating stations other than coal fired thermal generating stations, demonstration
of declared capacity meansActual Declared Capacity only.
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During demonstration of Actual Declared Capacity or Notional Declared Capacity the actual
injection will be treated as the revised schedule of injection for those 15 minutes time block and
the period of ramp-up and ramp-down under which such demonstration takes place in accordance
with prior intimation to all entities by SLDC about undertaking of such demonstration. The
impact of such additional injection due to such demonstration will be distributed as additional
drawal schedule among the purchaser of electricity of that generating station in proportion to
their original drawal schedule or as per direction of SLDC where such additional generation can
be scheduled for any licensee who has shortage of power or to the licensee (s) who has asked for
such demonstration.

The quantum of penalty for the first mis-declaration for any duration/block in aday shall be the
charges corresponding to two days capacity charges. For the second miss-declaration the penalty
shall be equivalent to capacity charges for four days and for subsequent miss-declarations, the
penalty shall be multiplied in the geometrical progression till the recoverable monthly capacity
charge becomes zero in that month. In the mis-declaration where demonstrated capacity against
Notional Declared Capacity is less than the corresponding Actual Declared Capacity, then the
penalty will be applicable against failure for any one type of declared capacity only. The penalty
arising out of mis-declaration shall be recorded by SLDC as specified in the Balancing and
Settlement Code and its cumul ative amount shall be adjusted with the recoverabl e revenue through
tariff after adjusting the ARR with the amount determined in APR.

Incase of no mis-declaration against Actual Declared Capacity/ Declared Capacity in a day, the
Actual Declared Capacity/ Declared Capacity for each 15 minutes time block of the day shall be
treated as resultant/ achieved actual availability. Similarly in case of no mis-declaration against
Notional Declared Capacity in a day, the Notional Declared Capacity for each 15 minutes time
block of the day shall be treated as achieved/ resultant notional declared availability. In case of
mis-declaration(s), the availability to be determined against Actual Declared Capacity/ Declared
Capacity and Notional Declared Capacity of the generating station for the whole day shall be as
specified in the Balancing and Settlement Code. In case of mis-declaration against Notional
Declared Capacity, following methodology is to be adopted for determination of Actual and
Notional availability.

1) If demonstrated capacity/ availability lies between Actual Declared Capacity and Notional
Declared Capacity, then during the 15 minutes time block when such demonstration takes
place the notional availability will be the demonstrated capacity. Based on such value the
notional availability for the whole day will calculated as per the Balancing and Settlement
Code.

i) If demonstrated capacity/ availability lies below the Actual Declared Capacity then during
the 15 minutes time block when such demonstration takes place the notional availability as
well asactual availability will bethe demonstrated capacity. Based on such value the notional
availability and actual availability for the whole day will be calculated as per the Balancing
and Settlement Code.

When there is no demonstration but at frequency below 50Hz, if there isfailure to inject by the
generating station at least to thelevel of 95% of the schedule of injection for any 15 minutestime
block, the actual availability aswell asnotional availability will be reduced to the actual injection
for the concerned 15 minutestime block in order to determine the amount for recovery as capacity
charge and that failure shall not be treated as a mis-declaration.

Provided that if during that block the generation is under back down condition as per direction of
SLDC, then the actual availability/notional availability will be reduced by the extent equal to the
difference of revised schedule due to back down and the actual injection.
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6.7.9

6.8

6.9
6.9.1

6.10
6.10.1

6.10.2

In case of dispute, the same shall be referred to the Commission. The operating logbooks of the
generating station shall be availablefor review by the Commission. These books shall keep record
of machine operation and maintenance. For hydro-generating stations, the logbook shall also
have records of reservoir level and spill way gate operation.

Deemed Generation for Hydro-Generating Station:

(& Incaseof reduced generation of ahydro-generating station dueto the reasons not attributable
to the generating company or on account of non-availability of transmission/wheeling capacity
or on receipt of backing down instructions from the concerned SLDC resulting in spillage of
water, the energy charges on account of such spillage shall be payable to the generating
company. Apportionment of energy charges for such spillage among the beneficiaries shall
be in proportion of their sharesin saleable capacity of the generating station.

(b) Energy charges on the above account shall not be admissible if the energy generated by the
hydro-generating station during the year is equal to or more than the design energy.

Supply of Information on Demand and Availability:

Each distribution licensee or any person exempted under section 13 or exempted under 8th proviso
of section 14 of the Act must issue amonthly statement of their demand, availability, quantum of
load-shedding in MW and quantum of 1oad restriction due to technical interruptionin MW along
with the affected feeders due to such load-shedding and interruption including time of such load-
shedding or interruption and estimated loss in kWh. Copies of such statement shall be sent to the
Commission on monthly basis, both in soft and hard copies. Such statement shall commensurate
with its other obligation of information supply as per the regulation framed under section 57 and
59 of the Act. Hard copies shall be duly signed in each page of such statement as per the instant
clause of these Regulations.

Metering & Accounting:

Metering arrangements, including installation, testing and maintenance of meters for entities
connected to the state transmission system and for such connection with state transmission system
only, shall be the responsibility of the STU on payment basis. Collection and transportation of
raw data to SLDC shall be the responsibility of individual licensee and generating company.
Processing of the data required for accounting of energy exchanges and Ul account based on
average frequency on 15-minute time block basis shall be done by the SLDC. Initial time
synchronization of the metersand further checking and time synchronization, asand when required,
shall be done by STU in co-ordination with the licensee and SLDC. A metering committee shall
beformed by SLDC with the representative from licensees and STU to decide detailed procedure
inthisregard. All concerned entities (in whose premises the special energy meters are installed),
shall fully cooperate with the SLDC and extend the necessary assistance by taking weekly meter
readings and transmitting them to the state |oad despatch centre. On the basis of processed data of
meters along with data relating to declared capacity and schedules etc., the SLDC shall issue the
state level accounts for energy on monthly basis as well as Ul charges on weekly basis. Ul
accounting procedures shall be governed by the Balance and Settlement Code.

Notwithstanding anything contained contrary to any regulation of the Commission, STU/SLDC
shall not permit any synchronization of any new unit of any generating station unlessABT compliant
metersareinstalled and commissioned for recording the generation and ex-bus generation amount
of such generating station along with proper on-line real time display of such information at
SLDC except for the first test synchronization of such unit with explicit prior permission of
SLDC.



ParT 1]

THE KOLKATA GAZETTE, EXTRAORDINARY, APRIL 29, 2011 103

6.11
6.11.1

6.11.2

6.11.3

6.11.4

Capacity Charges of Power Stations:

The capacity charges shall be computed asdetailed out in thefollowing regulationsfrom 6.11.2 to
6.11.8.

The beneficiaries shall have full freedom for negotiating any transaction for utilisation of their
capacity shares. In such cases, the beneficiary having allocation in the capacity of the generating
station shall beliablefor full payment of capacity charges and energy charges (including that for
sale of power under the transaction negotiated by him) corresponding to his total allocation and
schedul e respectively.

If any capacity remains un-requisitioned during day-to-day operation, SLDC shall advise all
beneficiaries in the state and the RLDC concerned so that such capacity may be requisitioned
through bilateral arrangements either with the concerned generating company or with the
beneficiary(ies) concerned under intimation to the RLDC or SLDC depending on the nature of
transactions.

The information regarding un-requisitioned capacity shall aso be made available by the SLDC
through their respective websites.

The fixed cost of a thermal generating station under ABT shall be computed on annual basis,
based on norms specified under these regul ations, and recovered on monthly basisunder capacity
charge. The capacity charge payable to athermal generating station for acalendar month shall be
calculated in accordance with the following formula:

(i) Generating stations in commercial operation for less than ten (10) years on 1st April of the
financia year:

AFC x (NDM / NDY) x (0.5 + 0.5 x PAFM / NAPAF) (in Rupees);

Provided that in case the plant availability factor achieved during afinancial year (PAFY) is
less than 70% the total capacity charge for the year shall be restricted to

AFC x (0.5 + 35/ NAPAF) x (PAFY / 70) (in Rupees)

(if) For generating stationsin commercial operation for ten (10) yearsor moreon 1st April of the

year:

AFC x (NDM / NDY) x (PAFM / NAPAF) (in Rupees).

Where,

AFC = Annual fixed cost specified for the year, in Rupees
NAPAF = Normative annual plant availability factor in percentage
NDM = Number of daysin the month

NDY = Number of daysin the year

PAFM = Plant availability factor achieved during the month, in percent:
PAFY

Plant availability factor achieved during the year, in percent
(iif) The PAFM and PAFY shall be computed in accordance with the following formula:

N
PAFM or PAFY = 10000 x X DC./{ N x IC x (100 - AUX)} %
i=1
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Where,

AUX = Normative auxiliary energy consumption in percentage

DCi = Average declared capacity (in ex-bus MW), subject to clause (iv) below, for
the ith day of the period i.e. the month or the year as the case may be, as
certified by the concerned load dispatch centre after the day is over.

IC = Installed Capacity (in MW) of the generating station

N = Number of daysduring the periodi.e. the month or the year asthe case may be.

Note: DCi and IC shall exclude the capacity of generating units not declared under

6.11.5

commercial operation. In case of achangein |C during the concerned period,
its average value shall be taken.

(iv) The DC; shall be equal to the implemented schedule based on actual availability after
considering regulation 6.7 of these regulations

The fixed cost of a hydro generating station shall be computed on annual basis, based on norms
specified under these regulations, and recovered on monthly basis under capacity charge and
energy charge, which shall be payable by the beneficiariesin proportion to their respective allocation
in the saleable capacity of the generating station, that is to say, in the capacity excluding the free
power to the home State if any:

Provided that during the period between the date of commercial operation of the first unit of the
generating station and the date of commercial operation of the generating station, the annual
fixed cost shall provisionally be worked out based on the latest estimate of the completion cost
for the generating station, for the purpose of determining the capacity charge and energy charge
payment during such period. The capacity charge payabl e to hydro generating station for acalendar
month shall be calculated in accordance with the following formula.

(i) The capacity charge payable to a hydro generating station for a calendar month shall be

AFC x 0.5 x NDM / NDY x (PAFM / NAPAF) (in Rupees).

Where,

AFC = Annua fixed cost specified for the year, in Rupees

NAPAF = Normative annual plant availability factor in percentage

NDM = Number of daysinthe month

NDY = Number of daysin the year

PAFM = Plant availability factor achieved during the month, in percent:

(i) The PAFM shall be computed in accordance with the following formula:

N
PAFM = 10000x =~ DCi/{ N x IC x (100 - AUX)} %
i=1
Where,
AUX = Normative auxiliary energy consumption in percentage
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6.11.6

6.11.7

6.11.8

6.12

6.12.1

DC = Declared capacity (in ex-bus MW) for the ith day of the month which the
station can deliver for at least three (3) hours, as certified by the concernrd
load dispatch centre after the day is over.

IC = Installed Capacity (in MW) of the complete generating station
N = Number of daysin the month

(iii) In case of any other terms and conditions as applicable under any agreement arising out of
inter state water sharing principles then such conditions shall also be considered while
determining the capacity charge/ fixed cost with prior approval of the Commission of such
conditions.

The capacity charge recovery of the generating stations of the licensees under availability based
tariff will not be on monthly payment basis in pursuance of regulations 6.11.1, 6.11.4 and/or
6.11.5, assuch capacity chargerecovery isinbuilt intherecovery of aggregate revenue requirement
of the licensee concerned and thus in pursuance of these regulations any adjustment required for
variation between normative and actual availability of such generating stations shall be taken due
carein Annual Performance Review of the concerned year.

The monthly fixed charge recovery of the licensee as supplier supplying electricity to another
licensee against firm allocation of power supply by the supplier licenseeto the receiving licensee
intwo part tariff of fixed/demand charge and energy charge shall be based as per regulation 6.11.4
or 6.11.5 as the case may be.

In case of any hydro pumped storage generating plant the plant availability could not be used for
generation, then such availability shall be used for determination of availability of the plant if
such non-utilization of availability of the plant isfor following reasons.

(i) Non-availability of pumping power.

(if) Generation is not required due to sufficient power availability to meet the demand of the
consumer and other licensee with whom thereis PPA for supply of power under the purview
of the Commission.

(iii) The pumping energy saved isfound to be beneficial to the consumer.
(iv) To maximize availability of power to the consumer.

In case of any hydro-generating station including pumped storage project wherethe plant availability
could not be used due to non-availability of water from the supplier of water or due to annual
dependability less than design consideration, then such amount of non-utilised availability shall
be considered for availability determination.

Provided that for such casesthe availability shall belimited to the ex-bus energy design valuefor
the concerned months.

Energy Chargesfor Thermal Generating Stations and Pumped Storage Hydro-Generating
Sation:

The energy charges shall be paid by the beneficiary(ies) / licensee(s) / pumped storage hydro
generating station to the concerned generating company of a generating station in accordance
with the charge determined under paragraph 7.0 and paragraph 8.0 of Schedule-1.
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6.13
6.13.1

6.14
6.14.1

6.14.2

6.14.3

6.14.4

6.14.5

6.15
6.15.1

Billing and Payment of Ul Charges:

The Ul charges shall be paid by the beneficiary(ies), licensee(s), generating station(s) and other
entities, on whom said charges are applicable, to the SLDC in accordance with the charge as
applicable from the date as per notification of the Commission. The Ul rate shall be adjusted to
account for the allowabl e technical |osses as defined in open access regulations. Any payment on
the head of receivable or payable on Ul-charges shall be donethrough SLDC-UI-FUND-WBSETCL
as specified in Balancing and Settlement Code. SLDC shall also pay to the entities, who are
entitled for such paymentson Ul account, asand when received and distribute on pro-ratabasisto
the outstanding of all parties. Ul charges should not be adjusted with any payable / receivable
amount. Licensees/ generators/ other entities shall pay Ul amount payable by them, if any, within
one week from the date of receipt of Ul bill raised based on Ul account issued by SLDC pending
finalisation of thedispute, if any. Disputeif any shall be settled with SL DC and licensees/ generators
and adjusted in next bill. In case the dispute cannot be settled by SLDC, the same shall bereferred
to the Commission for settlement.

Incentivesfor Generation:

Theincentivefor agenerating station of agenerating company/ licensee shall begiven in accordance
with Schedule-10. However ABT-compliant generating station of agenerating company will not
be allowed incentive as per paragraph 1 of Schedule - 10.

All the operating parameters meant for capacity charge recovery and/or incentivesin respect of a
generating station shall be determined against the specific asset of the generating station for
which tariff is determined.

In case of failure to attain scheduled injection by any generating station and in consequences any
losses arising out of payment of Ul charges shall not be alowed to be recovered through tariff.

Incaseof any extracharge or penalty for inability to maintain a certain stipulated ratio of peak
and off-peak injection or drawal isbeing ordered by the Commission, such extracharge or penalty
shall be applicableonthebasisof ratio as per scheduled injection or scheduled drawal independent
of Ul charges.

If at the end of afinancia year, thereis any amount in Ul account then 90% of such amount will
be used for distributing among the licensee in proportion to the amount of energy required by the
licensee for selling the power to its consumer and licensee of the Commission. Such distributed
amount shall be kept in the power purchaser fund of the concerned licensee.

Condition of new generating unit prior to C O D and consequential impact dealing.
Thetest synchronization can continue upto 24 hours at a stretch subject to following conditions:-

(i) Prior toany test synchronization noticeisto be provided to the SLDC along with mentioning
the maximum possible injection and the duration of such trial operation.

(if) Prior to first test synchronization PPA between the generating station and purchaser of such
electricity isto be submitted to the Commission mandatorily, where prior approval has not
been taken yet, for clearance at least six months before such test synchronization except
where the generating station and the purchaser are same person.

(iii) Only after receiving of clearance of SLDC on the basis of notice issued under clause (i)
above, clearance under clause (i) above and satisfaction of conditionsas specified inregulation
6.10.2, test synchronization can be undertaken.
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6.15.2

6.15.3

(iv) Thefuel cost of electricity generated under test run shall be considered as a part of project
cost and thus not chargeable at all.

(v) Theéelectricity generated under test synchronization shall be deemed to be scheduled among
the beneficiaries in proportion to the allocation under PPA or as will be instructed by the
generator through written communication in case the beneficiary does not agree to draw
such power.

(vi) Between two test synchronization there shall be agap of at least 24 hours.

The synchronization of an unit of a generating station where tariff is to be determined by the
Commission shall be subject to following conditions.

(i) At least 15 days before synchronization the owner of the generating station shall submit to
the Commission status of al load bearing equipments, system and facilities along with
certification of availability for full operation of these equipments/ facilities/ system from
the manufacturers and / or erection contractor along with validation by the in-charge of the
generating station.

(ii) Onthebasisof documents as above the Commission will provide approval for ‘go-ahead' for
synchronization.

(iii) Only on the basis of such approval for ‘go-ahead’ SLDC will allow the generating station to
synchronize after getting prior notice from the generating station in accordance with the
provisions to the State Grid Code.

(iv) Such unit will be under ABT operation from the Date of Commercial Operation (COD) as
specified in these regulations with reference to such date of synchronization against the
above synchronization.

(v) For the purpose of tariff determination and ABT operation ninety days from the date of
synchronization or the date as declared by the owner of the generating station as COD,
whichever is earlier shall be treated as COD.

(vi) The generation between date of synchronization and COD shall be treated as infirm power
and chargeable on fuel cost basis.

(vii) The owner of the generating station has filed the tariff application and is being admitted by
the Commission as per regulation.

(viii) The condition of regulation 6.10.2 is satisfied.

In case of shortage of power the Commission may allow synchronization of a new generating
station with partial availability of all load bearing equipments / facilities / systems subject to
following conditions.

(i) Licenseeor generating company who owns the generating station cannot ask for any special
dispensation in tariff dueto partial availability in installed capacity.

(it) For the purpose of tariff determination and ABT operation ninety days from the date of
synchronization with such partial installed capacity or the date as declared by the owner of
the generating station as COD, whichever is earlier shall be treated as COD.

(iii) Fromthedate of commercial operation such generating station shall be under ABT operation
and no special dispensation will be provided on the ground of lower availability of installed

capacity.
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6.16
6.16.1

6.16.2

6.16.3

(iv) The available installed capacity is at least 60% of the MCR of the generating unit under
consideration.

(v) The conditions of regulation 6.10.2 of these regulations are satisfied.
Computation and Payment to Transmission Chargefor Intra-State Transmission System

Thefixed cost of the transmission system shall be computed on annual basis, in accordance with
norms as specified under regulation 2.8.6 of these regulations aggregated as appropriate, and
recovered on monthly basis as transmission charge from the users, who shall share these charges
in the manner specified.

The annual transmission Service Charge (Aggregate Revenue Requirement) recoverable by a
transmission licensee shall be computed in accordance with the following equation:

AFC = |[GrossARR-NTI -0l]
Where AFC = Annual Fixed Cost
GrossARR

Gross Aggregate Revenue Requirement of the transmission
licensee as specified in these regulations.

NTI = Approved level of non-tariff income
ol = Approved level of income from other business

Annual transmission service charges shall be recovered monthly. However, the short term customers
shall pay transmission charges on adaily basis as laid down in the open access regulations.

Thetransmission charge payableto atransmission licenseefor acaendar month shall be calculated
in accordance with the following formula.

i)  The transmission charge payable for a calendar month for a transmission system or part
thereof shall be

AFC x (NDM / NDY) x (TAFM / NATAF)

Where,

AFC = Annua fixed cost specified for the year, in Rupees

NATAF = Normative annual transmission availability factor, in per cent
NDM = Number of daysin the month

NDY = Number of daysin the year

TAFM = Transmission system availability factor for the month in percent.

The transmission charges shall be calculated on monthly basis according to transmission
service charges to be recovered in each month of ayear by the transmission licensee as per
allocation done by the Commission against each month in pursuance to the regulation 3.3.2.

i) Thetransmission charges may be calculated separately for part of the transmission system
having differing NATAF, if any, and aggregated thereafter, according to their sharing by the
beneficiaries. However, it will be the Commission's discretion whether they will determine
such transmission charge separately or as a whole with the whole system.
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6.16.4

6.16.5

6.17
6.17.1

6.17.2

lii) In casethe transmission charge recovered in ayear isin excess of the annual fixed cost that
excess cost shall be adjusted with the ARR of the next ensuing year through due diligence
under APR.

The transmission licensee shall raise the bill for the transmission charge for amonth based on its
estimate of TAFM. Adjustments, if any, shall be made on the basis of the TAFM within 30 days
from the last day of the relevant month.

In case of more than one long term transmission customer of the intra-state transmission system,
the transmission service charges leviable on each long-term transmission customer shall be
computed as per the following formula:

Transmission chargesfor transmission system concerned and payable for amonth by along-term
transmission customer of that transmission system

n
AFC CL
= BTy - TRSC X ==
Z 12 SCL
=1
Where AFC; = Annual Fixed Chargesfor theith transmission project in the transmission
system concerned computed in accordance with regulation 6.16.2 of these
regulations.
n = Number of projectsin the transmission system concerned
TRSC = Total recovery of transmission charges for the month from short-term
customers as specified in open access regulations for the transmission
system concerned in accordance with the open access regulations.
CL = Allotted transmission Capacity of the transmission system concerned to
the long-term transmission custome.
SCL = Sum of the allotted transmission capacities to all the long-term

transmission customers of the transmission system concerned.
Billing and Payment of Charges

Bills shall be raised for capacity charge, energy charge and the transmission charge on monthly
basis by the generating company and the transmission licenseein accordance with theseregul ations,
and payments shall be made by the beneficiaries or the transmission customers directly to the
generating company or the transmission licensee, as the case may be.

Each beneficiary shall pay the capacity chargesin proportion to its percentage share in installed
capacity for the thermal generating station and for hydro generating station including pumped
storage hydro generating station in proportion to its percentage share in total saleable capacity of
the generating station.

Note 1

Allocation of total capacity of state generating stations and share of central sector generation
under ABT schedule shall be made by state government from time to time, which also may have
an unallocated portion. Such alocation must be intimated by State Government to the SLDC.
However, at present all the power generated by WBPDCL and share of central sector generation
are considered asfully alocated to WBSEDCL. Allocation of the unallocated portion shall also
be made by the State Government from time to time, from the total unallocated capacity and shall
be notified by the SLDC in advance at least 24 hours prior to such change in allocation taking
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6.17.3

6.17.4

effect. The total capacity share of any beneficiary would be the sum of its capacity share plus
allocation out of the unallocated portion. In the absence of any specific distribution of unallocated
power by the State Government, the unallocated power shall be added to the allocated sharesin
the same proportion as the allocated shares.

Note 2

The beneficiaries may propose surrendering part of their allocated share to other beneficiaries
within the state. In such cases, depending upon the technical feasibility of power transfer and
specific agreements reached by the generating company with other beneficiaries within the state
for such transfers, the shares of the beneficiaries may bere-allocated by the State Government for
a specific period. When such re-all ocations are made, the beneficiaries who surrender the share
shall not beliableto pay capacity chargesfor the surrendered share. The capacity chargesfor the
capacity surrendered and reallocated as above shall be paid by the beneficiaries to whom the
surrendered capacity is allocated. Except for the period of reallocation of capacity as above, the
beneficiaries of the generating station shall continueto pay thefull capacity chargesas per allocated
capacity shares. Any such reallocation shall be notified by the SLDC in advance, at |east 24 hours
prior to such reallocation taking effect.

Note 3
FEHS = Free energy for Home State, in percent and shall be taken as 12%
Rebate

(i) For payment of bills of the generating company and the transmission licensee through letter
of credit on presentation, arebate of 2% shall be allowed.

(i) Where payments are made other than through letter of credit within aperiod of one month of
presentation of bills by the generating company or the transmission licensee, arebate of 1%
shall be allowed.

L ate payment surcharge

In case the payment of any bill for charges payable under these regulations is delayed by a
beneficiary beyond aperiod of 60 daysfrom the date of billing alate payment surcharge at therate
of 1.25% per month on the billed amount or prorated for part thereof shall be levied by the
generating company or the transmission licensee for the defaulted period reckoning from the due
date.
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7.1
711

1.2
721

7.3
731

732

7.4
74.1

CHAPTER -7

PRINCIPLES, TERMSAND CONDITIONS FOR
PURCHASE AND PROCUREMENT OF ELECTRICITY

Applicability

The regulations contained in this Chapter shall apply under section 86(1) (b) only for electricity
purchase and procurement by a distribution licensee from a generating company or licensee or
electricity trader or from any other source through agreement or arrangement for purchase of
power for distribution and supply within the State.

Power procurement guidelines

A distribution licensee shall follow the guidelines with respect to procurement of power under
any arrangement or agreement.

Power Purchase Agreement and its content

Every entity purchasing power from any source must have power purchase agreement covering
penalty and rebate for deviation of scheduleto take care of ABT mode of operation except to the
extent provided in these regulations. PPA may also cover month wise power purchase variation
pattern, month wisedaily drawal of peak and |ean ratio, monthly load factor and normal overhauling
schedule, power shortage sharing principle, point of sale transaction, etc. Firm and infirm power
shall also be treated separately in the PPA. All these parameters shall be commensurate with the
capacity charge recovery of the selling entity. In case, if any portion of the generation capacity of
embedded generating station of any licensee is firmly allocated for other distribution licensee
then that alocation must be included in the PPA along with the provision for capacity charge
recovery. Similarly, if any portion of the power available with a distribution licensee is kept
reserved firmly for supply to another distribution licensee, then the PPA shall include such
reservation mechanism and priority in detail along with the terms and conditions.

A generating company or licensee, as the case may be, may agree to any terms and conditionsin
the power purchase agreement that may vary from the terms and conditions contained in these
regul ations where the terms and conditions agreed upon will result in alower total cost of supply
of electricity to consumersin the state during the entire duration of the agreement of which such
termsand conditionsform part or thereisany reasonable ground for which the purchase under the
agreement can be justified.

Provided that such agreement shall comeinto effect only with the prior approval of the Commission,
except where such approval is not specifically required under the Act or these regulations.

Approval of power purchase agreement / arrangement

Every agreement or arrangement for power procurement by a licensee from any other source of
supply entered into after 09.02.2007 shall come into effect only with the prior approval of the
Commission, subject to the exception vide provisions of regulations 7.5 of these regulations.

Provided that for any power procurement, other than power procurement through any power
exchange under the purview of CERC or WBERC, prior approval of the Commission shall be
required in accordance with these regulations in respect of any agreement or arrangement for
procurement of electricity by the licensee from any source of supply except for the specific
conditions for short-term procurement as specified under regulation 7.5.1 to 7.5.5 of these
Regulations.
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74.2

74.3

144

7.5
751

752

7.5.3

Provided further that the prior approval of the Commission shall also be required in accordance
with these regulations for any change to an existing arrangement or agreement for power
procurement, whether or not the Commission approved such existing arrangement or agreement.

The Commission shall review an application for approval of power purchase agreement /
arrangement for aperiod exceeding oneyear having regard to the following factors, as appropriate.

(& Requirement for power procurement;

(b) Adherence to atransparent process of bidding in accordance with guidelines issued by the
Central Government;

(c) Adherencetothetariff determined by the Central Electricity Regulatory Commission for the
purchase of power from Central generating company;

(d) Adherence to the agreed tariff for purchase of energy from international sources,

(e) Adherence to policy approved by the Commission for purchase of power from captive and
non-conventional sources;

(f) Awvailability (or expected availability) of capacity in the Intra-State transmission system for
evacuation and supply of power procured under the agreement / arrangement;

(g) Adherenceto Purchase of power from any source, other than those mentioned from (a) to (e)
above in pursuance to different provisions of these regulations;

(h) Needto promote cogeneration and generation of electricity from renewable sources of energy.

All the PPAs already approved by the Commission shall be deemed to have been approved under
these regulations. The PPA which are yet to be approved by the Commission will be considered
for approval under these regulations only.

Notwithstanding anything to the contrary contained el sewhere in these regulations no approval is
required for the procurement of power through power exchange under the purview of the CERC
or the Commission.

PPA On Short -Term Procurement and ItsApproval M echanism

Wherethere has been ashortfall or failurein the supply of electricity from any approved source of
supply during thefinancia year, thelicensee may enter into a short-term arrangement or agreement
for procurement of power from electricity trader or generating company outside the state under
section 86(1)(b) without the prior approval of the Commission wherethe pricefor power procured
under such arrangement or agreement is discovered through bidding within at least three bidders
or procured for meeting the shortage on urgent basis as per regulation 7.5.3.

In pursuance to proviso of Section 62(1)(a) where there has been a shortfall or failure in the
supply of electricity from any approved source of supply during the financial year, the licensee
may enter into a short-term arrangement or agreement for procurement of power from any
generating station or licensee or electricity trader without prior approval if the agreed priceinthe
agreement is less than highest price for power purchase by the licensee that is approved by the
Commission in the tariff order for the ensuing year concerned or any previous ensuing year in
case the tariff for the concerned ensuing year has not yet been issued.

The licensee may enter into a short-term arrangement or agreement for procurement of power
without the prior approval of the Commission and without bidding when faced with emergency
conditions that threaten the stability of the distribution system or when directed to do so by the
State Load Despatch Centre of West Bengal to prevent grid failure.
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7.5.5

7.6
7.6.1

7.6.2

7.7
7.7.1

71.7.2

7.7.3

1.74

Within three months from the date of entering into an agreement or arrangement for short-term
power procurement for which prior approval isnot required, the distribution licensee shall provide
the Commission, full details of such agreement or arrangement, including quantum, tariff
calculations, duration, supplier details, method for supplier selection and such other detailsasthe
Commission may require with regard to such agreement / arrangement to give the post facto
approval.

Provided that where the contract period in the agreement for such short term procurement does
not exceed 120 days the post facto approval is also not required.

Notwithstanding anything contrary contained elsewhere in these regulations for short-term
procurement, L etter of Award or any order with due terms and conditions shall also be considered
as PPA. Power Procurement through exchange will not require any PPA for any transaction.

PPA Under Regulation 2.11.2

Notwithstanding anything to the contrary contained anywhere el sein these regulations, wherethe
licensee has identified a source from which power can be procured at a tariff that reduces the
ultimate average cost of supply to the consumer or ultimately beneficia to the consumer by
increasing instant or deferred availability the licensee may enter into procurement agreement or
arrangement with such supplier with prior approval of the PPA from the Commission in accordance
with regulation 2.11.2 of these regulations. In case, the period of the agreement is over three
years, such PPA may be approved subject to the condition that at any time if it is found not to
serve the above mentioned purpose then in such case the agreement will be terminated as per
order of the Commission or otherwise the tariff for procurement of such power procured isto be
determined under this regulatory mechanism for each year

Where the Commission has reasonable grounds to believe that the arrangement or agreement
entered into by the licensee under short term power procurement or under regulation 2.11.2 of
these regulations results in increase in average cost of supply to the consumer, the Commission
may disallow any increasein thetotal cost of power procurement (net of additional revenue) over
the approved level arising therefrom or any loss incurred by the distribution licensee as a result,
from being passed through to consumers as an adjustment in tariffs in the formula for Fuel and
Power Purchase Cost Adjustment (FPPCA) as specified in Schedule - 7A.

PPA for existing Entities

The power purchase agreement by all the existing entities, as provided in regulation 7.3.1, shall
be completed by 31st December, 2011 and submitted to the Commission within afortnight from
the date of completion of the PPA for approval so that it become operative from the date of
approval.

In case of existing power purchasing agreement, if theissues mentioned inregulation 7.3.1 above
are not covered then that should be covered under supplementary PPA within 31st March, 2012
and submitted to the Commission within a fortnight from the date of completion of the
supplementary PPA and the same shall become operative from the date of approval of the PPA by
the Commission.

In the absence of power purchase agreement, the decision of the Commission on the above issues
shall be binding upon the power purchaser and seller.

Notwithstanding anything to the contrary contained in any provisions anywhere else in these
regulations, the tariff for supply of electricity from any licensee to any other licensee after 31st
March of 2012 shall not be determined by the Commission unless any power purchase agreement
exists between the licenseesfor the projected period of supply within the concerned control period
and has been approved by the Commission.
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7.8
781

7.8.2

7.8.3

7.9
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New PPA

The PPA between /among the entities, as provided in regulation 7.3.1 of these regulations, in
relation to supply of electricity, shall be submitted to the Commission within amonth of completion
of such document except for the specific dispensation asmadefor the cases under theseregul ations.

New generating station of any generating company and commissioned after 22.05.2009 shall not
be allowed to supply electricity to any licensee under the purview of the Commission in linewith
regulation 7.3.1 of these regul ations unless the Commission gives express clearance for supply of
electricity on submission of PPA to the Commission.

The PPA for long-term or mid term procurement between any generating company or any electricity
trader or any licensee in one hand and any distribution licensee under the purview of the
Commission on the other hand and covered by these regulations shall not be operative unlessthe
PPA is approved by the Commission.

PPA And Tariff

Notwithstanding anything to the contrary contained in any other provision anywhere elsein these
regulations, thetariff for supply of electricity from any generating station of agenerating company
to any licensee shall not be determined by the Commission unless a power purchase agreement
exists between the generating company and the licensee for the projected period of supply within
the concerned control period and the same has been approved by the Commission.
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CHAPTER -8

MISCELLANEOQOUS

8.1 If any tariff applicant fails to submit any information required to be submitted by these regulations
the Commission, at its sole discretion, shall apply its best judgement to arrive at its own conclusion
regarding such missing information based on prevailing normsand / or other available data, etc. and
based on such methods as it may deem fit which shall be recorded through reasoned order.

8.2 Under these regulations Commission can do the following:

() The Commission may at its sole discretion fix suitable norms/ limits for any or al the items of
expenses.

(b) The Commission may, at any time, at its sole discretion, vary, alter, modify, add or amend any
provision of these regulations.

8.3 If any difficulty arisesin giving effect to any of the provisions of these regulations, the Commission
may, on reasonsto be recorded inwriting, direct any person including alicensee either by ageneral or
a special order, to take suitable action(s) not inconsistent with the provisions of the Act, as may
appear to be necessary for removing the difficulty.

8.4 Nothing in these regulations shall be deemed to limit or otherwise affect the inherent power of the
Commission to make such orders as may be necessary for meeting the ends of justice or to prevent
the abuse of the process of the Commission.

Notwithstanding anything contrary contained anywhere in these regulations or any other regulations
of the Commission, the Commission may deviate from these regul ations with reasoned order in order
to meet the ends of justice or to prevent the abuse of the process of the Commission.

8.5 Permissible deviation in monthly energy bill recovery and corresponding payment.

8.5.1 The net amount payablefor an energy bill after considering taxes, cess, duties, etc. and adjustment of
rebate/surcharges, if any, is to be rounded off to the lower value of nearest rupee or any higher
multiple up to ten rupees and the differential amount isto be carried forward for adjustment against
next bill on the same principle stated above. However, in case of discontinuance of power purchase
agreement or discontinuance as a consumer, the licensee may bill for fractional amount for its dues
payablefinally.

8.5.2 Thelicensee shall clearly indicate in the consumer’s bill following component of tariff and duty.
(a) the amount payable in terms of tariff determined by the Commission;
(b) the amount of state government subsidy, if any,
(c) fuel and power purchase cost adjustment, if any;

(d) Adhoc Power Purchase Cost and/or Adhoc Fuel Cost and/or Adhoc Generation Cost and/ or
Adhoc Variable Cost, if any;

(e) APR Tariff Adjustment, if any;
(f) Electricity Duty; and
(9) the net amount payable.
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8.5.3 Notwithstanding anything contained in other regulations of the Commission if any consumer paid

8.6

excessamount than the billed amount asper regulation 8.5.1 of these regul ationsthrough any automated
mechanized collection system or cheque or draft or pay order then the excess amount will be accepted
by the licensee considering that the consumer has consented to such payment. In such case the excess
amount will be adjusted against the bill(s) raised during subsequent billing cycle(s).

Period of Operating Normsand Criteriafor Incentive

8.6.1 All the operating norms and criteria for the purpose of incentives and the basis of measurement of

such related performance and all the mode of operationalization of incentives mentioned in these
regulations or specified subsequently shall continue to be operative for third control period.

8.6.2 Any generating company or licensee, which achievesany of the operating normsor criteriafor incentive

8.7

8.8

8.9

8.10

8.11

8.12

inany year of thethird control period mentioned in regulation 6.6.1, will get incentivesfor improved
performance for that year only.

Treatment of time barred non-refunded amount on account of excess taxes/ duties/ interest,
etc.

Had there been any fund created due to accumul ation of time barred non-refunded amount on account
of excesstaxes/ duties/ interest, etc, at the end of thefinancial year, the said amount isto be entirely
transferred to power purchaser fund.

Transparency :

Wherever the Commission has issued any order in accordance with these Regulations, it shall be
deemed to have acted transparently and in a manner envisaged under Section 86(3) of the Act.

Provided that the Commission shall maintain al the relevant records related to such order for a
period of at |east twelve yearsfrom the date of issue of the order and which can be accessed by public
on demand in accordance with the procedure stipulated by the Commission for such purpose.

Repeal :

The West Bengal Electricity Regulatory Commission (Terms and Conditions of Tariff) Regulations,
2007 issued under Notification No. 31/WBERC dated 9th February 2007 published in the Kolkata
Gazette, Extraordinary on February 9, 2007, with all amendmentsare hereby repealed. Notwithstanding
such repeal, anything done or any action already taken under the repeal ed regulations, shall in so far
as it is not inconsistent with these regulations, be deemed to have been done or taken under the
corresponding provisions of these regulations.

Power to remove difficulties:

If any difficulty arisesin giving effect to any order based on these regulations, then the Commission,
by subsequent supplementary order, may remove the difficulties keeping consistency with the
provisions of the Act and these regulations.

Power to Relax :

In case of creation of any successor company(ies) through transfer scheme in pursuance to section
131 of the Act, the Commission may relax the provisions of any of these regulations as and when
required for the concerned control period or itsrelated base year in which such company(ies) is/ are
created.

Power to change Schedule:

The Commission may from timeto time repl ace the schedul e of these regul ationsthrough notifications
and the replaced schedule shall be treated as a part of these regulations after repealing the schedule,
which has been replaced.
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2.2

2.3

24

SCHEDULE -1

[See regulations 1.2.1(ii), 2.2.4, 2.8.1, 2.8.1.3.1, 2.8.1.3.3, 6.4.1, 6.12.1]

Principles, terms and conditions for determination of tariff of Conventional
Generating Stations

Applicability

The provisions specified in this Schedule - 1 shall apply in determining the Tariff for supply of
electricity to adistribution licensee from conventional sources of generation.

The Commission shall be guided by the termsand conditions contained in this Schedulein determining
the tariff for supply of electricity by a generating station of a generating company to a distribution
licenseein the following cases:

() Wheresuchtariff ispursuant to apower purchase agreement or arrangement entered into subsequent
to the date of notification of these regulations; or

(b) Where such tariff is pursuant to a power purchase agreement or arrangement entered into prior to
the date of notification of these regulations and the Commission has not previously approved of
such agreement / arrangement or adopted the tariff contained therein; or

(c) Where such tariff is pursuant to a power purchase agreement or arrangement which isthe subject
of areview by the Commission under these regulations;

Provided that where the distribution licensee is engaged in the business of generation of electricity,
the principles, terms and conditions to the extent applicable, shall be followed in determining the
cost at which electricity issupplied by the generation business of the distribution licenseeto hisretail
supply business.

Components of tariff

Tariff for sale of electricity from a thermal power generating station shall comprise of two parts,
namely, the recovery of annual capacity charges and energy (variable) charges.

Tariff for sale of electricity from a hydro-generating station shall comprise of two-parts, namely,
recovery of annual capacity charges and energy charges.

TheAnnual Capacity Chargesand Annual Revenue Recoverablethrough tariff of athermal generating
station or of a hydro generating station (including pumped storage hydro generating station), as the
case may be, shall be computed in the following manner:-

Annua Revenue Recoverablethrough tariff for ayear = Aggregate Revenue Required of the concerned
ensuing year + Adjustment due to APR of any year(s) + Adjustment due to FPPCA of any year(s), if
any.

Annual Capacity Charges = Annual Revenue Recoverable through tariff of ayear — Fuel Cost of the
year.

However, for hydro generating station FPPCA and Fuel Cost will not exist.

The energy (variable) charges, in case of thermal generating station, shall cover fuel cost and / or
water pumping cost and shall be computed as specified in these regulations.
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6.0
6.1

7.2

7.3

Capital cost and Additional Capital Cost

The capital cost of the generating company shall be worked out in accordance with the provisions of
these regulations.

Capital cost of hydro generating stations including the complete hydro generating facility covering
all components such asdam, intake, water conductor system, power generating stationsand generating
units of the scheme as apportioned to power generation, shall be determined in accordance with these
regulations.

Sale of infirm power:

Any revenue earned by the generating company from the sale of infirm power shall be taken as
reduction in capital cost as provided in these regulations.

SLDC /RLDC/ERPC and Transmission Charges

SLDC / RLDC charges and Transmission charges payable by the licensees as determined by the
Commission shall be considered as expenses. SLDC/ RLDC/ ERPC and Transmission charges paid
for the energy sold outside the State shall not be considered as expenses for determining generation
tariff.

Other Income

Income except income from sale of electricity and income from Ul chargesis to be considered as
other income to the extent related to generation business inclusive of utilization of its assets within
the purview of the Commission.

Energy chargesfor Hydro-Generating Sation:

Theenergy charge shall be payable by every beneficiary for thetotal energy scheduled to be supplied
to the beneficiary, excluding free energy, if any, during the calendar month, on ex power plant basis,
at the computed energy charge rate. Total Energy charge payable to the generating company for a
month shall be:

{ Energy chargerate (ECR) in Rs./kWh} x { Scheduled energy (ex-bus) for the month in kWh} x (100
— FEHS)/100.

FEHS = Free energy for home State, in per cent, as defined in regulation 6.17.2

Energy chargerate (ECR) in Rupees per kWh on ex-power plant basis, for ahydro generating station,
shall be determined upto three decimal places based on thefollowing formula, subject to the provisions
of clause (7):

ECR=AFC X 0.5X 10/{DE x (100 —AUX) x (100 - FEHS)}
Where,

DE= Annual design energy specified for the hydro generating station, in MWh, subject to the
provision in paragraph 7.3.

AUX = Normative auxiliary consumption in %

In case actual total energy generated by ahydro generating station during ayear islessthan the design

energy for reasons beyond the control of the generating company, the following treatment shall be
applied on arolling basis:
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7.5

a) in case the energy shortfall occurs within ten years from the date of commercial operation of a
generating station, the ECR for the year following the year of energy shortfall shall be computed
based on the formula specified in paragraph 7.2 above with the modification that the DE for the
year shall be considered asequal to the actual energy generated during the year of the shortfall, till
the energy charge shortfall for the previous year has been made up, after which normal ECR shall
be applicable;

b) in case the energy shortfall occurs after ten years from the date of commercial operation of a
generating station, the following shall apply:

Suppose the specified annual design energy for the station in DE MWh, and the actual energy
generated during the concerned (first) and the following (second) financial yearsisAl and A2
MWh respectively, A1 being lessthan DE. Then, the design energy to be considered in theformula
In paragraph 7.2 above for calculating the ECR for the third financial year shall be moderated as
(A1 +A2—-DE) MWHh, subject to a maximum of DE MWh and a minimum of A1 MWh.

c) Actua energy generated (e.g. A1, A2) shall be arrived at by multiplying the net metered energy
sent out from the station by 100/ (100-AUX).

In case the energy charge rate (ECR) for a hydro generating station, as computed in paragraph 7.2
above, exceeds eighty paise per kWh, and the actual saleable energy in ayear exceeds{DE x (100 —
AUX) x (100 — FEHS)/10000} MWh, the Energy charge for the energy in excess of the above shall
be billed at eighty paise per kWh only:

Provided that in a year following a year in which total energy generated was less than the design
energy for reasons beyond the control of the generating company, the energy charge rate shall be
reduced to eighty paise per kWh after the energy charge shortfall of the previous year has been made
up.

The concerned L oad Despatch Centre shall finalise the schedulesfor the hydro generating stations, in
consultation with the beneficiaries, for optimal utilization of all the energy declared to be available,
which shall be scheduled for all beneficiaries in proportion to their respective allocations in the
generating station.

Energy Chargesfor Thermal Generating Stations:
Thermal Generating stations covered under ABT

(i) The energy charge shall cover the primary fuel cost and limestone consumption cost (where
applicable), and shall be payable by every beneficiary for thetotal energy scheduled to be supplied
to such beneficiary during the calendar month on ex-power plant basis, at the energy charge rate
of the month (with fuel and limestone price adjustment). Total Energy charge payable to the
generating company for a month shall be:

(Energy charge rate in Rs./kWh) x { Scheduled energy (ex-bus) for the month in kWh.}

(i) Energy Charge Rate (ECR) in Rupees per kWh on ex-power plant basis shall be determined to
three decimal places in accordance with the following formula:

a) For coal based and lignite fired stations
ECR ={(GHR - SFC x CVSF) x LPPF/CVPF + LC x LPL + SFC x LPSF} x 100/ (100 - AUX)
b) For gasand liquid fuel based stations
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ECR = GHR x LPPF x 100/ { CVPF x (100 —AUX)}

Where,

AUX = Normative auxiliary energy consumption in percentage

CVPF = Average permissible useful heat value of primary fuel asfired, in kCal per kg, per litre
or per standard cubic metre, as applicable

CVSF = Cdorific value of secondary fuel, in kCal per ml.

ECR = Energy chargerate, in Rupees per kWh sent out.

GHR = Gross station hest rate, in kCal per kWh.

LC=  Normative limestone consumption in kg per kwWh.

LPL= Weighted averagelanded price of limestonein Rupees per kg. or per litre or per standard
cubic meter, as applicable, during the period concerned.

LPPF = Weighted averagelanded price of primary fuel, in Rupeesper kg., per litre or per standard
cubic metre, as applicable, during the period concern.

SFC = Normative Specific secondary fuel oil consumption, in ml per KWh.

LPSF = Weighted average landed price of secondary fuel for the concern period.

(iii) Thelanded cost of fuel for the month shall include price of fuel corresponding to the grade and
quality of fuel inclusive of royalty, taxes and duties as applicabl e, transportation cost by rail/ road
or any other means, and, for the purpose of computation of energy charge, and in case of coal/
lignite shall be arrived at after considering normative transit and handling losses as percentage of
the quantity of coal or lignite dispatched by the coal or lignite supply company during the month
as per applicable norms according to Schedule-9A and Schedule -9D.

(iv) The landed price of limestone shall be taken based on procurement price of limestone for the
generating station, inclusive of royalty, taxes and duties as applicable and transportation cost for
the month.

8.2 Thermal Generating stationsother than those covered under ABT

8.3

(i)

Energy (variable) charges shall cover fuel costs and shall be worked out on the basis of ex-bus
energy delivered / sent out from the generating station as per the following formula:

Energy charges (Rs) = Rate of energy charges (REC) in R¥/kWh as per |atest tariff order x Energy
delivered (ex-bus) for the month in kWh.

(i) Therate of energy charges shall be as per formulamentioned in paragraph 8.1(ii) of thisschedule.

Pumped Sorage Hydro-Generating Sation covered under ABT

(i)

Energy (variable) Charges shall cover water pumping costs and shall be worked out on the basis
of ex-bus energy scheduled to be sent out including losses (energy which will be available at
pumped storage hydro-generating station bus) from the generating station as per the following
formula

Energy charges (Rs) = Energy chargerate (ECR) in R¥kWh as per |atest tariff order x Scheduled
Energy (ex-bus) for the month in kWh corresponding to scheduled generation.
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8.4

(i1) Energy Charge Rate (ECR) = Energy charge rate as per normal hydro- generating station as
specified in paragraph 7.2 of this schedule plus pumping costs.

Pumping Cost per unit of energy sent out = 100xPC  Rs /kwh
[100 - (Aux )]

Where,

PC = Power Purchase Cost for pumping operation to generate one unit of power in generation
mode.

Aux = Normative auxiliary energy consumption as percentage of gross generation as per these
regulations.

Pumped Storage Hydro-Generating Station other than those covered under ABT

(i) Energy (variable) Charges shall cover water pumping costs and shall be worked out on the basis
of ex-bus energy delivered / sent out including losses (energy which will be available at pumped
storage hydro-generating station bus) from the generating station as per the following formula:

Energy charges (Rs) = Energy charge rate (ECR) in R&kWh as per latest tariff order X Energy
delivered (ex-bus) for the month in kwh.

(ii) The Energy charge rate shall be as per formula mentioned in paragraph 8.3 (ii) of these Schedule.
Transmission Char ges

The generating company shall beallowed to recover transmission charges payabletoit for its dedicated
transmission line in accordance with the tariff approved by the Commission in a manner as may be
decided by the Commission in line with regulation 6.16 of these regulations.
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1.0
11

1.2

2.0
21

22

SCHEDULE -2

[Seeregulation 2.5.2.1(xvii)]
Planning by alicensee or a generating company
Content of Perspective Plan

The generating company or licensee shall file a perspective plan for approval of the Commission
along with tariff application. The perspective plan shall befor aperiod of 5 yearsand shall be submitted
with each tariff application and application for annual performance review.

The content of the perspective plan shall be asfollows:

(i) The perspective plan of a distribution licensee for the control period shall, interalia, contain the
forecast for ensuing years on unconstrained peak demand aswell as energy demand in the area of
supply of the licensee, peak as well as energy demand for other agencies to whom the licensee
supplied energy, salesforecast in line with paragraph 3 of schedule-5 of these regulations, power
procurement plan and capital investment plan in order to meet the requirements of the guidelines
on load forecast as specified in these regulations.

(i1) A separate note of methodology and basis of such projection, as mentioned in (i), shall also be
given.

Demand Forecast by Distribution Licensee

Theforecast of peak demand and energy demand in the perspective plan must be commensurate with
the projected salefigurefor ensuing years based on trend analysis. Annual projection of such demand
shall be based on monthly demand analysis. Month wise projected demand requirement for both
peak and energy shall be based on monthly average of hourly load data. While assessing such demand
following points are to be considered;

(i) Standardsto be maintained with regard to supply of power, in accordance with the Standards of
Performance Regulations,

(if) Measures proposed to be implemented as regards energy conservation and energy efficiency;

Provided that the peak demand forecast in the perspective plan by any generating company or licensee
shall take into account the diversity factor among the entities to whom the supply shall be made and
such peak demand shall be considered on growth of the highest co-incident demand among all the
entities to whom supply is made and on the basis of input taken from those entities to whom such
supply is made.

Above forecast / estimate contained for the purpose of the procurement plan shall be separately
stated for peak, off-peak and normal periodsfor each of the seasons (Summer, Monsoon and Winter),
in terms of quantities of power procured (in millions of units of electricity).

Explanation - for the purpose of these regulations, the terms "peak period", "off peak period" and
"normal period" shall mean such block of hours during atwenty-four (24) hour period as specified in
regulation 3.1.3 in Chapter - 3.
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3.0 Power Procurement Plan by Distribution Licensee
3.1 Planfor procurement of power shall be done on the basis of following planning criteria -

(i) To ensure supply for all time to meet the demand as estimated as per paragraph 2.0 inclusive of
peak demand through reserving appropriate available generation capacity in long-term. While
planning supply side the following parameters shall also be considered ;

(& An estimate of the quantities of electricity supply from the approved sources of generation
and power purchase;

(b) The requirement for new sources of power generation and / or procurement, including
augmentation of generation capacity and identified new sources of supply, based on above
factors;

(ii) In case of shortage, short-term power purchase plan shall be kept available as far as possible;

(iii) Total power purchase plan shall also be made with sufficient margin to take into account future
optimistic growth rate;

(iv) The power procurement plan shall be a least cost plan as far as possible after taking into
consideration of the factors as mentioned under paragraph 1.2(i), 1.2(ii), 2.1 and 3.1 of these
schedule based on available information regarding costs of various sources of supply. Moreover
such power procurement plan shall be subject to commercial viability depending on the market
condition of the country. The plan for procurement of power including quantitiesand cost estimates
for such procurement shall also consider additional transmission costs, open access and other
charges, which may beincidental to such procurement. The Commission shall ensure that power
procurement plan submitted by the licensee is consistent with the transmission system plan for
the intra-state and inter-state transmission system, taking into account the open access use.

(v) To accommodate the surplus generation of a generating station arising out of the obligations of
promoting market development through financing projects with competitive generation costs
outside the long-term power purchase framework as envisaged in the national electricity policy
for market development.

(vi) The incidental surplus power, if any, arising from consideration of above power procurement
plan, may be planned for sale to persons other than consumer through use of open access or
trading function or other means in order to pass on the benefit to the consumers in the area of
supply of thelicenseefrom any gain of such activity to areasonable extent, as per theseregulations.

(vii) The power purchase plan shall be commensurate with the requirement of other Regulations;

(viii) Where the Commission stipulates a percentage of the total consumption of electricity in the area
of a licensee to be purchased from cogeneration, non-conventional and renewable sources of
energy, the power procurement plan of such licensee shall include the plan for procurement from
such sources in accordance with the percentage specified / to be specified by the Commission.

4.0 Capital Investment Plan by Distribution Licensee
4.1 Thecapital investment plan shall be based on the following :

(i) The proposed capital investment plan for distribution licensee shall also mandatorily show
separately the capital investment plan inclusive of annual capital expenditure programme for its
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distribution network in detail against obligation of universal supply in the area of supply of the
licensee in pursuance to the section 43 of the Act. Above investment plan shall show the annual
target towards discharge of such obligation of supply aong with the schedule of coveragein plans
of the whole area of supply of the licensee for the said purpose.

(it) Similarly, transmission licensees shall also show their capital expenditure programme under the
capital investment plan.

(iii) Thelicenseeshall givein detail and transparently to the Commission the status of each project of
capital expenditure programme for which investment plan has been approved by the Commission
in terms of regulations 2.8.1.4 or 2.8.2.3 or 2.8.3 or 2.8.4.

(iv) The licensee shall also give the details of each project of capital expenditure programme for
which the investment plan has been submitted to the Commission but not yet approved in terms
of regulations 2.8.1.4 or 2.8.2.3 or 2.8.3 or 2.8.4.

(vi) Theapproval of Capital investment plan including capital expenditure programme or approval of
any modification of it by the Commission is subject to condition that specific project-wise
investment approval isto be taken separately under regulations2.8.1.4,2.8.2.3,2.8.2.4, 2.8.3 and
2.8.4 of these regulations.

5.0 Infrastructure Plan of Licensee

5.1 The perspective plan for distribution licensee and transmission licensee shall also give detail of the
emerging load centres and their projected demand al ong with the sub-stations under construction and
planning separately, their commissioning schedule and capacity of the sub-stations. The distribution
sub-stations shall also show their respective source of supply related to transmission sub-stations or
generating stations directly.

6.0 Miscdlaneous

6.1 TheCommission may, if it so deems, suo moto modify the procurement plan of the licensee prepared
under these regulations and determine tariff accordingly.
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12

2.2

SCHEDULE -3

[Seeregulations 2.2.4, 2.8.2.2(a)]

Principles, terms and conditions for determination of tariff
for transmission licensee or for dedicated transmission line

Applicability

The regulations contained in this Schedul e shall apply in determining tariffs for accessto and use of
the intra-state transmission system of atransmission licensee pursuant to a Bulk Power transmission
Agreement or other arrangement entered into with a transmission system user or any transmission
lineswhose tariff isrequired to be determined on or after the date of notification of these regul ations.

The Commission shall be guided by the terms and conditions contained in this Schedulein specifying
the rates, charges, terms and conditions for use of intervening transmission facilities pursuant to an
application made in thisregard by alicensee under the proviso to sub-section (1) of section 36 of the
Act.

Principle of Tariff Determinanation

Target availability for recovery of full transformation chargewill be on normative basisas per regulation
2.8.6 of these regulations

Auxiliary Energy Consumption in the sub-station

Thechargesfor auxiliary energy consumption in the AC sub-station for the purpose of air-conditioning,
lighting, technical consumption, etc. shall be borne by thetransmission licensee as part of itsnormative
losses;

Net Annual Revenue Requirement for transmission

Themonthly transmission service charges payable by the licensees or the other open access customers
shall be based on the capacity allocated to each beneficiary based on average of daily peak demand
on annual basisand theannual transmission service chargeson the basis of net total capacity utilisation,
or on the basis of target availability as determined by the Commission and shall provide for the
recovery of the gross aggregate revenue requirement of the transmission licensee for the financial
year, as reduced by the amount of non-tariff income and income from other business, as approved by
the Commission and comprising the following:

Gross Aggregate Revenue Requirement for transmission:
(a) Return on equity;
(b) Income-tax;
(c) Financing cost;
(d) Depreciation, including advance against depreciation, and amortization of intangible assets;
(e) Operation and maintenance expenses,
(ea) taxesand duties;

(f) Employee Cost;
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(9) Interest on working capital and deposits from transmission system users,
(h) Insurance premium payable;

(i) Contribution to Reserve for unforeseen Exigencies;

() Veriation in foreign exchange rate to the extent not recognized as interest;
(k) Other alowances, if any; and

() Effect of Rebate/ Surcharge.

(m) The contribution to the Development Fund, if any, by the consumers and depreciation and interest
on the assets created from the Development Fund.

Net Annual Revenue Requirement for transmission = Gross Aggregate Revenue Requirement for
transmission, as above, minus:

(& Non-tariff income;

(b) Income from other business, to the extent of portion to be passed on to the beneficiariesasdecided
by the Commission.

(c) Income from transmission system access charges under open access regulations.

3.3.2 The annual transmission service charges of the transmission licensee shall be determined by the

4.2

4.3

Commission on the basis of an application for determination of tariff made by the transmission
licensee in accordance with these regulations.

Non-tariff Income
Non-tariff income shall include but not limited to:

(a) Reactive energy charges and transmission service charges received from Central Transmission
Utility for use of facilities of licensee/ STU;

(b) Any general receiptsintermsof Act / Regulations/ Rules, al other general receipts arising from
and ancillary or incidental to the transmission business.

Theamount of non-tariff incomerelating to the transmission Business as approved by the Commission
shall be deducted from the gross aggregate revenue requirement in determining the annual transmission
service charges of the transmission licensee.

The transmission licensee shall submit full details of his estimate of non-tariff income to the
Commission in accordance with the form specified in these regulations.

Income from other business

Where the transmission licensee has engaged in any other business for optimum utilisation of assets
of its core business, an amount equal to two-fifth of the revenues from such other business after
deduction of all direct and indirect costs attributed to such other business shall be deducted from the
gross aggregate revenue requirement of the transmission licensee.

Provided that the transmission licensee shall follow areasonable basis for alocation of all joint and
common costs between the transmission business and the other businessand shall submit the allocation
statement to the Commission along with his application for determination of tariff.
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Provided further that where the sum total of the direct and indirect costs of such other business
exceed the revenues from such other business or for any other reason, no amount shall be allowed to
be added to the aggregate revenue requirement of the transmission licensee on account of such other
business.

6. Unbundling Transmission Charges

6.1 Thestatetransmission utility shall maintain separate function wise accountsfor transmission system
and State L oad Despatch Center.

6.2 The tariff for the transmission services shall be unbundled to reflect the cost of various activities
associated with provision of transmission service once the data as per the above are made available.
The components of transmission tariff are:

a. Chargesfor use of network

Thiscomponent of transmission service charges/ tariff shall bereflecting cost of capital investment
in and maintenance and operation of, a transmission system to transfer bulk power to and from
different locations. The revenue from this component of transmission tariff will meet the Aggregate
Revenue Requirement of transmission entity in respect of owning the transmission asset.

b. System Operation Charges

This component of transmission service charges / tariff shall reflect the cost associated with
operating the state load despatch center. The cost, anong other things, shall include the cost of
owning and maintaining state load despatch center, scheduling, real time operation of the grid
and the cost for discharging the responsibility under sub-section (2) of section 32 of the Act. This
system operation charges shall be charged in addition to SLDC chargesto users of such services,
based on total energy transacted.



128 THE KOLKATA GAZETTE, EXTRAORDINARY, APRIL 29, 2011 [ParT |
SCHEDULE -4
[Seeregulations 2.2.4, 2.8.2.2(b)]
Principles, terms and conditions for determination of tariff
for wheeling of electricity in distribution system.
1. Applicability
1.1 This schedule shall apply in determining tariff payable for wheeling of electricity by a user of

1.2

distribution system who has been alowed open access to the distribution system of a distribution
licensee in accordance with the open access regulations.

Provided however that the consumers of the distribution licensee shall not be required to pay any
tariff under this part for the part of energy he is drawing not as open access customer.

Every distribution licensee shall maintain separate records for the distribution business and shall
prepare and submit an all ocation statement in accordance with theformat specified in theseregulations.

Components of tariff

The distribution wheeling charges of the distribution licensee shall provide for the recovery of the
gross aggregate revenue requirement rel ating to the core business of the distribution licensee for the
financial year, as reduced by the amount of non-tariff income, expenses incidental to selling and
distribution of energy and income from other business and shall comprise the following:

Gross Aggregate Revenue Requirement for Distribution Wheeling:
(a) Return on equity;
(b) Income-tax;
(c) Financing cost;
(d) Depreciation, including advance against depreciation and amortization of intangible assets;
(e) Operation and maintenance expenses,
(ea) water cess, taxes and duties,
(f) Employee Cost;

(g) Interest on working capital and deposits from consumers and distribution system users reduced
by working capital requirement on account of purchase of power;

(h) Insurance premium payable;

(i) Contribution to reserve for unforeseen exigencies,

() Variation in foreign exchange rate to the extent not recognized as interest;
(k) Other allowances, if any; and

() Effect of Rebate/ Surcharge.

(m) The contribution to the Development Fund, if any ,by the consumers andthe depreciation and
interest on the assets created from the Devel opment Fund.
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2.2

4.2

Net Annual Revenue Requirement for Distribution Wheeling = Gross Aggregate Revenue
Requirement for distribution wheeling, as above, minus:

(&) Non-tariff income;
(b) Expensesincidental to selling and distribution of energy, viz. billing, collection etc.;
(c) Share of Income from other business, to the extent specified in these regulations;

(d) Income from distribution system access charges under open access regulations in proportion to
projected energy sold with respect to the total energy projected for selling and wheeling through
distribution licensee's network.

Thedistribution wheeling charges of the distribution licensee shall be determined by the Commission
on the basisof an application for determination of tariff made by the distribution licenseein accordance
with these regulations.

Calculation of Net Aggregate Revenue Requirement for Distribution Wheeling

Net Aggregate Revenue Requirement for distribution wheeling isto be cal culated in accordance with
the procedure specified in these regulations for distribution licensee.

Non-Tariff Income

Theamount of non-tariff incomerelating to the distribution business as approved by the Commission
shall be deducted from the gross aggregate revenue requirement in determining the distribution
wheeling charges of the distribution licensee.

Distribution licensee shall submit full details of hisforecast of non-tariff income to the Commission
along with his application for determination of tariff.

Income from Other Business

Wherethe distribution licensee has engaged in any other businessfor optimum utilisation of assets of
its core business, an amount equal to two-fifth of the share of revenues of distribution licensee from
such other business after deduction of all direct and indirect costs attributed to such other business
shall be deducted from the Gross Aggregate Revenue Requirement including the embedded portion
of wheeling in distribution system required to be done for supplying power to all the consumer in
determining the distribution wheeling charges of the distribution licensee related to wheeled power
through its distribution system.

Thedistribution licensee shall haveto follow areasonable basisfor allocation of all joint and common
costs between the distribution business and the other business and shall submit the all ocation statement
to the Commission along with his application for determination of tariff:

Provided further that where the sum total of the direct and indirect costs of such other business
exceed the revenues from such other business or for any other reason, no amount shall be allowed to
be added to the aggregate revenue requirement of the distribution licensee on account of such other
business.
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7.1

8.1

8.2

8.3

8.4

9.2
9.3
10.
10.1

10.2

Allocation of Distribution Wheeling Charges

The Commission shall specify the distribution wheeling charges of the distribution licensee in its
order passed under sub-section (3) of section 64 of the Act and shall be on the basis of quantum of
energy wheeled including salesto own consumers.

Distribution L osses
Distribution loss for open access customers shall be in accordance with open access regulations.
Distribution Wheeling Char ges

The distribution licensee shall provide open accessto any consumer within the area of the supply on
payment of distribution wheeling charges, other charges and applicable surcharges. Different type of
open access customersfor whom different distribution wheeling tariff / chargeswill be applicableare
according to the type of open access customer as specified in the open access regulations.

The distribution wheeling charges will represent the charges for the use of distribution systems or
associated facilities of a distribution licensee for wheeling of electricity through that facilities and
will be derived based on total distribution network cost, total units salable by the licensee to the
consumers and total units wheeled for all open access customers in the network and as may be
determined on these basis by the Commission from time to time.

All items of revenue requirement of the distribution licensee excluding generation cost and cost of
power purchase as specified in these regulations shall be the cost of distribution licensee for the
purpose of wheeling.

The distribution wheeling charges shall be computed taking into account the projected units sold and
wheeled through distribution licensee's network and within the ensuing tariff period.

Cross Subsidy Surcharge

Till such time the cross subsidy is eliminated, the open access consumer shall pay cross subsidy
surchargein addition to the distribution wheeling chargesin accordance with open accessregul ations.

The cross subsidy surcharge collected shall be utilized to meet the current level of cross subsidy.
Cross subsidy surcharge shall be as per the formula as specified in the open access regul ations.
Additional Surcharge

When the Commission permits a consumer or class of consumers to receive supply of electricity
from a person other than the distribution licensee of his area of supply, such consumer shall pay
additional surcharge to meet the fixed charges as specified in the open access regulations.

Provided if any consumer of adistribution licensee chooses the supply of electricity for his premises
from another distribution licensee empowered to supply the said consumer under the terms of the
latter's licence and such supply is effected through the latter's own network only, then the additional
surcharge will not be applicable.

A consumer availing open access and receiving supply of electricity from a person other than a
distribution licensee of hisareaof supply, shall pay the distribution licensee an additional surcharge,
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in addition to any other chargesincluding wheeling charges and surcharge(s) to meet the fixed cost of
such distribution licensee arising out of his obligation to supply, in accordance with sub-section (4)
of section 42 of the Electricity Act, 2003.

10.3 The Commission shall fix the amount of additional surcharge through individual ordersin a case
specific manner keeping in view the amount of fixed cost as has been allowed by the Commission to
such distribution licensee towards his distribution business from year to year basis.

10.4 The additional surcharge shall be decided and leviable for such period as the Commission may
determine, keeping in view, inter-alia, sales growth.

11. Mannersof Recovering Surchargesfrom open access Customers

(a) The surcharge(s) to be recovered from open access customers shall be such charge as will be
fixed by the Commission from time to time in line with these regulations.

(b) The open access customers within the state who are exclusively availing inter state transmission
system shall also pay applicable surcharge (s), to the extent applicable.

(c) The surcharge(s) shall be payable to the concerned distribution licensee of the area of supply
where the open access customer's point of drawal of power issituated / located. In case multiple
licensees exist within the same area, the surcharge(s) shall be payable to the distribution licensee
with whose network the customer point of drawal is connected.

d) If agenerating station operates as a captive generating plant and at the end of the year such plant
does not qualify as Captive Generating Plant as per the Electricity Rules 2005 or any other rule
made under the Act for this purpose, then the user of such generating station is required to pay
cross subsidy surcharge and additional surcharge in the manner as laid down in regulation 4.6.3
of these regulations.
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SCHEDULE -5
[Seeregulation 2.2.4, 2.8.2.2(c), Para 1.2(i) of Schedule-2]
Principles, terms and conditions for
determination of tariff for retail sale of electricity
1. Applicability

This schedule shall apply for determination of tariff for retail sale of electricity by a distribution
licensee to his consumersfor the part of energy drawn by the consumer not as open access customer
who has got open access under section 42 of the Act.

Provided that in case of distribution of electricity inthe same areaby two or moredistribution licensees,
the Commission may fix the maximum ceiling of tariff for sale of electricity and may be guided by
principles contained in these regulations in fixing such tariff.

Net Aggregate Revenue Requirement

The supply tariff of adistribution licensee shall provide for recovery of the gross aggregate revenue
requirement of the distribution licensee for the year, as reduced by the amount of non-tariff income,
income from wheeling, share of income from other business as per these regul ations and receipts on
account of cross-subsidy surcharge and additional surcharge, as approved by the Commission and
comprising the following: -

Gross Aggregate Revenue Requirement -
(8 Return on Equity;
(b) Income-tax;
(c) Financing Cost;
(d) Depreciation, including advance against depreciation and amortization of intangible assets;
(e) Cost of power generation / power purchase;
(f) water-cess, taxes and duties
(g) Transmission charges;
(h) Operation and Maintenance expenses,
(i) Employee cost;
(1) Insurance premium payable;
(k) Contribution to reserve for unforeseen exigencies,
() Bad and doubtful debt limited by the ceiling specified in the regulation 5.10.1;
(m) Interest on working capital and on consumer security deposits,
(n) Variation in foreign exchange rate to the extent not recognized as Interest;
(o) Permitted incentives,
(p) Other alocations and expenses considered appropriate by the Commission;
(q) Effectsof Rebate and surcharge;

(r) Thecontribution to the Development Fund, if any by the consumers and the depreciation and the
interest on the assets created from the Development Fund.
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31
3.2

3.3

34

35

3.6

3.7

41

Net Aggregate Revenue Requirement from sale of electricity =

Gross Aggregate Revenue Requirement for retail sale (ato r above) Less (stoy below)
(s) Non-tariff income;

(t) Income from distribution wheeling of electricity;

(u) Receipts on account of cross-subsidy surcharge;

(v) Receipts on account of additional surcharge on charges of wheeling;

(w)Permitted benefits to be passed on to the consumers, if not dealt elsewhere;

(x) Income from distribution system access charges under open access regulations in proportion to
projected energy sold with respect to the total energy projected for selling and wheeling through
distribution licensee's network;

(y) Share of income from other business to the extent specified in these regulationsin paragraph 5.1
of schedule 4.

Sales For ecast
The distribution licensee shall formulate the long-term demand forecast.

The licensee may adopt a suitable methodology like Compounded Annual Growth Rate (CAGR)
based on trend analysis or any other appropriate statistical tools to arrive at the category wise sales
for the ensuing year. Exceptional circumstances, including shift of consumersto Captive Generation
and Open Access, are to be suitably factored in.

Thelicensee shall forecast annual demand and sale of electricity for different categoriesof consumers
in his area of supply for ensuing year. Wherever different rates are proposed for different slabs of
consumption, forecast for slab-wise consumption shall also be furnished.

The Commission shall examine the forecast for reasonableness based on growth in number of
consumers and consumption of electricity in the previous years and anticipated growth in the next
year and any other factor that the Commission may consider relevant and approve sale of electricity
to consumers with such modification as deemed fit.

Theforecasts/ estimates shall takeinto account factors such as overall economic growth, consumption
growth of electricity-intensive sectors, advent of conservation measures, trends in captive power,
impact of loss reduction initiatives, TOD metering, demand side management and improvement in
generating station, if any, Plant L oad Factorsin its own generating stations and other rel evant factors.

Provided also that where the metered data are not available, the manually logged operational data
may be used for the period till the respective meter is installed but not later than the first control
period.

The licensee shall also furnish the details on category wise open access customers and the demand
and energy wheeled for them. The details may be furnished separately for the supply within the area
of the distribution licensee and to the supply outside the area of supply of the distribution licensee.

The details of bulk supply of electricity, if any, to electricity traders may aso be furnished.
Transmission charges

The distribution licensee shall be allowed to recover transmission charges payable to atransmission
licensee for access to and use of the intra-State transmission system of such transmission licenseein
accordance with the tariff approved by the Commission as per these regulations.
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4.2

1.2

7.3

8.2

8.3

The distribution licensee shall also be allowed to recover the following expenses, at the approved
level:

(a) Charges for use of intervening transmission facilities including intra-state transmission charges
payable in accordance with tariff specified by any other Commission;

(b) Wheeling charges paid for use of the distribution system of other distribution licensee;

(c) Charges for access to and use of an inter-state transmission system, in accordance with tariffs
specified by the central Commission; and

(d) Fees and charges of the RLDC and SLDC, as may be specified.
Non-Tariff Income

The amount of non-tariff income as approved by the Commission shall be deducted from the gross
aggregate revenue requirement in cal culating the aggregate revenue requirement from retail sale of
electricity of the distribution licensee:

Provided that the distribution licensee shall submit full details of hisforecast of non-tariff incometo
the Commission along with his application for determination of tariff.

Income from distribution wheeling char ges

The amount of any income from distribution wheeling charges, calculated in accordance of these
regulations and as approved by the Commission, shall be deducted from the gross aggregate revenue
requirement in calculating the aggregate revenue requirement from retail sale of electricity of the
distribution licensee.

Receiptson account of cross-subsidy surchargeand additional surchar ge on char gesof wheeling

The amount received by the distribution licensee from open access customers within the area of
supply of thedistribution licensee by way of cross-subsidy surcharge, as approved by the Commission
in accordance with the open access regulations shall be deducted from the gross aggregate revenue
requirement in calculating the aggregate revenue requirement from retail sale of electricity of such
distribution licensee.

Theamount received by the distribution licensee by way of additional surcharge on charges of wheeling,
from open access customers, as approved by the Commission in accordance with the open access
regulations shall be deducted from the gross aggregate revenue requirement in cal cul ating the revenue
requirement from retail sale of electricity of such distribution licensee.

Separate statement of actual receipt of above surchargein the previousyear hasto be submitted along
with the tariff petition.

Distribution losses

The distribution licensee shall be allowed to retain permissible gain in accordance with Schedule -
9B of these regulations due to reducing distribution loss below the target norms set in Schedule - 9A
of these regulations.

The distribution licensee shall have proper metering arrangements for accurate measurement of
transmission loss.

Appropriate sample study with the approval of the Commission shall be conducted to estimate the
consumption in unmetered services so that distribution losses are estimated fairly accurate.
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9. SLDC/RLDC/ERPC Charges

SLDC/RLDC/ERPC chargesif paid separately in addition to chargesfor usage of Network (instead
of bundled transmission charges) shall be considered as expenses in determination of tariff
proportionate to beneficiaries.

10. Determination of tariff

The Commission shall determine the tariff for supply of electricity by the distribution licensee to
meet the aggregate revenue requirement after following the procedure mentioned in these regulations.

11. Tariff Income

11.1 Income from supply of electricity to consumers shall be assessed based on the tariff applicable to
different category of consumers and the quantity of electricity estimated to be sold to them.

12. Class of consumers;

12.1 For tariff determination, different classes of consumers may be considered by the licensees, which
must include the classes for different licensees as given in Annexure - C1, which is a part of this
schedule - 5.

12.2 Licensees tariff proposal for above class of consumersunder 12.1 may further be classified for non-
TOD tariff, TOD tariff and Pre-paid tariff separately. Thetariff plan for different classes of consumers
has been givenin Annexure - C2, whichisapart of this schedule - 5. The Commission may alter the
tariff scheme through separate order as and when required.

12.3 In tariff application, the information shall be filled up in line with regulation 3.3 after taking into
account theitem 12.1 and 12.2 of this Schedule.

12.4 Thelicensee intending to propose tariff on the basis of the regulations 3.4, 3.5, 3.6, 3.7, 3.8 and 3.9,
shall provide detailed information in the different forms specified in thisregul ation with due reflection
of such proposals.

12.5 Notwithstanding anything contained in these regulations, any consumer whose partial or full demand
is met by supply through open access as open access customer and balance demand in consumer
mode, then that consumer shall not have any TOD scheme of tariff in consumer mode and for him the
applicable tariff will be tariff scheme under the class of consumers where the open access customer
asconsumer exists. If the applicabletariff schemeisof TOD-schemein such casethetariff around 24
hours of a day for such open access customer shall be equal to the rate of normal period of TOD
scheme.

12.6 Notwithstanding anything contained in these regulations, any consumer who has in-situ captive
generating set shall not have any TOD scheme of tariff in consumer mode and for him the tariff will
betherate of normal period of that TOD scheme of applicabletariff scheme under emergency category
and will be applicable for 24 hours of the day.

12.7 The Commission may merge any two or more classes of consumers as and when required through
any order.
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SCHEDULE - 6
[Seeregulations 2.2.4, 2.3.1]
GRANT OF SUBSIDIESBY STATE GOVERNMENT
1.  Manner for provision of subsidy by State Gover nment

1.2

1.3

1.4

1.5

1.6

The Commission, after determining the tariff for different categories / group of consumers of the
licensees on the basis of its aggregate revenue requirement admitted, will communicate to the state
government to intimate whether it requires under section 65 of the Act, 2003, to grant any subsidy to
any consumer or class of consumersin the tariff determined by the Commission.

Within 15 (fifteen) daysfrom the date of the receipt of the communication, as stated above, the state
government shall intimate the Commission as well to the concerned licensee, the amount of subsidy
it agreesto pay, if it decides to pay any subsidy at all, with clear indication of the consumer or class
of consumers to be subsidized.

The amount of subsidy so agreed by the state government is to be paid in advance directly to the
licenseein full at the beginning of each financial year or before implementation of any decision for
which such grant of subsidy is decided.

On receiving such subsidy the licensee shall intimate such information of receiving subsidy in detail
to the Commission and only after getting approval of the Commission the licensee shall pass on the
benefit of subsidy to the eligible consumer/class of consumers in proportion to the extent to which
the total realizable revenue in terms of tariff order is paid by the State Government.

The licensee shall clearly indicate in the consumer / consumers bill (a) the amount payable in terms
of the tariff determined by the Commission; (b) the amount of state government subsidy and (c) the
net amount payable.

If on Annual Performance Review it isfound that subsidy received as per paragraph 1.3 and 1.4 was
higher than what was actually required thelicensee shall take up the matter with the State Government
who has provided the subsidy for proper disposal and intimate the Commission about the decision.
Ontheother hand if it isfound that the subsidy received was|essthan what was actually required, the
State Government shall make available the balance within one month from the date of order of the
Annual Performance Review. Over dueson thisscorewill attract interest on such overdue amount at
the rate decided by the Commission and provision of subsidy will be allowed for future only after
clearance of such over dues.
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SCHEDULE - 7A

[Seeregulations 2.1.15, 2.2.4, 2.5.3, 2.5.6.2, 2.6.6, 2.6.7,
28.1.3.1,287.1,28.75,2.10.1,5.8.8,5.8.8(c), 5.8.9, 7.6.2]
FUEL AND POWER PURCHASE COST ADJUSTMENT (FPPCA)

A. PROCEDURE FOR FUEL AND POWER PURCHASE COST ADJUSTMENT (FPPCA) FOR
LICENSEES.

1) Fue and power purchase cost admitted against energy sold to own consumers and other licensee
during adjustment period shall bein terms of the following formula.

FPPC (InRs) ={FC + (PPC-C) + (x A)}
Where —

i) The adjustment period for fuel and power purchase cost will normally be on annual basis, if not
otherwise decided by the Commission.

i) FPPC : Re-determined Fuel and Power Purchase Cost against application of FPPCA

iii) FC: Fuel cost of own generation as per normative parameters fixed by the Commission or on
actual basisin absence of any norm and UHV range as may be allowed under regulation 5.8,
commensurate with actual level of energy sales to own consumers and / or licensee during
the adjustment period in accordance with the following methodol ogy.

t = Normsof Transmission and Distribution lossin % considered for sale of power
from licenseeto licensee

d = Norms of distribution lossin %

= = Admitted Energy for own consumption by licensee
E, = Energy saleto other licenseein MU

Ee. = Energy saleto consumer in MU

Fuel-Cost = Fuel cost at generation bus of own generating stations = Cost determined on
the basis of normative parameters of SHR and oil consumption rate against
actual level of energy sent out plus normative auxiliary energy consumption

FC = Per unit of Fuel Cost at distribution input

Iluc

= Fuel-Cost +~ Actual overall energy available at input of the distribution system
which includes power purchase from different services.

FC = Admitted Fuel Cost for sale to licensee

Adm_d

SL
(1—x001) * Ciue

Admitted Fuel Cost for sale to consumer
E.+E
- = v X FCIUC
(1-dx0.01)
FC, ,+FC

Adm_d Adm_C

FC

Adm_C

FC
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iv) PPC (Rs.) : Total cost incurred including the cost for fuel for power purchase from different
sources commensurate with actual level of energy sales during the adjustment period.

v) C,(Rs): Cost disallowable by the Commission as per following methods:

Lee d = Normsof distributionlossin %
t = Normsof Transmission and Distribution loss in % considered for sale of power
from licenseeto licensee
Eg = Actual energy sent out in MU from own generating station
E = excessamount of auxiliary energy consumptionin MU
E, = Total energy purchased in MU
E, = Admitted Energy for own consumption by licensee
E,. = Energy saletoconsumerin MU
E, = Energy sdleto other licenseein MU
E,.,= Admitted Amount of Energy entitled for purchase
E.+E E
E, = £ 9 4 - —-E-Eg

Adm (1-dx0.01) (1-tx0.01)
Excess energy purchased = E,—E,

m
1

C, = Ex EPAVg
When EP,, =Average cost of power purchase

vi) A: Adjustment, if any, to be made in the current period to account for any claim due to excess/
shortfall in recovery of fuel and power purchase cost in the past adjustment period based on
directions/ orders of the Commission. (+A) shall be considered asthe amount to berecovered
from consumer and purchaser of electricity under the purview of the Commission when the
licensee has already incurred such expenses. (-A) shall be considered as the amount to be
refunded to the consumer and purchaser of electricity under the purview of the Commission
because such amount of |ess expenses has been incurred by the licensee against any prior
period adjustment.

vii)Such re-determined fuel and power purchase cost (FPPC) of the licensee will be further adjusted
for gain sharing as per Schedule - 9B for the parameters related to fuel cost to the extent it has
impact in the fuel cost.

Note:i) Such re-determined fuel and power purchase cost (FPPC) including gain sharing under (vii) shall
then further be considered in the order of APR along with re-determined fixed cost in APR and
incentive and for other parameters, to find out the total revenue entitled to be recovered/refunded
under APR after taking into consideration of the revenue already realized during the period
concerned.

i) Against FPPC determination by above method any adjustment or recovery or refund shall be
done in amanner as determined by the Commission.
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B. FORMULA FOR FUEL AND POWER PURCHASE COST ADJUSTMENT (FPPCA) FOR
GENERATING STATIONS OF GENERATING COMPANY.

Fuel and power purchase cost adjustment against energy sold by generating company to any licensee
during adjustment period shall be in terms of the following formula.

FPPCA (InRs) = {FC+(PPC-C,)+ (xA)} - (fc+ ppc)

Where -

i) The adjustment period for fuel and power purchase cost will normally be on annual basis, if not
otherwise decided by the commission.

ii) FC(Rs):

iii) PPC (Rs) :

iv) C, (Rs):

V) A(Rs):

vi) fc (Rs) :

vii) ppc (Rs.) :

viii)

Fuel cost of own generation as per normative parameters fixed by the Commission
or on actual basisin absence of any norm and UHV range as may be allowed under
regulation 5.8, commensurate with actual level of energy sales by the generating
company to the licensee during the adjustment period.

Total cost incurred including the cost for fuel for power purchase from different
sources commensurate with actual level of pumped energy required by pumped
storage hydro-generating station only.

Cost disallowed by the Commission as having been incurred in breach of its
economic generation, or of order / direction of the Commission, if any, or for any
other reason considered sufficient by the Commission during the adjustment period
and adjusted corresponding to actual level of salesto the licensee.

Adjustment, if any, to be madein the current period to account for any claim dueto
excess / shortfall in fuel cost in the past adjustment period based on directions /
orders of the Commission. (+A) shall be considered asthe amount to be recovered
from purchaser of electricity under the purview of the Commission when the
generating company hasalready incurred that expenses. (-A) shall be considered as
the amount to be refunded to the purchaser of electricity under the purview of the
Commission because such amount of less expenses has been incurred by the
generating company against any prior period adjustment.

Fuel cost of own generation for sale to the licensee as allowed by the Commission
in the tariff order corresponding to relevant adjustment period.

Power purchase cost allowed by the Commission for the rel evant adjustment period
inthetariff order for pumping energy required by pumped storage hydro-generating
station only.

FPPCA thus determined on normative basiswill further be adjusted for gain sharing
as per Schedule - 9B for the parameter related to fuel cost only.

Note:i) After such re-determination of fuel and power purchase cost adjustment (FPPCA) including gain
sharing under (viii) against FPPCA determination by above method any adjustment or recovery
or refund shall be done in amanner as determined by the Commission.
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SCHEDULE - 7B
[Seeregulations 2.2.4, 2.8.1.3.1, 2.8.7.3, 5.8.9, 5.8.10]

FUEL SURCHARGE FORMULA FOR DETERMINATION OF MONTHLY FUEL COST
ADJUSTMENT (MFCA) AND MONTHLY VARIABLE COST ADJUSTMENT (MVCA)

A. Monthly Variable Cost Adjustment (MVCA) for Licensees.

Monthly Variable Cost Adjustment shall be computed as per the following formula.

a) Valueto betaken from tariff order

TL = Normative Transmission lossin %

DL = Normative Distribution lossin %

e, = Energy saleto consumer and licensee in MU as per tariff order

PP, = Power purchase cost dlowed inthe tariff order in Rs.

fc =  Fuel cost alowed in the tariff order in Rs.

PP o = POWer purchase cost/ fuel cost for saleto person other than licensee and consumers

as allowed in the tariff order in Rs.
b) Valueto betaken for the month.

The following values shall be taken on monthly basis for the month preceding the month for
which MV CA isto be determined.

ul,. = Net Power drawa (MU) in Ul mode

U, = NetPowerexported (MU)in Ul mode

E. = Total Power purchase (MU) against bill

E. = Total Sent out from own generation (MU) on normative basis (Excluding normative
auxiliary consumption and transformation loss from gross generation )

E, = Energy sold (MU) to person other than licenseeand consumers

PP, = Tota cost of Power purchase from different sourcesin Rs.

FC = Total fuel cost of own generation as per normative parameters fixed by the

Commissionin Rs.

Ul cost Power purchase cost for Ul inRs.

c) Valueto be taken from Order of Adhoc Variable Cost or Adhoc Power Purchase Cost, if
any.

Adhoc V__ = Adhoc Variable Cost or Adhoc Power Purchase Cost in Rs./kWh
d) Computation of MVCA

TOtENR = EP + EG + UI in
TOtENR_Consumer = TOtENR - UI out Ex
MVC = Totd variablecost incurred for the month preceding the month for which MV CA

isto be determined in Rs.
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MVC

unit

MVC

MVC

mvc

mvc

Note:

consumer

consumer

= PP_ +FC+Ulcost,
= MVC/Tot,,
= MVC - MVCunitX(Ulout'l' Ex)

= Energy sale to consumer and licensee for the month preceding the month for
which MV CA isto be determined in MU

= Tot x (1-TL x 0.01) X (1 - DL x 0.01)

ENR_Consumer

= MVC / (Eg. x 10°)

unit_oonwmer_ consumer

= Variable cost as per tariff order in Rs.

= PPys fc- ppcost_ex
= mvc / (e, x 10°)

unit_consumer ‘consumer

MV CA

a)

b)

d)

f)

Monthly variable cost adjustment in Paise/ Kwh.
= (MVC - mvc - Adhoc_V__) x 100 Paise/ Kwh

unit_consumer unit_consumer

The above MVCA shall be calculated on monthly basis for a month based on the
normative fuel cost of own generation and power purchase bill received for the month
preceding the month for which MV CA is to be determined within the 15" day of the
month for which MV CA isto be determined. Determination of own generation cost for
the above purpose shall be cal culated on monthly basisfor amonth based on the normative
fuel cost for generation based on the fuel related cost payable for the month preceding
the month for which MV CA s to be determined within the 15" of the month for which
MV CA isto be determined. Thefuel related cost means cost of fuel and railway freight,
including taxes, duties, cessand royalty and other charges, if any, asapplicable on them.

While computing as per above formula the regulation 5.8.11 and 5.8.12 of these
regulations shall be duly taken into consideration.

The process of determination of MV CA shall not require any audited data and shall be
done by the distribution licensee themselves and shall be recovered on monthly basis
subject to final adjustment of FPPCA annually based on Audited Annual Accounts.

Where any tariff order is referred for different parameters of the above formula then
such parameters shall be taken from the tariff order on the basis of which the tariff is
being charged to the consumer or electricity purchaser under the purview of the
Commission. Where the normative parameter related to such tariff order isto be used
then it shall betaken from that tariff order or the tariff order of the 1% ensuing year of the
control period related to the referred tariff order.

Such MV CA will be applicable to all consumers or purchaser of electricity under the
purview of the Commission for each unit of consumption as billed for the month to the
consumer or purchaser of electricity.

The MV CA isto be rounded off to nearest integer Paisain lower side.

[Example: If the computed value of MV CA is 7.92 paisa/ kWh then it will be rounded
off to 7 paisa/ kWh only]
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Monthly Fuel Cost Adjustment (MFCA) for Generating Sations of Gener ating Company

Monthly Fuel Cost Adjustment against energy sold by generating company to any licensee during
adjustment period shall be in terms of the following formula:

a) Valuetobetaken from tariff order

AUX

n

Oil

n

SHR
T

L

EC

T

Normative auxiliary consumption (%)

Normative oil consumption rate (ml/Kwh)

Normative gross station heat rate of the power station (Kcal/Kwh)
Normative Transit & Handling Loss (%)

Average energy cost for sent out energy as per tariff order (Rs/Kwh)

b) Valueto betaken for the month.

Thefollowing values shall be taken on monthly basis for the month preceding the month for
which MFCA isto be determined.

E

9
Oil .
price
Gil

Cod -
Codl

price

Sent out energy from the Power Station (MU)

Price of Oil (RgKL)

GCV of ail (Kcal/lit)

Average permissible Useful Heat Value (UHV) of coal purchased (Kcal/Kg)
Average coal price RYMT

c) Valuetobetaken from Order of Adhoc Fuel Cogt, if any.

Adhoc F_

= Adhoc Fuel Cost in Rs./kWh

d) Computation Formulafor MFCA

G

n

Oil
Oil

Heat

Coa con
Cod
TC,
EC

avg

MFCA

= Normative generation of the power station (MU) =

= Total Oil cost on normative oil consumption (Rs.) = G_x Oil_x Qil

Eg

(1-Aux_x0.01)

price

= Heat generated from oil consumption (Kcal) = G, x Gil x Oil  x 10°

= Total Normative heat required for sent out generation(Kcal)= G x SHR_ x 10°

= Heat required from coal (or primary fuel) (Kcal) =T, -Oil,_,

= Normative coal consumption (MT) =F_/(Coal ,,, * 1000)

= Normative Coal required (MT) = Coal
= Total coal cost on normative coal required (Rs) = Coal g * Coa .

= Average energy cost for sent out energy (Rs/ Kwh) =

/(1- T, x 0.01)

con

price

TC_+Qil_

E, % 106

= Monthly fuel cost adjustment for per unit of sent out energy (Paise/ Kwh)
= (EC,,,—EC; — Adhoc_F_) x 100 Paise/ Kwh
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Note:

a)

b)

d)

f)

The above MFCA shall be calculated on monthly basis for a month based on the
normative fuel cost for generation based on fuel related cost payable for the month
preceding the month for which MFCA is to be determined within the 15" of the
month for which MFCA isto be determined. Thefuel related cost means cost of fuel
and railway freight, including taxes, duties, cess and royalty and other charges, if
any, as applicable on them.

While computing as per above formula the regulation 5.8.11 and 5.8.12 of these
regulations shall be duly taken into consideration.

The process of determination of MFCA shall not require any audited data and shall
be done by the generating company themselves and shall be recovered on monthly
basis subject to fina adjustment of FPPCA annually based on Audited Annual
Accounts.

Where any tariff order isreferred for different parameters of the above formulathen
such parameters shall be taken from the tariff order on the basis of which thetariff is
being charged to the electricity purchaser under the purview of the Commission.
Where the normative parameter related to such tariff order isto be used then it shall
be taken from that tariff order or the tariff order of the 1% ensuing year of the control
period related to the referred tariff order.

Such MFCA will be applicableto all purchaser of electricity for each unit of sale of
electricity to them as billed against the month to the purchaser of electricity.

The MFCA isto be rounded off to nearest integer Paisain lower side.

[Example: If the computed value of MFCA is7.92 paisal kWhthenit will berounded
off to 7 paisa/ kWh only]
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1.

2.

SCHEDULE -8

[Seeregulation 2.2.4 and 6.5.3 (ii)]
Payable and Receivables under Ul charges

When average frequency for 15 minutes time block of state grid frequency isf Hz or below, the Ul
charge payable or receivable by different candidates depends on the following conditions;

(1) Wheninjector injects power more than scheduled injection, it will result into Ul chargereceivable
by that injector;

(i) Wheninjector injects power lessthan scheduled injection, it will result into Ul charge payable by
that injector;

(iif) When drawers draw power more than the scheduled drawal it will result into Ul charge payable
by that drawer;

(iv) When drawers draw power lessthan the scheduled drawal it will result into Ul charge receivable
by that drawer;

Provided this receivable or payable is subject to all the conditions as specified in regulation 6.5.2 of
these regulations.

For the purpose of this Schedule the f will be considered as specified in regulation 6.5.2.
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Schedule —9A
OPERATING NORM S

(Seeregulations 2.5.1(ii),2.5.1(iv), 2.5.3, Table 2.5.5-1, 2.5.6.1, 2.8.1.4.2(i)(b), 2.8.1.4.4(ii), 2.8.1.4.8,
2.8.4.2.1(c), 2.8.4.2.4,2.8.6.1,2.8.6.2,2.8.6.3,2.8.6.8,2.8.6.9,2.8.6.12, 4.6.1(iii), 6.1.1,6.4.2, Para8.1(iii)
of Schedule-1, Para 8.1 of Schedule—5, ParaA3(iii) of Schedule-9B, ParaA of Schedule—9D, ParaB

of Schedule — 9D, Para 1 of Schedule-10, Para 6 of Schedule-10)

A. Recommended Annual Norms of Gross Station Heat Rate for Coal Fired Thermal Generating
Sations under Operation and under Construction:

Gen. Sation / Unit Recommended Gross Sation
Heat Rate Kcal / Kwh
201112 2012-13 2013-14
CESC:
Budge Budge TPS 3 x 250 MW 2500 2480 2470
Southern Generating Station 2x67.5MW 2910 2905 2900
Titagarh TPS 4 x 60MW 2920 2915 2910
New Cossipore Generating Station 100 MW 5800 5800 5800
WBPDCL
Bakreshwar TPS 5x 210 MW 2500 2485 2470
Kolaghat TPS 6 x 210 MW 2700 2700 2700
Bandel TPS 4%x60+1x210 MW 2900 2900 2900
4x60 MW 3050 3050 3050
1x 210 MW 2750 2750 2750
Santaldihi TPS 1 x 250 MW 2425 2425 2425
2 x 250 MW 2425 2425 2425
Sagardighi TPS 2 x 300 MW 2345 2345 2345
Durgapur Projects 1x 30 MW 3250 3250 3250
Power Station
3x77 MW + 1x110 MW 3100 3100 3100
1x300 MW 2345 2345 2345
IXx30MW+3x77MW + 1x110MW 3125 3125 3125
1x30MW+3x77MW+1x110MW 2800 2800 2800
+1x300MW
DPSCL
Disergarh TPS (Old Units) 5800 5800 | Scheduled
for closing
by 2012-13
Chinakuri TPS 3x 10 MW 3750 3746 3746
Note: -

1)  Wherethe sizes of different units of the same generating station vary, the respective contribution
by such units to the gross station heat rate have been shown separately with a view to facilitate
modification of norms by the Commission under unusual circumstances like outage of any unit
for aperiod of three monthsor more at astretch, or time over-run of new unitsunder construction.



146 THE KOLKATA GAZETTE, EXTRAORDINARY, APRIL 29, 2011 [ParT |

1) Thegross station heat rate of any coal fired thermal generating station shall always be computed
on the basis of generating station as awhole without any special consideration being given to the
possibleimpact of any individual unit on the plant except when thereisan outage of any unit over
three months or more at a stretch, or thereis atime overrun of anew proposed unit.

iii) During stabilization period of new units, additional gross station heat rate on the basis of actual
generation will be applicable, subject to aceiling of 50 Kcal/ Kwh.

iv) New Cossipore Generating Station shall be operated last in the merit order.

B. Recommended Annual Norms of Plant Load Factor (PLF) of Coal Fired Thermal Generating
Sationsunder Operation and under Construction for incentive:

Generating Station PLF NORM IN %
2011-2012 | 20122013 | 2013-2014

WBPDCL
Bakreshwar TPS 5x 210 MW 80 80 80
Kolaghat TPS 6 x 210 MW 73 73 73
Bandel 4 x 60 MW 62 65 65
1x210 MW 71 72 73
4x 60 MW + 1x 210 MW 66 68 69
SantaldihTPS Y2 x 250 MW 80 80 80
Sagardighi TPS 2 x 300 MW 80 80 80

CESC
Budge Budge TPS 2/3 x 250 MW 80 80 80
Southern Generating Station 2x67.5MW 80 80 80
Titagarh Generating Station 4 x 60 MW 80 80 80
New Cossipore 100 MW 50 50 50
DPL 1x30 MW 20 20 20
3x 77T MW 72 72 72
1x 110 MW 64 64 64
1x 300 MW 80 80 80
1x30MW + 3x77/MW + 1x110 MW 66 66 66
1x30MW+3x77MW+1x110+1x300 MW 72 72 72
DPSCL Chinakuri TPS 3X10 MW 80 80 80
Dishergarh TPS (Old Units) 48 48 48
For BTPS, PLF isto be considered on the basis of de-rated units

Note:-

1)  Thenormsof PLF of those coal fired thermal generating stationsthat have unitsof different sizes,
such as DPL and Bandel TPS are the weighted averages of the unit load factors based on the
weightage of installed capacity of individual units, subject to the rounding off to the nearest
whole number.

i) Thegenerationsfrom DPL 30 MW unit have been considered at areduced level inview of anear
certitude of the closure of these unitsin the future.
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iii) If there is a time over run in commissioning of a new unit of an existing coal fired thermal

Vi)

generating station, then the normative PLF of the generating station as awhole shall be freshly
determined in the tariff order or APR of the concerned year on the weighted pro-rata basis of the
unit load factor of each unit based on weightage of installed capacities considered for the units
under considerations and COD of the new units.

DPL shall run 30 MW unit only to meet evening peak shortages, or during any other high shortage
scenario or in order to meet any emergency. Any losses incurred under any head caused by
generation in contravention of the above stipulations shall disqualify to be apassthrough in tariff
or FPPCA. Any loss of generation due to lower priority of running 30 MW unit as mentioned
above will be duly taken care of by reducing the target generation, target availability along with
necessary adjustment in target oil consumption, station heat rate, auxiliary energy consumption
and/ or O & M expenses during Annual Performance Review based on the actual generation of
30 MW unit. However these stipulations shall not apply if specific and prior approval of the
Commission is obtained for running the 30 MW unit during any extra-ordinary but non peak, or
non shortage or non emergency periods.

The generation from 30 MW unit of DPL will not be considered for incentive under paragraph-1
of schediule-10.

The PLF of any coal fired thermal generating station, shall always be computed on the basis of
generating station asawholewithout any special consideration being given to the possibleimpact
of any individual unit on the plant.

C. Recommended Annual Norms of Target Plant Availability Factor for Coal Fired Thermal
Generating Stations under Operation and under Construction:

Generating Stations Recommended Tar get
Availability in %
201112 2012-13 2013-14
CESC:

Budge Budge TPS 3x 250 MW 85 85 85
Southern Generating Station 2Xx67.5MW 85 85 85
Titagarh TPS 4 x 60MW 85 85 85
New Cossipore Generating Station 100 MW 50 50 50

WBPDCL
Bakreshwar TPS 5x 210 MW 85 85 85
Kolaghat TPS 6 x 210 MW 78 78 78
Bandel TPS 4X60 MW 67 70 70
1x 210 MW 76 77 78
4 x 60 MW + 1x210 MW 71 73 74
Santaldihi TPS Y2 x 250 MW 85 85 85
Sagardighi TPS 2 x 300 MW 85 85 85
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Generating Sations Recommended Tar get
Availability in %

2011-12 2012-13 2013-14

DPL

1x 30 MW 25 25 25

3X 77 MW 77 7 77

1x110 MW 69 69 69

1x300 MW 85 85 85

3X77MW + 1x110 MW 74 74 74
IxX30MW+ 3x77MW + 1x110MW 70 70 70
3X7/MW+1x110MW+1x300MW 79 79 79

Ix30MW+ 3x77MW + 1x110MW 75 75 75
+ 1x 300 MW

DPSCL

TPS

Scheduled
for closing
by 2012-13

Disergarh (Old Units) 48 48

Chinakuri TPS3x 10 MW 82 82 82

Note: -

i)

For the purpose of determination of the normsof overall plant availability factor of the concerned
generating station, the norms of availability factor of each unit has been taken to be of 85% for the
new units of the existing generating stations such as Budge Budge Unit 3 and Bakreshwar Unit 4
and 5.

The norms of plant availability factor of those coal fired generating stations that have units of
different sizes, such as DPL and Bandel TPS are the weighted averages of the availability factor
of the units, based on the weightage of installed capacities of each unit subject to the rounding off
to the nearest whole number.

If there is a time over run in commissioning of a new unit of an existing coal fired thermal
generating station, then the normative plant availability factor of the generating station asawhole
shall befreshly determined in the tariff order or APR of the concerned year on the weighted pro-
rata of the availability factor of each unit based on weightage of installed capacities considered
for the units under considerations and COD of the new units.

The availability of any coal fired therma generating station, shall always be computed on the
basis of generating station asawholewithout any special consideration being given to the possible
impact of any individual unit on the plant.
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D. Recommended Annual Normsof Auxiliary Energy Consumption (AEC) on gener ation basisfor
Coal Fired Thermal Generating Sations under Operation and under Construction:

Generating Sations Recommended Auxiliary Energy
Consumption (AEC) in %

2011-12 2012-13 2013-14

CESC:
Budge Budge TPS 3x 250 MW 9.00 9.00 9.00
Southern Generating Station 2Xx67.5MW 9.00 9.00 9.00
Titagarh TPS 4 x 60MW 9.00 9.00 9.00
New Cossipore Generating Station 100 MW 10.00 10.00 10.00

WBPDCL
Bakreshwar TPS 5x 210 MW 9.00 9.00 9.00
Kolaghat TPS 6 x 210 MW 9.80 9.70 9.60
Bandel TPS 4X60 MW 10.60 10.50 10.40
1x 210 MW 9.70 9.50 9.40
4 x 60 MW + 1x210 MW 10.15 10.05 9.95
Santaldihi TPS Y2 x 250 MW 9.00 9.00 9.00
Sagardighi TPS 2 x 300 MW 9.00 9.00 9.00
DPL 1x 30 MW 10.10 10.00 10.00
33X 77 MW 10.00 10.00 10.00
1x110 MW 10.00 10.00 10.00
1x300 MW 8.50 8.50 8.50
1x30MW+ 3x77MW + 1x110MW 10.05 10.00 10.00
1x30MW+ 3x77MW + 1x110MW 9.35 9.35 9.35
+ 1x 300 MW

DPSCL
Disergarh (Old Units) 10.85 10.80 Scheduled
for closing
by 2012-13
Chinakuri TPS 3x 10 MW 10.00 10.00 10.00

Note:

1)  Thenormsof auxiliary energy consumption rate of those coal fired generating stations that have
units of different sizes, such as DPL, Bandel TPS and Santaldihi TPS, are the weighted averages
of the norms of auxiliary energy consumption rates of different units, based on the weightage of
normative generation for incentive of each individual units, subject to the rounding off to two
decimal placesin multiples of 0.05 on higher side.

ii) If there is a time over run in commissioning of a new unit of an existing coa fired thermal
generating station, then the normative auxiliary consumption of that generating station asawhole
shall be freshly determined in the tariff order or APR of the concerned year on the weighted pro-
rata of auxiliary energy consumption rate of each unit based on the weightage of normative
generations of the units under considerations and COD of the new units.
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E. Recommended Annual Normsof Oil Consumption on gener ation basisfor Pulverized Coal Fired
Thermal Generating Sationsunder Operation and under Construction:

Generating Sations Recommended oil consumption
(ml /kwWh)
2011-12 2012-13 2013-14
WBPDCL
Kolaghat TPS 6 x 210 MW 2.00 2.00 2.00
Bandel TPS 4 x 60 MW 3.50 3.00 2.50
1x 210 MW 2.00 2.00 2.00
4x60+1x%x210 MW 2.75 2.50 2.25
Santaldihi TPS 1/ 2 x 250 MW 1.00 1.00 1.00
Bakreshwar TPS 5x 210 MW 1.30 1.30 1.30
Sagardighi TPS 2 x 300 MW 1.00 1.00 1.00
CESC
Budge Budge TPS 3 x 250 MW 1.30 1.30 1.30
Southern Generating Station 2x67.5MW 2.20 2.15 2.10
Titagarh TPS 4 x 60 MW 2.20 2.15 2.10
DPL
3x 77 MW 2.40 2.30 2.20
1x30 MW 5.00 4.75 4.50
1x 110 MW 3.25 3.00 2.75
1 x 300 MW 1.00 1.00 1.00
1x30+3%x77+1x110 MW 3.05 2.90 2.70
1x30 + 3x77 + 1x110 + 1x300 MW 2.20 2.10 20
Note:-
1)  Thenormsof oil consumption rate of those coal fired thermal generating stations that have units

i)

of different sizes, such asDPL, Bandel TPS and Santaldihi TPS, are the weighted averages of the
norms of oil consumption rates of different units based on the weightage of normative generation
of theindividual unitsfor incentive, subject to the rounding off to nearest two decimal asmultiples
of 0.05 preferably on higher sides except few cases for smoothening of trajectory.

If there is a time over run in commissioning of a new unit of an existing coal fired thermal
generating station, then the normative oil consumption rate of that generating station asawhole
shall befreshly determined in the tariff order or APR of the concerned year on the weighted pro-
rata of oil consumption rate of each unit based on normative generations of the units under
considerations and COD of the new units.

During the stabilization period of new units, additional oil consumption on the basis of actual
generation but subject to a ceiling rate of 3.5 ml / KWh will be allowable.
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F. Recommended Annual Normsof Transit and Handling L osses of coal for Coal Fired Thermal
Generating Sationsunder Operation and under Construction:

Coal Fired Generating Stations Recommended Transit &
Handling Loss (%)
2011-12 2012-13 2013-14

Generating Sations of CESC 0.75 0.75 0.75
WBDPCL

Bakreshwar 0.50 0.50 0.50
Kolaghat 0.80 0.80 0.80
Bandel 0.80 0.80 0.80
Santaldihi 0.80 0.80 0.80
Sagardighi 0.80 0.80 0.80
DPL 0.50 0.50 0.50
Generating Stations of DPSCL 0.3 0.3 0.3

G. Recommended Annual Normsof Operation and Maintenance (O& M) Expensesfor aCoal Fired
Thermal Generating Sationsunder Operation and under Construction:

Generating Station Computed O & M Expenses
in Rs. Lakh / MW
2011-12 2012-13 2013-14
Budge Budge TPS : 3 X250MW 10.39 10.70 11.02
Bakreshwar TPS: 5 x 210 MW 8.43 8.85 9.29
Kolaghat TPS: 6x 210 MW 10.67 11.10 11.54
Bandel TPS: 4x60 MW+210 MW 11.48 12.05 12.65
Santaldih TPS : 1x250 MW 11.48 12.05 12.65
Santaldih TPS : 2x250 MW 7.09 1.44 7.81
DPL: 2x30MW+3x77MW+110 MW 14.77 15.07 15.22
DPL : 1x 300 MW 6.03 6.33 6.65
Sagardighi TPS: 2x 300 MW 6.03 6.33 6.65
Southern Generating Station : 2x67.5 MW 12.29 12.66 13.04
Titagarh TPS: 4x 60 MW 12.08 12.44 12.81
New Cossipore TPS : 100 MW 15.60 16.38 17.20
Chinakuri TPS: 3x10 MW 11.70 12.29 12.90
Disergarh TPS: (Old Units) 1531 16.08 Scheduled for
closing by
2012-13

Note:- i) Theabove O&M expenses are against the provisions of regulation 5.7;

i) Theabove O&M expenditureisexclusiveof leaserental chargeswhich have been covered
separately by regulation 5.6.6 of the instant regulations.



152

THE KOLKATA GAZETTE, EXTRAORDINARY, APRIL 29, 2011 [ParT |

H. Recommended Annual Man/ MW Ratio for determination of Employee Cost for Coal Fired
Thermal Generating Sationsunder Operation and under Construction:

Generating Station Recommended MAN / MW Ratio
201112 2012-13 2013-14
Budge Budge TPS: 3 x 250 MW 1.58 1.58 1.58
Bakreshwar TPS: 5 x 210 MW 1.58 1.55 1.55
Kolaghat TPS : 6x 210 MW 2.00 2.00 2.00
Bandel TPS: 4x60 MW+210MW 3.50 3.50 3.50
Santaldih TPS: 1x 250 MW 1.40 1.40 1.40
Santaldih TPS: Combined 2.45 2.45 2.45
DPL: 1Ix30MW+3x77MW+110 MW 3.50 3.50 3.50
DPL : 7" Unit 1.20 1.20 1.20
Sagardighi TPS: 2x 300 MW 1.35 1.35 1.35
Southern Generating Station : 2x67.5 MW 3.50 3.50 3.50
Titagarh TPS : 4x 60 MW 3.72 3.65 3.65
New Cossipore TPS: 100 MW 7.40 7.25 7.25
Chinakuri TPS: 3x10 MW 6.43 6.33 6.23
Disergarh TPS (Old Units) 16.00 15.50 Scheduled
for closing
by 2012-13

The above Man/ MW ratio for different plants has considered al regular employees of own
establishment asalso all contracted manpower in the regular establishment, irrespective of whether
the latter has been contracted directly or indirectly.

This Man/MW ratio in the above table is only for the purpose of determination of the cost of
employees.

The tariff application of alicensee having its own generation activity shall, show its manpower
engaged in generating station(s) and manpower engaged in business other than generation

separately.
In case of operation of any of the activities of alicensee through a contract, the cost allowed for

the contract shall be subject to aceiling arrived at on the basis of said manpower and the average
cost per employee in the licensees regul ar establishment for the same category of employees.

Due to de-commissioning of old unit(s) of any existing generating station, the expenditure of the
surplus man power will be allowed in the tariff after considering the due adjustment of such
manpower to any new unit(s) of any generating station or any other part of the business by the
generating company or licensees.

I. Sabilisation Period:

In relation to a unit, stabilization period shall be reckoned commencing from the date of commercial
operation of that unit asfollows:

(@
(b)

Coal based and lignite-fired generating stations — 180 days
Gas Turbine/ Combined cycle generating stations — 90 days
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J. Normsof Distribution Lossesfor Different Distribution Licensees:

NORMSOF DISTRBUTION LOSSIN PERCENTAGE OF DISTRBUTION LICENSEES

DISTRIBUTION LICENSEE 2011-12 2012-13 2013-14
WBSEDCL 17.75 17.50 17.50
CESC 14.60 14.45 14.30
DPL 55 5.3 52
DPSCL 5.25 5.25 5.25
DvC 24 2.3 2.2

Note: If any licensee owns and runs any generating station located outside its area of supply and
transmits any energy generated by such agenerating station to its area of supply through a dedicated
transmission line, the transmission loss associ ated with such transmission shall be determined by the
Commission separately and the same shall not governed by the distribution loss shown in the above
table. In case the licensee sources electricity using its EHV system through any transmission system
in the areas beyond the area of supply of the licensee, the Commission shall also determine the loss
associated with the EHV system separately and the same shall not be governed by the distribution

|oss shown in the above table.

K. Normsfor Transmission Lossfor Transmission Licensees:

TRANSMISSION LICENSEE TRANSMISSION LOSSIN
PERCENTAGE
2011-12 2012-13 2013-14
WBSETCL 3.60 3.50 3.40

NOTE: - The norms of transmission lossin the intra-state transmission system of DV C will belaid
down by the Commission in due course on conclusion of different legal proceedings.

L. Normsfor Availability of Transmission System:

PART OF TRNSMISSION SYSTEM

AVAILABILITY OF TRANSMISSION SYSTEM IN
PERCENTAGE FOR WBSETCL

2011-12 2012-13 2013-14
Transmission Line 99.00 99.00 99.00
Sub-Station 97.00 97.00 97.00

M. Normsof Plant Availability Factor Hydro Generating Sation for Incentive Purpose:

NORMSOF AVAILABILITY FACTOR

Sl. No. Type of Hydro Generating Station Norms of Availability Factor
1) Purely run of the river 90 %
i) Pondage/storage type run of the river 85 %
1) Pumped Storage Type 95 %
iv) Jaldhaka HEP 85 %

Note: For WBSEDCL Rammam HEP Stage-11, is to be considered as purely run of the river scheme.
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N. Normsof Auxiliary Energy Consumption of Hydro Generating Stations(including transfor mation

loss) :
NORMS OF AUXILIARY ENERGY CONSUMPTION IN PERCENTAGE FOR EXISTING
HYDRO GENERATING STATIONS
HYDRO GENERATING STATION 2011-12 2012-13 2013-14
RAMMAM STAGE-II 1.0 10 1.0
JALDHAKA 1.0 1.0 1.0
PURULIA PUMPED STORAGE PROJECT 1.2 1.2 1.2
Small Hydro Generating Stations 1.2 11 10

Note: Small hydro generating stations mean all existing and future hydro generating stations having
capacities of 25 MW or less and under the purview of the Commission, but are not specifically
covered by the above table.

O. Normsof Pumping Energy for Pumped Sorage Hydro Generating Sations:

The norms of pumping energy isas per cycling efficiency in % defined asratio of generation energy to
pumping energy where such generation is done due to such quantum of water that has been pumped
by the said pumping energy. The norms for such cycle efficiency will be treated as 74%.

P. Normsof O&M Expenses of Hydro Generating Stations:

NORMATIVE O&M COST FOR HYDRO GENERATING STATIONS
IN RUPEESLAKH/ MW ONLY
NAME OF PLANT YEARS
2011-12 2012-13 2013-14
Jaldhaka HEP 8.77 9.12 9.48
Rammam HEP 4.16 4.33 4.50
Small Hydros 2.87 3.02 3.17
Purulia Pumped Storage Project 3.94 4.09 4.26

Q. Recommended Annual Man/ MW Ratio for determination of Employee Cost for Hydro
Generating Sations under Operation and under Construction:

NORMATIVE MAN-POWER FOR HYDRO GENERATING STATIONSIN NUMBER OF
PERSONS PER MW OF INSTALLED GENERATION CAPACITY

NAME OF PLANT YEARS
2011-12 2012-13 2013-14
Jaldhaka HEP 7.30 7.10 6.90
Rammam HEP 5.15 4.95 4.75
Small Hydros 10.05 9.90 9.75
Purulia Pumped Storage Project 0.225 0.225 0.225
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Note: -

Theabove Man/ MW ratio for different generating stations has considered all regular employees
of own establishment as also al contracted manpower in the regular establishment, irrespective
of whether the latter have been contracted directly or indirectly.

This Man/MW ratio in the above table is only for the purpose of determination of the cost of
employees.

The tariff application of a licensee having its own hydro generation activity shall, show its
manpower engaged in hydro generating station(s) and manpower engaged in business other than
generation separately.

In case of operation of any of the activities of alicensee through a contract, the cost allowed for
the contract shall be subject to aceiling arrived at on the basis of said manpower and the average
cost per employee in the licensees regular establishment for the same category of employees.

R. Recommended norms for Man Power per CKM of Transmission line for determination of
Employee Cost for Transmission Licensee's Transmission Business:

TRANSMISSION LICENSEE NO. OF MAN POWER PER CKM OF
TRANSMISSION LINES

WBSETCL 0.35

S. Al

normsfor new Generating Sations:

The new generating station not covered under this Schedule 9A shall be covered by the principleslaid
down in Schedule —9D.
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A.

Al

Schedule — 9B
GAIN SHARING

(Seeregulations 2.5.1(iv),2.6.1, 2.6.5, 2.8.6.2, 2.8.6.3, 2.8.6.8, 2.8.6.12, 2.8.7.1, 2.8.8.2, 5.15.2(iii),
Para 8.1 of Schedule-5, ParaA.(vii) of Schedule-7A, ParaB.(viii) of Schedule-7A)

PRINCIPLE OF GAIN SHARING BETWEEN ELECTRICITY SUPPLIER AND
PURCHASER FOR PERFORMANCE BETTER THAN OPERATING NORMS

GAIN SHARING FOR COAL FIRED THERMAL POWER STATIONS

Any gain of alicensee or agenerating company operating coal fired thermal generating station(s), that
arises from performance of the generating station which is better than the operating norms for that
generating station, shall be computed by the difference between the actual performance on the one
hand, and the relevant normative values on the other, expressed in monetary terms, and such gains
shall be shared between the supplier of electricity and the purchaser of the same.

Gain Sharing For Better Oil Consumption Rate : When gains in a pulverized coa fired thermal
generating station accrue from actual performancein respect of oil consumption in ayear being better
than the normsin thisbehalf, the gains shall be shared between that generating station on the one hand,
and thedistribution licensee on the other, thelatter being the purchaser of e ectricity from that generating
station. Wherethe distribution licenseeitself isthe owner of the generating station, the performance of
which in respect of oil consumption betters the norms, the resultant gains shall be shared between the
distribution licensee on the one hand and the purchaser(s) of the electricity from that distribution
licensee on the other, i.e., consumers or other licensees as the case may be. The gains shall be shared
in the manner shown in the following table.

SHARING OF GAIN (G) BETWEEN
GENERATING STATION AND PURCHASER
OFELECTRICITY FOR FOLLOWING
CATEGORY OF GENERATING STATION

. No. CRITERIA

CATEGORY A |CATEGORY B |CATEGORY C

(OIL - 0.25 ml/Kwhr) < OIL< OIL | 60%:40%| 55%: 45% 50% : 50%

(OIL -0.50 ml/Kwhr )<OIL< (OIL -0.25 ml/Kwhr) 65%:35%| 60%: 40% 55% : 45%

(OIL,-0.75 ml/Kwhr) < OIL< (OIL -0.50 ml/Kwhr) |  70%:30%| 65%: 35% | 60%: 40 %

(OIL,-1.0 mi/Kwhr) < OIL< (OIL,_-0.75 mi/Kwhr) 74%:26%| 70%: 30% | 65%: 35%

(OIL -1.25 mI/Kwhr) < OIL< (OIL,-1.0 ml/Kwhr)

Not Applicable

74%: 26 %

70% : 30 %

(OIL -1.50 mi/Kwhr) < OIL< (OIL -1.25 mI/Kwhr)

Not Applicable

T7T%: 23%

74% : 26 %

N |0 (O W N

OIL< (OIL-1.5 mI/Kwhr)

Not Applicable

80%: 20%

T7%:23%

Where Ol L.

OlL
G
when OIL >OlIL ;or

G OwhenOIL <OIL

CATEGORY A =The generating stationwhose OIL <1
CATEGORY B = The generating station whose OIL >1and. OIL <2
CATEGORY C = The generating station whose OIL  >2

Normsfor oil consumption rate in ml/Kwhr for the year under consideration;
The actual oil consumptionin ml/ Kwhrfor the year under consideration; and
Total generationin million unit x (OIL_—OIL) in ml/Kwhr x price of oil in Rs/KL
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NOTE : If the gain accruing to a generating station belonging to any criteria group (indicated by a
serial number against each criteriagroup) isfound to be less than the gain accruing at lower
criteriagroup (indicated by alesser serial number against that criteria group), then it isthe
latter gain that shall be considered for the generating station. Thisshall hold good irrespective
of the categoriesto which the generating stationsin question may belong to. Also, if thegain
accruing to any generating station belonging to category A isfound to be less than the gains
accruing at samecriteriagroup in category B or Category C, thenitisthelatter gain that shall
be considered for former generating station. This shall hold good irrespective of the criteria
groups (indicated by the serial number against each criteria group) to which the generating
stations in question may belong to. The same principle shall apply mutatis mutandis for a
generating stations belonging to categories B and C categories respectively.

A2. Gain Sharing For Better Auxiliary Consumption : When gains in a coal fire therma generating
station accrue from actual performance in respect of auxiliary energy consumption in a year being
better than the normsin this behalf, the gains shall be shared between the generating station on the one
hand and the distribution licensee on the other, the latter being the purchaser of electricity from the
generating station. Where the distribution licensee itself is the owner of the generating station, the
performance of which in respect of auxiliary consumption betters the norms, the resultant gains shall
be shared between the distribution licensee on the one hand and the purchaser(s) of electricity from
that distribution licensee on the other, i.e., consumers or other licensee(s) as the case may be. The
gains shall be shared in the manner shown in the following table.

AUXILIARY ENERGY CONSUMPTION FOR COAL FIRED THERMAL GENERATING
STATION WITH COOLING TOWER AND ELECTRICALLY DRIVEN PUMPS

Sl. No. CRITERIA SHARING OF GAIN (G) BETWEEN
GENERATING STATION AND PURCHASER
OF ELECTRICITY

CATEGORY A |CATEGORY B |[CATEGORY C
1 (Aux - 0.5%) <Aux<Aux_ 70%:30% | 60%:40% 50 % : 50%
2 (Aux_ - 0.75%) <Aux< (Aux_- 0.5%) 75%:25% | 70%: 30% 60% : 40 %
3 (Aux - 1.0%) <Aux< (Aux_- 0.75%) 80%:20%| 75%:25% 70% : 30 %
4 (Aux_ - 1.5%) < Aux< (Aux_ - 1.0%) 85%:15% | 80%:20% 75%:25%
5 Aux< (Aux - 1.5%) 88%:12%| 85% :15% 80% : 20 %
CATEGORY A = Thegenerating station whose Aux < 9%
CATEGORY B = Thegenerating station whose Aux_ =9 %.and. Aux < 10%
CATEGORY C = Thegenerating station whose Aux_>10%

Note: Thistablewill be applicablefor unit below 200MW set and al so for generating set of 200MW
and above with cooling tower and electrically driven boiler feed pump.




158 THE KOLKATA GAZETTE, EXTRAORDINARY, APRIL 29, 2011 [ParT |

AUXILIARY ENERGY CONSUMPTION FOR COAL FIRED THERMAL GENERATING
STATION OF CAPACITY OF 200MW AND ABOVE WITH ELECTRICALLY DRIVEN
PUMPSBUT WITHOUT COOLING TOWER

3. No. CRITERIA SHARING OF GAIN (G) BETWEEN
GENERATING STATION AND
PURCHASER OF ELECTRICITY

CATEGORY A |CATEGORY B |CATEGORY C
1 (Aux_ - 0.5%) < Aux<Aux_ 70%:30% | 60%:40% 50 % : 50%
2 (Aux_ - 0.75 %) < Aux< (Aux_ - 0.5 %) 5% :25% | 709% : 30% 60% : 40 %
3 (Aux_- 1.0 %) < Aux< (Aux_- 0.75 %) 80%:20% | 75%:25% 70% : 30 %
4 (Aux - 1.5%) <Aux< (Aux - 1.0 %) 85%:15% | 80 % :20% 75%:25%
5 Aux< (Aux — 1.5%) 88%:12% | 85% :15% 80%: 20 %
CATEGORY A =  Thegenerating station whose Aux < 8.5%
CATEGORY B = Thegenerating station whose Aux, >8.5 %.and. Aux_< 9.5%
CATEGORY C =  The generating station whose Aux_ >9.5 %

ENERGY CONSUMPTION FOR COAL FIRED THERMAL GENERATING STATION
OF CAPACITY OF 200MW AND ABOVE WITH TURBINE DRIVEN PUMPS
BUT WITHOUT COOLING TOWER

Sl. No. CRITERIA SHARING OF GAIN (G) BETWEEN
GENERATING STATION AND PURCHASER
OF ELECTRICITY

1 (Aux_ - 0.5%) < Aux<Aux_ 70% : 30%
2 (Aux_- 0.75%) < Aux< (Aux_- 0.5 %) 75% : 25%
3 (Aux - 1.0%) < Aux< (Aux_ - 0.75 %) 80% : 20 %
4 (Aux_- 1.5%) < Aux< (Aux_- 1.0%) 85% : 15%
5 Aux< (Aux_ - 1.5%) 88% : 12%

Where Aux (in %) norms for auxiliary consumptions for a generating stations for the year under

considerations;

Aux (in %) = actual auxiliary consumption by the generating station for the year under
consideration; and
G = Excess Units sent out from generating station due to improved performance

over the norms x (Energy Cost per unit in rupees of the generating station +
annual capacity charge per unit in rupees of the generating station when
generation is achieved as per norms or above)
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NOTE : i)

If the gain accruing to a generating station belonging to any criteriagroup (indicated by
aserial number against each criteriagroup) isfound to be less than the gain accruing at
lower criteria group (indicated by a lesser serial number against that criteria group),
then it is the latter gain that shall be considered for the generating station. This shall
hold good irrespective of the categories to which the generating stations in question
may belong to. Also, if the gain accruing to any generating station bel onging to category
A isfound to be less than the gains accruing at same criteria group in category B or
Category C, then it is the latter gain that shall be considered for former generating
station. This shall hold good irrespective of the criteria groups (indicated by the serial
number against each criteria group) to which the generating stations in question may
belong to. The same principle shall apply mutatis mutandis for a generating stations
belonging to categories B and C categories respectively.

i)  When auxiliary energy consumption rate is higher than the applicable norms then G=0.

A3. Gain Sharing For Better Gross Sation Heat Rate: When the gainsin acoal fired thermal generating
station accrue from actual performancein respect of gross station heat rate in ayear being better than
the normsin this behalf, the gains shall be shared between the generating station on one hand and the
distribution licensee on the other hand, thelatter being the purchaser of electricity from that generating
station. Wherethe distribution licenseeitself isthe owner of the generating station, the performance of
whichinrespect of gross station heat rate betters the norms, the resultant gains shall be shared between
the distribution licensee on the one hand and the purchased(s) of electricity from that distribution
licensee on the other, i.e., consumers or other licensee(s) asthe case may be. The gains shall be shared
in the manner shown in the following table :

3. No. CRITERIA SHARING OF GAIN (G) BETWEEN
GENERATING STATION AND PURCHASER
OF ELECTRICITY FOR FOLLOWING
CATEGORY OF GENERATING STATIONS
CATEGORY A |CATEGORY B |CATEGORY C
1 SHR_ x 0.99 < SHR< SHR| 70% : 30% 60% : 40% 50%: 50%
2 SHR x 0.98 < SHR< SHR_x 0.99 75% : 25% 70% : 30% 60% : 40%
3 SHR x 0.97 < SHR< SHR_x 0.98 80% : 20% 75% : 25% 70% : 30%
4 SHR x 0.96 < SHR<SHR_x 0.97 85% : 15% 81% : 19% 76% : 24 %
5 SHR <SHR x0.96 88%: 12 % 86% : 14% 80% : 20%
Where
CATEGORY A = Thegenerating station whose SHR < 1.05x D
CATEGORY B = Thegenerating station whose SHR <1.10xD and SHR >1.05xD
CATEGORY C = Thegenerating station whose SHR > 1.10x D
D = Design Gross Station Hesat Rate ;
SHR = Gross Station Heat Rate in Kcal/Kwhr as per norms for the year under consideration;
SHR = Actua Gross Station Heat Rate in Kcal/Kwhr in the year under consideration; and
G = Fuel cost savingin Rs. for overall actual generation when such generation isequal to or

better than the norms.
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NOTE : —

If the gain accruing to any generating station belonging to any criteria group (indicated by the
serial number against each criteria group) is found to be less than the gain accruing at a lower
criteriagroup (indicated by alesser serial number against that criteriagroup), then it isthe latter
gain that shall be considered for the aforesaid first generating station. This shall hold good
irrespective of the categories to which the generating stations in question may belong to.

In case of non-availability of design heat rates of all the units of a coal fired thermal generating
station or in case of availability of design heat ratesof only some of the units of such agenerating
station or in case of non-acceptance by the Commission of the design heat rate(s) submitted by
the owner of such generating station, the generating station in question shall be considered as
category C thermal generating stations.

The design station heat rate of any coal fired thermal generating stations under construction ason
15.10.2007 and not considered specifically in the Schedule-9A or the same for any similar coa
fired thermal generating stations to be constructed thereafter, shall not be considered at a value
higher than the station heat rate to be found in an equivalent coal fired thermal generating station
existing and functioning at that time.

For the purpose of these regulations the design gross station heat rate (D) for different units of
thermal generating stations are asfollows:

Gen. Sation / Unit Design Gross station Heat
Ratein Kcal / KWhr

CESC:
Budge Budge TPSUnit 1 & 2 2261
Budge Budge TPS Unit 3 2220.1
Southern Generating Station Unit 1 & 2 2707
Titagarh Generating Station Unit 1to 4 2659
New Cossipore Generating Station 100 MW 2920
WBPDCL
Bakreswar Thermal Power Station Unit 1 to Unit 3 2257.6
Bakreswar Thermal Power Station Unit 4 to Unit 5 2257.6
Kolaghat Thermal Power Station Unit 1 to Unit 6 2386.57
Bandel Thermal Power Station Unit 1to 4 2603.14
Bandel Thermal Power Station Unit 5 2386.57
Santaldihi Thermal Power Station Unit 1to 4 2298
Santaldihi Thermal Power Station Unit 5 2220.1
Sagardighi Thermal Power Station Unit 1&2 2160
DURGAPUR PROJECT LIMITED
DPLUNIT1TOG NOT AVAILABLE
DPL UNIT 7 2160
DPSCL
Disergarh TPS 12.2 MW NOTAVAILABLE
Chinakuri Unit1to 3 NOTAVAILABLE
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Above design value of gross station heat rate is at the generator terminal end. Where the design gross
station heat rate of thermal power station has different design heat rate for different units or cluster of
units then the value of design gross station heat rate (D) of that thermal generating stations will be
computed on the basis of weighted average of the normative generation

GAIN SHARING FOR HYDRO GENERTAING STATIONS

The gains accruing to a hydro generating station due to its performance being better than the normsin
any year, may be retained by that station.

GAIN SHARING FOR DISTRIBUTION LICENSEE

The gains accruing to a distribution licensee due to its performance in distribution loss being better
than the norms of distribution lossin any year, may be retained by that distribution licensee subject to
gain sharing applicable separately for fuel cost of own generation as specified in paragraph A of
Schedule-7A during FPPC determination.

SOME RESTRICTIONS ON GAIN SHARING

In case of availability of agenerating station of either a generating company or alicensee falls below
the availability norm, then the total gains meant to be passed on to consumers, which shall represent
the sum of the sharable gains under paragraph A to paragraph D, shall be used first to compensate the
deficit in fixed charge recovery of the concerned generating station by the generating company or the
licensee asthe case may be, and only thereafter the balanceif any shall be passed on to consumers. In
such an event, the computation shall be generating station specific.
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Schedule—9C
(Seeregulation 2.8.1.4.14, 5.6.4.2(vi), Para 7(a) of Schedule-10, Para 10 of Schedule-10)
NORMS FOR CONSTRUCTION PERIOD

1. COAL FIRED THERMAL POWER STATIONS

S Type of Coal fired Generating Norms of Duration of
No. Sations Construction in months.
1 Below 500 MW 42
2 Above or more than 500 MW 54
3 Project whose order is placed before 1.1.2007 45

The above norms of duration of construction are applicable only to the first units of any coal fired
thermal generating stations. For subsequent units the norms of COD period shall be considered at a
gap of six months for each additional unit.

[llustration :- If thereisproject of coal fired thermal generating station consisting of three units of
250 MW set, the norms of COD from the zero date for the first unit shall be 42
months, the same for the second unit shall be 48 months and the same for the third
unit shall be 54 months.
2. HYDRO POWER STATIONS
As per contract agreement.
3. DURATION OF CONSTRUCTION

Duration of construction of a generating station shall be the period between zero date of the project
and COD where zero date is the date of placement of order of boiler or turbine whichever is earlier.
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Schedule —9D

(Seeregulations 2.5.1(ii), 2.51(iv), 2.5.6.1, Table 2.5.5-1, 2.8.1.4.2(i)(b), 2.8.4.2.4,
2.8.6.1,2.8.6.2,2.8.6.8,2.8.6.12,4.6.1(iii)
Para 8.1 (iii) of Schedule-1, Para S of Schedule-9A)

A. Normsof operation for New Thermal Generating Station not covered under Schedule - 9A

1) GrossSation Heat Rate (GSHR):

(@) Coal-based and lignite-fired Thermal Generating Stations
GSHR = 1.065 x Design Heat Rate (kCal/kWh)

Where the Design Heat Rate of a unit means the unit heat rate guaranteed by the supplier at
conditions of 100% MCR, zero percent make up, design coal and design cooling water temperature/

back pressure.

Provided that the design heat rate shall not exceed the following maximum design unit heat rates

depending upon the pressure and temperature ratings of the units:

Pressure Rating 150 170 170 247 247
(Kg/ cm2)

SHT/ RHT (0C) 535/535 537/537 537/565 537/565 565/593

Type of BFP Electrical Turbine Turbine Turbine Turbine
Driven Driven Driven Driven Driven

Max Turbine Cycle 1955 1950 1935 1900 1850

Heat rate (kCal/kWh)

Min. Boiler Efficiency

Sub-Bituminous Indian Cod 0.85 0.85 0.85 0.85 0.85

Bituminous Imported Coal 0.89 0.89 0.89 0.89 0.89

Max Design Unit

Heat rate (kCal/ kWh)

Sub-Bituminous Indian Cod 2300 2294 2276 2235 2176

Bituminous Imported Coal 2197 2191 2174 2135 2079

Provided further that in case pressure and temperature parameters of a unit are different from above
ratings, the maximum design unit heat rate of the nearest class shall be taken:

Provided also that where unit heat rate has not been guaranteed but turbine cycle heat rate and boiler
efficiency are guaranteed separately by the same supplier or different suppliers, the unit design heat

rate shall be arrived at by using guaranteed turbine cycle heat rate and boiler efficiency.

Provided also incase there is one or more units declared under commercial operation under Schedule-
9A and there are some units declared under commercial operation under this schedul e then the norms
of heat rate for power station shall be on weighted average basis.
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2)

3)

Provided also that in case of lignite-fired generating station (including stations based on CFBC
technology), maximum design heat rates shall be increased using factor for moisture content given as
follows.

a) For lignite having 50% moisture : 1.10
b) For lignite having 40% moisture : 1.07
c) For lignite having 30% moisture : 1.04

d) For other values of moisture content, multiplying factor shall be prorated for moisture content
between 30-40% and 40-50% depending upon the rated values of multiplying factor for the
respective range given under (a) to (c) above.

Provided further that in case of any thermal generating stations the following additional unit heat rate
IS to be given again the condition as mentioned below:

i)  Inrespect of unitswherethe boiler feed pumpsare electrically operated, the maximum design
unit heat rate shall be 40 kCal/kWh lower than the maximum design unit heat rate specified
above with turbine driven BFP.

ii) During stabilization period of new units, additional gross station heat rate on the basis of
actual generation will be applicable, subject to a ceiling of 50 Kcal/ Kwh.

(b) Gas-based/ Liquid-based thermal generating unit(s) / block(s)
GSHR=1.05 X Design Heat Rate of the unit/block for Natural Gas and RLNG (kCal/kWh)
GSHR = 1.071 X Design Hest Rate of the unit/block for Liquid Fuel (kCal/kWh)

Where the Design Heat Rate of aunit shall mean the guaranteed heat rate for aunit at 100% MCR and
at site ambient conditions and the Design Heat Rate of ablock shall mean the guaranteed heat rate for
ablock at 100% MCR, site ambient conditions, zero percent make up, design cooling water temperature/
back pressure.

The gross station heat rate of any coal fired thermal generating station shall always be computed on the
basis of generating station as a whole without any special consideration being given to the possible
impact of any individual unit on the plant except when thereis an outage of any unit over three months
or more at a stretch, or there isatime overrun of a new proposed unit.

Secondary fuel oil consumption
(8 Coal-based generating stations

Other than at (c) below : 1.0 ml/kWh
(b) Lignite-fired generating stations

not based on CFBC Technology : 2.0 ml/kWh
(c) Lignite-fired generating stations

based on CFBC Technology : 1.25 ml/kWh

Auxiliary Energy Consumption
(8 Coal-based generating stations:

With Natural Draft cooling
tower or without cooling tower

(i) L ess than 200 MW 10.0%
(i) | 200 MW series 8.5%
(iii) | 500 MW & above 6.0%

(iv) Steam driven boiler feed pumps 8.5%
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4)

5)

6)

7)

Provided further that for thermal generating stationswith induced draft cooling towers, the norms
shall be further increased by 0.5%

(b) Gas Turbine/ Combined Cycle generating stations:
(i) Combined cycle 3.0%
(i) Opencycle 1.0%
(c) Lignite-fired thermal generating stations:
(i) All generating stations with 200 MW sets and above:

The auxiliary energy consumption norms shall be 0.5 percentage point more than the
auxiliary energy consumption norms of coal-based generating stations at (a) above.

Provided that for the lignite fired stations using CFBC technol ogy, the auxiliary energy
consumption norms shall be 1.5 percentage point more than the auxiliary energy
consumption norms of coal-based generating stations at (a) above.

Plant load Factor (PLF)

The normative PLF of a new coal fired thermal generating stations as a whole or part of it or of an
aready existing coal fired thermal generating stations due to addition of any new unit, not covered in
Schedule-9A, shall be as may be determined by the Commission subject to the condition that the
minimum PLF to be considered for determination of eligibility of incentives, shall be 80% for non-
ABT compliant station and subject to other conditions under these regulations.

ThePLF of any cod fired thermal generating station, shall alwaysbe computed on the basis of generating
station asawholewithout any special consideration being given to the possibleimpact of any individual
unit on the plant.

Plant Availability Factor (PAF)

The normative plant availability factor of a new coal fired thermal generating stations as a whole or
part of it or of an already existing coal fired thermal generating stations due to addition of any new
unit, not covered in Schedule-9A, shall be as may be determined by the Commission, subject to the
condition that the availability factor to be considered for recovery of capacity charges, shall not beless
than 85% and subject to other conditions under these regulations.

Theavailability of any coal fired thermal generating station, shall always be computed on the basis of
generating station as a whole without any special consideration being given to the possible impact of
any individual unit on the plant.

Transit and Handling L osses

The normative transit and handling losses of anew coal fired thermal generating stations not covered
in Schedule-9A, shall be determined by the Commission subject to a ceiling of 0.80% for non pithead
generating stations and 0.20 % for pit head generating stations.

Operation and Maintenance (O& M) Expenses

The normative O& M expenses of anew coal fired thermal generating stations as awhole or part of it
or of an already existing coal fired thermal generating stations due to addition of any new unit, which
is/are not covered in Schedule-9A, the normative O& M expenses shall be as may be determined by
the Commission, on consideration of facts and figures submitted to it, subject to a ceiling that may be
provided for Sagardighi Thermal Power Station for that relevant year and al so subject to other conditions
under these regulations.
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8)

9)

Man/MW ratio

The normative Man/MW ratio of anew coal fired thermal generating stations as awhole or part of it
or of an already existing coal fired thermal generating stations due to addition of any new unit, which
iIS/are not covered in Schedule-9A, the normative Man / MW ratio shall be determined by the
Commission on consideration of facts and figures submitted to it subject to a ceiling of 1.3 for units
with ainstalled capacity of 200 MW or above subject to other conditions under these regulations.

Sabilization Period

In relation to a unit, stabilization period shall be reckoned commencing from the date of commercial
operation of that unit asfollows:

(@ Coa based and lignite-fired generating stations- 180 days

(b) Gas Turbine/ Combined cycle generating stations — 90 days

Norms of operation for hydro generating stations not covered under Schedule 9A
The norms of operation as given hereunder shall apply to hydro generating station:

1) Normative annual plant availability factor (NAPAF) for hydro generating stations :

(& Normative annual plant availability factor (NAPAF) for hydro generating stations shall be
determined by the Commission as per the following criteria:

Storage and Pondage type plants with head variation between Full Reservoir Level (FRL)
and Minimum Draw Down Level (MDDL) of up to 8%, and where plant availability is not
affected by silt : 90%

Storage and Pondage type plants with head variation between FRL and MDDL of morethan
8%, where plant availability is not affected by silt : Plant-specific allowance to be provided
inNAPAF for reduction in MW output capability asreservoir level fallsover the months. As
a genera guideline the allowance on this account in terms of a multiplying factor may be
worked out from the projection of annual average of net head, applying the formula:

(Average head/ Rated head) + 0.02

Alternatively in case of adifficulty in making such projection, the multiplying factor may be
determined as:

(Head at MDDL/ Rated head) x 0.5 + 0.52
Pondage type plants where plant availability is significantly affected by silt : 85%.

Run-of-river type plants: NAPAF to be determined plant-wise, based on 10 day design energy
data, moderated by past experience where available/ relevant.

(b) A further allowance may be made by the Commission in NAFPA determination under special
circumstances, E.G. abnormal silt problem or other operating conditions, and known plant
limitations.

(c) Incaseof anew hydro electric project the devel oper shall have the option of approaching the
Commission in advance for fixation of NAPAF based on the principles enumerated in sub-
clauses (1), (2) and (3) of thisregulations.
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2) Auxiliary Energy Consumption (AUX):

MAXIMUM CEILING OF NORMSOFALL FUTURE HYDRO GENERATING STATION

Type of hydro generating stations Norms of auxiliary

consumption in %
of energy generated

Surface generating station with rotating exciters mounted on the 0.7

generator shaft

Surface generating station with static excitation system 1.0

Underground generating station with rotating exciters mounted on 0.9

the generator shaft

Underground generating station with static excitation system 1.2

C. The normative Man-MW ratio of a new hydro generating station as a whole or part of it or of an
aready existing hydro generating station due to addition of any new unit, which is/are not covered in
Schedule-9A, the normative Man/MW ratio shall be determined by the Commission on consideration
of facts and figures submitted to it subject to other conditions under these regulations.

D. Thenormative O&M expenses of anew coa fired thermal generating stations as awhole or part of it
or of an already existing coal fired thermal generating stations dueto addition of any new unit, whichis/are
not covered in Schedule-9A, the normative O&M expenses shall be as may be determined by the
Commission, on consideration of factsand figures submitted toit, subject to aceiling that may be provided
for Sagardighi Thermal Power Station for that rel evant year and al so subject to other conditions under these
regulations.

E. Normsof operation for transmission system
Normative Annual Transmission System Availability Factor (NATAF) shall be as under:
(1) AC system ; 98%
(2 HVDC bi-pole links : 92%
3 HVDC back-to-back Stations : 95%
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Schedule—10
INCENTIVESFOR IMPROVED PERFORMANCE
(Seeregulations 2.5.1(iv), 2.6.1, 2.6.5, 2.8.6.4, 2.8.6.10, 2.8.6.11, 2.8.6.12, 2.8.8.2,5.16.1, 6.4.2, 6.14.1)

1. INCENTIVE FOR GENERATION HIGHER THAN ANNUAL NORMS

For generation by thermal generating stationsin ayear higher than annual normsof PLF asprovidedin
paragraph B of Schedule 9A of these regulations the incentive will be given for ex-bus scheduled
energy corresponding to implemented schedul ed generation in excess of ex-bus energy corresponding
to annual norms of generation (PLF) and auxiliary consumptions at the following rate:

PL F Achieved Range Incentive ratein excess of Ex-bus energy
corresponding to PLF achieved (in paisa/ kWh)
Category A | Category B | Category C | Category D
X % <PLFAchieved< (X +1) % 10 20 25 30
(X+1)%< PLFAchieved < (X + 2)% 11 21 26 31
(X +2)%< PLF Achieved < (X + 3)% 12 22 27 32
(X +3)%< PLF Achieved < (X + 4)% 13 23 28 33
(X +4)%< PLF Achieved < ( X + 5)% 14 24 29 34
(X+5)%< PLF Achieved < (X+ 6)% 15 25 30 35
(X+6)%< PLFAchieved < (X + 7)% 16 26 31 36
(X +7)%< PLF Achieved < ( X+ 8)% 17 27 32 37
(X +8)%< PLF Achieved < (X + 9)% 18 28 33 38
(X +9)%< PLF Achieved < ( X + 10)% 19 29 34 39
PLF Achieved > X + 10% 20 30 35 40
Where,

X=Vaue of target PLF of the generating station in %.

Category A= Operating Age of Generating Station < 10 Years

Category B= Operating Age of Generating Station < 20 Yearsand > 10 Years
Category C= Operating Age of Generating Station < 25 Yearsand > 20 Years
Category D= Operating Age of Generating Station > 25 Years

From third control period, thisincentive will not be applicable for any ABT compliant generating
station of any generating company.

Note -

1) Theaboveincentive shall not apply for Disergarh Thermal Power Station of DPSC Ltd, and New
Cossipore Therma Power Station of CESC Ltd. Further, generation from 30 MW unit of DPL
shall not be considered for the above incentive.

i) Theoldunitsof Bandel TPS, the capacities of which have been derated, shall betreated as Category
C generating stations.
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i) Notwithstanding any other method of computing PLF anywhere in the instant regulations,
computation of actual PLF achieved for the purpose of PLF related incentives, shall be done on
the basis of generation achieved in % with respect to generation at MCR, i.e, by adding actual
implemented ex bus scheduled injection with normative auxiliary consumption.

Iv) Notwithstanding anything to the contrary contained anywhere else in any other provisions under
these regulations, any generating company can enter into any agreement with the purchaser of
electricity for separate type of incentive dueto annual generation over the normative PLF subject
to following conditions:

a) Such incentive will not be an element that can be passed through tariff

b) In such event the above incentive under paragraph 1 of Schedule 10 of these Regulations
will not be applicable

INCENTIVE ON RELIABILITY OF GENERATION SCHEDULE

Incentive on annual basis for actual achievement by any generating station with respect to initial
schedule of injection as provided by SLDC on day a head shall be provided on the basis of following
principle.

Sl. No. CRITERIA I ncentive on ex-bus
generation
1 RI_GENSCHD = 100% 3.0 paisa/ Kwhr
2 99% < RI_GENSCHD<100% 1.5 paisa/ Kwhr
3 98% < RI_GENSCHD<99% 0.7 paisal Kwhr
4 97% < RI_GENSCHD<98% 0.3 paisa/ Kwhr
5 96% < RI_GENSCHD<97% 0.1 paisa/ Kwhr
6 RI_GENSCHD<96% 0.0 paisa/ Kwhr

In the above table RI_GENSCHD is Reliability Index of Generation Injection Schedule and defined
by the following formula:

Rl — GENSCHD =  No. of blocks where actual injection achieve_d with respect to initial injection schedule x 100
No. of block in the year

However, if actual injection is less than the scheduled injection in order to assist the grid due to
frequency at 50 HZ or above or as per specific instruction of SLDC then such actual injectionisto be
considered of achieving scheduled injection.

INCENTIVE FOR LESSOIL CONSUMPTION THAN THE NORMS

Incentive with respect to oil consumption by pulverized coal fired thermal generating stations shall be
available when the actual annual oil consumption islessthan the normative value, and the samewould
be determined on application of the criteria given below.

Criteriafor Incentive Incentivein Paisa/ Unit of Generation
0.5 ml/ Kwhr <X < 0.75 ml/ Kwhr 0.25 Paisa
0.75 ml/ Kwhr <X < 1.0 ml/ Kwhr 0.30 Paisa
1.0 ml/ Kwhr <X < 1.50 ml/ Kwhr 0.40 Paisa
1.5 ml/ Kwhr <X < 2.0 ml/ Kwhr 0.45 Paisa
2.0 ml/ Kwhr <X < 2.5 ml/ Kwhr 0.60 Paisa
X >25ml/ Kwhr 0.75 Paisa
Where X = Norms of oil consumption rate in ml/Kwhr —Actual oil consumption rate in ml/Kwhr
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4. INCENTIVE FOR BETTER GROSS STATION HEAT RATE THAN THE NORMS

Incentive with respect to gross station heat rate (SHR) of acoal fired thermal generating stations shall
be available when the actual gross station heat rate for a year achieved by the generating station shall be
within the criteria as provided in the table below:

Operating age of the Criteriafor Incentive Incentivein paisa/
Generating Station kWh Generation
(Gross)
Up to 10YTs. SHR < (DSHR x 1.02) 0.25 Paisa/ kWh
>10Yrsbut <20Yrs SHR < (DSHR x 1.02) 0.50 Paisa/ kWh
(DSHR % 1.02) < SHR < (DSHR % 1.03) 0.25 Paisa/ kWh
>20Yrs. but <25Yrs. SHR < (DSHR x 1.03) 0.75 Paisa/ kWh
(DSHR x 1.03) < SHR< (DSHR x 1.04) | 0.50 Paisa/kWh
>25Yrs. SHR < (DSHR x 1.04) 1.00 Paisa/ kwWh
DSHR=Design Station Heat Rate

However where the generating stations as awhole or any part of it having undergone Life Extension
Programme(s) through renovation and moderni zation programme, the operating age shall be considered
separately. Unit no. 1 to 5 of DPL having undergone such Life Extension Programme(s), shall be put
inthe age group of 10to 20 yearsindividually for the purpose of thisincentive only aswell asto avoid
any further categorization and shall be considered as of 12 years age on 2008-09 . Further Unit 6 and
Unit 7 of DPL shall betreated individually for the purpose of availability of incentive on gross station
heat rate as the COD of these two units are temporarily widely spaced from each other.

5. INCENTIVE FOR SUSTAINABLE EVENING GENERATION

Incentive for actual achievement with respect to annual Average Evening Generation (AEG) during
the evening hours of one year shall be provided on the basis of the following criteria.

Operating age Eligibility Criteria I ncentive Amount
of the generating
station
First 5yrs. AEG > 98% of MCR | 1 paisaper unit of extrageneration over the

eigibility criteriafrom 5 pm to 8pm

6"to 10" yrs AEG > 97% of MCR | 1.5 paisaper unit of extra generation over the
eigibility criteriafrom 5 pm to 8pm

11" to 15" yrs AEG = 96% of MCR | 3.0 paisaper unit of extra generation over the
eligibility criteriafrom 5 pm to 8pm

16" to 20™ yrs AEG = 95% of MCR | 5.0 paisaper unit of extrageneration over the
eligibility criteriafrom 5 pm to 8pm

20" to 25" yrs AEG = 94% of MCR | 7.0 paisaper unit of extrageneration over the
eligibility criteriafrom 5 pm to 8pm

Above 25yrs AEG =92 % of MCR | 10.0 paisaper unit of extrageneration over the
eligibility criteriafrom 5 pm to 8pm
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Note:

i)

For the purpose of calculation of AEG, the number of daysin the concerned year shall be reduced
by the number of days required for planned maintenance, if any, which however shall be subject
to ceiling of 30 days.

Theclaim of average peak generation isto be authenticated by the SL DC. The maximum generation
for which the incentive is applicable should be limited to the MCR capacity.

Similarly the generating stations or part of it having undergone life extension programme (LEP)
through renovation and modernization programme such as DPL shall also be considered in the
age of 12 yearsin 2008-09 for the corresponding part which has undergone such renovation and
modernization. The eligibility criteria for incentive on sustainable evening generation by the
generating station which has undergone LEP as mentioned will be determined by the weighted
average of the eligibility criteria of the part as mentioned and the balance part of the generating
station on the basis of the MCR of those parts after taking the age of the balance part as a separate
generating station in accordance with paragraph 9 of thisinstant Schedule. The said determined
eligibility criteriawill be applied on such type of generating stations asawholefor determination
of their incentive on the sustainable evening generation.

However the said incentivefor AEG shall not be applicable for Disergarh Thermal Power Station
of DPSC and New Cossipore Thermal Power Station of CESC.

Notwithstanding, anything to the contrary contained anywherein theseregulationsfor the purpose
of computation of annual Average Evening Generation for this incentive calculation shall be
based on implemented scheduled generation determined by adding actual implemented ex bus
scheduled injection with normative auxiliary consumption for the applicabletotal hours of evening
asdefined in thetable abovefor the year concerned subject to conditionsaslaid downin paragraphs
(i), to (iv) above.

6. INCENTIVE FOR GENERATION BY HYDRO-GENERATING STATION

a)

b)

d)

Incentive shall be payable in case of all the hydro-generating stations, including in case of new
generating stationsin thefirst year of operation and any pumped storage hydro generating station,
when the availability factor exceeds the norms as provided in Schedule 9A and incentive shall
accrue up to a maximum availability factor index of 100%.

Incentive shall be payableto the generating company or licensee in accordance with thefollowing
formula:

Incentive = 0.65 x Annual Capacity Charge x (CIA —CIN)/100
(If incentive is negative, it shall be set to zero.)

Where, CIA istheavailability factor achieved and CIN isthe normative avail ability factor provided
in Schedule -9A or as per Schedule—9D.

Theincentives on account of availability factor and payment for secondary energy shall be payable
on yearly basisalong with APR.

Total incentive payment calculated on annual basis as provided in paragraphs a), b) and c) above
shall be shared by the beneficiaries who are purchasing power from that stations based on the
saleable alocated capacity.
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7. INCENTIVE FOR EARLY COMMISSIONING OF HYDRO-GENERATING STATION

a) Incase of commissioning of a hydro-generating station or part thereof ahead of schedule, as set
out in the final approval in pursuanceto regulation 2.8.1.4.7 or as mentioned in the Schedule-9C
or as mentioned in techno-economic clearance of the Authority if any, whichever is earlier, the
generating station shall become eligible for incentive for an amount equal to pro rata reductionin
interest during construction, achieved on commissioning ahead of the schedule. The incentive
shall be recovered through tariff in twelve equal monthly installments during the first year of
operation of the generating station provided in case of ownership of such generating station by
any generating company there shall be power purchase agreement for supplying power from this
generating station to Distribution Licensee for at least 15 year.

b) Total incentive payment calculated on annual basis as above paragraph (a) shall be shared by the
beneficiarieswho are purchasing power from that stations based on the saleable all ocated capacity.

8. INCENTIVE FOR TRANSMISSION LICENSEE

Incentive = Annual Transmission Charges x (Annual Availability achieved — Target Availability) /
Target Availability

Where, Annual transmission charges shall correspond to intra-state assets and/or for aparticular inter-
state asset, as the case may be.

Provided that no incentive shall be payable below the availability of 99.75% for AC transmission line
and substation system and 98.5% for HVDC system.

9. OPERATINGAGE DETERMINATION OF GENERATING STATIONS

For incentive computation from paragraph 1 to 5 wherever operating age determination of the gener-
ating station isrequired, the operating age of the generating station will be the weighted average of the
age of al unitsfrom their COD based on weightage of normative annual generation of each unit. The
operating age of the unit will be calculated as on 1% October of the year for which incentive will be
given.

10. INCENTIVE FOR EARLY CODWITH FULL LOAD OPERATIONBY COAL FIRED THER-
MAL GENERATING STATION

If the actual COD with full load operation and al load bearing equipments is achieved earlier than
both the COD as stipulated in the agreement and in Schedule-9C, 75% of the saved interest during
construction shall be allowed as incentivein such number of monthly installments over first four year
of operation of the generating station as may be stipulated by the Commission in the tariff order.
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DEPRECIATION SCHEDULE

Annexure-A
[See Regulation 5.6.2(ii)]

Description of Assets Useful life (Years) Rate Calculated
(w.r.t 90%)
1 2 3
A. Land owned under full title Infinity —
B. Land held under lease
a) For investment in the land The period of lease or the period remaining
un-expired on the assignment of the lease —
b) For cost of clearing the site The period of |ease remaining un-expired
at the date of clearing the site —
C. Assets Purchased New:
(a8 Plant and machinery in generating stations including plant foundations
i) Hydro-electric 35 2.57
ii) Steam electric NHRS & 25 3.60
Weaste Heat Recovery
Boilers/ Plants
i) Diesel-electric and gas plant 15 6.00
(b) Cooling towersand 25 3.60
circulating water systems
(c) Hydraulic Works forming Part of Hydro-€electric system including:—
i) Dams, Spillways, weirs, 50 1.80
canals, reinforced concrete
Flumes and siphons
1) Reinforced concrete 35 2.57
pipelines and surge tanks,
steel pipelines, sluice gates,
steel surge (tanks), hydraulic
control valves and other
hydraulic works
(d) Building & civil engineering works of a permanent
character, not mentioned above
i) Offices & showrooms 50 1.80
ii) Containing thermo-€electric 25 3.60
generating plant
1ii) Containing hydro-electric 35 2.57
generating plant
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Description of Assets

Useful life (Years)

Rate Calculated

(w.r.t 90%)
1 2 3
iv) Temporary erection such as 5 18.00
wooden structures
v) Roads other than kutcha 50 1.80
roads
vi) Others 50 1.80
(e) Transformers, transformer
(Kiosk), sub-station equipment
& other fixed apparatus
(including plant foundations)
i) Transformers (including 25 3.60
foundations) having arating
of 100 kilo volt amperes
and over
i) Others 25 3.60
(f) Switchgear including cable 25 3.60
connections
(9) Lightning arrestors
1) Stationtype 25 3.60
ii) Poletype 15 6.00
1) Synchronous condenser 35 2.57
(h) Batteries 5 18.00
i) Underground Cable 35 2.57
including joint boxes and
disconnected boxes
ii) Cable duct system 50 1.80
(i) Overhead lines including supports:
1) Lineson fabricated steel 35 2.57
operating at nominal
voltages higher than 66 kV
ii) Lineson steel supports 25 3.60
operating at nominal voltages
higher than 13.2 kilovolts
but not exceeding 66 kilovolts
iii) Lines on steel or reinforced 25 3.60
concrete supports
iv) Lines on treated wood 25 3.60
supports
() Meters 15 6.00
(k) Self propelled vehicles 5 18.00




ParT ] THE KOLKATA GAZETTE, EXTRAORDINARY, APRIL 29, 2011 175

Description of Assets Useful life (Years) Rate Calculated
(w.r.t 90%)
1 2 3
() Air conditioning plants:
i) Static 15 6.00
i) Portable 5 18.00
(m) Office Furniture and Equipments:
1) Officefurniture and fittings 15 6.00
1) Office equipments 15 6.00
i) Electronic Office Equipments 15 6.00
Iv) Internal wiring including 15 6.00
fittings and apparatus
v) Street light fittings 15 6.00
(n) Apparatus let on hire
i) Other than motors 5 18.00
i) Motors 15 6.00
(0) Communication equipment:
1) Radio and high frequency 15 6.00
carrier system
ii) Telephone lines and telephones 15 6.00
(p) Assets purchased second hand and| Such reasonable period as the Commission determinesin
assets not otherwise provided for | each case having regard to the nature, age and condition of
in the Schedule the assets at the time of its acquisition by the Generating
Company / Licensee

Explanatory Note:

1) For this purpose al motor vehicles including dumper, dozer, etc. should include self-propelled
vehicles.

2) The above rates of depreciation will be applicable for determination of tariff as well as for ac-
counting purpose.
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Annexure—B

(See Regulation 6.1.1)

Power Sations under Availability Based Tariff

[.  All generating stations of West Bengal Power Development Corporation Limited (WBPDCL)

viz.,
1. Kolaghat Therma Power Station,
2. Bakreswar Thermal Power Station,
3. Bandel Thermal Power Station,

4. Santaldih Thermal Power Station,
5. Sagardighi Thermal Power Station

[1.  All other forthcoming generating stations(s) above 50MW of any generating company synchronized
with the State Grid subsequently.
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Annexure—C1
[See Regulation 2.7.2, 4.1.2 and Paragraph 12.1 of Schedule-5]

DIFFERENT CLASSES OF CONSUMERS

Sewerage System

Class of Consumers WBSEDCL |CESC LTD. DPSCLTD., DPL DvC
.LV & MV Consumers:
(i) Domestic (Rural) Applicable | Not Applicable | Applicable |Applicable | Applicable
(i) Domestic (Urban) Applicable | Applicable Applicable |Applicable | Applicable
(iif) Commercia (Rural) Applicable | Not Applicable| Applicable |Applicable | Applicable
(iv) Commercial (Urban) Applicable | Applicable Applicable |Applicable| Applicable
(v) Irrigation Applicable | Not Applicable| Applicable |Applicable | Applicable
(vi) Commercial Plantation. | Applicable | Not Applicable | Applicable |Applicable | Applicable
(vii) Short Term Irrigation | Applicable |Not Applicable| Applicable |Applicable | Applicable
Supply
(viii) Short Term supply Applicable | Not Applicable | Applicable |Applicable | Applicable
for Commercial
Plantation
(ix) Short-term supply Applicable |Applicable Applicable |Applicable | Applicable
(x) Public Utility /
Specified Institutions /
Public Bodies,
as applicable.
a) In Municipal area Applicable |Applicable Applicable |Applicable | Applicable
b) In Non-Municipal Applicable |Applicable Applicable |Applicable | Applicable
area
(xi) Cottage Industry / Applicable |Applicable Applicable |Applicable | Applicable
Artisan / Weavers/
Small production
oriented establishment
not run by electricity
as motive power
(xii) Poultry, Duckery, Applicable |Applicable Applicable |Applicable | Applicable
Horticulture, Tissue
culture Floriculture,
Herbal — Medicinal —
Bio-diesel Plant
Farming, Food
Processing Unit
(xiii)Public Water Works & Applicable |Applicable Applicable |Applicable | Applicable
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Class of Consumers WBSEDCL |CESC LTD. DPSCLTD., DPL DvC
(xiv) Industries
a) Rurd Applicable | Not Applicable | Applicable |Applicable | Applicable
b) Urban Applicable |Applicable Applicable |Applicable| Applicable
(xv) Street Lighting Applicable |Applicable Applicable |Applicable | Applicable
(xvi) Private Educational Applicable |Applicable Applicable |Applicable | Applicable
Institutions & Hospitals
(xvii) Emergency Applicable | Applicable Applicable |Applicable| Applicable
(xviii) Construction Power Applicable |Applicable Applicable |Applicable | Applicable
(xix) Bulk supply at single Applicable |Applicable Applicable |Applicable | Applicable
point, inter-alia, to
Co-operative Group
Housing Society for
providing power to its
members or person, for
providing power to its
employeesinasingle
premises
(xx) Common Services of Applicable | Applicable Applicable |Applicable | Applicable
Industrial Estate
(xxi) Sports Complex Applicable |Applicable Applicable |Applicable | Applicable
(xxii) Cold Storageor dairy | Applicable | Applicable Applicable |Applicable | Applicable
with chilling plant
B. HV & EHV Consumer
(i) Public Utility Applicable |Applicable Applicable |Applicable | Applicable
(i) Industries Applicable | Applicable Applicable |Applicable| Applicable
(i) Irrigation Applicable | Not Applicable| Applicable |Applicable| Applicable
(iv) Commercia Plantation | Applicable |Not applicable | Applicable |Applicable | Applicable
(v) Short Term Irrigation Applicable | Not applicable | Applicable |Applicable | Applicable
Supply
(vi) Short Term supply for | Applicable |Not applicable | Applicable |Applicable | Applicable
Commercial Plantation
(vii) Commercial Applicable | Applicable Applicable |Applicable | Applicable
(viii) Domestic Applicable | Applicable Applicable |Applicable | Applicable
(ix) Public Water Works & | Applicable | Applicable Applicable |Applicable | Applicable
Sewerage
(x) Sports Complex Applicable |Applicable Applicable |Applicable| Applicable
(xi) Cold Storage or dairy | Applicable |Applicable Applicable |Applicable | Applicable
with chilling plant
(xii) Emergency Supply Applicable |Applicable Applicable |Applicable | Applicable
(xiii) Construction Power | Applicable | Applicable Applicable |Applicable | Applicable
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Class of Consumers

WBSEDCL

CESC LTD.

DPSC LTD.

DPL

DvC

(xiv) Bulk supply at single

Applicable

Applicable

Applicable

Applicable

Applicable

(xv) Common Services to

(xvi) Traction load for

(xvii) Short-term supply

point, inter-aliato
Co-operative Group
Housing Society for
providing power to its
members or person, for
providing power to its
employeesinasingle
premises

Applicable | Applicable Applicable |Applicable | Applicable

Industrial Estate

Applicable |Applicable Applicable |Applicable | Applicable

transport system

Applicable |Applicable Applicable |Applicable | Applicable

Noteto Annexure—C1:

)

Sub-section (1) of section 43 of the Act shall be applicable to al licensees irrespective of any
provisionsto the contrary contained in any law or document or in licence.

Traction load included traction connection for railways, metro rail, tramways and any other man-
transit system.

Public bodies means State and Central Government establishmentsfor whom public bodiestariffs
are applicable under existing tariff structure as per the order of the Commission for 2006 - 2007.

Common Services of Industrial Estates includes Street Lighting, Estate Office Establishment,
Water Service, Effluent Treatment, Pump House for Sewerage and Storm Water Drainage under
the authority of the Industrial Estate.

Specified Institutions means such class of consumerswho arefalling under thefollowing categories:

@

All non-profit making educational and research institutionsincluding public libraries, owned
or aided by the State / Central Government;

All State / Central Government hospitals, and

Charitable dispensaries, maternity homes, hospitals, old age homes and social welfare
establishments owned and run by either State Government or Central Government or by any
charitable organisation either public or private.

(b)
(©

In order to betreated as Specified Institutions, such classes of consumersareto satisfy thefollowing
conditions:

(& Theéelectricity supply at their premises shall be either at 230 V single phase or 400 V three
phase.

Theeducational and research ingtitutions aided by the State/ Central Government shall furnish
necessary documents to indicate that they have been receiving from the State / Central
Government such aid, which must be at least 50% of their total annual income for the last
three years consecutively.

(b)

(c) The educational and research institutions aided by State / Central Government and the
hospitals, maternity homes, charitable dispensaries, old age homes and social welfare
establishments owned and run by “Charitable Organisations’ shall be required to submit

their audited accounts of the last three years.
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(d) All consumers shall be required to furnish an undertaking stating that the power supply to
their institutions / organisations shall be used and shall continue to be used exclusively for
the purpose for which the supply has been proposed to be taken.

(e) Libraries owned by the State Government shall be eligible to be treated as the Specified
Institutions, if their applications are duly recommended by the Director of Libraries/ District
Library Officer concerned.

(f) Libraries receiving grants from State Government for a continuous period of at least three
years shall also qualify to be treated as Specified Institutions subject to submission of their
audited accounts of the last three years along with acertificate from the Director of Libraries
/ District Library Officer concerned about their eligibility.

Provided that the quantum of grant received from the State Government must be at |east 50% of
thelir total annual income for the last three years consecutively.

In addition, the following conditions are also required to be complied with for becoming eligible
for treating to be a Specified Institution.

(@) Certificate from concerned Corporation / Municipality / Panchayat regarding clearance of
dues, if applicable, should be furnished by the consumer.

(b) Thelicensees may satisfy itself about the veracity of the claim of the consumer.

Provided that the status of Specified Institution shall not be allowed to any class of consumer(s)
who is/ are defaulter in regard to payment of electricity bills. Further, such status shall stand
automatically withdrawn if it defaultsin payment of electricity bills during the period for which
such status of Specified Institution has been allowed.

The aforesaid status shall be given effect prospectively from the date on which the licensee takes
decision for such status and that date should not be more than three months from the date on
which the applicant-institution has complied with all formalities.

vi) Public utility in HV / EHV means Government Hospital and Government Research /
Educational Institutions and itstariff shall be applicable on prospective basis only following
the tariff order as and when issued under these regulations.

vii) Inview of introduction of new categories, if parameters related to any of the sub-categories
mentioned above are not directly assessable for measurement, licensee shall put in place
system for measurement and segregation of load within three months from the date of
notification of these regulations and billing under such new categories shall be done
prospectively and datamay accordingly be furnished.

viii) For CESC, classof consumersfor A(i), A(iii), A(v), A(vi), A(vii), A(viii), B(iii), B(iv), B(v),
B(vi) arenot applicable considering present areaof supply. These categories may be applicable
as and when its area of supply changes.

iX) Short-term supply includes events, festivals and marriage ceremony. For such short-term
supply, the fixed / demand charge shall be the fixed / demand charge under non-TOD tariff
applicableto that particular category of consumer to which the applicant seeking such supply
belongs. Such short-term supply shall not have any load factor rebate and power factor rebate.
However, other chargesfor such short-term supply shall be the same as are applicableto that
particular category of consumer to which the applicant seeking such short-term supply belongs.
For such short-term supply, consumer shall apply to the licensee at least 10 days in advance
for LV and MV consumers and at least 20 days in advance for HV consumer. For EHV
category, there shall be no short-term supply.

(x) Domestic consumer having monthly consumption of 25 unitsin case of monthly billing or
having quarterly consumption of 75 unitsin case of the quarterly billing and contract demand
not more than 0.3 KW shall be treated as Life Line Domestic Consumer.
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Annexure—C2
[See Regulations 2.7.2, 3.1.3, 3.12.1 and Paragraph 12.2 of Schedule — 5]
TARIFF SCHEME FOR DIFFERENT CLASSES OF CONSUMERS
Class of Consumers Applicable Optional TOD
Tariff Scheme | Tariff Scheme | Scheme
A. LV& MV CONSUMERS:
(i) Domestic (Rural) Normal Prepaid -
(i)  Domestic (Urban) Normal Prepaid -
(i)  Commercia (Rural) Normal Normal TOD & A
Prepaid —TOD
(iv)  Commercial (Urban) Normal Normal TOD & A
Prepaid —TOD
(V) lrrigation Normal =TOD | Prepaid—TOD A
(vi) Commercial Plantation. Prepaid —TOD - A
(vii)  Short Term Irrigation Supply Prepaid —TOD - A
(viii) Short Term supply for Commercial Plantation | Prepaid — TOD - A
(ix)  Short Term Supply Prepaid - TOD - A
(x) Public Utility / Specified Institutions/ Public
Bodies, as applicable.
a) In Municipal area Normal Prepaid/ B
Prepaid-TOD
b) In Non-Municipal area Normal Prepaid / B
Prepaid — TOD
(xi)  Cottage Industry / Artisan / Weavers/ Small Normal Prepaid — TOD A
production oriented establishment not run by
electricity as motive power
(xii)  Poultry, Duckery, Horticulture, Tissue culture, Normal Prepaid — TOD A
Floriculture, Herbal — Medicinal — Bio-dieseal
Plant Farming, Food Processing Unit
(xiii) Public Water Works & Sewerage System Normal Prepaid — TOD B
(xiv) Industries
a) Rura
N N -TOD A
b) Urban ormal ormal —-TO
(xv) Street Lighting Normal - -
(xvi) Private Educational Institutions & Hospitals Normal Normal —TOD B
(xvii) Emergency Pre-paid - TOD - A
(xviii) Construction Power Supply Prepaid —TOD - B
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Class of Consumers Applicable Optional TOD
Tariff Scheme | Tariff Scheme | Scheme
(xix) Bulk Supply at single point to Co-operative Normal Norma —TOD A
Group Housing Society for providing power
to its members or person for providing
power to its employeesin a single premises
(xx) Sports Complex Normal - -
(xxi) Cold Storage or dairy with chilling plant Normal Normal —TOD A
(xxii) Common Services of Industrial Estate Prepaid —TOD - B
B. HV & EHV CONSUMER:
(i) Public Utility Normal Normal - TOD B
(i) Industries Normal Normal —TOD A
(i) Irrigation Normal —TOD - A
(iv) Commercia Plantation Normal —TOD — A
(v) Short Term Irrigation Supply Normal —TOD - A
(vi) Short Term supply for Commercial Plantation| Normal —TOD - A
(vii) Commercia Normal Normal —TOD A
(viii) Domestic Normal Normal —TOD A
(ix) Public Water Works & Sewerage Normal Normal —TOD B
(x) Sports Complex Normal - -
(xi) Cold Storage or dairy with chilling plant Normal Normal —TOD A
(xii) Emergency Supply Normal —TOD - A
(xiii) Construction Power Supply Normal — TOD - B
(xiv) Bulk Supply at single point to Co-operative Normal Normal — TOD A
Group Housing Society for providing power
to its members or person for providing power
to its employeesin asingle premises
(xv) Common Services of Industrial Estate Normal —TOD — B
(xvi) Traction load for transport system Normal - A
(xvii)Short-term supply Normal —TOD - A
Note:

i) ‘Normal’ tariff scheme means the tariff which isto be paid on the basis of the bill raised, after
consumption of electricity in abilling cycle, as per regulations framed under section 50 of the
Act and such tariff will not be differentiated on the basis of time of the day;

i)  ‘Normal — TOD’ tariff means the tariff which is to be paid on the basis of the bill raised, after
consumption of electricity in a billing cycle, as per regulations framed under section 50 of the
Act and such tariff will be differentiated on the basis of time of the day;
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i)

vi)

(vii)

‘Prepaid’ tariff scheme means the scheme under which advance payment isto be made for use of
certain quantity of electricity and such tariff will not be differentiated on the basis of time of the

day;
‘Prepaid — TOD’ tariff scheme means the scheme under which advance payment is to be made

for use of certain quantity of electricity and such tariff will be differentiated on the basis of time
of the day,

Any consumer whose partial demand is met by supply through open access as open access cus-
tomer shall be guided by the paragraph 12.5 of schedule - 5.

Optiona Scheme of normal tariff scheme under emergency category will only be applicable for
consumers having in-situ captive sources in pursuance of para 12.6 of schedule - 5. No other
consumer will be entitled to this option of normal tariff

Pre-paid meter in applicable tariff scheme will be based on pre-denominated pre-paid facility
only where vending machine infrastructure is not available.

(viii) Optional tariff schemefor pre-paid meter will beavailable only inthose areaswherethe vending

(ix)

(x)

(xi)

(xii)

machine for such pre-paid meter is available. However, where vending machine is not available
pre-denominated pre-paid facility shall be made available to the consumer.

In case of pre-denominated pre-paid facility, if thereis any balance on pre-denominated facility
arising out of any validity condition of such facility or because of discontinuance of consumer-
ship, such amount shall be refunded to the consumer.

Notwithstanding anything to the contrary contained in any other regulation of the Commission,
in case of non availability of pre-paid meter, the consumer applying under applicabletariff scheme
or under optional tariff scheme shall be provided with the non pre-paid meter but for such con-
sumer the tariff shall be at the rate of pre-paid tariff scheme on the basis of post consumption
payment basis as applicablefor that class of consumers. If such pre-paid meter schemeisof TOD
type then the non-prepaid meter with TOD — scheme will be first preferred and only on non
availability of non pre-paid meter with TOD-scheme normal meter may be used when tariff will
be the rate of normal hours of the pre-paid TOD-Scheme. This arrangement may be continued
upto two years from the date of application for such pre-paid meter by the said consumer so that
by that time the consumer shall have to be provided with the pre-paid meter. On completion of
the specified two years if such pre-paid meter is not installed at the premises of the consumer
then the distribution licensee will not be able to raise any bill in respect of the consumer till such
time the pre-paid meter isinstalled and any losses incurred by the distribution licensee after the
said two years on this account shall not be allowed to be recovered through tariff.

Optional tariff scheme is meant for existing consumers only. Once option for optional tariff
scheme is exercised the subsequent reversion to applicable tariff schemeis not permissible.

All new connections to the consumers under HV & EHV category, for whom optional TOD
scheme exists, shall be under TOD scheme compulsorily except the class of consumers namely
Domestic or Commercia or Sports Complex or Traction or Bulk Supply at single point to Co-
operative Group Housing Society for providing power to its members or person for providing
power to its employeesin asingle premises, for whom the TOD scheme shall remain optional.

(xiii) For commissioning of any generating station, except own generating station of a distribution

licensee, the tariff for commissioning power shall be equal to the tariff of industrial class of
consumer at the applicable voltage. However such supply shall not haveload factor rebate, power
factor rebate and high voltage supply rebate.
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(xiv) The TOD Scheme as mentioned in the table is defined as follows.—

TOD Scheme Normal Period Peak Period Off-peak Period
A 06.00 hrs. to 17.00 hrs. 17.00 hrs. to 23.00 hrs. 23.00 hrs. to 06.00 hrs.
B 06.00 hrs. to 17.00 hrs.
and 17.00 hrs. to 20.00 hrs. 23.00 hrs. to 06.00 hrs.
20.00 hrs. to 23.00 hrs.

Note: Consideringtheactual system peculiaritiesof any specific licensee, the Commission may decide
to determine separate time strata for any class of consumers.

(xv)  An applicant for short term supplies through pre-paid meter shall have to comply with all
necessary formalitiesfor obtaining supply including payment in accordance with the Regul ations
made by the Commission subject to the conditions that he shall provide space for installing
weather-proof, safe and secureterminal services apparatus to protect sophisticated meter; and

(xvi) If theword rural or urban within the bracket of any particular class of consumersisnot mentioned
in the tariff order by the Commission under these regulations, then it will be presumed that
same tariff isapplicable for both the classes of consumers or the particular class of consumers,
for whom that tariff is applicable as per Annexure C1.
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List of Forms contained in Annex 1
[See Regulation 2.7.2 ]

Form No. Description

Form 1.1 Availability of Plant (Plant Availability Factor) - Annually

Form 1.1(a) Availability of Unit (Unitwise Availability Factor) - Annually (Stationwise)

Form 1.2 Plant Load Factor - Annually

Form 1.2(a) Unit wise Plant Load Factor - Annually (Stationwise)

Form 1.3 Gross Energy available at Generator’s Terminal for stabilised commercial opera-
tion (Stationwise)

Form 1.4(a) Auxiliary Consumption for stabilised commercial operation (Stationwise)

Form 1.4(b) Pumping Energy for Pumped Storage Project

Form 1.5 Net Energy Sent out for stabilised commercial operation (Stationwise)

Form 1.6(a) Energy Purchase (Sourcewise)

Form 1.6(b) Monthwise nondrawal of power from different sources of purchase due to low
demand inspite of having availabilities at purchaser side

Form 1.6(c) Monthwise Generation Loss at different Generating Station

Form 1.7 T&D Loss %

Form 1.8 Aggregate Technical & Commercial (AT&C) Loss

Form 1.9 Energy Balance

Form 1.9 (a) Energy received for Wheeling

Form 1.9 (b) Energy sold to persons other than licensees or any consumers

Form 1.9 (c¢) Energy sold to other licensees

Form 1.9 (d) Energy wheeled at delivery point

Form 1.10(a)

Quantum of Purchase of Power and rate thereof (Sourcewise vis-a-vis
Stationwise)

Form 1.10(b)

Power Purchase Cost Analysis (Sourcewise vis-a-vis Stationwise)

Form 1.11 Cost of Fuel (Stationwise)

Form 1.12 Expenditure — Cost of Energy from own Generation - Stationwise
Form 1.13 Expenditure — Transmission of Energy

Form 1.14 Average System Demand for Transmission Systems

Form 1.15 Expenditure — Distribution of Energy

Form 1.16 Expenditure - Sale of Energy

Form 1.17 Other expenses - Centrally maintained

Form 1.17(a)

Interest on temporary accommaodation

Form 1.17(b)

Interest on working capital

Form 1.17 (c)

Other finance charges

Form 1.17(d)

Foreign Exchange Rate Variation (FERV) - Yearwise

Form 1.17(e)

Advance Against Depreciation (AAD)

Form 1.17(f)

Insurance premium payable

Form 1.17(g)

Interest credit

Form 1.17(h)

Break-up of Employee Cost

Form 1.17(i) Details of Arrear against wage revision
Form 1.17(j) Statement of penalty / fine / cess etc.
Form 1.17(K) Cost of outsourcing

Form 1.18 Original Cost of Fixed Assets

Form 1.18(a)

Original Cost of work-in-progress

Form 1.18(b)

Intangible Assets
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Form No.

Description

Form 1.18(c)(i)

Investments

Form 1.18(c)(ii)

Income from Investments

Form 1.19(a)

Capital Expenditure for the year

Form 1.19(b)

Overall Capital Expenditure Programme

Form 1.19(c)

Project Specifications

Form 1.20(a)

Equity Base

Form 1.20(b)

Normative Debt (Equity Part converted to Debt)

Form 1.21 Special Allocation

Form 1.22 Return on Equity

Form 1.23 Permitted Incentive

Form 1.24 Benefits passed on to Consumers

Form 1.25 Receipts from Sale of Energy

Form 1.26 Income other than Sale of Energy

Form 1.27 Wheeling Charge

Form 1.28 Statement Showing Status of FPPCA Claim

Form A Planned Repairs and Maintenance/ forced outage/ major repairs for generation
plants (Stationwise-vis-a-vis yearwise)

Form B Details of Depreciation chargeable to revenue account for the year (Yearwise)

Form C Statement of Loans and Calculation of Interest thereon for the year (Yearwise)

Form D(1) Details of Fuel Consumption for the year (Stationwise vis-a-vis Yearwise)

Form D(2) Breakup of Transportation and other cost of coal (Sourcewise)

Form D(3) Cost of Primary Fuel (Yearwise)

Form E(A) Summarized Revenue Requirement - Part-A

Form E(B) Summarized Revenue Requirement - Part-B

Form E (T)

Summarized Revenue Requirement (Transmission)




Annex 1
Form 1.1: Availability of Plant (Plant Availability Factor) - Annualy
in%
Station Previous Year BaseYear Ensuing Year
Four Three Two One One Two Three Four Five
Actuals Actuals Actuals Actuals Edimated Projected Projected Projected Projected Projected

Station 1
Station 2 and so on

Note:

i) For any Plant,Plant Availability Factor shall be considered for stabilised operation only i.e. without taking into account the in-firm power generation or generation during

stabilisation period.

i) Reasons for variations over the years are to be given in anote

Applicant

[I vy
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Annex 1
Form 1.1(a) : Availahility of Unit (UnitwiseAvailability Factor) - Annually (stationwise)
in%
Unit PreviousYear BaseYear Ensuing Year
Four Three Two One One Two Three Four Five
Actuals Actuals Actuals Actuals Estimated Projected Projected Projected Projected Projected

Unit 1
Unit 2 and so on

Note:

i)  For any Unit, Unit Availabilty Factor shall be considered for stabilised operation only i.e. without taking into acount the in-firm power generation or generation during

stabilisation period.

i) Reasonsfor variations over the years are to be given in anote

Applicant
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Annex 1
Form 1.2 Plant L oad Factor - Annually
in%
Station PreviousYear Base Year Ensuing Year
Four Three Two One One Two Three Four Five
Actuals Actuals Actuals Actuals Edimated Projected Projected Projected Projected Projected

Station 1
Station 2 and so on

Note:

i)  For any Plant, PLF shall be considered for stabilised operation only i.e. without taking into acount the in-firm power generation or generation during
stabilisation period.

i) Reasonsfor variations over the years are to be given in anote

Applicant

[I vy
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Annex 1
Form 1.2(a) Unitwise Plant L oad Factor - Annually (Stationwise)
in%
Name of the Station:
Unit PreviousYear Base Year Ensuing Year
Four Three Two One One Two Three Four Five
Actuals Actuals Actuals Actuals Edimated Projected Projected Projected Projected Projected
Unit1
Unit 2 and so on

Note:

i)  For any Unit, unitwise PLF shall be considered for stabilised operation only i.e. without taking into acount the in-firm power generation or generation during stabilisation
period.
i) Reasonsfor variations over the years are to be given in anote

Applicant

061
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Form 1.3 Gross Energy available at Generators Terminal for Stabilised Commercial Operation (Stationwise)

Nameof the Sation:

Annex 1

Capacity:(MW) MU
Edimated
Gross
Actual Gross Generation in Previous Years (MU) |  Generationin Projected Gross Generation in Ensuing Years (MU)
BaseYear
MU)
Season/Time of the day Four Three Two One One Two Three Four Five
Actuals | Actuals Actuals Actuals Egimated Projected Projected Projected Projected | Projected

1. Summer
Normd
Peak
Off-peak
Total Summer:

2.Monsoon
Normd
Peak
Off-peak
Total Monsoon:

3. Winter
Normal
Peak
Off-peak
Total Winter:
Grand Total:
Note:

1 For thefirst Control Period and any year at second and third control period, if actual time stratawise datais not available for the previous years and base year then on the basis of
average hourly load of that month, the time stratawise generation for the month can be obtained. Such derived data for the previous year and base year may be used for the

projections for the ensuing year.

2. When New Unit comesinto commercial operation, generation before Commercial Operation Date and generation during stabilisation period are to be shown separately inasimilar
format. For existing stabilised units, Gross Energy generated during stabilised Commercial Operation period isonly to be submitted.

3. Actual Generation means energy actually generated irrespective of schedule.

Applicant
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Form 1.4(a) Auxiliary Consumption for stabilised Commercial Operation (Stationwise)

Nameof the Station:

Annex 1

Capadity:(MW) MU
Previous Year BaseYear Ensuing Year
Season Four Three Two One One Two Three Four Five
Actuals Actuals Actuals Actuals Edimated Projected Projected Projected Projected Projected
1. Summer
2. Monsoon
3. Winter
GrandTotal :
Note:
1 For different season, Auxiliary Energy shall be calculated on the basis of actual annual auxiliary consumption rate for previousyear, estimated annual auxiliary consumption
rate for base year and projected annual auxiliary consumption rate for the ensuing years.
2. When New Unit comesinto commercial operation, generation before Commercial Operation Date and generation during stabilisation period are to be shown separately ina
similar format. For existing stabilised units, Gross Energy generated during stabilised commercial operation period only isto be submitted.
3. For Hydro-generating station including Pumped Storage Plant, Transformation Losses shall be included in the auxiliary energy consumption.

Applicant

61
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Form 1.4(b) Pumping Energy for Pumped Storage Project

Annex 1

Nameof the Station:
Capacdity:(MW) MU
Previous Year BaseYear Ensuing Year
Season/Time of the day Four Three Two One One Two Three Four Five
Actuals | Actuals Actuals Actuals Edimated Projected Projected Projected Projected | Projected
1. Summer
Normdl
Peak
Off-pesk
Totd Summer:
2.Monsoon
Normal
Peak
Off-pesk
Total Monsoon:
3. Winter
Normdl
Peak
Off-pesk
Tota Winter:
Grand Total:
Note:
1 Pumping Energy for each unit of Generation as per design is to be provided with supporting documents.
2. Pumping Energy shall be measured at bus bar of the generating station.
Applicant

[I vy
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Form 1.5 Net Energy Sent Out for Stabilised Commercial Operation (Stationwise) Annex 1
Nameof the Station:
Capacity:(MW) MU
Previous Year BaseYear Ensuing Year
Season/Time of the day Four Three Two One One Two Three Four Five
Actuals | Actuals Actuals | Actuals Edimated Projected Projected Projected Projected | Projected
1. Summer
Normd
Pesk
Off-pesk
Total Summer:
2.Monsoon
Normd
Pesk
Off-peak
Total Monsoon:
3. Winter
Normd
Pesk
Off-pesk
Total Winter:
Grand Total:
Note:

1 Timestratawise Net sent out unit isto be obtained after deducting Auxiliary consumption applying the overall annual auxiliary consumption rate on the gross energy
available at generatorsterminal of the respective time strata.

2. When New Unit comesinto commercial operation, generation before Commercial Operation Date and generation during stabilisation period are to be shown separately in a
similar format. For existing stabilised units, Gross Energy generated during stabilised Commercial Operation periodisonly to be submitted.

Applicant
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Form 1.6(a) : Energy Purchase (Sourcewise) Annex1
Name of the Sour ce:
MU
Previous Year BaseYear Ensuing Year
Season/Time of the day Four Three Two One One Two Three Four Five
Actuals | Actuals | Actuals Actuals Edimated Projected Projected Projected Projected | Projected

1. Summer
Norma
Peak
Off-pesk
Total Summer:

2.Monsoon
Norma
Peak
Off-pesk
Total Monsoon:

3. Winter
Norma
Peak
Off-pesk
Total Winter:
Grand Total:

LessGrid Loss, if any

Net Purchase

Note:

1 Forthefirst Control Period and any year of second or third control period, if actual time stratawise datais not available for the previous years and base year then on the
basis of average hourly load of purchased energy of that month, the time stratawise purchase for the month can be obtained. Such derived data for the previous year and
base year may be used for the projections for the ensuing year.

2. Each sourceisto be furnished in a separate sheet with an aggregate consolidated sheet for all sources
3. Energy related to Ul mechanism shall not be reflected in Energy purchase.

Applicant
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Form 1.6(b): Monthwise Non-drawal of power from different sources of purchase dueto low demand inspite of having availabilities at purchaser side

Annex 1

Month

Sourcel

Source 2

Source 3

April

May

June

July

August

September

October

November

December

January

February

March

Total

Source means WBPDCL, NTPC etc.

Form 1.6(c): Monthwise Generation Loss at different generating station

Month

Non-drawal by
concern distribution
licensee due to low

demand

Bad Codl

Poor Coal
Stock

Forced
Outage

Planned
Outage

Transmission
Restriction

Generation
restriction for
partial equipment
availability

Non-drawal by other
than distribution
licensee against
schedule drawal

April

May

June

July

August

September

October

November

December

January

February

March

Total

1. Statement isto be furnished sourcewise separately
2. Depending on type of generating station, relevant column may befilled up with due editing on reading and for additional reasons, if any on account of generation |oss, additional column

may be separately provided.

3. Depending on the type of the generating station, the reasons for monthly generation losses may be submitted by using additional columns for separate reasoning.

Applicant
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Form 1.7: T& D L 0ss% Annex 1
Previous Year BaseYear Ensuing Year
Ref Particulars Unit| Derivation Four Three Two One One Two Three Four Five
Actuals Actuals Actuals Actuals Estimated Projected Projected Projected Projected Projected
1 | Generation [Form 1.3] M A
U
2 | Auxiliary Consumption M B1
[Form 1.4] U
3 | Transformation Loss M B2
U
4 | Units delivered to system M
from generation (including U |C=A-B1-B2
infirm power, if any)
[Form 1.5]
5 | Quantum of infirm power M
includedin1 U
6 | Energy Purchased M D
[Form 1.6] U
7 | Energy Received for M E
Wheeling [Form 1.9a] U
8 | Overall GrossEnergy M | F=C+D+E
in System U
9 | Units Sold to persons other | M G,
than licensees or any U
consumers [Form 1.9b]
10 | Additiona Unitsalowed by | M G,
Commission for Salesto U
persons other than licensees
or any consumers
11 | Unitssold/ used for pumping| M G,
energy of Pumped Storage U
Project at Bus bar
[Form 1.4(b)]
12 | Additional Unitsalowedby | M G,
Commission against Pumping| U
Energy for pumping loss
13 | Units sold to other licensees | M G,
[Form 19 ] U

[I vy
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Annex 1
Form1.7: T&D Loss% (Contd.)
Previous Year BaseYear Ensuing Year
Ref Particulars Unit| Derivation Four Three Two One One Two Three Four Five
Actuals Actuas Actuals Actuas Estimated Projected Projected Projected Projected Projected
14 | Additional Unitsallowed by | M G,
Commission for Salesto U
other licensees
15 | Net Ul [Actual drawal] M G,
U
16 | Total Energy goes out of M | (G=G1+G3
System U | +G4+G5
+G6+G7)
17 | Net Energy in System M H=F-G
U
18 | Units sold to consumers M |
U
19 | Unitswheeled [Form 1.9d] M J
U
20 | Additiona Unitsallowed M K
for wheeling U
21 | Unitsutilised in own M L
premisesincluding U
construction power
22 | Quantum of construction M
power included in 21 U
23 | Overdl Utilisation M | M=sum(l:L)
U
24 | Unutilised Units M N=H-M
U
25 | System Loss % | O=N*100/H

Note: Actual Generation means units actually generated irrespective of schedules. Purchase and salesto persons other than licensees or any consumers shall not include the enrgy under Ul mechanism.

Applicant
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Annex 1
Form 1.8: AggregateTechnical & Commercial (ATC) Loss
Previous Year BaseYear Ensuing Year
Particulars Unit | Derivation Four Three Two One One Two Three Four Five
Actuals Actuals Actuals Actuals Estimated Projected | Projected | Projected | Projected | Projected
Units supplied to System MU A
[item H of Form 1.7]
Units utilised [Item M of MU B
Form 1.7]
Unutilised Units [Item N of MU C=A-B
Form 1.7]
T&D Loss % [Item O of MU | D=(Cx100)/A|
Form 1.7]
Realized Unitsin MU E
corresponding period
AT&C Loss in Units MU F=A-E
ATC Loss % | G=(F/A)x100
Note: Reasons for shortfall in Collection Efficiency and actions taken for improvement of the sameisto be furnished
Applicant
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Form 1.9: Energy Balance Annex 1
Previous Year Base Year Ensuing Year
Ref Particulars Unit| Derivation Four Three Two One One Two Three Four Five
Actuals Actuals Actuals Actuals Estimated Projected | Projected | Projected | Projected Projected
A | Energy Input
1 | Generation[Form 1.3] M
U
2 | Auxiliary Consumption M
[Form 1.4] U
3 | Transformation Loss M
U
4 | Units delivered to system M 4=1-2-3
from generation (including U
infirm power, if any)
[Form 1.5]
5 | Energy Purchased [Form 1.6] | M 5
U
6 | Energy receivedfor M 6
Wheeling [Form 1.9a] ]
7 | Gross Energy Input M | 7=sum(4:6)
U
8 | Units sold to persons other | M
than licensees or any U
consumers[Form 1.9 b]
9 | Additional Unitsalowed by | M
Commission for Salesto U
persons other than licensees
or any consumers
10 | Unitssold/ used for pumping| M
energy of Pumped Storage U
Project at bus bar
[Form 1.4(b)]
11 | Additiona Unitsalowed by | M
Commission against Pumping| U
Energy for pumping loss
12 | Units sold to other licensees | M
[Form 19 ] U

002
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Form 1.9: Energy Balance (Contd.)

Annex 1

Previous Year Base Year Ensuing Year
Ref Particulars Unit| Derivation Four Three Two One One Two Three Four Five
Actuals Actuals Actuals Actuals Estimated Projected | Projected | Projected | Projected Projected
13 | Additiona unitsallowed by | M
thecommissionagainstsale | U
tolicensee
14 | Net Ul [Actual drawal] M
U
15 | Total Energy Goes out M | 15=8+10+
of System U 11+12+
13+14
Energy Input for ownsysem | M 7-15
U
B | Energy Utilisation [Form 1.7]
a | Units sold to consumers M
U
b. | Unitswheeled [Form1.9d] | M
U
c. | Additional unitsallowed for | M
whedling U
d. | Unitsutilisedinownpremises | M
including construction power U
e Unutilised Units M
U
Total Energy M | sum(ae)
U
Note: Actual Generation means units actually generated irrespective of schedules.
Applicant
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Form 1.9(a): Energy received for Whedling

Annex 1

MU
Previous Year Base Year Ensuing Year
Ref. Particulars Four Three Two One One Two Three Four Five
Actuals Actuals Actuals Actuals | Estimated Projected | Projected | Projected Projected | Projected
1
2.
etc.
Form 1.9(b) : Energy sold toperson other than licenseesor any consumers MU
Previous Year Base Year Ensuing Year
Ref. Season/Time of the day Four Three Two One One Two Three Four Five
Actuals Actuals Actuals Actuals | Estimated | Projected | Projected | Projected Projected | Projected
1. Summer
Normal
Peak
Off-peak
Total Summer:
2. Monsoon
Normal
Peak
Off-peak
Total Monsoon:
3. Winter
Normal
Peak
Off-peak
Total Winter:
Grand Total:
1. Energy areto be measured at Power Station Busfor Generating Company and for Distribution Licenseesfrom pool energy inclusiveof T&D Loss.
2. Energy sold to any person other than licensee or any consumer shall be shown separately for each such person. Applicant
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Annex 1
Form 1.9(c) : Energy sold toother licensees M U
Previous Year Base Year Ensuing Year
Ref. Season/Time of the day Four Three Two One One Two Three Four Five
Actuals Actuals Actuals Actuals | Estimated | Projected | Projected | Projected Projected | Projected
1. Summer
Normal
Peak
Off-peak
Total Summer:
2. Monsoon
Normal
Peak
Off-peak
Total Monsoon:
3. Winter
Normal
Peak
Off-peak
Total Winter:
Grand Total:
1. Energy sold to other licensee shall be shown separately for each licensee.
Form 1.9(d): Energy whedled at Delivery Point
MU
Previous Year Base Year Ensuing Year
Ref. Particulars Four Three Two One One Two Three Four Five
Actuals Actuals Actuals Actuals Estimated Projected | Projected | Projected Projected | Projected
1
2.
etc.
Applicant
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Form1.10(a) : Quantum of Purchaseof Power and Ratether eof (Sour cewisevis-a-vis ationwise) Annex 1
Previous Year BaseYear Ensuing Year
Particulars Unit | Derivation Four Three Two One One Two Three Four Five
Actuals Actuals Actuals Actuals Estimated Projected | Projected | Projected | Projected Projected

Details of Import Drawal

A. Infirm MU A

B. Firm

B1: Summer:
Normal MU B1IN
Peak MU B1P
Off-peak MU B10P
Total Firmin Summer:(B1)

B2: Monsoon:
Normal MU B2N
Peak MU B2P
Off-peak MU B20OP
Total Firmin Monsoon: (B2)

B3: Winter:
Normal MU B3N
Peak MU B3P
Off-peak MU B3OP
Total Firmin Winter: (B3)

Total Firm: (B) MU |B=B1+B2+B3
Chargeable Units MU A+B

Applicable Rates

A. Infirm Paise/Unit C

B. Firm

Fixed Charges RsLaktemonth D

Energy Charges:

B1: Summer:
Normal Paise/Unit E
Peak Paise/Unit F
Off-peak Pai se/Unit G

B2: Monsoon:
Normal Paise/Unit H
Peak Paise/Unit |
Off-peak Pai se/Unit J

B3: Winter:
Normal Pai se/Unit K
Peak Paise/Unit L
Off-peak Pai se/Unit M

C. Fuel and Power Purchase

Cost Adjustment Pai se/Unit N

Note:
(1) Source of energy purchased, purchase rate, quantum of energy purchased, escalation / rebate adjustment clause in the purchase rate, if any, may be given along with al the relevant details. Whether there is
any dispute on purchase rate and if yes, the details thereof may be submitted.
(2) Whether any power purchase agreements (PPA), if required, have been entered into which will be in force during the period for which the tariff has been proposed. Copies of such PPAs are to be enclosed.
(3) Whether the competent authority has approved the purchase rates as per the Act and if not, details thereof. )
(4) Whether any procurement is made from co-generation / renewable sources of energy. If yes, details thereof may be submitted. Applicant

¥0c
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Form1.10(b) : Power Purchase Cost Analysis (Sour cewisevis-a-vis Sationwise) Annex 1
Previous Year BaseYear Ensuing Year
Particulars Unit Derivation from Four Three Two One One Two Three Four Five
form 1.10(a)
Actuals | Actuals | Actuals | Actuals | Estimated | Projected | Projected | Projected | Projected | Projected
Details of Power Purchase Cost
A. Infirm Rs. Lakhs O=A*C
B. Firm
Fixed Charges Rs. Lakhs P=D*12
Energy Charges:
B1l: Summer:
Normal Rs. Lakhs Q=BIN*E
Peak Rs. Lakhs R=B1P*F
Off-peak Rs. Lakhs S=B1OP*G
Total Firm in Summer: (B1) Rs. Lakhs T=Q+R+S
B2: Monsoon:
Normal Rs. Lakhs U=B2N*H
Peak Rs. Lakhs V=B2P*|
Off-peak Rs. Lakhs W=B20P*J
Total Firm in Monsoon: (B2) Rs. Lakhs X=U+V+W
B3: Winter:
Normal Rs. Lakhs Y=B3N*K
Peak Rs. Lakhs Z=B3P*L
Off-peak Rs. Lakhs | AA=B30OP*M
Total Firm in Winter: (B3) Rs. Lakhs | AB=Y+Z+AA
Total Firm : Energy Charges Rs. Lakhs | AC=T+X+AB
Total Firm : Fixed+Energy Charges Rs. Lakhs AD=AC+P
Total Charges : Firm + Infirm Rs. Lakhs AE=0O+AD
Fuel and Power Purchase Cost Rs. Lakhs AF=B*N
Adjustment
Transmission charges Rs. Lakhs AG
SLDC Charges Rs. Lakhs AH
Others (to be specified) Rs. Lakhs Al
Less : Incentive/Rebate for Rs. Lakhs Al
timely payment etc.
Overall cost Rs. Lakhs AK =sum
(AE:Al)-AJ

* Rate of Energy Charge in Paise/Unit shall be calculated on annual basis considering both variable and fixed cost and quantum of energy

(1) Source of energy purchased, purchase rate, quantum of energy purchased, escalation / rebate adjustment clause in the purchase rate, if any, may be given along with al the relevant details. Whether there is

any dispute on purchase rate and if yes, the details thereof may be submitted.
(2) Whether any power purchase agreements (PPA), if required, have been entered into which will be in force during the period for which the tariff has been proposed. Copies of such PPAs are to be enclosed

(3) Whether the competent authority has approved the purchase rates as per the Act and if not, details thereof.

(4) Whether any procurement is made from co-generation / renewable sources of energy. If yes, details thereof may be submitted.

Applicant
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Form 1.11: COST OF FUEL (STATIONWISE)

Annex 1

Previous Year Base Year Ensuing Year
Sl STATION UNIT |DERIVATION  Four Three Two One One Two Three Four Five
Actuals | Actuals | Actuals | Actuals |Estimated Projected|Projected|Projected| Projected| Projected
1. | GrossGeneration MU
2. | Anxilliary consumption MU
3. | Sent-out Energy MU 3=1-2
4. | Station Heat Rate kCal/kWh 4
generated
5. | Total Heat Required GCad 5=1x4
6. | Specific Oil Consumption ml/kWh 6
7. | Qil Consumption KL 7=6x1
8. | Heat Value of Oil kCal/Litre 8
9. | Heat from Oil GC4d 9=7x8
10. | Heat from Coal GCad 10=5-9
11. | Heat Valueof Coa kCal/Kg 11
12. | Coal Consumption Tonne 12=10/11
13. | Coal requirement considering Tonne 13
Transit Loss
14. | Average Price of Oil Rs./KL 14
15. | Average Price of Coal Rs./Tonne 15
16. | Cost of Oil Rs. Lakhs 16=7x14
17. | Cost of Coal Rs.Lakhs | 17=13x15
18. | Tota Fuel Cost Rs.Lakhs| 18=16+17
Notes:

1.Where any Norm has been specified by the Commission for any parameter, cal culation isto be based on such parameters only
2.Main sources of fuel supply and break up of fuel prices (Gradewise) to be submitted as per specified format.
3.The normative values of various parameters like station heat rate and secondary fuel consumption etc. adopted, if any, may also be submitted.
4.Cost of Fuel in aggregate for all the stations are to be submitted in a separate shest

Applicant
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Form 1.12 : Expenditure - Cost of Energy from own Generation - Stationwise

Annex 1
Rs. Lakhs

Ref.

Particulars

Previous Year

Four

Three

Two

One

Base Year

Ensuing Year

One

Two

Three

Four

Five

Actuals

Actuals

Actuals

Actuals

Estimated

Projected

Projected

Projected

Projected

Projected

Basisfor estima
tion for ensuing
year

0

(i)
(iii)

(iv)
v)
(vi)

(vii)

(viii)
(ix)
()
(xi)
(xii)

(xiii)

(xiv)

Cost of Energy from own Generation - all

stations

Excludes expense shown under
any other head

Fuel Cost

Coal

Qil

Cod & Ash handling charges
Demmurage for Transportation of
Fuel

Water Charges

Consumption of stores & spares
Repairs & Maintenance (excluding
salaries etc. & stores)

Buildings

Plant & Machineries

Others

Employee Costs®
Salaries & Wages
Bonus

Contribution to Funds
Welfare Expenses

Depreciation
Travelling Expenses
Vehicle Maintenance
Telephone Expenses
Security Charges

Other Management & Administra tive

Expenses
Expenses due to Penalty, Fines etc.
Others (specify)

Asper Form B

Overall (1.12)

Note :

1. Expenses specifically attributable to generating stations and chargable to Revenue account have to be shown as such above and others to be included under centrally maintained expenses. These details are to

be shown station-wise.

2. O&M charges of al the plantsincluding that of CHP and ASH Handling Plant and other auxiliary services are to be shown under Repairs and Maintenance of Plant and Machinery.
3. Under Employee Cost, cost of own and contracted manpower in regular establishments are to be shown separately. The corresponding number of manpower to the said cost for both own and contracted
manpower in regular establishments are to be shown separately in two separate rows.
4. For the purpose of item (iii) data for previous year(s) and base year have to be submitted for the year for which tariff is being determined under these regulations.

Applicant
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Form 1.13 : Expenditure - Transmission of Energy Rs. L akhs Annex 1

Previous Year Base Year Ensuing Year Basisfor estima-
Ref. Particulars Four Three Two One One Two Three Four Five | tionforensuing
year

Actuals | Actuals | Actuals | Actuals |Estimated| Projected| Projected| Projected| Proj ected| Projected

Expenses on Transmission of Energy
Excludes Expenses shown under any
other head

(i) | Consumption of stores & spares

(ii) | Repairs& Maintenance (excluding
salaries etc. & stores)

Buildings

Transmission & Distribution

Assets

Others

(iii) | Employee Costs?
Salaries & Wages
Bonus

Contribution to Funds
Welfare Expenses
Asper Form B
(iv) | Depreciation

(v) | Travelling Expenses
(vi) | VehicleMaintenance
(vii) | Telephone Expenses
(viii)| Security Charges

(ix) | Other Management & Administrative
Expenses

(X) | Expenses dueto Penalty, Fines etc.
(xi) | Others(specify)

Overall (1.13) (Transmission)

Note:
1. Expenses specifically attributable to transmission activities and chargable to Revenue Account are to be shown above and others are considered under centrally maintained expenses

2. Under Employee Cost, cost of own and contracted manpower in regular establishments are to be shown separately.
Applicant
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Form 1.14 : Average System Demand for Transmission Systems

Annex 1

MW
Previous Year Base Year Ensuing Year
Season/Time of the day Four Three Two One One Two Three Four Five
Actuals | Actuals | Actuals | Actuals |Estimated| Projected| Projected| Projected| Projected|Projected

1. Summer
2. M onsoon

3. Winter

Grand Total:

Note:

1. Average System Demand means average of the daily peak for the concerned period.

Applicant
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Form 1.15 : Expenditure - Distribution of Energy

Rs. Lakhs

Annex 1

Ref.

Particulars

Previous Year

Four

Three

Two

One

Base Year

Ensuing Year

One

Five

Actuals

Actuals

Actuals

Actuals

Estimated

Projected

Projected

Basisfor estima-
tion for ensuing
year

V)
(i)

(iii)

(iv)

V)
(vi)

(vii)
(viii)

(ix)

()
(xi)

Expenses on Distribution of Energy
Excludes Expenses shown under any
other head

Consumption of stores & spares
Repairs & Maintenance (excluding
salaries etc. & stores)

Buildings

Transmission & Distribution
Assets

Others

Employee Costst
Salaries & Wages
Bonus

Contribution to Funds
Welfare Expenses

Depreciation

Travelling Expenses

Vehicle Maintenance

Telephone Expenses

Security Charges

Other Management & Administrative
Expenses

Expenses due to Penalty, Fines etc.
Others (Specify)

Asper Form B

Overall (1.15)

Note:

1. Under Employee Cost, cost of own and contracted manpower in regular establishments are to be shown separately.

Applicant
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Form 1.16 : Expenditure - Sale of Energy

Annex 1

Rs. Lakhs
Previous Year Base Year Ensuing Year Basisfor estima-
Ref. Particulars Four Three Two One One Two Three Four Five | tionforensuing
Actuals | Actuals | Actuals | Actuals |Estimated Projected|Projected| Projected| Projected|Projected year
Expenses on Sale of Energy
Excluding Expenses shown under any
other head
(i) | Consumption of printing and stationery
(ii) | Repairs& Maintenance (excluding
salaries etc. & stores)
(iii) | Employee Costs
Salaries & Wages
Bonus
Contribution to Funds
Welfare Expenses
(iv) | Depreciation Asper Form B
(v) | Travelling Expenses
(vi) | VehicleMaintenance
(vii) | Telephone Expenses
(viii)| Advertisement
(ix) | Computer Maintenance Expenses
(X) | Stamps & Courier Charges
(xi) | Other Management & Administrative
Expenses
(xii) | Expenses dueto Penalty, Fines etc.
(xiii)| Others(specify)

Overal Sale of Energy (1.16)

1. Under Employee Cost, cost of own and contracted manpower in regular establishments are to be shown separately.

Applicant
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Form 1.17: Other expenses - Centrally maintained

Annex 1

Rs. Lakhs
Previous Year Base Year Ensuing Year Basisfor estima-
Ref. Particulars Four Three Two One One Two Three Four Five | tonforensiing
Actuals | Actuals | Actuals | Actuals |Estimated) Projected| Projected| Projected| Projected|Projected year
(a) | Rent, Rates & Taxes
(Other than taxes on income & profits)
(b) | Interest
(i) | Interest on Capital Expenditure, Loans &
Public Deposits
(ii) | Interest on Temporary Accommodation
[Form 1.17 &
(iii) | Interest on Working Capital [Form 1.17 b]
(iv) | Interest on Security Deposits at rates
specified by the Commission cal cul ated
on average basis
(v) | Interest on advance from consumers
(vi) | Other Finance Charges[Form 1.17 c]
(vii) | Lease Rental
(viii)| Delayed Payment Surcharge
(c) | Bad Debts (seeregulation 5.10.1)
(d) | Legal Charges
(e) | Consultancy Fees, charges and expenses
(f) | Auditors Fees
(g) | Depreciation
(h) | Advance against Depreciation [Form 1.17
e
(i) | Foreign Exchange Rate Variation on Loan

repayments [Form 1.17 d]

Applicant
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Form 1.17: Other expenses - Centrally maintained Rs. L akhs Annex 1
Previous Year Base Year Ensuing Year Basisfor estima-
Ref. Particulars Four | Three | Two One One Two Three | Four Five | tonforensuing
Actuals | Actuals | Actuals | Actuals |Estimated) Projected|Projected| Projected| Projected|Projected year
(j) | Other Expenses
(k) | Insurance Premium Payable [Form 1.17 f]
() | Employee costs & Directors fees &
expenses
(i) | Salaries & Wages
(i) | Bonus
(iii) | Contribution to Funds
(iv) | Welfare Expenses
(v) | Directors fees & expenses
(vi) | Others(specify) if any
(m) | Repairs & Maintenance (excluding
salaries etc. & stores)
(n) | Impact of Service Tax on Repairs &
Maintenance
(o) | Travelling Expenses
(p) | Postage
(q) | Security
(r) | Intangible Assetswritten off
(s) | Telephone, Telex, etc.
(t) | VehicleRunning & Maintenance
(u) | General Establishment Charges
(v) | Termina Benefits
(w) | Taxeson Income/ Profit
(x) | Othersto be specified, if any
Overdl (1.17)
Notes: 1. Expenditure chargable to Revenue Account are only to be submitted.

2. If Expenses are taken at Gross basis, the total amount allocated/proposed to be alocated to Capital Account should be shown as deductions

Applicant
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1.17 (a) Interest on Temporary Accommodation Rs L akhs Annex 1

Previous Year Base Year Ensuing Year
Particulars Four Three Two One One Two Three Four Five
Actuals | Actuals | Actuals | Actuals |Estimated| Projected|Projected|Projected|Projected|Projected
Opening Balance
Repayment for the year

Closing Balance

Interest on Temporary Accommodation

Total

Applicant
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1.17 (b) Interest on Working Capital Rs L akhs Annex 1
Previous Year Base Year Ensuing Year
Particulars Four Three Two One One Two Three Four Five
Actuals | Actuals | Actuals | Actuals |Estimated| Projected| Projected| Projected| Projected| Projected

Working Capital:

A. Gross Sales

B1. Less: Depreciation

B2. Less: Deferred Revenue Expenditure

B3. Less: Return on Equity

B. Total deductions: (sum B1:B3)

C. Allowable Gross Sales for Working Capital
D. Allowable Working Capital @18% on C

E. Interest at State Bank Short Term PLR rate or at actual rate of
borrowing, whichever isless

F. Interest on Working Capital

Applicant
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1.17 (c) Other Finance Charges

Annex 1

RsLakhs
Previous Year Base Year Ensuing Year
Particulars Four Three Two One One Two Three Four Five
Actuals | Actuals | Actuals | Actuals |Estimated Projected| Projected| Projected| Projected| Projected

Guarantee Commission

Front-End Fees

Bank Charges

Public Deposit and Advance against Electricity Bill
L/C Opening charges

Fees and Expenses for Restructuring

Cost of Hedging

Others (specify)

Overdl

Applicant
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Annex 1
RsLakhs
1.17 (d) Foreign Exchange Rate Variation (FERV) - Yearwise
) Amount of Actual/ Origind |FERV for the
For the Ensuing Year Loan Estimated Rate of year
Repayablein|  Rate of Drawa
Foreign Repayment
Currency
D 2 ©) 4=1x(2-3)

Loan1

Loan 2 and so on

Overdl

Applicant



1.17 (e) Advance against Depreciation (AAD)

Annex 1

RsLakhs
Previous Year Base Year Ensuing Year
Particulars Four Three Two One One Two Three Four Five
Actuals | Actuals | Actuals | Actuals |Estimated Projected| Projected| Projected| Projected| Projected

1. Total allowable repayment of loan during the year

2. 1/10th of original loan amount net of disallowed loansif any

3. Maximum permissible amount of loan repayment restricted
to 1/10th of original admitted loan

4. Depreciation as per Form B

5.  Allowable advance against depreciation (3 - 4)

Applicant
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1.17 (f) Insurance Premium Payable

Annex 1

RsLakhs
Previous Year Base Year Ensuing Year
Particulars Four Three Two One One Two Three Four Five
Actuals | Actuals | Actuals | Actuals |Estimated Projected| Projected| Projected| Projected| Projected

Overal

Applicant

TTOZ ‘62 1V AHVYNIQHOVH L X3 FLITFZVO VIVIIOMIHL [1 24vg

61¢



1.17 (g) Interest Credit

Annex 1

RsLakhs
Previous Year Base Year Ensuing Year
Particulars Four Three Two One One Two Three Four Five
Actuals | Actuals | Actuals | Actuals |Estimated| Projected| Projected| Projected| Projected| Projected

1. Depreciation as per Form B

2. Repayment as per Form C

3. Excess Fund created (1-2, if 1>2)

4. Weighted average rate of interest of existing loan

5. Interest credit

Overal

Note: Interest Credit will be allowed during the period of L oan repayment only

Applicant
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Annex 1
Form 1.17 (h) Break-up of Employee Cost
Cat 9N Particyl Own Employees on Contract in
ategory - O articutars Employees Regular Establishment
A Expenditure
1 Salary and Wages
a Basic Pay
b DearnessAllowances
c Other Allowances
2 Statutory Retirement Benefit
a Gratuity
b Company’s contribution to PF
c Company’s contribution to
Pension Scheme
3 Statutory Bonus and Ex-Gratia
4 LTC
5 L eave Encashment
6 Workmen and staff welfare expenditure
7 Others, if any
B Contribution for shortfall in interest of PF Fund,
if any
Production / Performance incentive to Employees
D Number of Personnel
Note: (i) In seria no. 7 of Category A under the head “ Others’, specific head to be mentioned. Incentive to employees
related to performance/ production shall not be included under any head,
except C.
(if) Thisform isto befilled for each ensuing year separately
(i) Thisform shall befilled up separately for each area of electricity business as specified in
regulation 5.9.3 of these regulations.

Applicant
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Annex 1
Form 1.17 (i)  Detailsof arrear against wagerevision
Category | SI.No. Particulars Arrear Annual Expenditurefor
the year concerned
A Expenditure
1 Salary and Wages
a Basic Pay
b DearnessAllowances
c Other Allowances
2 Statutory Retirement Benefit
a Gratuity
b Company’s contribution to PF
c Company’scontributionto Pension
Scheme
3 Statutory Bonus and Ex-Gratia
4 LTC
5 L eave Encashment
6 Workmen and staff welfare expenditure
7 Others, if any
B Contribution for shortfall in interest of PF Fund,
if any
C Production / Performance incentive to Employees
D Number of Personnel

Note: (i) In the above submitted format production incentive shall not be included under any head
as mentioned above. Specific head to be mentioned. Incentive to employees related to
performance/production shall not be included under any head, except C.

(ii) Thisform isto befilled for each ensuing year separately
(iii) Thisform shall befilled up separately for each area of electricity business as specified in
regulation 5.9.4 of these regulations.

Applicant
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Form 1.17 (j)

Satement of penalty / fine/ cess etc.

Annex 1

Name of Statute

Type of
Payment

Amount Reasons Remedial
measures

Environmental (Prevention) Act, 1986

Income Tax Act, 1961

Electricity Act, 2003
Others

Note: (i) Thisformisto befilled for each ensuing year separately

(ii) Thisform shall befilled up separately for each area of electricity business as specified in regulation 5.14.2 of these

regulations

Form 1.17 (k)

Cost of Outsourcing

Heads

Cost

Scope of work and service
to be provided *

b)

c)
d)

€)

Administration &

General Expenses

- Call Centre

- Security Services

- OfficeTransportation

- Courier Services

- Retail Outlet Services

- Pre-paid Vending Machine Services
- Revenue Collection/ Billing Services
Repair & Maintenance Expenses

- Services*

- Spares

- Consumables

- Manpower

Operationa Services

Management Services

Others

* |n case of serviceit isto be mentioned that whether spares and consumables are to be provided, what serviceto be

provided and how much manpower to be provided.

Note: Thisform shall befilled up separately for each area of electricity business as specified in regulation 5.22.1.

Applicant



Annex 1

Form 1.18: Origina Cost of Fixed Assets

Ref.

Previous Year Base Year Ensuing Year

Particulars Four Three Two One One Two Three Four Five

Actuals| Actuals | Actuals| Actuals |Estimated Projected|Projected|Projected| Projected| Projected

)

)
©)
(4)
)
(6)

(7)

Generation Assets

Station wise

Station 1

Station 2 and so on

Totd

Transmission Assets

Distribution Assets

Metering Assets

Other Assets

Less: Contribution from consumersincluding advance
fromthem

Total (1+2+3+4+5-6)

Notes

@
@
©)
Q)
©
©)
@

©
©)

Generation assets will include assets up to Station Bus bar. Transmission assets will be from Station Bus bar to EHT/HT sub-station. Distribution assets will be assets up to
metering point of salesexcluding cost of meters.

Approval of capital expenditureisto be obtained from the Commission for the ensuing year (whether included in fixed assets or capital work-in-progress) where such capital
expenditure on assetsindividually or in aggregate exceedsthelimits specified in Regulation 2.8.2.3and 2.8.4.1.

Theoriginal value of the assets, if any, retired or not available for useisnot to beincluded . Figuresfor ensuing year, current year and previousyear of the assets so retired/ likely
to beretired/ not available for use are to be submitted.

Period during which the units of the operational power stations were scheduled to be under planned repairs and maintenance or were under major repairs other than the above,
ascontained in Form-A may be submitted.

In case the cost of any assets has been revalued, or purchased on revalued cost basis, the details thereof, along with the year of revaluation are to be submitted.

Foreign exchange variation charged/adjusted, if any, isto be separately indicated.

Figuresfor capital expenditure for projects under construction are to be separately indicated.

Original cost of the asset at the beginning of the year and addition/retirements during the year are to be separately shown for the previous year, current year and the ensuing year.
Overall amount of expenditureisto be limited to the amount approved by the Commission.

(10) Any expenditure on replacement arising out of renovation and modernisation or extention of like of old fixed assetsisto be dealt as specified in the regulation 5.2.7 (iv).

Applicant
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Annex 1

Form 1.18 (a) : Original Cost of Worksin Progress RsLakhs
Previous Year Base Year Ensuing Year
Ref. Particulars Four Three Two One One Two Three Four Five
Actuals | Actuals | Actuals| Actuals |Estimated Projected|Projected|Projected|Projected| Projected

@

@

©)

4)

Opening Balance

Additional Capital Expenditure for the year

Amount transferred to Fixed Assets

Closing Balance

Total
Notes
1. Expenditure on Works in Progress for Plan and Non-Plan outplay should be given separately
2. Expenditure on Work in Progress should be provided itemwise
3. Expenditure on Work in Progress should incude Interest During Construction
4, Unusual delay of expenditure booked under Works in Progress, but not transferred to the Fixed Assets are to be separately indicated and justified in the form of anote
5. Overal Expenditure should not exceed the amount approved by the Commission

Applicant
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Annex 1

Form 1.18 (b) : Intangible Assets RsLakhs
Previous Year Base Year Ensuing Year
Ref. Particulars Four Three Two One One Two Three Four Five
Actuals | Actuals | Actuals| Actuals |Estimated Projected|Projected|Projected| Projected| Projected
1. | Cumulative Opening Balance (Gross)
2. | Costincurred during the year
3. | GrossIntangible Asset at the end of the year (1+ 2)
4 | Cumulative Amount written off at the beginning of the year
5 | Amount written off during the year
6 | Cumulative amount written off at the end of the year (4 + 5)
7 | Cumulative Closing Balance (Gross) (3-6)

Applicant
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Annex 1

Form 1.18 (c)(i) : Investments RsLakhs
Previous Year Base Year Ensuing Year
Ref. Particulars Four Three Two One One Two Three Four Five
Actuals | Actuals | Actuals| Actuals |Estimated Projected|Projected|Projected| Projected| Projected
Total
Form 1.18 (c)(ii) : Income from Investments RsLakhs
Previous Year Base Year Ensuing Year
Ref. Particulars Four Three Two One One Two Three Four Five
Actuals | Actuals | Actuals| Actuals |Estimated Projected|Projected|Projected| Projected| Projected

Total

Applicant
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Form 1.19(a) : Capital Expenditure for the year

RsLakhs Annex1l

Previous Year Base Year Ensuing Year
Ref. Particulars Four Three Two One One Two Three Four Five
Actuals | Actuals | Actuals | Actuals |Eqimated | Projected |Projected | Projected | Projected | Projected
or or or or
Admitted | Admitted | Admitted | Admitted
bythe bythe bythe by the
Commis- | Commis- | Commis- | Commis-
sion sion sion sion
A | Genera Capital Expenditure
(1) | Generation Capital Expenditure
Station wise
Station 1
Station 2 and so on
Overall Generation Capital Expenditure
(@ | Transmission Capital Expenditure
(3) | Distribution Capital Expenditure
A | Overall General Capitad Expenditure (1+2+3)
B | Specia Projectsasper Note2 of Form 1.18
Generation
Transmission
Distribution
Overall Special Projects
Capital Expenditure (A+B)
Notes:
1 To be specified separately for the previous year, current year and the ensuing year
2. Plan and Non-Plan expenditure are to be shown separately
3. Expenditure should include Interest during construction
4 Overall amount of expenditure should be limited to the amount admitted by the Commission
5 Thisformat shall be submittted with perspective plan in pursuance to Schedule - 2

Applicant
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Form 1.19(b): Overall Capital Expenditure Programme

Rs. Lakhs

Annex 1

Ref.

Particulars

Original
Project Cost
(as latest
approved)

Cumulative
Expenditure

Cumulative
Expenditure

Previous Year

Four

Three

Two

One

Base Year

Ensuing Year

One

Two

Three

Four

Five

Actuals

As approved
by the
Commission

Actuals

Actuals

Actuals

Actuals

Estimated

Projected

Projected

Projected

Projected

Projected

Expenditure to
be spilled
beyond Control
period

Projected

—_ =
KIS+

Capital Expendirure Plan for the existing on going Projects

Stationwise

Generation Capital Expenditure
Transmission Capital Expenditure
Distribution Capital Expenditure

Overall Capital Expenditure Plan for
exigting on going Projects

—_ =
K IR N )

Capital Expendirure Projects completed in the last previous year(s) or to be completed in the Base year

Projectwise

Generation Capital Expenditure
Transmission Capital Expenditure
Distribution Capital Expenditure

Overall Capita Expendirure Projects
completed in the last previous year(s)
or to be completed in the Base year

—_ = =
KRN )

Capital Expendirure Programme for new projects for which Investment Plan submitted for approval of the Commission

Projectwise

Generation Capital Expenditure
Transmission Capital Expenditure
Distribution Capital Expenditure

Expendirure Programmefor new projects
for which Investment Plan submitted

for approval of the Commission

Overal Capital Expenditure (A+B+C)

Notes:

1. To be specified separately for the previous year(s), base year and the ensuing year(s)

2. Plan and Non-Plan expenditure are to be shown separately

3. Expenditure should include Interest during construction but to be indicated separately

4. For the Base year and ensuing year(s) which has already passed related to a control period, the actual expenditure is to be provided.

5. This format shall be submittted with perspective plan in pursuance to Schedule - 2

Applicant
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Form 1.19(c): Project Specifications

Annex 1

Asapprovedin L atest approved Tagetset) - Target Cutri{]/g& Cg)r(%lr?gi\fe Base . Expenditure to
! i Investment Pl B uptollast | achieved | Expendi- | tureupto Y Ensuing Year be spilled
Ref. Namepf the PfPJ?Ct with nvestment Fan revison previous | upto last turwto pré?isc{’us Reasons | Estimated| . ear beyonfipContrOI
brief description year prs’e;us previous year varfi;ion ('jl'aatrsgtf Project One Two Three Four Five period
ear
Target | Origind | Target | Original Y comple- | ©o%
dateof | Proiect | gaeof | Project Actuals | Asapproved tion Acudd | Actuds | Actuds | Actuds | Acuas | Actuads | o Lo
f ot f o ot by the Estimated | Estimated| Estimated | Estimated| Esimated | Estimated !
completion| completion Commission|
Projectwise
(@) | Generation Capital
Expenditure
(b) | Transmission Capital
Expenditure
(c) | Distribution Capital
Expenditure
Overall Capital
Expenditure (at+b+c)
Notes:

1.Plan and Non-Plan expenditure are to be shown separately

2. Expenditure should include Interest during construction but to be indicated separately

3. The reasons for time over run and consequential cost over run are to be specifically mentioned. In the event of actual expenditure is more than the approved expenditure then separate approva is to be obtained
from the commission as per these regulations.

4. For the Base year and ensuing year(s) which has aready passed related to a control period, the actual expenditure isto be provided.

5. This format shall be submittted with perspective plan in pursuance to Schedule - 2

Applicant
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Form 1.20(a) : Equity Base

RsLakhs Annex1

Previous Year Ensuing Year
Sl Particulars Base Year
No. Four Three Two One One Two Three Four Five
Actuals | Actuals | Actuals | Actuals |Estimated Projected| Projected| Projected| Projected| Projected
1 | Actua equity base at the beginning of the year
2 | Admissible equity base at the beginning of the year
3 | Actual addition/deletion to equity base during the year
4 | Actual Equity Base at the end of the year (1+3)
5 | Net Addition to the original cost of fixed assets during the
year (vide submission in form 1.18)
6 | Less: Asset created intermsof regulation 5.15.1(iv), if any
7 | Net additiontotheoriginal cost of fixed assets during the
year other than assets created in terms of regulation
5.15.1 (iv)
8 | Normative addition to equity base (30% of 7)
9 | Addition to equity base considered for the year (lower of
3and 8)
10 | Add: Asset created in terms of regulation 5.15.1 (iv)
11 | Addition in equity base during the year for the purpose of
computation of return (9+10)
12 | Admissible equity base at the closing of the year (2+11)
13 | Average admissible equity base for allowing returns (2+12)/2

Applicant
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Form 1.20(b) : Normative Debt (Equity Part converted to Debt) RsLakhs Annex1
Previous Year Base Year Ensuing Year
S. Particulars Derivative Four Three Two One One Two Three Four Five
No. Actuals | Actuals | Actuals | Actuals |Estimated Projected| Projected| Projected| Projected| Projected
1 | Opening gross normative debt Al
Less: Cumulative repayment of normative
debt upto previous year A2
3 | Opening net normative debt a=A1-A2
4 | Actual addition to debt for the year b
5 | Additionto the fixed assets during the year c
6 | Normative debt d=70%
7 | Normative addition to debt for the year e=cxd
8 | Addition to debt for the year to be f = higher of
considered to ARR band e
9 | Additional gross normative debt during the Gl=f-b
year
10 | Repayment of normative debt during the G2
year
11 | Net additional gross normative debt during | g=G1- G2
theyear
12 | Closing balance of net normative debt h=a+g
(i.e. closing gross normative debt (B1) over
cumulative repayment of normative debt
upto the end of the year (B2)
13 | Average balance of net normative debt i =ath/2
14 | Weighted averagerate of interest jin%
15 | Allowableinterest on normative debt k=ix]j
16 | Closing gross normative debt B1=A1+G1
17 | Cumulative repayment of normative debt B2=A2+G2

upto the end of the year

Applicant
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Form 1.21: Special Allocations

RsLakhs Annex1l

Ref. Particulars

Previous Year
Four Three Two One
Actuals | Actuals| Actuals| Actuals

Base Year Ensuing Year
One Two Three Four Five
Estimated Projected|Projected|Projected| Projected| Projected

Special Allocations

(A) | Appropriation to Reserve for unforeseen exigencies

(B) | Others, if any, to be specified

Total (A+B)

Note: For the purpose of thisform, appropriation to Reserve for Unforeseen Exigencies shall be taken as per Regulation 5.11

Applicant
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Form 1.22 : Return on Equity RsLakhs Annex 1
Previous Year Base Year Ensuing Year
Ref. Particulars Basis Four Three Two One One Two Three Four Five
Actuals | Actuals | Actuals | Actuals |Estimated Projected| Projected| Projected| Projected| Projected
(1) | Average Equity Base(a) Form 1.20 (a)
(2) | Rate of Return (b) %
(3) | Returnonequity (c) c=a*b*0.01

Note: Return on Equity shall have to be determined as per Regulation 5.6.1

Applicant
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Form 1.23 : Permitted Incentive RsLakhs Annex1
- . Previous Year Base Year Ensuing Year
Ref. Particulars Basis Four Three Two One One Two Three Four Five
Actuals | Actuals | Actuals | Actuals |Estimated Projected| Projected| Projected| Projected| Projected
(1) | Incentivefor Generation
a | SentOut Units
b | Target PLF
C | Unitsto be sent out at target PLF
d | Additional Units, if >0 d=acinMU
e | Incentive Ratefor additional generation Paise/ kWh
f Incentive for additional generation f=dxe
(2) | Incentivefor Hydropower generating
stations.
(i) | Capacity Index achieved
(ii) | Normative Capacity Index
(iii)| Excess capacity index achieved over target,
if >0
(iv)| Annual fixed charges
(V) | Incentivefor additional capacity index
achieved
(3) | Incentivefor Transmission
(i) | Annual Availability
(i) | Target Availabilty
(iii)| Excessavailability over target, if >0 (iin)=(i-ii)
(iv)| Equity Form1.20a
(V) | Incentivefor additional availability (V)= (iv)x(iii)

Notes :Availability and Generation of all Generating stations qualifying for such incentives are to be furnished separately.
Availability under Transmission shall be Availability of Transmission System.
Transmission Incentive is applicable to Transmission Licensee only.

Applicant
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Form 1.24 : Benefits passed on to consumers

RsLakhs Annex1

Previous Year Base Year Ensuing Year
Ref. Particulars Four Three Two One One Two Three Four Five
Actuals| Actuals | Actuals| Actuals |Estimated Projected|Projected|Projected| Projected| Projected

(1) | Shareof savingsarising out of swapping of foreign debt and

equity
(2) | Shareof savingsarising out of restructuring of capital cost

in terms of debt equity ratio during the tariff period
(3) | Sharing of excess profit over clear profit
(4) | Sharing of benefit from selling of power to those other than

licensee or any consumer
(5) | Sharing of benefit from carbon trading
(6) | Sharing of benefit from income arising to a generating

company from supplying power to any person other than

licensee
(7) | Any other (Specify)
Notes: 1. Licensee/Generating Company isto furnish particularsin accordance with the Regulation 5.15.2 as applicable.

Only details with respect to Revenue Account are to be furnished here.
3. For the purpose of thisform base year and previous year(s) data have to be submitted for the year for which tariff is being

determined under these regulations.

Applicant
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Form 1.25 : Receipts from Sale of Energy

RsLakhs Annex1

Previous Year Base Year Ensuing Year
Ref. Particulars Four Three Two One One Two Three Four Five
Actuals | Actuals | Actuals | Actuals | Estimated|Projected | Projected | Projected | Projected| Projected
Receiptsfrom Sale of Energy

Note: Actual Estimates are to be furnished for Previous year(s) and Base year. Ensuing Year(s) figure should correspond with Annexure 2.

Applicant
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Form 1.26 : Income other than sale of Energy RsLakhs Annex1
Previous Year Ensuing Year
Ref. Particulars Four Three Two One pase e One Two Three Four Five
Actuals | Actuals | Actuals | Actuals |Estimated Projected| Projected| Projected| Projected| Projected
A. | Incomederived from
(i) | Rental of meters and other apparatus hired out
(i) | Saleand repair of lamp and other apparatus
(iii) | Transfer Fees (Service connection fees)
(iv) | Incomefrom Investmentsand Bank Balances*
(v) | Surchargefor Late Payments
(vi) | Incomefrom jobsat consumer's premises
(vii) | Transmission/Wheeling charges
(viii)| Reactive energy charge
(iX) | Surchargeunder Section 42
(® | Additional Surcharge under Section 42
(xi) | Other Business Income to the extent to be passed on
consumer
(xii)| Incomefrom Auxiliary Services
(xiii)| Other General receiptsarising from and ancillary
or incidental to the business of electricity
Sub-Total (i to xiii)
B. | Netreceivable Ul Chargesfor the previousyear

*Incomefrom all investmentsisto be shown except those made out of profit and/or any equity issue exclusively meant for non-core business excluding embedded generation of licensee.

Notes: Licensees to exclude charges from own consumers under Transmission/Wheeling charges.

Income from investments and bank balance shall not include the interest accrued from reserves and funds covered under regulation 5.24 of these regulations.
Income from any investment made out of any portion of equity not covered under regulation 5.6.1.7 and al so not covered as normative loan capital as per regulation 5.4.2
shall be excluded provided such amount are separately and specifically reflected in certificates or valid documents from the same auditor who has audited the annual account.

Applicant
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Form 1.27 : Wheeling Charge

Annex 1

Ref.

Particulars

Unit

Previous Year

Four

Three

Two

One

Base Year

Ensuing Year

One

Two

Three

Four Five

Actuals

Actuals

Actuals

Actuals

Estimated

Projected

Projected

Projected

Proj ected| Projected

Wheeling Charge

Employee Cost

Other Administrative & General charges
Rent,Rates & Taxes

Legal charges

Auditor Fees

Repairs & Maintenanceincl. Consumables
Interest

Foreign Exchange Rate Variation
Other Financing Charges

Interest on Security Deposits

L ease Rental

Depreciation

Advance against depreciation
Intangible Asset Write Off
Reservefor unforeseen exigencies
Bad Debt

Tax

Normative Return

Permitted Incentives

Special Allocations

Othersif any to be specified

Rs. Lakhs

Grosstotal expenses (sum 1:21)

NIRNRNEBEREERERERRRBO®NO 0 MwN R

B R

N
(o3}

Less. Income other than sale of ener%/
(reduced by Receipt from Wheeling Charges

Less: Interest credit on Depreciation

Less: Net receivable Ul Chargesfor the
previous year
Less: Others, if any, to be specified

N
~

Gross Deductions (sum 23:26)

Net Charges (22-27)

Units sold to own consumers
Units received for wheeling [Form 1.9a)

MU
MU

Overall Units (a+b)

MU

Olm|= »|>

Wheeling charge rate (A/B)

P/kWh

Sales to consumer and Units wheeled should correspond to the data under Form 1.7.

Applicant
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Form 1.28: Statement showing status of FPPCA Claim

S#

FPPCA claim application submitted but
order is yet to be issued by the
commission

FPPCA claim applicationisyet to be applied

Related Year

Date of submission

Related Year

Expected date of submission Reasons of delay against

regulation2.8.7.2

Annex 1

Applicant
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Form-A: Planned repair sand maintenance/ forced outage/ major repair sfor gener ation plants(Sation-wisevis-a-visyear wise) Annex 1
Name of the Station :
For theyear :
Unit No. Outage Nature (Planned/ Duration Summary Next periodas | period of last major| Period of last Remarks
Forced) inHrs. Details per schedule maintenance major mainte-
From To of planned (scheduled) nance (actual)
maintenance

Applicant
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Form-B: Details of Depreciation chargeable to revenue account for the year (Yearwise)

Annex 1

Particulars

Opening
Balance of
Original Cost
of Assets

Additions of
Origina Cost
of Assets
during the
year put into
use

Assetsfully
depreciated

Assets to be
depreciated
during the
year

Vaue of Assets classified into
different rates

Other
rates, if
any

Land-FH

Total

Retirements of

Original Cost of| of Origina Cost

Assets during
theyear

Closing Balance

of Assets

A. Generating Assets

Cost

Depreciation for the year

B. Transmission Assets

Cost

Depreciation for the year

C. Distribution Assets

Cost

Depreciation for the year

D. Metering Assets

Cost

Depreciation for the year

E. Other Assets

Cost

Depreciation for the year

Overall

Note : Opening Balance of Assets should match with Form 1.18

Applicant
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Form - C: Statement of Loans And Calculation of Interest thereon for the year (Yearwise) Annex 1
Original | Outstand- |Normal ratg Penal rate | Rebate (if | Repayment| Fresh Balance at | Remarks, if
Sl. Sources of Loans Amount of ing of interest | of interest,| any) for due Drawal if . thecloseof|  any
No. loan | Baanceat if any prompt | Amount/ any Interest paid / payable the year
the (%) (%) payment Date Amount/
beginning Date Normal Penal Rebate Total
of theyear
1 2 3 4 5 6 7 8 9 10 11 12 13 14 15
1 Actua Loans
A. On Capital Accounts
B. On Revenue Accounts
1 Overall Actual
2 Normative Loan
Overal
Less: Interest to be
capitalised

Notes. 1) The statement should be consolidated for all the loans taken separately for Capital Accounts and Revenue Accounts.

2) Loansbearing different interest rates and terms should not be clubbed even if from same sources.
3) Loanswith variable rate of interest should be clearly identified with the mention of base date rates.

4) Incaseof foreign currency loans, the exchange rates adopted at opening balance, closing balance and repayments should be mentioned. The base rate of exchange on the date of drawal of
capital loan should be indicated.

5) If loan istaken from agroup company or subsidiary etc., same should be justified.
6) Any rate of interest which is above PLR should be fully justified along with necessity of the loan.

7) Thedetails of fresh drawal of loan may be enclosed along with detail justifications, purpose and supporting cash flow which necessitated the drawal of loan along with investments made
or proposed and average bank balances.

8) Any default in loan repayment of loan may also be suitably explained along with relevant details.
9) Rebate for prompt payment etc. or penalty for delayed /non-payment to be disclosed separately.

Applicant
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Form - D(1): Details of Fuel Consumption for the year (Stationwise vis-a-vis Yearwise)

Name of the Station:

Year:
Source/ Name of Gradewise Coal Consumption in MT Overall
the Coalfields
A B C D E F Washeries
Source 1
Source 2 & soon

Note:

1. Overall figure for each row must add up to 100%.

2. Different grades of Washeries Coal isto be seperately furnished.

3. Import of Coal is aso to be shown as a separate source.

4. Source means coa supply from individual Coal suppliers such as ECL, BCCL, CCL, MCL etc, Washeries, Captive mines, Importing Companies etc.

5. Format isto be filled up properly. Improper filling of this format may result in a conservative assessment of cost by the Commission during tariff determination.

Annex 1

Form - D(2): Breakup of Transportation and other cost of Coal (Sourcewise):

Name of the Station:

Element of Cost Rs

Railway Freight inclusive of related other charges
Road Bills

Toll and other incidental charges related to transportation

Demmurage Charge

Others related to transportation
Total:

1. Format isto befilled up properly. Improper filling of this format may result in a conservative assessment of cost by the Commission during tariff determination.

Applicant
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Form - D(3): Cost of Primary Fuel (yearwise) Annex 1

Name of the Source (Coal Suppliers): Rs./Tonne kCal/Kg
BASIC | ROYALTY | RE. CESS | STOWING | PW.& RD |P E. CESS| AMBH APPLI- TOTAL Average GROSS HEAT
Grade EXCISE CESS CABLE Incidental | TOTAL VALUE
TAX Charges
Al
'‘B' and so on
Note:

Average Incidental Charges means transportation chargesto the loading point (not railway freight), underloading/ overloading charges, any other incidental charges, if any, and related taxes and duties
considered on the basis of average expenses for each item related to such supply from each sources.

Agency-wise detail s from major sources have to be provided separately.

Basic Rates should include applicable sizing charges.

Heat Value should conform to the Declared range by the Supplier.

Charges should exclude transporation costs.

Wherever applicable, notified Price Schedule haveto be enclosed.

Separate statement is to be furnished for Previous years, Base Year and Projected Years.
Statement is to be furnished sourcewise.

Format is to be filled up properly. Improper filling of this format may result in a conservative assessment of cost by the Commission during tariff determination.

Applicant
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Form E(A): Summarised Revenue Requirement - Part-A MU Annex 1
Previous Year Base Year Ensuing Year
Ref. Particulars Four Three Two One One Two Three Four Five
Actuals | Actuals | Actuals| Actuals | Estimated|Projected | Projected | Projected | Projected| Projected
1 | Generation[includinginfirm power, if any] [Form 1.3]
2 | Auxiliary Consumption[Form 1.4]
3 Transformation loss
4. | Unitsdelivered to systemfrom generation (includinginfirm

power, if any) [Form 1.5] (1-2-3)

Energy Purchased [Form 1.6 (a)]

Energy Received for Wheeling [Form 1.9a]

Overal Gross Energy in System (4+5+6)

O Nlo|O

Units sold to persons other than licensees or any consumers
[Form 1.9b]

Units sold/used for pumping energy or pumped storage
project at busbar[Form 1.4 (b)]

10.

Additional Unitsallowed by Commission against pumping
energy for pumping loss

11

Total units sold/used for pumping energy or pumped
storage project (9+10)

12.

Units sold to other licensees Form 1.9c]

13.

Additional units allowed by the commission against saleto
other licensee

Total units sold to other licensee (12+13)

Net Ul (Actual drawal)

Total Energy goes out of system (8 + 11 + 14 + 15)

Net Energy in System (7 - 16)

Units sold to consumers

Unitswheeled [Form 1.9d]

Additional unitsallowed for wheeling

Units utilised in own premises including construction power

Overdl Utilisation (18+19+20+21)

Unutilised Uniits (17-22)

RIBIN|RB|B|B|N|o|o|R

T&D Loss%

Applicant
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Form E(B): Summarised Revenue Requirement - Part-B Rs. Lakhs Annex 1

PreviousYear BaseYear Ensuing Year
Ref. Particulars Four Three Two One One Two Three Four Five
Actuals | Actuals | Actuals | Actuals |Edtimated |Projected |Projected |Projected | Projected | Projected
B.
1 | Fud
2. | Power Purchase
3. | Employee Cost
a) Sdaries
b) Others (specify)
4. | Other Administrative & General Charges
5. | Cod & Ash Handling
6. Rent, Rates & Taxes
7. | Legd Charges
8. | Auditors Fees
9. | Repairs & Maintenance incl. Consumables
10. | a) Interest

b) Foreign Exchange Rate Variation

C) Other Financing Charges

d) Interest on Security Deposits

e) Lease Rental

11. | a) Depreciation

b) Advance against depreciation

12. | Intangible Asset Write Off

13. | Water Cess

14. | Bad Debt (see regulation 5.10.1)

15. | Tax

16. | Reserve for unforeseen exigencies

17. | Demmurage

18. | Others if any to be specified

19. | Tota Expenditure (sum of 1:18)

20. | Normative Return

21. | Permitted Incentives

22. | Permitted Return (20+21)

23. | Specia Allocations [Form 1.21]

24. | Gross Revenue Required (19+22+23)

25. 1 @ Less : Income other than sale of energy [Form 1.26]
26. | b) Less : Benefits passed on to Consumers [Form 1.24]
27. ] ¢) Less : Interest credit on Depreciation

28. [ d) Less : Expenses attributable to persons other than
licensees or any consumers

29. [ e Ul charges Receivable at the end of the previous year
30. | Total Deductions from Gross Revenue Requirements: (25:29)
31. | Aggregate Revenue Required (24-30)

32. | Subsidy received / recelvable, if any

33. | Revenue from sale of Energy (Actua estimate)

34| Average cost of Supply (Paise/Unif)

Note : Transmission Companies are to furnish Form E(T) instead of Form E. For the item (17) under particulars, data for previous year(s) and base year have to be submitted for the year for which tariff is
being determined under these regulations.

* Where actuals are not available, estimated figures are to be furnished.

Appticant
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Form E(T): Summarised Revenue Requirement (Transmission) Annex 1
PreviousYear Base Year Ensuing Year
Ref. Particulars Four Three Two One One Two Three Four Five
Actuals | Actuals | Actuals | Actuals |Egtimated|Projected |Projected | Projected | Projected | Projected
A.
1. Energy Input [ Form 1.7]
2. Energy Transmitted [Form 1.7]
3. | Allocated Transmission capcacity
4. | Actua Transmission Loss % [Form 1.7]
B. Rs.in Lakhs
1. | Employee Cost
a) Salaries
b) Others (specify)
2. | Other Administrative & General Charges
3. Rent, Rates & Taxes
4. Lega Charges
5. | Auditors Fees
6. | Repairs & Maintenance incl. Consumables
7. | a I nterest
b) Foreign Exchange Rate Variation
c) Other Financing Charges
d) Interest on Transmission Users' Security Deposits
e) Lease Rental
8. | a Depreciation
b) Advance against depreciation
9. Bad Debt [see regulation 5.10.1]
10. | Intangible Asset Write Off
11. | Tax
12. | Others if any to be specified
13. | Total Expenditure (sum of 1:12)
14. | Normative Return
15. | Permitted Incentives
16. | Permitted Return (14+15)
17. | Special Allocations [Form 1.21]
18. | Gross Revenue Required (13+16+17)
19. | a) Less : Income other than revenue from transmission of energy
[Form 1.26]
b) Less : Benefits passed on to Transmission Users
c) Less : Interest credit on Depreciation and any others
d) Less : Others if any to be specified
20. | Revenue Required (18-19)
21. | Subsidy received / receivable, if any
22. | Revenue from Transmission of Energy (Actual estimate)
23. Transmission charge (Rs./MW)
Note : Transmission Licensees are to furnish Form E(T) instead of Form E.
* Where actuals are not available, estimated figures are to be furnished.

Applicant
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Annex 2

List of Forms contained in Annex 2

[See Regulation 2.7.2]
Form No. Description

Form 2.1 Annual Sales

Form 2.1(a) Seasonal Salesfor Summer

Form 2.1(b) Seasonal Sales for Winter

Form 2.1(c) Seasonal Salesfor Monsoon

Form 2.2 Consumer detailsfor Ensuing year (Yearwise)

Form 2.3 Annual Revenue at Current Rates (Yearwise for ensuing years)

Form 2.3(a) Seasonal Revenue at Current Rates for Summer (Yearwise for ensuing years)

Form 2.3(b) Seasonal Revenue at Current Rates for Monsoon (Yearwise for ensuing years)

Form 2.3(c) Seasonal Revenue at Current Rates for Winter (Yearwise for ensuing years)

Form2.4 Low & Medium Voltage Supplies - Existing Rates

Form 2.5 High Voltage Supplies - Existing Tariff Structure

Form 2.6 Details of Existing Rates

Form 2.7 Impact on Fixed Charges, Interruption Benefits, Rebates and Surcharges, Minimum
Charges etc.on Revenue at Existing Tariff (Yearwise for ensuing years)

Form2.7.1 Details of Annual Power Factor Rebate / Surcharge on Revenue at existing tariff (Yearwise
for ensuing years)

Form 2.7.2 Details of Annual Load Factor Rebate / Surcharge on Revenue at existing tariff (Yearwise
for ensuing years)

Form2.7.3 Details of Annual TOD benefits at existing tariff (Yearwise for ensuing years)

Form 2.8 Meter Rental (Existing)

Form 2.9 Existing broad financial terms of supply




Form2.1: Annual Sales MU Annex 2
PreviousYear BaseYear Ensuing Year
Classes of Consumers (As applicable as per Annexure - C1) Four Three Two One One Two Three Four Five
Actuals | Actuals | Actuals | Actuals |Estimated|Projected | Projected | Projected | Projected | Projected

LV & MV Consumers.

OVERALL LV& MV:

HV & EHV Consumers.

OVERALL HV & EHV

Ovedll

1. For all categories, detailsareto be provided for relevant tariff sub-categories as existing, as applicable.
2. Total of Form 2.1 (a), 2.1 (b) & 2.1 (c) must correspond to the figuresin Form 2.1.
3. For any classes of consumers which do not exist in any of the previous year and base year but now exist in areclassified category shall be properly indicated mentioning its

identification in the previous category.

4. Time-strata wise data for previous years and base year for each class of consumers are to be provided for the class of consumers for whom TOD tariff is applicable now and

have consumptions.

5. For class of consumerswhose time-strata wise data is not available should also be provided in line with best estimate.

Applicant
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Form 2.1(a) : Seasonal Salesfor Summer MU  Annex2
Previous Year Base Year Ensuing Year
Classes of Consumers (As applicable as per Annexure - C1) Four Three Two One One Two Three Four Five
Actuals | Actuals | Actuals | Actuals |Esgtimated | Projected | Projected | Projected | Projected| Projected

LV & MV Consumers.

OVERALL LV& MV:

HV & EHV Consumers.

OVERALL HV & EHV

Overdl

1. For all categories, details areto be provided for relevant tariff sub-categories as existing, as applicable.

2.Total of Form 2.1 (a), 2.1 (b) & 2.1 (c) must correspond to thefiguresin Form 2.1.

3. For any classes of consumers which do not exist in any of the previous year and base year but now exist in areclassified category shall be properly indicated mentioning its

identification in the previous category.

4. Time-strata wise data for previous years and base year for each class of consumers are to be provided for the class of consumers for whom TOD tariff is applicable now and

have consumptions.

Applicant
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Form 2.1(b): Seasona Salesfor Monsoon MU Annex 2
Previous Year Base Year Ensuing Year
Classes of Consumers (As applicable as per Annexure - C1) Four Three Two One One Two Three Four Five
Actuals | Actuals | Actuals | Actuals |Estimated|Projected | Projected | Projected | Projected | Projected

LV & MV Consumers.

OVERALL LV& MV:

HV & EHV Consumers.

OVERALL HV & EHV

Ovedll

1. For all categories, detailsareto be provided for relevant tariff sub-categories as existing, as applicable.
2.Total of Form 2.1 (a), 2.1 (b) & 2.1 (c) must correspond to thefiguresin Form 2.1.
3. For any classes of consumers which do not exist in any of the previous year and base year but now exist in areclassified category shall be properly indicated mentioning its

identification in the previous category.

4. Time-strata wise data for previous years and base year for each class of consumers are to be provided for the class of consumers for whom TOD tariff is applicable now and

have consumptions.

Applicant
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Form 2.1(C): Seasonal Salesfor Winter MU Annex 2
Previous Year Base Year Ensuing Year
Classes of Consumers (As applicable as per Annexure - C1) Four Three Two One One Two Three Four Five
Actuals | Actuals | Actuals | Actuals |Esgtimated | Projected | Projected | Projected | Projected| Projected

LV & MV Consumers.

OVERALL LV& MV:

HV & EHV Consumers.

OVERALL HV & EHV

Overdl

1. For all categories, details areto be provided for relevant tariff sub-categories as existing, as applicable.
2.Total of Form 2.1 (a), 2.1 (b) & 2.1 (c) must correspond to thefiguresin Form 2.1.
3. For any classes of consumers which do not exist in any of the previous year and base year but now exist in areclassified category shall be properly indicated mentioning its

identification in the previous category.

4. Time-strata wise data for previous years and base year for each class of consumers are to be provided for the class of consumers for whom TOD tariff is applicable now and

have consumptions.

Applicant

[I vy
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Annex 2

Form 2.2: Consumer detailsfor Ensuing years (year-wise) Year:
Category/Sub-category- Consumer number Slab-wiseMU I?/Ii Il ?r?l c/ycl e Cthalr a;:tve”_j) ‘|3
Classes of Consumers (As applicable as per Annexure - C1) wise (Monthly/Quarterly/Variable
Quarterly)
Sdles (‘000)

LV & MV Consumers:

OVERALL LV& MV:

HV & EHV Consumers.

OVERALL HV & EHV

Overdll

i) For all categories, detailsareto be provided for relevant tariff sub-categories as existing.
ii) Slab-wise Unitsareto be provided for category/sub-category where Income-tax or Follow-on tariff structure exists.

iii) Number of consumers must correspond to the number in Form 2.1.

iv) Variable Quarterly cycle meansthe period of quarterly billing cycleisranging from consumer to consumer within same class of consumers.

Applicant
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Form2.3: STATEMENT SHOWINGANNUAL REVENUEAT CURRENT RATES (Yearwisefor ensuing years) Annex 2
Current Rates
Annual Subsidy from Gross Rebates & | Net Revenue
Classes of Consumers Sn;]; Gross FPPCA €. | " Eyiernal | Revenue for|  other | for full year
(As applicable as per Annexure - C1) Volume Revenue it any Sources, if full year charges
any
MU Rs. Lakhs Rs. Lakhs | Rs. Lakhs | Rs. Lakhs | Rs. Lakhs | Rs. Lakhs

LV & MV Consumers:

Subcategorywise

visavis Slabwise

vis-a-vis time

stratawise, where

applicable

Minimum Charge

Overal LV & MV Consumers:

HV & EHV Consumers:

Subcategorywise

Vis-a-vis

Slabwise vis-avis

time stratawise,

where applicable

Overdl HV & EHV Consumers:

Overall (A)

Break-up of rebates etc. reducing revenue

Power Factor Rebate

Load Factor Rebate

Rehate for supply a high voltage

Specified Rebates

Timely payment Rebate

Minimum Charge

Excess Drawa Charges

Overall effects of rebates etc. reducing revenue(B)

Total Revenue from sale of electricity (A+B)

1. In case of unmetered supply, rates are to be multiplied with estimated usage.
2. Meter Rental and Late payment surcharge are not to be included here but in Annexure 1, Form 1.26.
3. Duties and taxes, if any, are not to be included herein.
4. Consuner details are to be provided Subcategorieswise, slabwise and time stratawise in applicable cases.

5. Total of Form 2.3 (a), 2.3 (b) & 2.3 (c) must be summated to the figures in Form 2.3.

Applicant
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Annex 2
Form 2.3(a): STATEMENT SHOWING SEASONAL REVENUEAT CURRENT RATESFOR SUMMER (Yearwisefor ensuing

years) Year:

Full Year Current [Full Year,
Current Rates Revenue Rates | Revenue

Annual Subsidy from Net

Classes of Consumers Sdes Sross R;:PE(EA External | [Gross Rebatﬁs & other F’;‘ et E?ate

(As applicable as per Annexure - C1) Volume ates &SI aY| oy rees, if [Rate Basis] charges ate Basig]

any

MU Paise/Unit | Paise/Unit | Paise/Unit | Rs. Lakhs |Pasg/Unit|Rs. LakhgPaisgUnit Rs. Lakhg
[1] (2] [34] [3b] [3c] [4] [5]1 | [6] |[7=8/2]|[8=4-6]

LV & MV Consumers:

Subcategorywise
vis-a-vis Slabwise
vis-a-vis time

stratawise, where
applicable

Minimum Charge
Overal LV & MV Consumers:

HV & EHV Consumers:

Subcategorywise
vis-avis
Slabwise vis-a-vis
time stratawise,

where applicable

Overall HV & EHV Consumers:
Overdl (A)

Break-up of rebates etc. reducing revenue
Power Factor Rebate
Load Factor Rebate
Rehate for supply a high voltage
Specified Rebates
Timely payment Rebate|

Minimum Charge
Excess Drawa Charges|

Overall effects of rebates etc. reducing revenue(B)

Total Revenue from sade of electricity (A+B)

1. In case of unmetered supply, rates are to be multiplied with estimated usage.

2. Meter Rental and Late payment surcharge are not to be included here but in Annexure 1, Form 1.26.

3. Duties and taxes, if any, are not to be included herein.

4. Consuner details are to be provided Subcategorieswise, slabwise and time stratawise in applicable cases.

5. Total of Form 2.3 (a), 2.3 (b) & 2.3 (c) must be summated to the figures in Form 2.3. Applicant
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Annex 2
Form 2.3(b): STATEMENT SHOWING SEASONAL REVENUEAT CURRENT RATESFOR MONSOON (Yearwisefor ensuing
years) Year:
Full Y C t |Full Yi
Current Rates Rueven%aé Rb’lfztrg leeiven%aer
Subsidy from
Classes of Consumers Ag;;al Gross FPPCA |7 ¢ e);nal [Gross | Rebates & other | Net g\;f;
(As applicable as per Annexure - C1) Volume |  R@tes _If?ates Sources, if |Rate Basis] charges Rate Basig
if any any

MU Paise/Unit | Paise/Unit | Paise/Unit | Rs. Lakhs |PasaUnit|Rs. LakhgPaise/Unit Rs. Lakhg
[1] [2] [34] [30] [3c] [4] [5] [6] |[7=8/2]| [8=4-6]

LV & MV Consumers:

Subcategorywise

vis-avis Slabwise

Vis-a-vis time

stratawise, where

applicable

Minimum Charge

Overdl LV & MV Consumers:

HV & EHV Consumers:

Subcategorywise

Vis-a-vis

Slabwise vis-a-vis

time stratawise,

where applicable

Overal HV & EHV Consumers:

Overal (A)

Break-up of rebates etc. reducing revenue

Power Factor Rebate

Load Factor Rebate

Rebate for supply at high voltage

Specified Rebates

Timely payment Rebate,

Minimum Charge

Excess Drawal Charges

Overall effects of rebates etc. reducing revenue(B)

Total Revenue from sde of eectricity (A+B)

1. In case of unmetered supply, rates are to be multiplied with estimated usage.
2. Meter Rental and Late payment surcharge are not to be included here but in Annexure 1, Form 1.26.
3. Duties and taxes, if any, are not to be included herein.
4. Consuner details are to be provided Subcategories wise, slabwise and time stratawise in applicable cases.
5. Total of Form 2.3 (a), 2.3 (b) & 2.3 (c) must be summated to the figures in Form 2.3.

Applicant
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Annex 2

Form2.3(c): STATEMENT SHOWING SEASONAL REVENUEAT CURRENT RATESFORWINTER (Yearwisefor ensuing years)

Year:

Full Year Current |Full Yea|
Current Rates Revenue Rates | Revenue

Annual Subsidy from Net

Classes of Consumers Sdles Sross FRPaPICA External [Gross Rebat? & other F’e\laett g?ate

(As applicable as per Annexure - C1) Volume ates 9 anej Sources, if |Réte Basis] charges € Basig

any

MU Paise/Unit | Paise/Unit | Paise/Unit | Rs. Lakhs |PaisgUnit|Rs. LakhgPaise/Unit| Rs. Lakhs
[2] [3a] [3b] [3c] [4] [51 | [6] |[7=8/2]|[8=4-6]

LV & MV Consumers:

Subcategorywise

vis-avis Slabwise

stratawise, where

Minimum Charge

vis-a-vis time

applicable

Overal LV & MV Consumers:

HV & EHV Consumers:

Subcategorywise

Slabwise vis-avis

where applicable

vis-a-vis

time stratawise,

Overadl HV & EHV Consumers,

Overall (A)

Break-up of rebates etc. reducing revenue

Power Factor Rebate

Load Factor Rebate

Rehate for supply a high voltage

Specified Rebates

Timely payment Rebate|

Minimum Charge

Excess Drawa Charges|

Overall effects of rebates etc. reducing revenue(B)

Total Revenue from sde of electricity (A+B)

1. In case of unmetered supply, rates are to be multiplied with estimated usage.
2. Meter Rental and Late payment surcharge are not to be included here but in Annexure 1, Form 1.26.
3. Duties and taxes, if any, are not to be included herein.
4. Consuner details are to be provided Subcategories wise, slabwise and time stratawise in applicable cases.
5. Total of Form 2.3 (a), 2.3 (b) & 2.3 (c) must be summated to the figures in Form 2.3.

Applicant
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Form2.4: LOWAND MEDIUM VOLTAGE SUPPLIES- EXISTING TARIFF STRUCTURE

Annex 2

Classes of Consumers

(As applicable as per Annexure - C1)

Subcategory/ Slabwise/
Time stratawise

Gross Rate (p/kWh)

Summer

Monsoon

Winter

LV & MV Consumers:

Applicant
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Form2.5: HIGH & EXTRAVOLTAGE SUPPLIES- EXISTING TARIFFSTRUCTURE Annex 2
Classes of Consumers Subcategory/ Slabwise/ Gross Rate (p/kWh)
(As applicable as per Annexure - C1) Time stratawise Summer Monsoon Winter
HV & EHV Consumers:

Applicant
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Form 2.6 : Category-wise Details of Existing Rates Annex 2
Classes of Applicable grossrates
Consumers Item Unit Summer Monsoon Winter
Applicableasper | Demand Charge Rs./KVA or Rs/kW
AnnexureC1 Demand Charge Paise/Unit
Energy charge Paise/Unit
SUMMATED REVENUE
AGAINST DEMAND Rs.
CHARGE
Average monthly Load
Factor
Average monthly Power
Factor

Detailsin thisform are to be provided for al tariff categories falling under two-part tariff structure or are subject to load/
power factor penalty/rebates
Categorywise detailsfor al classes of consumerslike Domestic, Commercial, Industrial etc. areto be given separately.

Applicant
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Annex 2
Form 2.7 : Impact of Fixed Charges, Interruption Benefits, Rebates and Surcharge, Minimum Charges etc. on Revenue at existing
tariff (Yearwisefor ensuing years) Year :

) Fixed |Interrup-| Power Power Load Load High [Rebate for[Minimum| Excess

Classes of Consumers (As applicable | Charges | tion Factor | Factor | factor | factor | Voltage | others | Charge | Drawal
as per Annexure - C1) Benefit | Rebate |Surcharge| Rebate |Surcharge| Supply |(specify) Charges

Rebate
Overall

Form 2.7.1: Detail of Annual Power Factor Rebate/Surcharge on Revenue at existing tariff (Yearwisefor ensuing years)

Year :
Average |Projected|Applicablg Impact | % Gross
Applicable Classes of Consumers Power Sdes Rates Energy
factor Charges

MU  [Paise/Unit|Rs. Lakhs

Note: Detailsareto befurnished for all existing power factor slotsfor applicable categories.
Form 2.7.2: Detail of Annual Load Factor Rebate/Surcharge on Revenue at existing tariff (Yearwisefor ensuing years)

Year :
Average |Projected|Applicablg Impact | % Gross
Applicable Classes of Consumers Load Sdes Rates Energy
factor Charges

MU  [Paise/Unit|Rs. Lakhs

Note: Detailsareto befurnished for all existing power factor slotsfor applicable categories.
Form 2.7.3: Details of Annua TOD benefit at Existing tariff (year\\;visefor ensuing years)
ear:

Time Period Normal Peak |Off-peak| Overall
Projected Sales (A) MU
Time Periodwise share of sales (B) %
Time of the Day Tariff (C) Paise/Unit
Normal tariff (D) Paise/Unit
Difference in Rates (E=C-D) Paise/Unit
Difference in Amounts (F=E*A) Rs. Lakhs

Projected sales are to be provided categorywise, wherever applicable. Applicant
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Form 2.8: Meter Rental (Existing) Annex 2

Classes of Consumers

(Asapplicableasper | Phase Particulars Types of Meters
Annexure- C1)

Electrome- Electronic TOD | Pre-pad | Any other
chanical (specify)

Single

Rental (Rs./month)

Number of consumers

Number of Meters

Rental (Rs. Lakhs)

Three

Rental (Rs./month)

Number of consumers

Number of Meters

Rental (Rs. Lakhs)

Note:

1. Particulars are to be provided for applicable categories.

2. Inthefirst control period and thefirst year of the next control period, Number of metersand Rental amount in Rupees may not
befurnished if dataare not available. However, Utilities are to design MISin this period so asto provide data as per thisformat
subsequently, if not available now.

Applicant
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Annex 2

Form 2.9 : Existing Broad Financial Terms of Supply
Existing broad terms are to be given in thisform.
This may include but not limited to, the following :

1. Timely Payment Rebate

2. Billing Demand

3. Load Factor Rebate/Surcharge

4. Power factor Penalty/Surcharge

5. Other specified Rebates/Surcharges not covered in earlier Forms

6. Minimum charges

7. Excess Drawal Charges

8. Meter Rental as per Form 2.8

9. Othersto be specified, if any, separately

All details are to be furnished for al applicable classes of consumers

Applicant
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Annex 3

List of Forms contained in Annex 3
[See Regulation 2.7.2 ]

Form No. Description

Form 3.1 Annual Revenue at Proposed Rates (Yearwise for ensuing years)

Form 3.1(a) Seasonal Revenue at Proposed Rates for Summer (Yearwise for ensuing years)

Form 3.1(b) Seasonal Revenue at Proposed Rates for Monsoon (Yearwise for ensuing years)

Form 3.1(c) Seasonal Revenue at Proposed Rates for Winter (Yearwise for ensuing years)

Form 3.2 Low & Medium Voltage Supplies - Proposed Tariff Structure for ensuing years
(Yearwise)

Form 3.3 High Voltage Supplies - Proposed Tariff Structure for ensuing years (Yearwise)

Form 3.4 Details of Proposed Rates for ensuing years (yearwise)

Form 3.5 Impact on Fixed Charges, Interruption Benefits, Rebates and Surcharges, Mini-
mum Charges etc.on Revenue at Proposed Tariff (Yearwise for ensuing years)

Form 3.5.1 Details of Annual Power Factor Rebate / Surcharge on Revenue at Proposed
Tariff (Yearwise for ensuing years)

Form 3.5.2 Details of Annual Load Factor Rebate / Surcharge on Revenue at Proposed Tariff
(Yearwise for ensuing years)

Form 3.5.3 Details of Annual TOD benefits at Proposed Tariff (Yearwise for ensuing years)

Form 3.6 Meter Rental (Proposed)

Form 3.7 Proposed Broad Financial Terms of Supply
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Annex 3

Form 3.1: STATEMENT SHOWING ANNUAL REVENUE AT PROPOSED RATES (Yearwise for ensuing years)

Proposed Rates

Classes of Consumers
(As applicable as per Annexure - C1)

Annua
Sdles
Volume

Gross
Revenue

FPPCA etc.
if any

Subsidy from

Sources, if
any

Gross

External Revenue for

full year

Rebates &
other
charges

Net Revenue
for full year

MU

Rs. Lakhs

Rs. Lakhs

Rs. Lakhs

Rs. Lakhs

Rs. Lakhs

Rs. Lakhs

LV & MV Consumers:

Subcategorywise

vis-avis Slabwise

visavistime

stratawise, where

applicable

Minimum Charge

Overal LV & MV Consumers:

HV & EHV Consumers:

Subcategorywise

vis-avis

Slabwise vis-avis

time stratawise,

where applicable

Overal HV & EHV Consumers:

Overdll (A)

Break-up of rebates etc. reducing revenue

Power Factor Rebate

Load Factor Rebate

Rehate for supply & high voltage

Specified Rebates

Timely payment Rebatg

Minimum Charge

Excess Drawal Charges

Overdl effects of rebates etc. reducing revenue (B)

Totd Revenue from sdle of electricity (A+B)

g~ w DN P

In case of unmetered supply, rates are to be multiplied with estimated usage.
Meter Rental and Late payment surcharge are not to be included here but in Annexure 1, Form 1.26.
Duties and taxes, if any, are not to be included herein.
Consumer details are to be provided Subcategorieswise, slabwise and time stratawise in applicable cases.
Total of Form 3.1 (a), 3.1 (b) & 3.1 (c) must be summated to the figuresin Form 3.1.

Applicant
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Annex 3

Form 3.1(a): STATEMENT SHOWING SEASONAL REVENUE AT PROPOSED RATES FOR SUMMER (Yearwise for ensuing years)
Year :

Proposed
Rates

Full Year
Revenue

Full Year
Revenue

Proposed
Rates

Classes of Consumers
(As applicable as per Annexure - C1)

Annual
Sdes
Volume

Gross
Rates

FPPCA
Rates
if any

Subsidy from

External
Sources, if
any

(Gross Rate

Basis)

Rebates & other
charges

Net Rate | (Net Rate

Basis)

MU

Paise/Unit

Paise/Unit

Paise/Unit

Rs. Lakhs

Paise/Unit

Rs. Lakhs

Paise/Unit | Rs. Lakhs

(@)

@

(33)

(3b)

(3¢0)

4

®

(6)

(7=812) | (8=4-6)

LV & MV Consumers:

Minimum Charge

Subcategorywise

vis-avis Slabwise

visavistime

stratawise, where

applicable

Overal LV & MV Consumers:

HV & EHV Consumers:

Subcategorywise

visavis

Slabwise vis-avis

time stratawise,

where applicable

Overal HV &

EHV Consumers:

Overall (A)

Break-up of rebates etc. reducing revenue

Power Factor Rebate

Load Factor Rebate

Rebate for supply & high voltage

Specified Rebates

Timely payment Rebate

Minimum Charge

Excess Drawa Charges

Overdll effects of rebates efc. reducing revenue (B)

Totd Revenue from sde of dectricity (A+B)

gk w DN e

Duties and taxes, if any, are not to be included herein.
Consumer details are to be provided Subcategories wise, slabwise and time stratawise in applicable cases.

Total of Form 3.1 (a), 3.1 (b) & 3.1 (c) must be summated to the figuresin Form 3.1.

In case of unmetered supply, rates are to be multiplied with estimated usage.
Meter Rental and Late payment surcharge are not to be included here but in Annexure 1, Form 1.26.

Applicant
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Annex 3
Form 3.1(b): STATEMENT SHOWING SEASONAL REVENUE AT PROPOSED RATES FOR MONSOON (Yearwise for ensuing years)

Year :
Proposed Full Year Proposed | Full Year
Rates Revenue Rates Revenue
Classes of Consumers Annual Subsidy from|(Gross Rate| ~ Rebates & other Net Rate | (Net Rate
- Gross FPPCA . h Basi
(As applicable as per Annexure - C1) Sdles Rt Rates Externa Basis) charges asis)
Volume s - Sources, if
if any
any

MU Paise/Unit | Paise/Unit | Paise/Unit | Rs. Lakhs | Paise/Unit| Rs. Lakhs| Paise/Unit | Rs. Lakhs
€ v (33) (3b) (30) 4 5 (6) (7=8/2) | (8=4-6)

LV & MV Consumers:

Subcategorywise

vis-avis Slabwise

vis-avistime

stratawise, where

applicable

Minimum Charge

Overdl LV & MV Consumers:

HV & EHV Consumers:

Subcategorywise

vis-avis

Slabwise vis-avis

time stratawise,

where applicable

Overal HV & EHV Consumers:

Overal (A)

Break-up of rebates etc. reducing revenue

Power Factor Rebate

Load Factor Rebate

Rebate for supply a high voltage

Specified Rebates

Timely payment Rebate

Minimum Charge

Excess Drawal Charges

Overdl effects of rebetes etc. reducing revenue (B)

Totd Revenue from sde of dectricity (A+B)

g h~ w DN P

In case of unmetered supply, rates are to be multiplied with estimated usage.
Meter Rental and Late payment surcharge are not to be included here but in Annexure 1, Form 1.26.
Duties and taxes, if any, are not to be included herein.
Consumer details are to be provided Subcategories wise, slabwise and time stratawise in applicable cases.
Total of Form 3.1 (a), 3.1 (b) & 3.1 (c) must be summated to the figuresin Form 3.1.

Applicant
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Annex 3
Form 3.1(c): STATEMENT SHOWING SEASONAL REVENUE AT PROPOSED RATES FOR WINTER (Yearwise for ensuing years)
Year :
Proposed Full Year Proposed | Full Year
Rates Revenue Rates Revenue
Classes of Consumers Annual G FPPCA Subsidy from|(GrossRatef  Rebates & other Net Rate | (Net Rate
(As applicable as per Annexure - C1) Sdles R;(:: Rates External_ Basis) charges Basis)
Volume if any Sources, if
any
MU Paise/Unit | Paise/Unit | Paise/Unit | Rs. Lakhs | Paise/Unit| Rs. Lakhs| Paise/Unit | Rs. Lakhs
(€Y @) (39) (3b) (30) Q) ® (6) (7=812) | (8=4-6)

LV & MV Consumers:

Subcategorywise

vis-avis Slabwise

vis-avistime

stratawise, where

applicable

Minimum Charge

Overdl LV & MV Consumers:

HV & EHV Consumers:

Subcategorywise

visavis

Slabwise vis-a-vis

time stratawise,

where applicable

Overal HV & EHV Consumers:

Overall (A)

Break-up of rebates etc. reducing revenue

Power Factor Rebate

Load Factor Rebate

Rebate for supply a high voltage

Specified Rebates

Timely payment Rebatg

Minimum Charge

Excess Drawal Charges

Overdll effects of rebetes etc. reducing revenue (B)

Tota Revenue from sde of dectricity (A+B)

gk~ w DN PE

In case of unmetered supply, rates are to be multiplied with estimated usage.
Meter Rental and Late payment surcharge are not to be included here but in Annexure 1, Form 1.26.
Duties and taxes, if any, are not to be included herein.
Consumer details are to be provided Subcategories wise, slabwise and time stratawise in applicable cases.
Total of Form 3.1 (a), 3.1 (b) & 3.1 (c) must be summated to the figuresin Form 3.1.

Applicant



Form 3.2 : LOW AND MEDIUM VOLTAGE SUPPLIES - PROPOSED TARIFF STRUCTURE FOR ENSUING YEARS (YEAR-WISE) Annex 3
Classes of Consumers Subcategory/Slabwise/ Gross Rate (p/kWh)
(As applicable as per Annexure - C1) Time stratawise Summer Monsoon Winter

LV & MV Consumers:

Applicant

0L¢

TTOZ ‘62 11-dV ‘AHVYNIQHOVHLX3 ‘F113ZVO VIVIIOMN IHL

| Lvd]



Form 3.3 : HIGH VOLTAGE SUPPLIES - PROPOSED TARIFF STRUCTURE FOR ENSUING YEARS (YEAR-WISE) Annex 3
Classes of Consumers Subcategory/Slabwise/ Gross Rate (p/kWh)
(As applicable as per Annexure - C1) Timestratawise Summer Monsoon Winter
HV & EHV Consumers:
Applicant

[ vy

TTOZ ‘62 11-4dV ‘AYVYNIQHOVAHLX3 ‘T1L13ZVD VIVIIOM IHL

T/.¢



Annex 3
Form 3.4 : Category-wise details of Proposed Rates for Ensuing Years (Yearwise) Year
Classes of Consumers Item Unit Applicable gross rates
Summer Monsoon Winter

Applicable as per | Demand Charge Rs./KVA or Rs./kW
Annexure - C1 Demand Charge Paise/Unit

Energy charge Paise/Unit

SUMMATED REVENUE

AGAINST DEMAND CHARGE Rs.

Average monthly Load Factor

Average monthly Power Factor

Details in this form are to be provided for all tariff categories falling under two-part tariff structure or are subject to load/power factor penalty/rebates

Categorywise details for all classes of consumers like Domestic, Commercial, Industrial etc. are to be given separately.

Applicant

cle

TTOZ ‘62 11-dV ‘AHVYNIQHOVHLX3 ‘F113ZVO VIVIIOMN IHL

| Lvd]
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Annex 3
Form 3.5 : Impact of Fixed Charges, Interruption Benefits, Rebates and Surcharge, Minimum Charges etc. on Revenue at Pro-

posed tariff (Yearwisefor ensuing years) Year :

) Fixed | Interrup- | Power Power Load Load High [Rebate for|Minimum| Excess
Classes of Consumers (Asapplicable | Charges | tion Factor | Factor | factor factor | Voltage | others | Charge | Drawa

as per Annexure - C1) Benefit | Rebate |Surcharge| Rebate |Surcharge| Supply | (specify) Charges
Rebate

Overall
Form 3.5.1 : Detail of Annual Power Factor Rebate/Surcharge on Revenue at Proposed tariff (Yearwise for ensuing years)
Year:
Average | Projected |Applicablg Impact | % Gross
Applicable Classes of Consumers Power Sdles Rates Energy
factor Charges

MU Paise/Unit| Rs. Lakhs

Note : Details are to be furnished for all existing power factor slots for applicable categories
Form 3.5.2 : Detail of Annual Load Factor Rebate/Surcharge on Revenue at Proposed tariff (Yearwise for ensuing years)

Year :
Average | Projected |Applicablg Impact | % Gross
Applicable Classes of Consumers Load Sales Rates Energy
factor Charges

MU  |Paise/Unit|Rs. Lakhs

Note : Details areto be furnished for all existing power factor slots for applicable categories
Form 3.5.3 : Details of Annual TOD benefit at Existing tariff (yearwise for ensuing years)

Year :
Time Period Normal Peak | Off-peak | Overal

Projected Sales (A) MU

Time Periodwise share of sales (B) %

Time of the Day Tariff (C) Paise/Unit
Normal tariff (D) Paise/Unit
Difference in Rates (E=C-D) Paise/Unit
Difference in Amounts (F=E*A) Rs. Lakhs

Projected sales are to be provided categorywise, wherever applicable Applicant
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Annex 3

Form 3.6: Meter Rental (Proposed)

Category of Consumers | Phase Particulars Types of Meters

Electrome- Electronic TOD | Pre-paid | Any other
chanical (specify)

Single

Rental (Rs./month)

Number of consumers

Number of Meters

Rental (Rs. Lakhs)

Three

Rental (Rs./month)

Number of consumers

Number of Meters

Rental (Rs. Lakhs)

Notes: 1. Particularsareto be provided for applicable categories.
2 Inthefirst control period and the first year of the next control period, Number of meters and Rental amount in
Rupees may not be furnished if data are not available. However, Utilities areto design MISin this period so asto
provide data as per this format subsequently, if not available now.

Applicant
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Annex 3

Form 3.7 : Proposed Broad Financial Terms of Supply (Year-Wise)
Proposed broad terms are to be given in thisform.
This may include but not limited to, the following :

1. Timely Payment Rebate

2. Billing Demand

3. Load Factor Rebate/Surcharge

4. Power factor Penalty/Surcharge

5. Other broad terms not covered in earlier Forms
6. Minimum charges

7. Excess Drawal Charges

8. Meter Rental as per Form 3.6

9. Othersto be specified, if any, separately

All details are to be furnished for al applicable tariff categories.

Applicant
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List of Formscontained in Annexure4

[SeeRegulation 2.7.2]

Annex 4

FormNo. Description
FormA4(i) Input to EHT system
Form4(ii) Deliveryto33& 11KV systemsfrom EHT system
Form4(jii) EHT Sales
Form4(iv) Lossesat EHT system
Form4(v) Energy delivered into 33kV distribution System
Form4(vi) HT salesat 33KV
Form4(vii) Energy delivered from 33/20/11 KV Substationsinto 20 KV/11KV/6KV & LT system
Form4(viii) Energy deliveredinto 11 KV Distribution System
Form4(ix) HT Direct Salesat 20KV/11KV/6KV & 3.3KV
Form4(x) Energy sold in the LT system
Form4(xi) Energy Losses- 33KV and below

Applicant



Form 4 (i): Input totheEHT System (400kV, 220kV, 132kV and 66 kV) Annes 4

(8 Own Generating Stations

S.No. Source of Supply Energy Delivered into the Grid System MU
1 Therma
2 Hydel
3 Mini-Hydro
4 Diesd
5 Gas
6 Wind
7 Renewable
8 Co-generation

Etc.

(b) Energy Purchase - sources within the State

ENFREFNTS

Etc.

(c) Energy Purchase - sources outside the State

Total

Applicant

TTOZ ‘62 1I-dV AMVYNIQHO VI LX3 FLITFZVO VIVITONIHL [1 v

1/Z



Form 4 (ii): Deliveryto33& 11kV Distribution System from EHT System (400kV, 220kV, 132kV and 66 kV)

MU

Energy Received at all EHT S/Sg(132/33KV) existinginthe Unit Area

Total Energy deliveredinto

S.No. UnitArea Energy ddliveredinto 33kV Energy ddliveredinto 11 kV 33& 11kV Distribution System
Distribution System Distribution System
@ (b) @+(b)
1
2.
3.
4.
Etc.

Total

Annex 4

Applicant

8/¢

TT0Z '6¢ 1V AHVYNIGHOVH L X3 FLITAZVO VIVIIOMIHL

| 1vd]



Form 4 (iii): EHT Salesat 220kV, 132kV, 66 kV Voltages

S.No. Supply Voltage No. of consumers Total Units Recorded by HT Meters
1 220kV
132kv
3 66KV
Total

Annex 4

Applicant

TTOZ ‘62 1I-dV AMVYNIQHO VI LX3 FLITFZVO VIVITONIHL [1 v

6/¢
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Annex 4

Form 4 (iv): L osses (400kV, 220KV, 132KV & 66 kV)

L oss Calculation

MU

€) Total Energy delivered to System - 4(i)

Own Generating Stations- 4(i)

Energy Purchase - sources within the State - 4(i)
Energy Purchase - sources outside the State - 4(i)

Others - 4(i)

Total Ener gy delivered to System - 4(i)

() | DéliveredtoDistribution System - 4(ii) & 4(iii)

Energy received at all EHT S/Ssat 33kV - 4(ii)

Energy received at all EHT S/Ssat 11 kV - 4(ii)

HT Consumptionat 220, 132, 66 kV - 4(iii)

Delivered to Distribution System - 4(ii) & 4(iii)

Losses :

(© 220kV, 132kV, 66 kV System L osses % (a-h) / ax 100

Applicant



Annex 4
Form 4(v): Ener gy Delivered into 33kV Distribution System at thel nter -connection Pointsof theEHT System & other sour cesof Generation
MU
S No. Nameof theUnit Area Energy Delivered into 33 KV Distribution System Total Energy
Fromall EHT SSsExisting Other Sources of Input in the Unit Area Deliveredinto
intheUnitArea(a) (b) the Unit Area
Gross Substation Net Own Punchase | Renewable/Co- Others Sub-total (atb)
Consumption/ Generation | Generation
Export, if any
1
2.
3.
4,
Etc.
Total
Applicant

TTOZ ‘62 1V AHVYNIQHOVH L X3 FLITFZVO VIVIIOMIHL [1 24vg

T8¢



Form 4(vi): HT Salesat 33kV

MU

S. No.

Name of the Unit Area

Number of Consumers

Total UnitsRecorded by 33KV HT Meters

Total HT Salesat 33KV

Annex 4

Applicant

8¢

TT0Z '6¢ 1V AHVYNIGHOVH L X3 FLITAZVO VIVIIOMIHL

| 1vd]



Form 4(vii): Energy délivered from 33/20/11/6 kV Substationsinto 20kV, 11kV & 6kV System (including LT System)

MU

S. No.

Name of the Unit Area

Energy delivered at HT from all the 33/20/11/6kV Substations existing in the Unit area

Total

Annex 4

Applicant

[1 vy

TTOZ ‘62 1I-dV AMVYNIQHO VI LX3 FLITFZVO VIVITONIHL

€8¢



Annex 4
Form 4(viii): Energy Delivered into 11 kV Distribution System at thel nter-connection Pointsof theEHT System and other sourcesof Generation
MU
S.No. Nameof the UnitArea Energy Deliveredinto 33 KV Distribution System Total Energy
Fromall EHT S/SsExisting Other Sources of Input in the Unit Area Deliveredinto
intheUnitArea(a) (b) theUnit Area
Gross Substation Net Oown Punchase | Renewable/Co- Others Sub-total (atb)
Consumption/ Generation Generation
Export, if any
1
2.
3.
4,
Etc.
Total
Applicant

TT0Z '6¢ 1V AHVYNIGHOVH L X3 FLITAZVO VIVIIOMIHL 8¢

| 1vd]



Form 4(ix): HT Direct Salesat 20kV, 11kV, 6kV & 3.3kV

MU

S. No.

Name of theUnit Area

Number of Consumers

Total Units Recorded by HT Meters

Total

Annex 4

Applicant

TTOZ ‘62 1I-dV AMVYNIQHO VI LX3 FLITFZVO VIVITONIHL [1 v

q8¢



Annex 4
Form 4(x): Energy SoldintheLT System
MU
S.No. Nameof theUnit Area Domestic | Commercid | Industrial Public Irrigation & Others Others Others Total
Lighting | Agriculture | (to be specified) | (to be specified) | (to be specified)
Total
Applicant

98¢

TT0Z '6¢ 1V AHVYNIGHOVH L X3 FLITAZVO VIVIIOMIHL

| 1vd]



Annex 4
Form 4(xi): L ossesat 33kV and below
Loss Calculation
MU
1| Lossesin33kV System and Connected Equipment
(0] Total Energy delivered into 33 kV Distribution System from EHT S/Ss A
and other Generating Stations - 4(v)
() Energy sold by HT direct salesat 33kV - 4(vi) B
(iii) Energy Deliveredinto 11 kV and LT System from 33/11 kV S/Ss- 4(vii) C
L osses A-(B+Q)
% L osses 100x{A-(B+C)}/A
2| Lossesin11kV and LT System and Connected Equipment
0] Energy deliveredinto 11 kV and LT Distribution System from 33/11 kV S/Ss- 4(vii) C
(i) Energy deliveredinto 11 kV Distribution Systemand EHT S/Ssand other Gen. Stn. - 4(viii) D
Total Energy deliveredinto 11 kV and LT Distribution System CD
(iii) Energy sold by HT direct salesat 11kV - 4(ix) E
(iv) Energy soldintheLT System - 4(x) F
Total Sales B+
Losses {(C+D)- (E+F)}
% L osses {(C+D) - (E+F)}x100/(C+D)
Applicant

TTOZ ‘62 1V AHVYNIQHOVH L X3 FLITFZVO VIVIIOMIHL [1 24vg

18¢
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List of Forms contained in Annex 5

[See Regulation 2.7.2]
Form No. Description
Form 5(i) Voltage Fluctuation
Form 5(ii) Frequency excursion
Form 5(iii) Abstract of Outages due to tripping of HT Feeders
Form 5(iv) Failure of Transformers (Nos.)
Form 5(v) Magjor System Disturbance (Grid Disturbance)
Form 5(vi) Electrical Accidents
Form 5(vii) Release of Customer Bills
Form 5(viii) Release of Service Connections
Form 5(ix) Status of Metering

Form 5(x)

Status of Demand

Annex 5



Form 5(i): VOLTAGE FLUCTUATION

First six months

Last six months

First six months

Period of previous year of previous year of current year Corrective Measures
Percentage of time Percentage of time Percentage of time Proposed
when Voltage was when Voltage was when Voltage was

At 33kV side Below Above Below Above Below Above

of Transformer (9%) (6%) (9%) (6%) (9%) (6%0)

(take off point

of 33kV bus)

At EHT bus Below Above Below Above Below Above
12.5% 10% 12.5% 10% 12.5% 10%

Annex 5

[1 vy

TT0Z ‘62 1AV ‘AIVYNIQHOVHLX3 ‘F1L1FZVO VIVIION IHL

68¢



Form 5(ji): FREQUENCY EXCURSION

Annex 5

First six months

Last six months

First six month

Corrective measures

Period of previous year of previousyear of current year proposed to maintain
Percentage of time when Percentage of time when Percentage of time when system frequency
System Frequency was System Frequency was System Frequency was within limits
Below Above Below Above Below Above
485 C/S 51.5CIS 485C/S 51.5C/S 485 C/S 51.5C/S

06¢

TT0Z ‘62 11ddV ‘AAVYNIQHOVHLX3 ‘FL1FZVO VIVIION IHL
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Annex 5
Form 5 (iii): ABSTRACT OF OUTAGES OF HT FEEDERS
System First six months of the previous year Last six months of the previous year First six months of the current year Remedial
Measures
No. of Duration of | Average No. of Duration of | Average No. of Duration of | Average
outages outages | Interruption outages outages | Interruption outages outages | Interruption
per Feeder per Feeder per Feeder
(Hours)) (Hours)) (Hours)) (Hours)) (Hours.) (Hours.)

All 33KV outgoing feeders

.| All 6BKV/11KV outgoing feeders

. | Power Transformer

High voltage side

Low voltage side

[1 vy

TT0Z ‘62 1AV ‘AIVYNIQHOVHLX3 ‘F1L1FZVO VIVIION IHL
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Form 5 (iv): FAILURE OF TRANSFORMERS (NOS)

Annex 5

SL. NO. PERIOD First six months of previous year Last six months of previous year First six months of current year
ITEMS No. of Total No. % No. of Total No. % No. of Total No. %
Failures Installed Failure Failures Installed Failure Failures Installed Failure
1 EHT Transformers
i) AUTO
ii) POWER
2 Power Transformers (HT)
3 Distribution Transformers

c6¢
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Form 5 (v): MAJOR SY STEM DISTURBANCE (GRID DISTURBANCE)

Annex 5

Sl. Period First six months Last six months First six months
No. of the previous year of the previous year of the current year
1. No. of occurrences
2. Tota duration of Interruption
3. Estimated unserved energy due to such interruptions
Example
Load Prior to the disturbance x No. of Hours of Interruption
4. No. of occasions when system was isolated from the Region Grid due
to system disturbance affecting power supply in the system
5. No. of occasions when system remained stable after being isolated
from Grid due to system disturbance
6. Remedial Measuresto prevent Grid system disturbance

[1 vy

TT0Z ‘62 1AV ‘AIVYNIQHOVHLX3 ‘F1L1FZVO VIVIION IHL
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Annex 5
Form 5 (vi): ELECTRICAL ACCIDENTS
PERIOD First six months of previous year Last six months of previous year First six months of current year Corrective
No. of Accidents | No. of Accidents | No. of Accidents | No. of Accidents | No. of Accidents | No. of Accidents P':"ea?e:ﬁ
opo (6]
ltems FATAL NON - FATAL FATAL NON - FATAL FATAL NON - FATAL avoid accidents
Human | Anima | Human | Anima | Human | Animal | Human | Anima | Human | Anima | Human | Animal
(& EHT
(b) HV/LV

TT0Z ‘62 1AV ‘AAVYNIQHOVHLXT ‘FL1FZVO VIVIION THL v6¢
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Form 5 (vii): RELEASE OF CUSTOMER BILLS

Annex 5

Period

First six month of previous year

Last six months of previous year

First six months of current year

No. of customer
bills served within
30 days of billing

period

No. of customer

bills served after

30 days of billing
period

No. of customer
bills served within
30 days of hilling

period

No. of customer

bills served after

30 days of billing
period

No. of customer
bills served within
30 days of billing

period

No. of customer

bills served after

30 days of billing
period

Actions proposed
to be taken for
prompt release of
customer bills

[1 vy
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Annex 5
Form 5 (viii): RELEASE OF SERVICE CONNECTION
Period First six months of the previousyear | Last six months of the previous year First six month of the current year Actions
No. of service No. of service No. of service No. of service No. of service No. of service proposed to be

S No Category connections connections connections connections connections connections take_n d]_‘or

o provided within provided after provided within provided after provided within provided after providing
30daysof valid | 30daysof valid | 30daysof valid | 30daysof valid | 30daysof valid | 30 days of valid Service

requisitions for requisitions for requisitions for requisitionsfor requisitions for requisitions for Coirr‘]nt?f;fn

power supply

power supply

power supply

power supply

power supply

power supply

96¢
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Annex 5
Form 5 (ix): STATUS OF METERING
Sl. Category Domestic [Commercial| Industrial | Public Public Other Utility |Commercial Domestic | Traction | Industrial Other Total
No. Lighting |Waterworks categories| Service Categories
(small/ | asmay be asmay be
medium) |appropriate appropriate
LT LT LT LT LT LT HT HT HT HT HT HT
1 | No. of consumers at the end
of pre-previous year
2 | No. of consumers with
defective meters/ unmetered
consumers
3 | Percentage of defective
meters/ unmetered consumers
4 | No. of consumers at the end
of previous year
5| No. of consumers with
defective meters/ unmetered
consumers
6 | Percentage of defective
meters/ unmetered consumers
7 | Percentage change from
pre-previous year (+/-)
8 | No. of consumers as at the
end of current year
9 | No. of consumers with
defective meters/ unmetered
consumers
10 | Percentage of defective
meters’ unmetered consumers
11 | Percentage change from
previous year (+/-)
12 | Target for ensuing year
Percentage of defective
meters’ unmetered consumers
13 | Target for ensuing year

Percentage change from
current year (+/-)

[1 vy
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Form 5 (x): Status of Demand

Annex 5

Sl. | Month - Year Average of Daily Peak Demand Average of Daily Peak Demand met Shortfall Reasons
No. (inclusive of load shedding)
MW MW MW
€Y 2 D-3
Note :

If full Demand has not been met, the reasons thereof are to be submitted.

86¢
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Annex 6

List of Forms contained in Annex 6
[See Regulation 2.7.2 ]

Form No. Description

Form 6 Cash Flow Statement

Applicant



FORM 6 : CASH FLOW STATEMENT

Annex 6

Rs. Lakhs
Previous Year Base Year Ensuing Year
ITEM Four Three Two One One Two Three Four Five
Actuals | Actuals | Actuals | Actuals |Estimated|Projected|Projected|Projected | Projected| Projected

OPERATING INCOMES

(a) Sale of Energy

(b) Transmission Charges

(c) Income other than sale of Energy (to be specified)

Total (A)

OPERATING EXPENSESAII revenue nature of
expenses other than non-cash charges like Depreciation,
DRE efc.)

(a) Cost of Electrical Energy Purchased

(b) Operating expenses (excluding Depreciation, FERV,
Bad Debts & Intangible Asset written off )

Total (B)

(A)-(B)

INCREASE/DECREASE IN CURRENT ASSETS,
CURRENT LIABILITIES & PROVISIONSIN
REVENUE ACCOUNT

(a) Sundry Debtors

(b) Loans & Advances
(c) Current Liabilities
(d) Provisions

(e) Others- Inventories

Total (C)

OPERATING CASH SURPLUS (A)-(B)+(C)

UTILISATION OF OPERATING CASH SURPLUS
(SOURCESTO MEET OPERATING CASH SHORTFALL)

Applicant

00e

TTOZ ‘62 11-dV ‘AHVYNIQHOVHLX3 ‘F113ZVO VIVIIOMN IHL
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FORM 6 : CASH FLOW STATEMENT (Contd.)

Annex 6

Rs. Lakhs

ITEM

Previous Year

Four

Three

Two

One

Base Year

Ensuing Year

One

Two

Three

Four

Five

Actuals

Actuals

Actuals

Actuals

Estimated

Projected

Projected

Projected

Projected

Projected

- O QO O T 9

ADDITION IN CAPITAL FUND

Additional own fund brought in

Additional borrowings

Additional Consumers' contribution and security deposits
Use of operating surplus

Increasein liabilitiesfor capital works

Others

Tota (atof)

UTILISATION OF CAPITAL FUND

Increase in fixed capital expenses

L oan repayment at actual

Decreasein liabilities for capital works
Additiona investment

Any other item

Total (gtok)

Applicant

[1 rivg
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Annexure-7
[Seeregulation 2.7.2]

............................................... (Name of applicant)
.......................................... (Registered Office Address)

Gist of Tariff Application

L (Name of applicant) has made an application before the West
Bengal Electricity Regulatory Commission (Commission) for determination of Tariff, Aggregate Rev-
enue Requirement and Expected Revenue from Charges of al the ensuing years of the control period
consisting ........ yearsfrom ....... (yea)to........ (year) and the application has been admitted by the
Commissionon .......... (date).

2. Thegist of thetariff application isasfollows:
(i) Tariff proposed to be made effective from the billing month of April of every ensuing year.
(if) Details of proposed tariff (only applicable portion to be filled up).

(A) For Generating Company : (p’kWh)
(Separate figures to be given for each generating station)
Name of the | Tariff Tariff for the control period ........ (year)to...... (year)
Generating | forthe| 1styear 2nd year 3rd year 4Ath year 5thyear
Station Base | Yeartobe | Yeartobe | Yeartobe Yeartobe | Yeartobe
year indicated indicated indicated indicated indicated
(B) For Transmission Licensee: (p/kWh)
Tariff Tariff for the control period ........ (year)to...... (year)
forthe| 1styear 2nd year 3rd year 4dth year 5thyear
Base | Yeartobe | Yeartobe | Yeartobe Yeartobe | Yeartobe
year | indicated indicated indicated indicated indicated

Rate for Long Term
Customer
(RYMW/month)

Rate for Short Term
Customer
(RMW/day)

Rate payable by
Short Term
Customer in case

of uncongested
transmission network
(in % short term

customer)
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(a) upto 6 hoursin a
day in one block

(b) More than 6 hours
and upto 12 hoursin
aday in one block

(c) Morethan 12
hours and upto 24
hoursinaday in

one block
(C) For Distribution Licensee (p/kWh)
Tariff Tariff for the control period ........ (year)to...... (year)
forthe| lstyear 2nd year 3rd year 4Ath year 5thyear
Base | Yeartobe | Yeartobe | Yeartobe Yeartobe | Yeartobe
year | indicated indicated indicated indicated indicated
Average cost of
supply

(iii) Projected Revenue at current tariff, Projected Aggregate Revenue Requirement and Expected
Revenue from Charges at proposed tariff for the ensuing years of the control period are asfollows:

(Rs. in Lakh)
Tariff Tariff for the control period ........ (year)to...... (year)
forthe| 1styear 2nd year 3rd year 4thyear 5thyear
Base | Yeartobe | Yeartobe | Yeartobe Yeartobe | Yeartobe
year indicated indicated indicated indicated indicated
Projected revenue at
Current Tariff
Projected Aggregate
Revenue Requirement
Expected Revenue
from Charges at
Proposed Tariff

Range of percentage
of increase/decrease
sought in the
application for each
of the ensuing year
compared to the
baseyear.

(iv) Major reasons for increase/decrease in tariff proposed.

(v) Major factors not considered in the above increase/decrease sought, if any

(vi) Detailsof major changes proposed regarding applicable terms and conditions.

(vii) Any important issue.
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3. Application submitted by .................. (Name of applicant) may be inspected at the office of the
Commissionand .......... (other address, if any) by .......... (date) and certified copies of the applica-
tion or part thereof may be obtained from the office of the Commission by ........ (date)

4. The application made for determination of Tariff has been posted on the website of the applicant at
............ (name of the web site).

5. The suggestions, objections and comments, if any, on the proposals contained in the application may

be submitted at the office of the Commissionat.......................... by.............. (date).

Note : Dates will be filled up by the Commission

Place : Name and designation of the signatory

Date: submitting the proposal
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Annexure-8
(Seeregulation 2.8.5.1)

1) Name of the Project
2) Name of the Package

3) Reference No. & Date of Letter of Award / Letter of Interest / Order

Rupeesin Lakh
[tem No. Particulars Amount
a Equipment Supply Cost
b Civil Cost
c Erection Testing & Commissioning Cost
d Consultancy Charges - Against the Package
e Management Services (Outsourced if any)
f Taxes and duties separately for item no. a
b
c
d
e
g Transportation Charges for item no. a
b
h Insurance Charges separately against
item no. where applicable a
b
c
d
e
[ Other cost
Note: 1. Againstitem no. (a) bill of material and their cost against each material/ equipment in
Indian Rupeesisto be provided as separate enclosure.
2. Against item no. (b) quantity of major construction material item wise along with their
guantum and pricesin Indian Rupeesisto be provided in separate enclosure.
3. If necessary, the Commission may ask for detail breakup on any head, as and when
required.
4. 'Other Cost' shall be mentioned specifically.
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List of Forms contained in Annexure 9

[See Regulation 2.7.2]
Form No. Description

Form P(A) Details of Foreign Loans (Thermal/Hydro/Transmission/Distribution

Form P(B) Abstract of Capital Cost Estimates and Schedule of commission for
the New Projects (Thermal)

Form P(C) Abstract of Admitted Capital Cost for the existing Projects (Ther
mal/Hydro/Transmission/Distribution)

Form P(D1) Break-up of Capital Cost (Thermal)

Form P(D2) Break-up of Capital cost for Hydro Power Generating Station

Form P(D3) Element wise Break-up of Project Cost for Transmission

Form P(D4) Break-up of Capital cost for Plant & Equipment (Hydro)

Form P(E) Break-up of Construction/Supply/Service packages (Hydro/Trans
mission)

Form P(F) Financial Package upto COD (Thermal/Hydro/Transmission)

Form P(G) Statement of Additional Capitalization after COD (Thermal/Hydro/
Transmission)

Form P(H) Financing of Additional Capitalization (Thermal/Hydro/Transmis
sion)

Form P(l) Calculation of Weighted Average Rate of Interest on Actual Loans

Form P(J) Details of Transmission/ Distribution Lines & Sub-stations.
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Form P (A): Detailsof Foreign loans (Thermal/ Hydro/Transmission/Distribution)
Name of the Gener ating Sation/Transmission Project/Distribution Project

Exchan

ge Rate at COD

Annexure9

Amount in Lakhs

Particulars

Previous Year

Four

Three

Two

One

Base Year

Ensuing Year

Year One........ 2., 3 4. 5soon

Actual

Actual

Actua

Actua

Estimated

Date

Amount
(Foreign
Currency)

Exchange
Rate

Amount
(Rs)

Currency1!

Al

At the date of Drawl?

Scheduled repayment date of
principal

Scheduled payment date of
interest

At the end of Financial year

In case of Hedging®

At the date of hedging

Period of hedging

W[ N| | T >

Cost of hedging

Currency2*

Al

At the date of Drawl?

Scheduled repayment date of
principal

Scheduled payment date of
interest

At the end of Financia year

In case of Hedging®

At the date of hedging

Period of hedging

W| NN | T >

Cost of hedging

Currency3! & soon

Al

At the date of Drawl?

Scheduled repayment date of
principa

Scheduled payment date of
interest

At the end of Financial year

In case of Hedging®

At the date of hedging

Period of hedging

W[ N| | DT>

Cost of hedging

A WN P

indicated.

Name of the currency to be mentioned e.g. US $, DM, etc. etc.
In case of more than one drawl during the year, Exchange rate at the date of each drawl to be given.

Furnish details of hedging, in case of more than one hedging during the year or part hedging, details of each hedging are to be given.
Tax (such as withholding tax) details as applicable including change in rates, date from which change effective etc. must be clearly

Applicant
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. . L ) Annexure9
Form P (B): Abstract of Capital Cost Estimates and Schedule of Commissioning for the New projects (Thermal)
Name of the Generating Station:
New Projects Capital Cost Estimates (Rs. in Lakh)
Board of Director/ Agency approving the Capital cost estimates:
Date of approval of the Capital cost estimates:
Present Day Cost Completed Cost
Pricelevel of approved estimates Asof End of As on Scheduled
Qtr. of the year COD of the Station
Foreign Exchange rate considered for the Capital cost estimates
Capital Cost excluding IDC & FC
Foreign Component, if any (In Million US $ or the relevant Currency)
Domestic Component (Rs. in lakh)
Capital cost excluding IDC, FC, FERV & Hedging Cost (Rs. in lakh)
IDC, FC, FERV & Hedging Cost
Foreign Component, if any (In Million US $ or the relevant Currency)
Domestic Component (Rs. in lakh)
Total IDC, FC, FERV & Hedging Cost (Rs. in lakh)
Rate of taxes & duties considered
Capital cost Including IDC, FC, FERV & Hedging Cost
Foreign Component, if any (In Million US $ or the relevant Currency)
Domestic Component (Rs. in lakh)
Capital cost Including IDC & FC (Rs. in lakh)
Schedule of Commissioning
COD of Unit-1/Block-I
COD of Unit-11/Block-I1
COD of last Unit/Block
Note:
1.Copy of approval letter should be enclosed.
2.Details of Capital cost are to be furnished as per FORM-P(D1) or P(D2) or P(D3) as applicable.
3.Details of IDC & Financing Charges are to be furnished. Applicant
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. . -~ . Annexure9
Form P (C): Abstract of Admitted Capital Cost for the existing Projects

(Thermal/Hydr o/ Transmission/Distribution)
Name of the Generating Station/Transmission Project/
Distribution Project:

(Rs. in Lakh)

Capital Cost as admitted by WBERC

Capital cost admitted ason
(Give reference of the relevant WBERC Order with Petition No. & Date)

Foreign Component, if any (In Million US $ or the relevant Currency)

Domestic Component (Rs. in lakh)

Foreign Exchange rate considered for the admitted Capital cost
Hedging cost, if any, considered for the admitted Capital cost

Total Capital cost admitted (Rs. in lakh)

Applicant
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Form P (D1): Break-up of Capital Cost (Thermal) Annexure9
Name of the Generating Station: (Rs. in Lakh)
Sl. No. Break Down As per Actua capital | Liabilities/ Variation Reasons for
original expenditure | previsions (3-4-5) Variation
Estimates
# @) (©) 4 ©) (6) ()
1 Cost of Land & Site Development
11 Land
1.2 Rehabilitation & Resettlement (R&R)
13 Preliminary Investigation & Site development
Total Land & Site Development
2 Plant & Equipment
2.1 Steam Generator Island
2.2 Turbine Generator Island
23 BOP Mechanical
231 External water supply system
232 CW system
233 DM water Plant
234 Clarification plant
235 Chlorination Plant
236 Fuel Handling & Storage system
237 Ash Handling System
238 Coal Handling Plant
239 Rolling Stock and Locomotives
2.3.10 MGR
2.3.11 | Air Compressor System
2.3.12 | Air Condition & Ventilation System
2.3.13 Firefighting System
2314 HP/LP Piping
Total BOP Mechanical
24 BOP Electrica
241 Switch Yard Package
242 Transformers Package
243 Switch gear Package
244 Cables, Cablefacilities & grounding
245 Lighting
24.6 Emergency D.G. set
Total BOP Electrical
25 C& | Package
Totd Plant & Equipment excluding taxes & Duties
2.6 Taxes and Duties
26.1 Custom Duty
26.2 Other Taxes & Duties
Total Taxes & Duties
Total Plant & Equipment
3 Initial spares

Applicant
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Form P (D1): Break-up of Capital Cost (Thermal) Annexure9
Name of the Generating Station: (Rs. in Lakh)
Sl. No. Break Down As per Actual capital | Liabilities/ Variation Reasons for
original expenditure | previsions (3-4-5) Variation
Estimates
# @) ©) 4 ® (6) ()
4 Civil Works
4.1 Main plant/Adm. Building
4.2 CW system
4.3 Cooling Towers
4.4 DM water Plant
4.5 Clarification plant
4.6 Chlorination Plant
4.7 Fuel Handling & Storage system
4.8 Coal Handling Plant
4.9 MGR & Marshalling Yard
4.1 Ash Handling System
411 Ash disposal area devel opment
412 Firefighting System
4.13 Township & Colony
414 Temp. construction & enabling works
4.15 Road & Drainage
Total Civil works
5 Construction & Pre- Commissioning Expenses
5.1 Erection Testing and commissioning
52 Site supervision
5.3 Operator's Training
54 Construction Insurance
55 Tools & Plant
5.6 Start up fuel
Total Construction & Pre-
Commissioning Expenses
6 Overheads
6.1 Establishment
6.2 Design & Engineering
6.3 Audit & Accounts
6.4 Contingency
Total Overheads
7 Capital cost excluding IDC & FC
8 IDC, FC, FERV & Hedging Cost
8.1 Interest During Construction (IDC)
8.2 Financing Charges (FC)
8.3 Foreign Exchange Rate Variation (FERV)
8.4 Hedging Cost
Totd of IDC, FC, FERV & Hedging Cost
9 Capital cost including IDC, FC, FERV &
Hedging Cost
Note:

1. In case of time & Cost over run, a detailed note giving reasons of such time and cost over run should be submitted clearly bringing out
the agency responsible and whether such time & cost over run was beyond the control of the generating company.

Applicant
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Form P (D2): Break up of Capital cost for hydro power generating station (Hydro) Annexure9
Name of the Generating Station:
(Rs. inlakhs)
Sl. No. Head of works Original cost as Actual Liabilities/ Variation | Reasonsfor | Admitted
approved by capital provisions (3-4-5) Variation cost
Authority expenditure
ason COD
1 &) ©) 4 ® (6) M ©)
1 Infrastructure Works
11 Preliminary including Development
1.2 Land
13 Buildings
14 Township
15 Maintenance
1.6 Tools & Plants
17 Communication
18 Environment & Ecology
1.9 Losses on stock
11 Receipt & Recoveries
111 Total (Infrastructure works)
2 Major Civil Works
21 Dam, Intake & Desilting Chambers
2.2 HRT, TRT, Surge Shaft & Pressure shafts
2.3 Power Plant civil works
24 Other civil works (to be specified)
25 Total (Major Civil Works)
3 Hydro Mechanical equipments
4 Plant & Equipment
4.1 Initial spares of Plant & Equipment
4.2 Total (Plant & Equipment)
5 Taxes and Duties
51 Custom Duty
5.2 Other taxes & Duties
5.3 Total Taxes & Duties
6 Congrudion & Pre-commissioning expensss
6.1 Erection, testing & commissioning
6.2 Construction Insurance
6.3 Site supervision
6.4 Total (Const. & Pre-commissioning)
7 Overheads
7.1 Establishment
7.2 Design & Engineering
7.3 Audit & Accounts
7.4 Contingency
75 Rehabilitation & Resettlement
7.6 Total (Overheads)
8 Capital Cost without IDC, FC, FERV
& Hedging Cost
9 IDC, FC, FERV & Hedging Cost
9.1 Interest During Construction (IDC)
9.2 Financing Charges (FC)
9.3 Foreign Exchange Rate Varigtion (FERV)
9.4 Hedging Cost
95 Totdl of IDC, FC, FERV & Hedging Cost
10 Capital cost including IDC, FC,

FERV & Hedging Cost

Note:1. In case of time & Cost over run, a detailed note giving reasons of such time and cost over run should be submitted clearly bringing
out the agency responsible and whether such time & cost over run was beyond the control of the generating company.

Applicant
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Form P (D3): Element wise Break-up of Project Cost for Transmission Annexure9
Name of the Transmission Licensee:
Name of Region:
Name of the Project:
Name of the Transmission Element:
Costin Rs. in lakh
S. No. Break Down As per AsonCOD | Liabilities/ Variation Reasons Admitted
original Provision for Cost
Estimates Variation
1 @ ©) 4 5 (6) = (3-4-5) ™ ©)
A TRANSMISSION LINE
1 Preliminary works

1.1 Design & Engineering

12 Preliminary investigation, Right of
way, forest clearance, PTCC,
general civil works etc.

1.3 Total Preliminary works

2 Transmission Lines material

21 Towers Steel

2.2 Conductor

2.3 Earth Wire

2.4 Insulators

2.5 Hardware Fittings

2.6 Conductor & Earth wire accessories
2.7 Spares

2.8 Erection, Stringing & Civil works
including foundation

2.9 Total Transmission Lines material

3 Taxes and Duties

3.1 Custom Duty

3.2 Other Taxes & Duties

3.3 Total Taxes & Duties

34 Total -Transmission lines
B. SUBSTATIONS

4 Preliminary works & land
4.1 Design & Engineering
4.2 Land

4.3 Site preparation

4.4 Total Preliminary works & land

5 Civil Works
5.1 Control Room & Office Building
including HVAC

5.2 Township & Colony

5.3 Roads and Drainage

5.4 Foundation for structures

55 Misc. civil works
5.6 Total Civil Works
6 Substation Equipments

6.1 Switchgear (CT,PT, Circuit Breaker,
Isolator etc)

6.2 Transformers

6.3 Compensating Equipment( Reactor,
SVCs etc)

6.4 Control , Relay & Protection Panel

6.5 PLCC

6.6 HVDC package

6.7 Bus Bars conductors/Insulators

6.8 Outdoor lighting

6.9 Emergency D.G. Set

6.1 Grounding System

6.11 Structure for switchyard

6.12 Total Substation Equipments

Applicant
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Form P (D3): Element wise Break-up of Project Cost for Transmission Annexure9
Name of the Transmission Licensee:

Name of Region:

Name of the Project:

Name of the Transmission Element:

CostinRs. inlakh

Sl. No. Break Down As per Ason COD | Liabilities/ Variation Reasons Admitted
original Provision for Cost
Estimates Variation
1 @ ©) 4 ©) (6) = (3-4-5) ™ ®
7 Spares
8 Taxes and Duties

8.1 Custom Duty
8.2 Other Taxes & Duties
8.3 Total Taxes & Duties

Total (Sub-station)

9 Construction and pre-commissioning
expenses
9.1 Site supervision & site admn. etc.

9.2 Tools and Plants

9.3 construction Insurance

9.4 Total Construction and pre
commissioning expenses

10 Overheads
10.1 Establishment
10.2 Audit & Accounts

10.3 Contingency
10.4 Total Overheads

11 Project cost without Total Cost
(Plant & Equipment)

12 Total Cost (Plant & Equipment)
12.1 Interest During Construction (IDC)
12.2 Financing Charges (FC)

12.3 Foreign Exchange Rate Variation
(FERV)

124 Hedging Cost

125 Total of IDC, FC, FERV &
Hedging Cost

13 Capital cost including IDC, FC,
FERV & Hedging Cost

1. In case of time & Cost over run, a detailed note giving reasons of such time and cost over run should be submitted clearly bringing out the
agency responsible and whether such time & cost over run was beyond the control of the generating company.

Applicant
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Form P (D4): Break up of Capital Cost for Plant & Equipment (Hydro) Annexure9
NAME OF GENERATING STATION: (Rs. in Lakh)
Sl. No. Head of works Original Cost | Cost on COD | Variation Reasons for Admitted
as approved by variation cost
Commission
D @) ©) 4 ) (6) (7)
1 Generator, turbine & Accessories
11 Generator package
12 Turbine package
13 Unit control Board
14 C& | package
15 Bus Duct of GT connection
16 Total (Generator, turbine & Accessories)
2 Auxiliary Electrical Equipment
2.1 Step up transformer
2.2 Unit Auxiliary Transformer
23 Local supply transformer
24 Station transformer
25 SCADA
2.6 Switchgear, Batteries, DC dist. Board
2.7 Tel ecommuni cation equi pment
2.8 Illumination of Dam, PH and Switchyard
29 Cables & cablefacilities, grounding
2.1 Diesel generating sets
211 Tota (Auxiliary Elect. Equipment)
3 Auxiliary equipment & servicesfor power gation
31 EQOT crane
3.2 Other cranes
33 Electric lifts & elevators
34 Cooling water system
35 Drainage & dewatering system
3.6 Fire fighting equipment
3.7 Air conditioning, ventilation and heating
3.8 Water supply system
3.9 Qil handling equipment
31 Workshop machines & equipment
311 Total (Auxiliary equipment & services for PS)
4 Switchyard package
5 Initial sparesfor all above equipments
6 Tota Cost (Plant & Equipment) excluding
IDC, FC, FERV & Hedging Cost
7 IDC, FC, FERV & Hedging Cost
71 Interest During Construction (IDC)
7.2 Financing Charges (FC)
7.3 Foreign Exchange Rate Variation (FERV)
7.4 Hedging Cost
75 Totd of IDC, FC, FERV & Hedging Cost
8 Total Cost (Plant & Equipment) including

IDC, FC, FERV & Hedging Cost

Applicant
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Form P (E): Break-up of Construction/Supply/Service packages (Hydro/Transmission) Annexure 9

Name of the Generating Station/Transmission System: (Rs. in Lakh)

Sl No. | Name/ [Scope of| Whether | No. of | Dateof |Date of| Date Value Firm | Actual | Taxes |IDC, FC,| Totd

No. of | works |awarded| bids Award | Start of of of or With ) .
Construc-{ (inline | through | received work |Comple-| Award! Escal texpen?!l-l& Dlg'% EEedRV& 1+12+13)
tion/ withhead 1CB/ tion of 0 & Ufeth ! IE’[‘) c gs't”g
Supply /| of cost | DCB/ Work lonin e co

Service |oreak-ups Depart- prices | comple-

Package as |mentaly/ tion or up
appli- | Deposit to COD
cable) | Work which-

ever
isearlier

® 2 © 4 ® (6) ™ ®) ©) o | a) | 1 | 13y | (14

1 If thereis any package, which need to be shown in Indian Rupee and foreign currency(ies), the same should be shown separately along with
the currency and the exchange rate.

Applicant
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Form P (F): Financial Package upto COD (Thermal/Hydro/Transmission) Annexure 9

Name of the Generating Station/Transmission System

Project Cost as on COD
Date of Commercia Operation (Rs. in lakhs)
Particulars Financial Package as Financial Package AsAdmitted on COD
Approved ason COD
Currency and Amount Currency and Amount Currency and Amount
D @) (©) 4 ©) (6) ™
Loan-1
Loan-1
Loan-I11
and so on
Equity-
Foreign
Domestic
Total Equity
Debt : Equity Ratio

Applicant
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Form P (G): Satement of Additional Capitalization after COD (Thermal/Hydro/Transmission) Annexure9
Name of the Generating Station/Transmission System:
Date of Commercial Operation:
(Rs.in Lakh)
Regulations o
S 'i‘éfuio;r:]'\’e‘r’];k Actual/projected additional expenditure claimed under which | Justification
No. claimed
Ensuing Year Ensuing Year Ensuing Year | Spill beyond
2011-12 2012-13 2013-14 2013-14
1
2
3
4
5
Note:

1 Fill the form in chronological order year wise along with detailed justification clearly bring out the necessity and the benefits accruing
to the beneficiaries.

2 Incaseinitial spares are purchased along with any equipment, then the cost of such spares should be indicated separately.

Applicant
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Form P (H): Financing of Additional Capitalization (Thermal/Hydro/Transmission)

Name of the Generating Station/Transmission System

Date of Commercial Operation

Annexure9

Amount in Rs Lakhs

Financial Year (Starting from Actual upto | BaseYear Ensuing Year Spill beyond
COD) 2009 — 2010 2013-14
2011-12 2012-13 2013-14
1 @) ©) 4 ©) (6) M

Amount capitalized in Work /
Equipment

Financing Details

Loan-1

Loan-2

Loan-3 and so on

Total Loan

Equity

Internal Resources

Others

Total

Year 1 refersto Financia Year of COD and Year 2; Year 3 etc. are the subsequent financial years respectively.

Applicant
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Annexure9
Form P (1): Calculation of Weighted Aver age Rate of I nterest on Actual L oanst Rsin Lakhs
Financial Year (Starting from | Actual upto | Base Year Ensuing Year Spill beyond
COD) 2009 — 2010 2013-14
2011-12 2012-13 2013-14
(1) 2 ©) 4 ©) (6) (M

Loan-1

Gross |oan - Opening

Cumulative repayments of Loans
upto previous year

Net loan - Opening

Add: Drawal(s) during the Year

Less: Repayment (s) of Loans
during the year

Net loan - Closing

Average Net Loan

Rate of Interest on Loan on annual
basis

Interest on loan

Loan-2

Gross loan - Opening

Cumulative repayments of Loans
upto previous year

Net loan - Opening

Add: Drawal(s) during the Year

Less: Repayment (s) of Loans
during the year

Net loan - Closing

Average Net Loan

Rate of Interest on Loan on
annual basis

Interest on loan

Loan-3 and so on

Gross loan - Opening

Cumulative repayments of
Loans upto previous year

Net loan - Opening

Add: Drawal(s) during the Year

Less: Repayment (s) of Loans
during the year

Net loan - Closing

Average Net Loan

Rate of Interest on Loan on
annual basis

Interest on loan

Total Loan

Gross loan - Opening

Cumulative repayments of
Loans upto previous year

Net loan - Opening

Add: Drawal(s) during the Year

Less: Repayment (s) of Loans
during the year

Net loan - Closing

Average Net Loan

Interest on loan

Weighted average Rate of Interest on

Loans

In case of Foreign Loans, the calculations in Indian Rupees is to be furnished. However, the calculations in Original currency are also to
be furnished separately in the same form.

Applicant
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Annexure9
Form P (J): DETAILSOF TRANSMISSION /DISTRIBUTION LINES & SUBSTATIONS
Name of the Project:
Name of the Transmission / Distribution Element:
Transmission/ Distribution lines
S.NO. Nameof |Typeof ling S/Cor D/C|No. of Sub-| Voltage |Linelength| Date of edinth
line |AC/HVDC Conductors| level KV | Ckt-Km. |Commercial| COver p(lagtti o(?\ present
operation
Yes/No If No,
petition No.
1
2
3
4
Substations
SNNO| Name of Type of
Sub- Substation No. of .
station | transformers Dateof | Coveredinthe
Conven- | tage / Commer-|  Present petition
tional/ GIS/ Reactors/ cial
HvDC | levelkV No. of Bays
. SVCetc operation
terminal/ (with
HVDC capacity)
Back to
Back
765 | 400 | 220KV [132KV Yes/No | I No,
KV | KV 5 gow petition
No.
1
2
3
4
Applicant
By Order of the Commission
Place: Kolkata K.L.BISWAS,
Date: 25.04.2011 Secretary of the Commission.
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