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'UTTAR PRADESH ELECTRICI’I/ Y REGULATORY COMMISSION
(MULTI YEAR TARIFF FOR DISTRIBUTION AND TRANSMISSION) REGULATIONS, 2019

Notification No.: UPERC/Secy./ (MYT for Distribution and Transmission)
' Regulations, 2019/ 408.

Lucknow, dated: September 23, 2019

- In exercise of the powers conferred by Clause (h), (i), (j), (1), (m), (0), (¥), (zd), (ze), (zf), (zg), (zh)
and (zp) of Sub-section (2) of section 181 read with the Proviso to Sub-section (1) of section 36, Sub- clause
(ii) of clause (d} of Sub-section (2) of section 39, Second Proviso to Sub-clause (ii) of clause (d} of Sub-
section (2) of section 39, Sub-clause (ii) of clause (c) of section 40, Second Proviso to Sub-clause (ii) of
clause (c) of section 40, First Proviso to section 41, First Proviso to section 51, section 61, Sub- sections (2)
and (5):0f section 62, Sub-sections (1) and(3) of section 64, section 65 and clause (b) of Sub-section (1) of
Section 86 of the Electricity Act, 2003 (36 of 2003) and all other powers enabling it in that behalf, the Uttar
Pradesh Electricity Regulatory Commission hereby makes the following Regulations. These Regulations
shall supersede the Uttar Pradesh Electricity Regulatory Commission (Multi Year Distribution Tariff)

Regulations, 2014 and Uttar Pradesh Electricity Regulatory Commission (Multi Year Transmission Tariff)
‘Regulations, 2014.

1. Short title, Extent, Applicablility and Commencement:
1. Short title, Extent, Applicability and Commencement:

1.1 These Regulations may be called the Uttar Pradesh Electricity Regulatory Commission (Multi
Year Tariff for Distribution and Transmission) Regulations, 2019.

1.2 These Regulations shall extend to the whole of the State of Uttar Pradesh.
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2. Definitions:

1.3 These Regulations shall be applicable to existing and future Distribution Licensees,
Transmission Licensees, and their successors for determination of Aggregate Revenue Requirement (ARR),
Annual Performance Review (APR),Tariff, True-Up and related matters covered under these Regulations
from April 01, 2020 up to March 31, 2025.

1.4 These Reg_ulat'ions shall come into force from April 01, 2020 and unless reviewed earlier or
extended by the Commission, shall remain in force for a period of five years and will be publlshed in the
Official Gazette of the Government of Uttar Pradesh:

Provided that for all purposes,the issues relating to determination of ARR, APR, Tariff, True-Up and
related matters,including review matters, for respective Financial Years shall be governed by the respective
TariffRegulations applicable for that specific year.

2.1 In these Regulations, unless the context otherwise requires—

(1)
()

(ii)
(iii)
(iv)

)
(vi)

(vii)

“Accounting Statement” means for each financial year the following statements, namely: -

Audited Balance Sheet, prepared in accordance with the form contained in Paft I of
Schedule 3 to the Companies Act, 2013 as amended from time to time.

Audited Profit and Loss Accounts, complying with the requirements contained in Part II of
Schedule 3 to the Companies Act, 2013 as amended from time to time.

Audited Cash Flow Statement, prepared in accordance with the Accounting' Standard on
cash Flow Statement (IND AS-3) of the Institute of Chartered Accountants of India, as

_ amended from time to time.

Report of statutory auditors of the Licensee.

Cost records if any, prescribed by the Central Government under Section 148 of the
Companies Act, 2013 as amended from time to time.

Together with notes thereto, and such other supporting statements and mformatlon as the
Commission may direct from time to time. :

Category/ Sub-category wise billed revenue as per the rate Schedule.

(2) “Act” means the Electricity Act, 2003 (36 of 2003), as amended from time to time.

(3) “‘Additional Capitalization’ means the capital expenditure incurred or projected to be incurred,
after the date of commercial operation of the project, after prudence check, subject to the provisions
of these Regulations. -

(4)

{5)

“Aggregate Revenue Requirement” or “ARR” means the costs pertainiﬂé to the licensed business
which are permitted, in accordance with these Regulatlons to be recovered from the Tariffs
determined by the Commission.

“Allocation Statement™ means for each Financial Year, statements in respect of each of the
businesses (Wheeling, Retail Supply, Other Business) of the Licensee, showing the amounts of any
revenue, cost, asset, liability, reserve or provision etc., which has been either:

(a) Determined by apportionment or allocation between different Businesses of the Licensee, ‘

including the licensed Business, together with a description of the ba51s of the
apportionment or allocation; or

(b) Charged from or to each such Other Busmess together with a description of the basis of that

charge.
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" {6} “Allotted Transmlssmn Capaclty”means the power transfer in MW between the specnﬂed pomt(s)

of injection and point(s) of drawal allowed to a long-term transmission customer or medium-term
~ transmission customer under the normal circumstances and the expression “allotment of
. transmission capacity" shall be construed accordingly:

Provided that Allotted Transmission Capacity to a long-term transmission customer or
medium-term transmission customer shall be sum of the generating capacities allocated to the long-
term transmission customer or medium-term transmission customer from the Generating Stations
and the contracted power, if any.

(7) “Awailability” in relation to a Transmission System for a given period means the time in hours
“during that period for which the Transmission: System is capable of transmitting electricity at its
rated voltage, expressed in percentage of total hours in the given period, and shall be computed as

- provided in Annexure-B of these Regulations.

{8) “Base Year” means FY 2019-20, i.e.,the Financial Year immediately preceding first year of the
Control Period and used for the purpose of these Regulations.

(9) "Change in Law" means occurrence of any of the following events:
(a} endctment, bringing into effect or promulgation of any new Indian law; or
(b) adoption, amendmeﬁt, modification, repeal or re-enactment of any existing Indian law; or

(c) change in -interpretation or application of any Indian law by a Competent Court, Tribunal or
Indian Governmental Instrumentality, which is the final authority under law for such
interpretation or application; or

{d) change by any 'Competent, Statutory Authority in condition or covenant of any consent or
clearances or approval or Licence available or obtained for the Project; or

(e) coming into force or change in any bilateral or multilateral agreement or treaty between the
Government of India and any other Sovereign Government having implications for the
Transmission System regulated under thgse Regulations. -

(10} “Comm:ssmn means the Uttar Pradesh Electnclty Regulatory Comimission (UPERC)

- . (11) “Conduct of Business Regulations” means the Uttar Pradesh Electricity Regulatory Commission

(Conduct of Business) Regulations, 2004 and its subsequent amendments/ addendum and the new
Regu]atlons made after repeal of the same.

(12) “Control Period” means the period comprising five years from April 1, 2020 to March 31, 2025,
- and as imay be extended by the Commission. :

{13) “Cut-off Date” means the 31" March of the year closing after two years of the year of commercial
. operation of the project and, in case a project is declared under commercial operation in the last

quarter of a year, the cut-off date shall be the 3 1"March of the year closing after three years of the

year of commercial operation. - \

(14) “Date of Commercial Operation” (COD) means:

{(a) in case of Distribution Licensee, shall mean the date of charging of electrical line or sub-
station of a Distribution Licensee to its declared voltage level or seven days after the date on
‘which it is declared ready for charging by Dlstrlbutlon Licensee but not able to be charged for

. reasons attributable to its consumers;

(b) in relation to Transmission System, shall mean the date declared by the Transmission-
Licensee from 00:00 hour of which element of the Transmission System is in regular service
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after successful charging and trial operation for transmitting electrlclty and communication
signal from sending end to receiving end:

Provided that where the transmission line or Sub-station is dedicated for evacuation of
power from a particular generating station, the Generating Company and Transmission
Licensee shall endeavour to Commission the generating station and the Transmission. System
simultaneously as far as practicable and shall ensure the same through-appropriate
Implementation Agreement:

Provided further that in case a Transmission System or an element thereof is prevented
from regular service for reasons not attributable to the Transmission Licensee or its supplier
or its contractors but is on account of the delay in commissioning of the concerned generating.
station or in commissioning of the up stream or down stream, the Transmission Licensee shall
approach the Commission through an appropriate application for approval of the date of
commercial operation of such Transmission System or an element thereof:

Provided also that in case of an existing Transmission Licensee, such request may be
included as part of its Aggregate Revenue Requirement Petition or Annual Performance
Review Petition or True-Up Petition to be filed under these Regulations.

(15) “Distribution System” means the system of wires and associated facilities between the delivery
points on the transmission lines or the generating station connection and the point of connection to
- the installation of the consumers.

(16) “Distribution Wire Business” means the Business of operating and maintaining a distribution
system for wheeling of electricity in the area of supply of a distribution Licensee.

(17) “Financial Year” means a period commencing on April 1Sl of a calendar year and ending on March
31% of the subsequent calendar year.

(18) “Foree Majeure” for the purpose of these Regulations means the event or circumstance or
combination of events or circumstances including those stated below, which partly or fully prevents
the Distribution Licensee or Transmission Licensee from to completing the project within the time
specified in the Investment Approval, and only if such events or circumstances are not within the
contro! of the Distribution Licensee or Transmission Licensee and could not have been avoided, had
the Distribution Licensee or Transmission Licensee taken reasonable care or complied with prudent
utility practices:

(a) Act of God including lightning, drought, fire and explosion, earthquake, volcanic eruption,
- landslide, flood, cyclone, typhoon, tornado, geclogical surprises, or exceptionally adverse
weather conditions, which are in excess of the statistical measures for the last hundred years; or

(b) Any act of war, invasion, armed conflict or act of foreign enemy, blockade, embargo,
revolution, rlot insurrection, terrorist or military action; or

{¢) Industry wide strlkes and labour disturbances having a nationwide 1mpact in India.

{19) “Implementation Agreement” means the Agreement, Contract or Memorandum  of
Understanding, or any such covenant, entered into between the Transmission Licensees and the
long-term Transmission customer for construction of the Transmission system.,

(20) "Licence'"means a licence granted under clause (a) and clause (b) of Section 14 of the Act.

(21) “Licensed Business” means the functions and activities, which the Licensee is required to

undertake in terms of the licence granted by the Commission or on account of being a deemed
Licensee under the Act.
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{22) "Licensee" means a pérson who has been granted a licence under clause (a) and (b) of Section 14
of the Act and shall include a deemed Licensee.

(23) “Long-term Transmission customer” means a person having a long- term transmission service
agreement exceeding five years with the Transmission® Licensee to use intra< State Transmission
system by virtue of paying transmission charges and a Distribution Licensee shall necessarily be a
long-term user for which it will be required to enter into appropriate agreement with the
Transmission Licensee.

(24} “Medium-term Transmission customer” means a person having a medium-term transmission
"service agreement exceeding three months but not exceeding five years with the Transmission
Licensee to use the intra- State Transmission system by virtue of paying transmission charges.

(25) “Non-Tariff Income” means the income relating to the licensed Business other than from Tariff

(Wheeling and Retail Supply), and including Delayed Payment Surcharge, Supervision Charges,
etc..

(26) “Other Business” means any business of the Licensee for optimum utilization of its assets within -

the meaning of Section 41 and Section 51 of the Act.

{27) “Open Access Customer” means a consumer permitted by the Commission to receive supply of
electricity from a person, other than the Distribution Licensee of his area of supply, and the
expression includes a Generating Company and a Licensee, who has availed of or intends to avail of
Open- Access. '

(28) “Rated voltage”means the manufacturer's design voltage at which the Transmission System- is
designed to operate and includes such lower voltage at which Transmission line is charged or for the
time being charged, in consultation with long- term Transmission customers.

(29) “Retail Supply Business” means the Business of sale of electricity by a Distribution Licensee to
the consumers within the area of supply in accordance with the terms of the licence for distribution
and retall supply of electricity.

(30) “Retail Supply Tariff” is the Tariff charged by the Dtstrlbutlon Licensee for supply to non- Open
Access Customers, which includes charges for Wheeling and Retail Supply.

(31) “Short term Transmission Customer” means a person who has availed or intends to avail short
term Open Access, i.e., Open Access for a period of less than or equal to three months.

(32) “Transmission Service Agreement” means the Agreement, Contract, Memorandum of
Understanding, or any such covenant, entered into between the Transmission Licensees and the
long-term Transmission customer for the operational phase of the Transmission system.

(33) “Transmission System” means a line or a group of lines together with or without associated Sub-
stations, and includes equipment associated with Transmission lines and Sub-stations.

{34) “Wheeling Chai'ges” means the chérges for the use of Distribution System and associated facilities

of a Distribution Licensee for the conveyance of electricity to be determined under Section 62 of the
Act.

(35) “Wheeling Business” means the business of operating and maintaining a Distribution System for
conveyance of electricity in the area of supply of the Distribution Licensee.

2.2 The words and expressions used in these Regulations and not defined herein, but defined in the

‘Act, shall bear the same meaning as in the Electricity Act, 2003 or any other Regulations of the
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Commission, as amended from time to time. Expressions used herein but not specifically defined in these
Regulations or in the Electricity Act, 2003 but defined under any law passed by a Ccompetent- Legislature
and applicable to the electricity industry in the State shall have the meaning assigned to them. in such law.
Expressions used herein but not specifically defined in these regulations or in the Acts or any law passed by
a Competent Legislature shall have the meaning as is generally assigned in the electricity industry.

(2)

(b)

(©

(d)

(e)

2.3 The words “Application™ or “Petition” shall be interpreted synonymously.
2.4 In the interpretation of these Regulations, unless the context otherwise requires:

words in the singular or plural term, as the case maﬂj‘be, shall also be deemed to include the plural or

‘the singular term, respectively;

references herein to the “Regulations™ shall be construed as a reference to these Regulations as

amended or modified by the Commission from time to time in accordance with the applicabie laws
in force;

the headings are inserted for convenience and may not be taken into account for the purpose of

. interpretation of these Regulations;

references to the Statutes, Regulations or Guidelines shall be construed as including all statutory

provisions consolidating, amending or replacing such Statutes, Regulations or Guidelines, as the
case may be;

in case of dispute in interpretation between English and Hindi version of these Regulations, the
English version shall.prevail,

24 &llo Sto-¢-A
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'PART- A: GENERAL PRINCIPLES

3. Multi-Year Tariff Frame work.

3.1 The Multi-Year Tariff frame work shall be based on the following elements, for computation of
ARR and expected revenue from Tariff :

(D)

(i)

(iii)

(iv)

A detailed Business Plan based on the Operational Norms and trajectories of performance
parameters as stipulated in-these Regulations, for each year of the Control Period.

The ARR Petition comprising the fore cast of ARR and expected revenue from existing and
proposed Tariff shall be submitted by the Licensee along with audited / provisional accounts

of previous year and available data of 6 months in books of Accounts for the current financial
year.

Annual Performance Review (APR) of operational and financial performance vis-d-vis the
approved forecast shall be submitted annually by the Licensee as per the Table shown in
Regulation 4.1.

ARR/Tariff Petition along with APR and True-Up shall be submltted annually by the Licensee
for each year as stipulated in these Regulations.

4 Petitions to be filed in the Control Periou :
4.1 The Petitions to be- f led in the Control Period under these Regulations will comprise of the

following:

Filing date True- Up APR ARR/ Tariff

15.10.2019 . Business Plan for FY 2020-21 to FY 2024-25

30.11.2019 FY 2018-19 (as per MYT | FY 2019-20 (as per MYT FY 2020-21
Regulations, 2014)* Regulations, 2014)*

30.11.2020 FY 2019-20 (as per MYT FY 2020-21 FY 2021-22
Regulations, 2014)*

30.11.2021 FY 2020-21 FY é021—22 FY 2022-23

30.11.2022 FY 2021-22 FY 2022-23 FY 2023-24

| 30.11.2023 - FY 2022-23 FY 2023-24 FY 2024-25

*The filings shall be as per Multi-Year Distribution Tariff Regulations, 2014 and Multi-Year
Transmission Tariff Regulations, 2014, however, filings have to be made on 30" November of the
respective year as per these Regulations.

4.2 The Licensee shall submit the data regarding the above as per Guidelines and Formats prescrlbed
and added/ amended from time to time by the Commission. -

5. Business Plan and ARR Petition:

5.1 The Distribution Licensee shall file a Business Plan by 15.10.2019, duly authorized by the Board
of Directors or by any Committee/person authorized by the Board in this regard, for the Control Period of
five Financial Years, i.e., from April 01, 2020 to March 31, 2025, which shall comprise but not be limited to
Category/ Sub-category wise number of consumers, connected load, load factor and sales projections, Power
Procurement Plan (Renewable Energy and Non-renewable Energy) and Forecasting, Renewable Purchase
Obligation (RPO) Planning and Forecasting, Distribution Loss trajectory (taking into consideration the

24 2o 37, - 7 28
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distribution loss trajectory committed in UDAY), Capital Investment Plan, Financing Plan and physical
targets, Equity, Grants, etc., in accordance with Guide lines and Formats as may be prescribed by the
Commission accompanied with applicable fees. Above requirement of the Commission does not exclude its
right to seek any other information in this regard,“és deemed necessary.

5.2 The Transmission Licensee shall file a Business Plan by 15.10.2019, duly authorized by the
Board of Directors or by any Committee/ person authorized by the Board in this regard, for the Control
Period of five Financial Years, i.e., from April 01, 2020 to March 31, 2025, which shall comprise but not be
limited to Transmission Capacity, Circuit line length, Number of Sub-stations, Capital Investment Plan,
Financing Plan and physical targets, Equity, Grants, etc., in accordance with Guidelines and Formats as may
be prescribed by the Commission accompanied with applicable fees. Above requirement of the Commission
does not exclude its right to seek any other information in this regard, as deemed necessary.

.5.3 The Capital Investment Pian shall show separately, on-going projects that will spill over into the
Control Period, and new projects (with justification) that will commence in the Control Period but may be
completed within or beyond it, for which relevant technical and commercial details shall be provided.

5.4 The Distribution Licensee shall project the realistic power purchase requirement optimised on
cost from all Generating Stations and other sources considered for power purchase based on the Merit Order
Despatch (MOD)/ Security Constrained Economic Despatch (SCED) principles, Must Run plants and
Renewable Energy plants subject to the Renewable Purchase Obligation (RPO) stipulated by the
Commission under the relevant Regulations and their subsequent amendments, and the target set, if any, for
Energy Efficiency (EE) and Demand Side Management (DSM) schemes, etc.:

Provided that MOD/ SCED principles shall not apply to purchase of power from Renewable Energy
sources up to the RPO stipulated by the Commission. \

" 5.5 The forecast of expected revenue from Tariff shall be based on the following:

(a) In the case of a Transmission Licensee, estimate of ARR or estimates of Transmission Capacity
allocated to Transmission System Users, as appropriate;

(b) In the case of a Distribution Licensee, estimate of quantum of electricity to be supplied to
consumers and wheeled on behalf of Distribution System Users:

Provided that the Distribution Licensee shall submit relevant details of category/ sub-
category wise Number of Consumers, Connected load and Energy Sales projections, status of
metering, feeder level/distribution transformer metering, diversity factor for various category of
consumers taking seasonality into consideration, etc., for each Distribution Licensee area;

(¢} - Existing and proposed Tariff as on the date of filing of the Petition.

5.6 Based on the approved Business Plan the ARR Petition shall be filed by the Licensee that shall
include forecast of ARR and expected revenue from existing Tariff. Further, the Licensee shall also submit

the category/ sub—oategbry-wise proposed Tariff that would meet the gap in the ARR, including unrecovered

revenue gaps of previous years to the extent proposed to be recovered.

5.7 The Commission will conduct a Technical Validation Session prior to admission of the Petition.

- On completion of the required proceedings and submissions made to the satisfaction of the Commission, the

Commission will issue an Admittance Order after which the Licensee would be required to publish the
detalls of the submission covering True-Up/ APR/ ARR/ Tariff, etc., in newspapers. -

5.8 The Petitioner shall within three working days of issue of the Admittance Order publish a Public
Notice- in at least two English and two Hindi daily newspapers having wide circulation in its licence area

-~
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outliniiig the ARR, proposed Tariff, True-Up and such other matters as may be directed by the Commission,
and inviting suggestions and objections from the stake holders and public at large:

Provided that the Petitioner shall also upload on its website the Petition filed before the Commission
along with all regulatory filings, information, particulars and documents in the manner stipulated by the

Commission. The Petitioner should ensure that there is no requirement of providing personal information for
downloading the same:

Provided further that the Petitioner may be exempted by the Commission from providing any such
information, particulars or documents considered confidential in nature.

5.9 The Commission shall, within one hundred and twenty days from admittance, after considering
all suggestions and objections received from the stake holders and public at large:

(a) Issue a Tariff Order accepting the Petition with such modifications or such conditions as may be
specified in that Order; or

(b)  Reject the Petition for reasons to be recorded in writing if such Petition is not in accordance with
the provisions of the Act and.the Rules and Regulations made there under or any other
provisions of law, after giving the P ‘itioner a reasonable opportunity of being heard.

5.10 The Petitioner shall publish the Tariff approved by the Commission in at least two English and
two Hindi daily newspapers having wide circulation in its licence area of supply and shall upload the
approved Tarifi/ Rate Schedule on its internet website and make available for sale, a booklet both in English
and Hindi containing such approved Tariff/ Rate Schedule. '

5.11 The Tariff so published shall be in force from the date stipulated in the Order and shall, unless
amended or revised, continue to be in force for such period as may be stipulated therein.

6 True-Up:
6.1 The Licensee shall file Petition for True-Up as provided in Regulation 4.1 of these Regulations:

Provided that the Petition shall include information in such form as may be stipulated by the
Commission, together with the Accounting Statements, extracts of books of account and such other details,
etc., as per the Guidelines and Formats as may be prescribed by the Commission.

6.2 The Commission shall carry out Truing-Up exercise stipulated in the provisions of these
Regulations. True-Up of Expenses and Revenue shall be on the basis of approved and actual expenses,
revenue, etc., based on prudence check of Accounting Statements of the Licensee for the Financial Year.

) 6.3 The Distribution Licensee shail ensure that the Category/ Sub-category-wise billed revenue as
- pet tlie'Rate Schedule is included in its Accounting Statements.

7 Annudl Performance Review:

7.1 The Licensee shall file Petition for Annual Performance Review (APR) as provided in
Regulation 4.1 of these Regulations:

Provided that the Petition shall include information in such form as may be prescribed by the
Commission, together with the audited/ provisional Accounting Statements, extracts of books of account and
such other details, etc., as per the Guidelines and Formats prescribeds

8 Controllable and Uncontrollable Factors:

8.1 The “Uncontrollable Factors” shall comprise the following factors, which were beyond the
control of, and could not be mitigated by the Licensee, as determined by the Commission:
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(a) Force Majeure events;
(b) Change in Law;
(c) Taxes, Duties and Statutory levies;

(d) Variation in the approved cost of power purchase from approved sources, subject to clauses in
the power purchase agreement or arrangement approved by the Commissiorn;

(e) Variation in interest rates for long-term loans; and

(f) Other expenses- It will cover expenses like salary revision effected because of Pay
Commissions or any other expenses allowed by the Commission after prudence check.

8.2 The “Controllable Factors™ shall include, but shall not be limited to the following:

(a) Variations in Capital Expenditure on account of time and/ or cost overruns on account of land
acquisition issues;

(b) Efficiencies in the implementation of a project not attributable to an approved change in scope
of such project, change in statutory levies or Force Majeure events and delay in execution of
the project on account of contractor, supplier or agency of the Transmlssmn Licensee or
Distribution Licensee;

(c) Bad debts;

{d) Variation in performance parameters and standards specified;

(e¢) Variation in working capital intere:t;

(f) Variation in financing pattern due to variation in capitalisation as specified in clause (a) above;
(g) Variation in Distribution losses;

{h) Variation in quality of supply as specified; and

‘(i) Variation in Operation & Maintenance expenses.

9 Treatment of Gains or Losses on account of Uncontrollable Factors:
9.1 The approved aggregate gain or loss to the Licensee on account of Uncontrollable Factors shall
be adjusted in the ARR or Tariff of the Licensee, as stipufated in these Regulations and as may be
determined in the Order of the Commission passed under these Regulatlons

92 The aggregate gain or loss to a Distribution Licensee on account of variation in power purchase;
covered under Regulation 8.1, shall be. passed through under the Incremental Power Purchase adjustment in
accordance with Regulation 16 of these Regulations.

10 Treatment of Gains or Losses on account of Controllable Factors:

10.1 Lower of the value as approved in ARR or actual value as per.the True-Up shall be allowed by
the Commlssmn
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PART- B: PROCEDURE FOR DETERMINATION OF ARR / TARIFF

11 Determination of Tanﬂ’f or Licensee: .
11.1 The Commission shall determine the ARR and Tariff or the Licensee, upon consideration of a
" Petition filed by the Licensee in accordance with the procedure contained in these Regulations.

11.2 The Commission shall determine the ARR/Tariff or the Licensee for:

" (a) Transmission Licensees, in accordance with the terms and conditions contained in Part E of
these Regulations; '

(b) Distribution Licensee, in accordance with the terms and conditions_contained in Part F of these
Regulations; and

11.3 The Petitioner shall file the Petitions electronically (E-Filing Portal of the Commission) which
would be signed digitally along with hard and soft copies as provided for in the Conduct of Business
Regulations, including forecast of ARR and expected revenue from existing Tariff. Further, the Licensee
shall also submit the category/ Sub-category wise proposed Tariff, that would meet the gap in the ARR,
including unrecovered revenue gaps of previous. years to the extent proposed to be recovered, and such
further information or particulars or documents as required by the Commission:

Provided that the Capital Investments without prior approval of the Commission shall not be
included in the ARR Petition: : '

Provided further that the Petition shall be accompanied by a detailed Tariff revision proposal
showing category-wise Tariffs and how such revision would meet the gap/ surplus, if any, in the ARR;

Provided also that the Licensee shall also submit a statement on the status of compliance of
Directives, issued by the Commission in previous three Tariff Orders, along with the ARR Petition.

11.4 The Petitioner shall furnish to the Commission all such books and records (or certified true
copies thereof),” including the audited/ provisional Accounting Statements, operational and cost data and
performance related data as may be required by it for determination of ARR / Tariff.
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PART C: POWER PROCUREMENT

12 Apphcabllrty
The Regulations contained in this Part shall apply to power procurement by a Distribution Lleensee
from a Generating Station or Trading Licensee or Distribution Licensee or from any other source through
agreement or arrangement for purchase of power for Distribution and Supply within the State.

13 Power Procurement Guidelines
13.1 The Distribution Licensee shall undertake its power procurement during the year in accordance
with the power procurement plan, which may include long-term, medium-term and short-term power
procurement, approved and capped, if any, by the Commission as stipulated in these Regulations.

14 Power Procurement Plan .
14.1 The Distribution Licensee shall prepare a plan for procurement of power to serve the demand
for electricity in its area of supply and submit such plan to the Commission for approval:

Provided that such power procurement plan for the full Control Period shall be submitted along with
the Petition for Business Plan for the Control Period from April 1, 2020 to March 31, 2025, as stipulated in
these Regulations.

14.2 The power procurement plan of the Distribution Licensee must follow Regulation 5.4, and be
optimized on cost and shall comprise the following:

(a) A quantitative forecast of the seasonal variation in unrestricted base load and p'eak load for
electricity within its area of supply;

(b) An estimate of the optimum quantities and cost of power supply from the identified sources of
power purchase, including own generation if any;

(¢) Power Purchase Agreements (PPAs) and contracts/ agreements entered to meet the load
requirement;
(d) An estimate of adequate avarlabrlny of | power to meet the seasonal varlatlon in base load and
 peak load requirement:
Provided that such estimate of demand and supply shall be on month-wise basis in Mega-Watt
{(MW) along with the Plant Load factor (PLF) of the plant as well as expressed in Million
= Units (MU); .

(¢) Taking into consideration the sufficient long-term capacity PPAs already contracted by the

: State Discoms with coal based Thermal Power Station to meet the projected demand till FY
2026-2027, no new long term PPA with coal based thermal power plant shall be contracted till
December 2022 or until further Orders of the Commission;

(f)  Standards to be maintained with regard to quality and reliability of supply, in accordance-with
the relevant Regulations or Orders of the Commission;

(g) Measures proposed ‘for Energy Conservation, Energy Efﬁcrency, and Demand Side
Management;

(h) The requirement for new sources of power procurement, including augmentation of own
generation capacity, if any, and identified new sources of supply, based on (a) to (g) above;

(i)  The impact of Open Access on load;
()  Taking into consideration the Transmission and distribution capacities;
(k) Impact of renewables on overall demand/ power procurement;

(I}  Impact of Storage Capacities including Batteries, EV Charging Stations etc.;
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(m) Any other aspect as required by the Commission:

Provided that the forecast or estimates contained in the long-term procurement plan shall be separately

stated for peak and off-peak periods, in terms of quantities of power to be procured (in MU) and
maximum demand (in MW).

14.3 The forecast or estimate shall be prepared using forecasting techniques based on past data and
reasonab]e assumptions revardmg the future:

Provided that the forecast or estimate shall take into account factors such as overall economic
growth of the State, advent of competition in the electricity sector, trends in captive power and Grid
migration, impact of loss reduction initiatives and Energy conservation, use of energy efficiency appliances/
"equipment, fuel supply and cost, impact of renewables, etc.

14.4 Distribution Licensees can procure Short Term seasonal peak Power only through prevalent
Market Mechanisms, ie., Power Exchange, Competitive Bidding on DEEP Portal or through bilateral
banking arrangement w1th other States’ Distribution Licensees.

14.5 The Licensee is required to procure/ contract fong term Renewable Energy as per SBD
guidelines and Tariff Policy issued by the Government of India to meet the RPO keepmg in v1ew the lead
time in setting up different types of Renewable power plants.

14.6 The Distribution Licensee shall forward a copy of its power procurement plan to the State
Transmission Utility for verification of its consistency with the Transmission System plan for the Intra-State
Transmission System.

. Provided that the Distribution Licensee shall also consult the State Transmission Utility at the time

of preparation of the power procurement plan, to ensure cons;stency of such plan with the Transmission
System plan.

14.7 In the regime of Availability Based Tariff (ABT), the cost of power purchase through

Deviation Settlement Mechanism (DSM) shall be allowed to be passed through in Tariff of the subsequent
year subject to the following conditions:

(a) The average rate for power purchased through DSM should not exceed the maximum rate for
£ P
power purchased under the Merit Order of the Licensce as approved by the Commission.

b) The total cost of electricity units purchased through DSM shall be restricted to 10% of total
power purchase cost approved by the Commission:

Provided that where the average rate for power purchased under DSM exceeds the maxirum
specified rate of power purchase under the Merit Order of the Licensee, the cost of such power purchase
shall be allowed to be passed through in Tariffs of the subsequent year at the maximum rate for power
purchase under the Merit Order of the Licensee as approved by the Commission, irrespective of whether the
ceiling limit of 10% as stipulated in clause (b) above has been reached or not.

14.8 The Comm1551on may impose a cap on the average rate of Long/ Medium/ Short term Power
Purchase.

15 Additional Power Procurement

15.1 The Distribution Licensee may enter into a short-term arrangement or agreement for
procurement of power without the prior approval of the Commission when faced with emergency conditions

that threaten the stability of the Distribution System, or when directed to do so by the SLDC to prevent Grid
Aailure., :

15.2 Where the Distribution Licensee has identified a new short-term source of supply, only Power
Exchange or DEEP portal or Banking, from which power can be procured at a Tariffth at reduces its
approved total power procurement cost, it may enter into a short-term power procurement agreement or
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arrangement with such supplier without the prior approval of the Commission. However, the Distribution
Licensees should ensure that the total Tariff for procurement of power from such sources is less than the
Variable Cost of the Long/ Medium Term Power Purchase Sources.

16 Treatment of Incremental Power Procurement Cost:
16.1 Identification of Incremental cost and process of recovery

(a) The Distribution Licensee shall recover the incremental cost incurred due to variation in fuel
surcharge rate computed on quarterly basis.

{b) The incremental cost on account of variation in fuel surcharge rate shall be computed and
charged on the basis of actual variation in fuel surcharge rate vis-a’-vis the same approved in

the Tariff Order and shall not be computed on the basis of estimated or expected variation in
fuel surcharge Rate.

(c) The incremental cost due to incremental power purchase (including power procured under

Regulation 15.1 and 15.2), shall be computed on the basis of formula stipulated in Regulation
16.2. :

(d) The Distribution Licensee shall submit details of the incremental cost incurred and to be
charged to all consumers for the n™ quarter, along with the detailed computations and
supporting documents as may be required for verification and approval of the Commission
within first month of (n+2)" quarter:

Provided that regular and timely filing of incremental cost has to be done by the Licensee,
otherwise strict action along with disallowance may be taken.

(e) The Commission shall examine the incremental cost to be charged by the Distribution
Licensee against supporting documents as submitted:

Provided that discrepancies, if any, shall be communicated to the Distribution Licensee within a
month.

(f) In case of negative incremental cost, the credit shall be given to the consumers under the

incremental power purchase head, so that the base tariff determined by the Commission
effectively remains the same.

(g) The Commission may however, suitably modify/ change the formula/ procedure to adopt a
different formula/ procedure for the incremental cost if it considers it to be more appropriate.

16.2 Formula for computation of Incremental Cost:
IC, =Cy + Ay
Where,

IC, is the Incremental Cost for the n™ quarter (that is Incremental cost computed for n™
quarter and to be charged in (n+2)th' quarter), in Rs. Crore;

Cp is the change in fuel (variable) cost of Power purchase from the power procurement
sources approved by the Commission in the Tariff Order and fuel (variable) cost of power

purchase from the other sources of power purchase in replacement of source approved in
Tariff Order in n™ quarter in Rs. Crore;

Anpo is the adjustment for over / under recovery for (n- 2) quarter in Rs Crore;
- And where,

Chn=AFCypp + AFCpp,

24 3VolTs -5 -4
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. Where,

AFCapp, is the Change in Fuel (variable) Cost of Power Purchase from the approved sources
by the Commission, to be computed based on the directives and norms approved’ by the
Commission including heat rate, auxiliary consumption, etc. in Rs Crore;

. AFCpp, is the Change in Variable Cost of Power Purchase from other sources in replacement

of sources approved in Tariff Order, which would be allowed to the extent it satisfies the
criteria prescribed in these Regulations and the prevailing Tariff Order, and subject to
applicable norms in Rs Crore;

And where,

An2=IC2— Ry

Where,

IC,2 is the incremental cost for the (n-2)thquarter in Rs Crore;

Ry is the actual recovery of the (n-2)""quarter in Rs Crore.

16.3 Average IC, (Rs/kWh) = {IC/[(Metered Sales + Unmetered Sales + Excess Distribution Losses)x 10]};

Where,

~ Average ICy (Rs / kWh) is the Incremental Cost per unit for the nth quarter;

Where IC, is Rs. Crores and Unit Sales are in Million Units.
Excess distribution loss = Energy Input- Energy Sales- (dlstnbutlon loss% as specified by the

‘Commission *Energy Input)

16.4 Sub- category wise IC, (Rs/kWh) shail be calculated as per the followmg formula

[Consolidated Average Billing Rate (ABR) of Consumer Sub- category (in Rs/kWh) as
approved in Tariff Order for the year/Consolidated Overall ABR of Distribution Licensee (in

- Rs/kWh) as approved in Tariff Order for the year] x Average ICn(in Rs/kWhy).

16.5 The Sub-category wise Incremental Cost (IC,) for any Sub-category shall not exceed 10% of the ABR

for respective sub-category, or such other ceiling as may be specified by the Commission from time to
time:

Provided that any excess in the IC, over the above ceiling shall be carried forward by the
Distribution Licensee and shall be recovered over such future period as may be directed by
the Commission. '

43ﬁo -&-F
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. PART D: FINANCIAL PRINCIPLES

17 Financial Prudence
17.1 The Licensee shall manage its finances in an optimum and prudent manner. .*

17.2'In determining the ARR and Tariff of the Licensee, the Commission shall assess the financial prudence
exercised with regard to the following factors:

(a) Revenues
(b) Capital Expenditure/ Cost
(c)  Other expenditures

Provided that the Commission may disallow a part of the ARR due to inefficiency or penal measure, if
it finds the same after prudence check.

17.3 The financial prudence with respect to revenue shall be assessed in terms of the following parameters:

(a) Whether sub-category wise sales projections are based on realistic estimates, and adequate
Justification has been provided for any anomalous increase/ decrease in sales projected by the
Distribution Licensee; :

(b) Whether the percentage of metered consumers and metered consumption out of the total, is in
~ line with the projections approved by the Commission in its Tariff Orders/ other Orders;

- Provided that the Licensee shall complete 100% metering by 31.03.2021, (except for LMV-5
(Small Power for Private Tube Wells/ Pumping Sets for Irrigation Purposes)) failing which
deemed revenue computation shall be made by the Commission which may be enhanced
progressively with continuing ri?'n; compliance:

Provided further that the Licensee shall complete 100% metering of LMV-10 (Departmental
Employees and Pensioners) category by 31.03.2020 failing which deemed revenue computation

shall be made by the Commission which may be enhanced progresswely with continuing non-
compliance, :

{c) Whether revenue collected is in line with the projections approved by the Commission in its
Tariff Orders/ other Orders.

17.4 The ﬁnancial prudence with respect to expenditure shall be assessed in terms of the following
parameters:

(a) Monitoring of the expenditure as against the revenue earned, such that the expenses and
payment obligations of the Licensee to other entities are met in a timely manner;

(b) Mechanism put in place for monitoring adherence to the approved expenditure, including
schedule of interest payments for long-term loans and working capital;

(c) Transparent method of power procurement, with the objective of optimising the power purchase
expenses, as stipulated in these Regulations.

(d) Optimum purchase of power considering factors such as requirement of power, MOD/ SCED,

Must Run plants and Renewable Energy plants, potential for earning additional net revenue

* based on the differential between the rate for purchase of power from different sources and the
market rate for sale of surplus power, if any:

Provided that the Licensee shall submit a detailed cash flow statement for the respective Business
showing the various sources of revenue, the actual amount of cash collected against the amount
billed to different consumer categories for sale of electricity, the comparison of the actual
expenditure with the projected and approved expendlture

Provided further that, in case its payment obligations to other entities are not regularly met, the
Licensee shall prov1de justification for such short fail with reference to its cash flow statement.

PRSI ~
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17.5 The financial prudence with respect to capital expenditure shall be assessed in terms of the following
parameters:

{a) Mechanism put in place for monitoring the physical progress of projects with respect to their
original schedule;

(b) Optimum drawal of loans in accordance with the physical progress of the capital expenditure
schemes, and efficient utilisation of such loans;

{c) In case the actual capital expenditure and capitalisation exceeds 10% of that approved by the
Commission, the Licensee shall submit detailed justification for such excess along with its
. Petition for True-Up;

(d) In case any scheme has not been commenced during the year despite the Commission's-
approval, detailed justification shall be submitted along with the Petition for True-Up. -

18 Capitél Expenditure/ Cost and Capital Structure
18.1 Capital cost for a capital investment Project shall include:

(a) the expenditure incurred or projected to be incurred, including interest during construction and
financing charges, as admitted by the Commission after prudence check;

(b) capitalised initial spares subject to the ceiling rates stipulated in these Regulations;

(c) expenses incurred by the Licensee on obtaining right of way, as admitted by the Commission
after prudence check;

(d) additional capital expenditure determined under Regulation 19;

(e) ‘Incidental expenditure during construction including apportloned expenditure on reIevant
components of O&M: . -

Provided that the assets forming part of the prOJect but not in use shall be taken out of the capital
cost;
(f) any gain or loss on account of foreign exchange risk variation pertaining to the loan amount

availed up to the date of commercial operation, as admitted by the Commission after prudence
check:

Provided that any gain or loss on account of foreign exchange risk variation pertaining to the loan
amount availed up to the date of commercial operat;on shall be adjusted only against the debt
component of the'capital cost:
Provided further that the capital cost of the assets forming part of the Project but not put to use or not |
in use, shall be excluded from the capital cost:
Provided also that the Licensee shall submit documentary evidence in support of its claim of assets
being put to use;
18.2 The capital cost admitted by the Commission after prudence check shall form the basis for
~ determination of Tariff. '

18.3 The actual capital expenditure on a scheme as on COD for the original scope of work based on audited
accounts of the Licenseeor Project, as the case may be, shall be considered subject to prudence check-
by the Commission.

18.4 Capital cost to be allowed by the Commission for the purpose of determination of Tariff will be based
on the capital investment plan prepared by the Licensee and approved by the Commission, prior to the
Petition for determination of ARR / Tariff filing.

18.5 Where the power purchase agreement or-bulk power transmission agreement prowdes for a ceiling on

capital cost, the capital cost to be considered shall not exceed such ceiling.
r i
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18.6 The capital cost may include initial spares capitalised as a percentage of the Plant and Machiﬁery cost
upto the cut-off date, subject to the following ceiling norms: :

(a) Transmission System and Distribution System
(i)  Transmission Line & Distribution Line:  1.0%
(ii) Transmission sub-Station & Distribution Sub-Station: 4.0%
(iif} Series compensation devices and HVDC Sub-Station: 4.0%
(iv) Gas Insulated Sub-Station (GIS): 5.0%
(v) Static Sy:ichronous Compensator: 6.0%

18.7 The impact of revaluation of assets shall be permitted provided it does not result in.increase in Tariff of
the Licensee:

Provided that any benefit from such revaluation shall be passed on to long-term Intra-State Open .
Access Customers of the Transmission Licensee or Distribution Licensee or retail supply consumers -
. of Distribution Licensees, at the time of ARR / Tariff determination or Truing-Up, as the case may be.

18.8 Any expenditure on replacement, Renovation and Modernisation or extension of life of old fixed assets,
as applicable to Licensees, shall be considered after writing off the net value of such replaced assets
from the original capital cost, and shall be computed as follows:

Net Value of Replaced Assets = OCRA - AD;

Where;
OCRA: Original Capital Cost of Replaced Assets: .
AD: Accumulated depreciation pertaining to the Replaced Assets

Provided that in case the original capital cost of the replaced asset is not available for any reason, it
shall be considered by the Commission on a case to case basis:

Provided further that the amount of insurance proceeds received, if any, towards damage to any asset .
requiring its replacement shall be first adjusted towards outstanding actual or normative loan; and the
balance amount, if any, shall be utilised to reduce the capital cost of such replaced asset, and any
further balance amount shall be considered as Non-Tariff Income.:

19. Additional Capitalisation :
19.1 The. capital expenditure, actually incurred or projected to be incurred, on the following counts within
.the original scope of work, after the date of commercial operation and up to the cut-off date, may be
admitted by the Commission subject to prudence check:

(i} Undischarged liabilities recognized to be payable at a future date;
(ii) Works deferred for execution; l

(iii) Procurement of initial capital spares within the original scope of work, in
-accordance with the provisions of Regulation 18; '

(iv) Liabilities to meet award of arbitration or for comphance of the Order or decree of a
court of law; and

~(v)  Change in law or comphance of any ex1st1ng law

_ Provided that the details of works included in the original scope of work along with estlmates of
expenditure; liabilitics recognized to be payable at a future date and the works deferred for execution
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shall _be submitted anng w1th the Petition for determination of final Tariff after the date of
" commercial operation,

'19.2 The_ capital expenditure, incurred or projected to be incurred on the following counts after the cut-off
' date, may be admitted by the Commission, subject to prudence check:

(i)  Liabilities to meet award of arbitration or for compliance of the Order or decree of a
court of law;

(ii) . Change in law or compliance of any existing law;

b(iii) Any liability for works executed prior to the cut-off date, after prudence check of the
~ details of such undischarged liability, total estimated cost of package, reasons for such
withholding of payment and release of such payments, etc.;

(iv) . Any liability for works admitted by the Commission after the cut-off date to the extent of
discharge of such liabilities by actual payments;

(v) Any additional capital expenditure which has become necessary for efficient operation

Provided that the claim shall be substantiated with the technical justification duly
supporfed by documentary evidence like test results carried out by an independent
agency in case of deterioration of assets, damage caused by natural calamities,

obsolescence of technology, up-gradation of capacity for the technical reason such as
increase in fault level; -

(vi) Any additional expenditure on items such as relays, control and instrumentation,
- computer system, power line carrier communication, batteries, tower strengthening,
communication equipment, ~ emergency restoration system, insulators cleaning
infrastructure, which has become necessary for successful and efficient operation of

- Transmission System and

(Vii) Any capital expenditure found _urstlﬁed after prudence check necessitated on account of
- modifications required: =~ - ~

Provided that any 'expendlture, which has been claimed under Renovation and Modernisation or
repairs and maintenance under O&M expenses, shall not be claimed under Additional Capitalisation.

193 Impact of additional capltalrsatlon on Tariff, if any, “shall be considered during Tariff determination
proceedmgs

20 Debt-Equ:ty Ratio

- 20.1 For a capltal investment Scheme declared under commerclal operatlon on or after April 1, 2020 debt-
equity ratio as on the date of commercial operation shall be 70:30 of the amount of capital cost
approved by the Commission under Regulation 18, after making appropriate adjustment of Assets

_funded by Consumer Contribution/ Deposit Works/ Capital-Subsidies/ Grant subject to prudence
check for determination of Tariff: . - . 3

Provided that if the equity actually deployed is more than 30% of the capital cost, equity in excess of
30% shall be treated as normative loan for the Licensee for determination of Tariff:

, Provided further that the Licensee shall submit documentdry evidence for the actual deployment of |
", equity and explain the source of funds for the equlty

Provided also that where equity actually deployed is less than 30% of the capital ‘cost of the
' 'capttallsed asset, the actual equity shall be considered for determmatlon of Tariff:

Pr0v1ded also that the equxty 1nvested in forelgn currency shall be de31gnated on the date of each -
mvestment : '

o

.
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20.2 In case of the Licensee, for the fixed assets capitalised on account of Capital Expenditure Scheme prior

to April 1, 2020, the debt-equity ratio allowed by the Commission for determination of ARR / Tariff
for the period ending March 31, 2020 shall be considered: -

Provided that in case of retirement or replacement or de-capitalisation of the assets, the equity capital®
approved as mentioned above, shall be reduced to the extent of 30% (or actual equity component
based on documentary evidence, if it is lower than 30%) of the original cost of such assets:

Provided further that in case of retirement or replacement or de-capitalisation of the assets, the debt
capital approved as mentioned above, shall be reduced to the extent of outstanding debt component
based on documentary evidence, or the normative loan component as the case may.be, of the original
cost of such assets.

20.3 Any expenditure incurred or projected to be incurred on or after April 1,- 2020, as may be admitted by
the Commission as additional capital expenditure for determination of Tariff, and Renovation and

Modernisation expenditure for life extension, shall be serviced in the manner stipulated in these
Regulations.

21. Deprematlon

21.1 The Licensee, shall be permitted to recover Depreciation on the value of ﬁxed assets used in their
respective businesses, computed in the following manner:

(a) The approved original cost of the fixed assets shall be the value base for calculation of
Depreciation: :

Provided that the Depreciation shall be allowed on the entire capitalised amount of the new
assets after reducing the approved original cost of the retired or replaced or de-capitalised assets.

(b} Depreciation shall be computed annually based on. the Stra1ght- Line Method at the rates
stipulated in the Annexure- A to these Regulations.

Provided that the Licensee shall ensure that once the individual asset is depreciated to the extent .
of seventy percent, remaining depreciable value as on 31st March of the year closing shall be
spread over the balance Useful Life of the asset including the Extended Life, as per submission
of the Licensee and approved by the Commission.

(c) The salvage value of the asset shall be considered at 10% of the allowable capital cost and
Depreciation shall be allowed up to a maximum of 90% of the allowable capital cost of the
asset: .

Provided that land owned shall not be treated as a Depreciable asset and shall be
excluded while computing Depreciation:

Provided further that Depreciation shall be chargeable from thé first year of commercial
operation. :

(d) Depreciation shall not be allowed on assets funded by Consumer Contributions or Subsidies/
Grants/ Deposit works.

21.2 In case of existing assets, the balance depreciable value as on April 01, 2020, shall be worked out
~ taking into consideration the life of the asset, and by deducting the cumulative Depreciation as
admitted by the Commission upto March 31, 2020, from the gross depreciable value of the assets.

21.3 In case of projected commercial Operatlon of the asSets for part of the year, deprec1at10n shall be
computed based onthe average of opening and closmg value of assets.

21.4 Depreciation shall be re-computed for assets capitalised at the time of Truing-Up, based on Audited
Accounts and documentary evidence of assets capitalised by the Petitioner, subject to the prudence
check of the Commission. ' ' '
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22. Return on Equity

22.1 Return on equity shall be computed in Rs. terms on equity baseat the rate of 14.5% post-tax per annum
for the Transmission Licenseeand at the rate of 15% post-tax per annum for Distribution Licensee
respectively as determinedin accordance with Regulation 20:

Provided that assets funded by Consumer Contribution / Deposit works, Capital Subsidies /- Grants
and corresponding Depreciation shall not form part of the Capital Cost. Actual Equity infused by the
Licensee as per book value shall be considered and shall be used for computation in these
Regulations. .

23. Interest on Long- Term Loan

23.1 The long- term loans arrived at in the manner indicated in these Regulations on the assets put to use
shall be considered as gross normative loan for caiculation of interest on loan:

Provided that én case of retirement or replacement or de-capitalisation of assets, the loan capital

approved as mentioned above, shall be reduced to the extent of outstanding loan component of the
original cost of such assets based on documentary evidence.

23.2 The normative long- term loan outstanding as on April 1, 2020, shall be worked out by deducting the
cumulative repayment as admitted by the Commission up to March 31, 2020, from the gross
normative loan.

23.3 The repayment for each year shall be deemed to be equal to the Depreciation allowed for that year.

234 Notwathstandmg any moratorium period availed, the repayment of loan shall be considered from the
first year of commercial operation of the asset.

23.5 The rate of interest shall be the weighted average rate of interest computed on the basis of the actual
long- term loan portfolio at the beginning of each year:

Provided that at the time of Truing- Up, the weighted average rate of interest of the actual long- term
loan portfolio during the concerned year shall be considered as the rate of interest:

Provided further that if there is no actual long- term loan for a particular year but normative loan is

still, outstanding, the last available weighted average rate of interest for actual loan shall be
considered:

Provided also that if the Licensee, does not have actua! long- term loan even in the past, the weighted
average rate of interest of its other Businesses regulated by the Commission shall be considered:

Provided also that if the Licensee does not have actual long- term loan, and its other Businesses
regulated by the Commission also do not have actual loan even in the past, then the weighted average
rate of mterest of the entity as a whole shall be considered:

Provided also that if the entity as a whole does not have actual long-term loan because of which
interest rate is not available, then the rate of interest for the purpose of allowing the interest on the

normative long- term loanshould be the weighted average SBI MCLR (1 Year) prevailing during the

coucemed year,

23.6 The interest on long- term loan shall be computed on the normative average long- term loan of the year
by applying the weighted average rate of interest:

Provided that at the time of Truing-Up, the normative average loan of the concerned year

shall be considered on the basis of the actual asset capitalisation approved by the Commission for the -

year.
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23.7 The excess interest during construction on account of time and/or cost overrun as compared to the
approved completion schedule and capital cost or on account of excess drawal of the debt funds
disproportionate to the actual requirement based on Scheme completion status, shall be allowed or
disallowed partly or fully on a case to case basis, after prudence check by the Commission:

Provided that where the excess interest during construction is on account of delay attributable to an
. agency or contractor or supplier engaged by the Licensee, any liquidated damages recovered from
such agency or contractor or supplier shall be taken into account for computation of capital cost:

* Provided, further that the extent of liquidated damages to be considered shall depend on-the amount of
excess interest during construction that has been allowed by the Commission.

24. Hedging Cost of Foreign Exchange Rate Variation (FERV)
24.1 The Licensee may hedge foreign exchange exposure in respect of the interest on foreign currency loan
and repayment of forelgn loan acquired, in part or in full in the discretion of the Licensee.

24.2 Every Licensee shall recover the cost of hedging of FERV correspondmg to the normative foreign debt
in the relevant year on year-to-year basis as expense in the period in which it arises.

25. Interest on Working Capital
: 25.1 Transmission

(a) The working capital réquiremen‘t of the Transmission Licensee shall cover:
(i} Operation and maintenance expenses for one month;
(ii) Maintenance spares at 40% of the R&M expenses for two months; and

(iii) One and a half monthe quivalent of the expected revenue from transmission charges at
the prevailing Tariff;

minus
(iv)  Amountheld as security deposits, if any, from Transmission System Users:

Provided further that for the purpose of Truing- Up for any year, the working capital
requirement shall be re-computed on the basis of the values of components of working capital
approved by the’Commission in the Truing- Up;

(b) Rate of interest on working capital shall be simple interest and shall be equal to the SBI MCLR
(1 Year) on October 01, 2019 plus 250 basis points:

- Provided that for the purpose of Truing- Up for any year, simple interest on working capital
shail be allowed at a rate equal to the weighted average SBI MCLR (1 Year) prevailing durmg
the concerned Year plus 250 basis points.

25.2 Distribution Business
(@) The Working capital requirement of the Distribution Business shall cover:
(i)  Operation and maintenance expenses for one month;
(ii)  Maintenance spares at 40% of the R&M expenses for two months; and

(i)  One and half month equivalent of the expected revenue from charges for use of
Distribution system at the prevailing Tariff (excluding Electricity Duty);

. ¥
minus

(iv)  Amount held as security deposits from Distribution System Users:

‘4-4*?3’”&3%’,9—;}
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Provided that for the purpose of Truing-Up for any year, the working capital requirement shall
be re-computed on the basis of the values of components of working capital approved by the
Commission in the Truing- Up; '

(B) Rate of interest on working capital shall be simple interest and shall be equal to the SBI
MCLR (1 Year) on October 01, 2019 plus 250 basis points:

Provided that for the purpose of Truing-Up for any year, simple interest on working capital
shall be allowed at a rate equal to the weighted average SBI MCLR (1 Year) prevailing
during the concerned Year plus 250 basis points.

(¢) Interest shall be allowed on consumer security deposits as per the provisions of the

Electricity Supply Code, 2005 and its subsequent amendments/ addéndums and the new
Regulations made after repeal of the same.

26. Income Tax

26.1 Income Tax, if any, on the licensed business of the Licensee shall be treated as expense and shall be
recoverable-from corisume_r_s through Tariff. However, tax on any income other than that through its
Licenced business shall not be a pass through, and it shall be payable by the Licensee itself.

26.2 Notwithstanding anything contained in Regulation 26.1, total Income Tax payable by the Licensee, in
any year, shall be lowest of the following: '

(a) Actual payment made;

(b) ROE allowed in that year x MAT (%) or ROE allowed in that year x Corporate tax (%0),
- whichever is applicable. '

26.3 Any under recoveries or over recoveries of Tax on income shall be adjusted every year on the basis of
Income Tax assessment under the Income Tax Act 1961, subject to Regulation 26.2 above, as certified
by the Statutory Auditors.  »

27. Contribution to Contingency Reserves _
27.1 Where the Licensee lias made a contribution to the Contingency Reserve, a sum not less than 0.25%

and not more than 0.5% of the original cost of fixed assets may be allowed annually towards such
_contribution in the caiculation of ARR:

-

Provided that where the amount of such Contingency Reserves exceeds five (5) per cent of the
original cost of fixed assets, no further contribution shall be allowed:

Provided further that such contribution shall be invested in securities authorised under the Indian
Trusts Act, 1882 within a period of six months of the close of the Year.

27.2 The Contingency Reserve shall not be drawn upon during the term of the Licence except to meet such
charges as may be approved by the Commission as being:

(a) Expenses or loss of profits arising out of accidents, strikes or circumstances which the
management could not have prevented; H

(b) Expenses on replacement or removal of plant or works other than expenses requisite for
normal maintenance or renewal; : -

(c) Compensation payable under any law for the time being in force and for which no other
' provision is made. '

27.3 No diminution in the value of Contingency Reserve as mentioned above shall be allowed to be adjusted
as a part of Tariff.

a

4
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28. Rebate, Incentive, Penalties and Miscellaneous .
28.1 All rebates or incentives earned by the Licensee shall be considered under its Non-Tariff Income, while
all rebates or incentives given by the Licensee shall be aillowed as an expense for the Licensee.

28.2 For payment of bills of transmission charges through Leiter of Credit or through NEFT/ RTGS or

otherwise, within 7 days of presentation of bills by the Transmission Licensee, a rebate of 1% on -

billed amount, excluding the taxes, cess, duties, etc., shall be allowed.

28.3 In case the payment of any bills for charges payable under these Regulations is delayed by the user of
transmission system beyond a period of 30 days from the date of presentation of bills a late payment
surcharge at the rate of 1.25% per month shall be levied by the Transmission Licensee.

28.4 Penalties paid, if any, by the Licensee shall not be allowed as an expense for the Licensee:

Provided that penalties / compensation levied on the Distribution Licensee due to the reasons beyond
its reasonable control shall be allowed subject to prudence check.

28.5 Carrying cost for the gap/ surplus of the I_)istri.bution Licensee will be provided by the Commission
after prudence check at the interest rates as provided for working capital in these Regulations.
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PART E: TRANSMISSION
29. Applicability

29.1 The Regulations contained in this Part shall apply to the determination of Tariff for access and use of
the Intra-State Transmission System pursuant to a Bulk Power Transmission Agreement or other
arrangement entered into with a Transmission System User:

29.2 The Commission shall be guided by the terms and conditions contained in this Part in specifying the
rates, charges, terms and conditions for use of intervening transmission facilitics pursuant to a Petition
filed in this regard by a Transmission Licensee under the proviso to Section 36 (1) of the Act.

29.3 The Transmission Licensee shall segregate its business into Transmission Business and SLDC activity.
The revenue requirement of the Transmission Business would be used for determining non-
discriminatory transmission charge.

29.4 After complete segregation of accounts between Transmission Business and SLDC activity, SLDC will
be governed by the appropriate Regulations, however, till that time the ARR for each business shall be
supported by an Allocation Statement duly approved by the Board of Directors or by any Committee/
person authorized by the Board in * s regard, of the Transmission Licensee containing the
apportionment of all costs, revenues, assets, liabilities, reserves, and provisions among the
Transmission Business, SLDC activity and any other Business of the Transmission Licensee. The
Allocation Statement shall also contain the methodology used for the apportionment between different
businesses.

30. Components of Tariff

30.1 The transmission charges for access to and use of the Intra-State Transmission System shall comprise
any of the following components or a combination of the following components:

(a) Transmission System access charges;

(b) " Annual Transmission charges;
(c)  Per unit charges for energy transmitted; -
(d) Reactive energy charges:

Provided that the Reactive energy charges would be determined vide UPERC Open Access
Regulations, as amended from time to time: -

Provided further that in case of competitively awarded Transmission System projects in pursuance of
Section 63 of the Act and in aécordance with guidelines for competitive bidding for transmission, the
annual transmission charges shall be as per the Annual Transmission Service Charges (TSC) quoted
by such competitively awarded transmission projects.

30.2 Any person who is eligible to apply for access to the Intra-State Transmission System shall be entitled
to obtain such access in accordance with the Regulations and Orders of the Commission governing
Transmission Open Access and shall be liable to pay the charges for obtaining such’ access as
stipulated in thése Regulations and Orders.

Explanation:For the purpose of these Regulations, such person who, being eligible for transmission
Open Access, has applied for allocation of transmission capacity rights and has agreed to the carrying
out of works for obtaining such access shall hereinafter be referred to as the “Intending Transmission
System User”, and may include an existing Transmission System User'in respect of any increase in
allocated transmissmn capacity rights applied for by such existing user.
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30.3 Where the access of the intending Transmission System User to the Intra-State Transmission System
entails works of transmission lines or other transmission assets dedicated to such User, the
Transmission Licensee shall be entitled to recover, through the Transmission System access charges,
all expenses reasonably 1ncurred on such works for providing access to such intending Transmission
System User.

30.4 Where the access of the intending Transmission System User entails other works, not covered under
Regulation 30.3 relating to the Intra-State Transmission System, the Transmission Licensee shall

recover the expenses relating to such works through annual transmlsswn charges, in accordance with
Regulation 30.10.

30.5 Where any works for obtaining access have been carried out by the intending Transmission System
User, the Transmission Licensee shall be entitled to recover supervision charges at the rate of 15% of
the cost of labour employed, cost of material, material handling and storage/inveatory but excluding
the establishment costs, for carrying out such works and shall not be entitled to recover any other
expenses with regard to such works:

Provided that such supervision charges shall form part of the Non-Tariff Income of the respective
Transmission Licensee and shall also be treated as O&M expense incurred by the intending
Transmission System users, which shall be capitalised in the respective year of asset capitalisation.

30.6 The works for providing access to the Intra-State Transmission System shall be maintained by the
Transmission Licensee for the duration  of the Bulk Power Transmission Agreement or “after
arrangement entered into between the Transmission Licensee and the Transmission System User.

30.7 Where the Transmission System User has paid for the works carried out to provide it access to the
Intra-State Transmission System, the Transmission System User shall be entitled to the depreciated
value (as per Companies Act 2013 and its amendments) of such works paid for by it upon termination
of the Bulk Power Transmission Agreement or after arrangement entered into:

Provided that where the Transmission System User has carried out the works to provide it access to
the Intra-State Transmission System of the Transtmission Licensee, the Transmission System User
shall be entitled to retain such works upon termination of the Bulk Power Transmission Agreement or
after arrangement entered into.

30.8 The Transmission System access charges may be recovered by any one of the following methods, in
accordance with the terms of the Bulk Power Transmission Agreement or after arrangement entered -
into:

(a) As aone-time payment by the Transmission System User at the time of obtaining access; or

(b) As a series of payments over the duration of the Bulk Power Transmission Agreement or
after arrangement entered into; or

(c) As any combination of (a) and (b) above.

30.9 Any dispute between the Transmission Licensee and the intending Transmission System User with
regard to the works to be carried out to give access to the intending Transmission System User or with
regard to the Transmission System access charges shall be referred to the Commission - for
adjudication or to such other forum as may be stipulated by the Commission.

30.10 The Annual Transmission Charges- shall provnde for the recovery of the ARR of the Transmlssmn'
Licensee, as approved by the Commission and comprise the following. components:

(a) Operation and maintenance expenses;
{(b) Depreciation;

(e) - Interest on Loan Capital;
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' (d) Intereston Working Capital;-

(e) Contributien to- Contingency Reserves;
(f) Return on Equity;
(gj Income Tax;
minus;
(h)  Non-Tariff Income;
(1} Income from other Business, to the extent stipulated in these Regulations:

Provided that Depreciation, [nterest on Loan Capital, Interest on Working Capital, Contribution to
Contingency Reserves, Return on: Equity, and Income Tax for Transmission Licensees shall be -
allowed in accordance with the provisions stipulated in Part D of these Regulations:

Provided further that the components of the ARR corresponding to the transmission lines owned by
% the Transmission Licensee and conveying electricity to other States, being recovered through the
. Point of Connection (PoC) transmission charges in accordance with the Regulations and Orders of the
Central Electricity Regulatory Commission, shall not be recovered from the Annual Transmission
Charges determined under these Regulations:

Provided also that in case any such components have already been recovered through the Intra-State
transmission Tariff, then such excess recovery shall be deducted from the ARR of the Transmission
Licensee for the future years, along with associated carrying Cost, as applicable:

Provided also that prior period income/expenses shall be allowed by the Commission at the time of
Truing- Up based on audited accounts, on a case to casé basis, subject to prudence check:

Provided also that all penalties and compensation payable by the Licensee to any party for failure to
meet any Standards of Performance or for damages, as a consequence of the Orders of the
) Commission, Courts, etc., shall not be allowed to be recovered through the ARR:

Provided also that the Transmission Licensee shall maintain separate details of such penalties and
compensation paid or payable by the Licensee, if any, and shall submit them to the Commission along
with its Petition:

30.11 The Annual Transmission Charges along with per unit charge of energy transmitted of the
Transmission Licensee shall be determined by the Commission on the basis of a Petition for
determination of Tariff as stlpulated, in these Regulations or Petition for adoption of Annual
Transmission Charges in case of competitivély awarded Transmission System Project, as the case may
be, filed by the Transmission Licensee in accordance with Part B of these Regulations.

31. Petition for determination of Provisional Tariff

31.1 A new Transmission Licensee shall file the Petition for determination of provisional Tariff, six months
. prior to the anticipated date of commercial operation of the transmission assets.

31.2 The newi'gl’ransmission Licensee shall file-a Petition for determination of provisioﬁal Tariff based on
capital expenditure incurred and projected to be incurred up to the date of commercial operation and
additlonal capital expenditure incurred, duly certified by the statutory auditors:

Prov1ded that the Petition shall contain details of underlymg assumptions for the projected cap:tal cost
. and additional capital cost, wherever applicable.

31.3 The new Transmission Licensee may be allowed provisional Tariff by the Commlssmn from the
o anticipated date of commercial operation, based on the projected capital expendlture subject to
pmdence check. - -
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31.4 If the date of commercial operation is likely to be delayed beyond six months from the date of issue of
the Order approving the provisional Tariff, the Transmission Licensee may submit a Petition for
seeking extension of the validity of the applicability of the provisional Tariff, giving details of the
present status of completion and justification for the delay in project compleuon, whlch may be
considered by the Commission after necessary prudence check. :

31.5 The new Transmission Licensee shall file the Petition for determination of final Tariff within six
months from the date of commercial operation, based on the audlted capital -expenditure and
capitalisation as on the date of commercial operation.

31.6 The final Tariff determination for the new Transmission Licensee shall be done by the Commission
based on prudence check of the audited capital expenditure and capitalisation as on the date of
commercial operation.

31.7 Where the actual Capital Cost incurred on year to year basis is less than the Capital Cost approved for
determination of provisional Tariff by the Commission, by five percent or more, the Transmission
Licensee shall refund to the Beneficiaries, the excess Tariff realised corresponding to excess Capital
Cost, with interest rate that should be same as the interest rate for working capital for the concerned
year.

31.8 'Where the actual Capital Cost incurred on year to year basis is more than the Capital Cost approved for
determination’ of provisional Tariff by the Commission, by five percent or more, the Transmission
Licenseeshall, subject to the approval of the Commission, recover from the Beneficiaries the shortfall
in Tariff corresponding to such decrease in Capital Cost with interest rate that should be same as the
interest rate for working capital for the concerned year.

32. Capital Investment Plan

32.1 The Transmission Licensee shall submit a detailed capital investment plan, financing plan and physical
targets for each year of the Control Period for strengthening and augmentation of the Intra-State
Transmission System of the Transmission Licensee, meeting the requirement of load growth,
improvement in quality of supply, reliability, metering, reduction in congestion, etc., to the
Comhission for approval: '

Provided that in case of non- submission of the Capital Investment Plan by the Transmission Licensee
for a year of the Control Period, the Commission may disallow the Capital expenditure for that year.

32.2 The Capital Investment Plan shall be a least cost plan for undertaking investments. However, all capital
expenditure projects of 220 kV and above and other capital expenditure of value exceeding
Rs. Twenty Crore, must have prior approval of the Commissionon quarterly basis, and will be subject
to prudence check.

32.3 The Capital Investment Plan shall be accompanied by such information, particulars and documents as
may be required including but not limited to the information such as number of bays, name,
configuration and location of grid substations, substation capacity (MVA), transmission line length
(circuit kilometres) showing the need for the proposed investments, alternatives considered,
cost/benefit analysis, total cost of ownership and other aspects that may have a bearing on the
transmission charges. '

32.4 The Capital Investment Plan of the Transmission Licensee shall be consistent with the Transmission
System plan for the Intra-State Transmission System developed by the State Transmission Utility:

Provided that any capital expenditure incurred by the Transmission Licensee based on the specific
requirement of a Distribution Licensee shall be substantiated with necessary documentary evidence in-
the form of request for the same and undertaking given as appropriate.
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32.5 The Commission shall consider the Capital Investment Plan,which will be a part of Business Plan for
the entire Control Period submitted by the Transmission Licenseetaking into consideration the
prudence check of the proposed expenditure and estimated impact on transmission charges.

32.6 The Transmission Licensee shall submit, along with the Petition for determination of ARR or along
with the Petition for Annual Performance Review, as the case may be, details showing the progress of
capital expenditure projects, together with such other information, particulars or documents as the
Commission may require to assess such progress.

33. Norms for Operation
- 33.1 Target availability
33.1.1 Normative Annual Transmission SystemAvailability factor (NATSAF) shall be as under:

1)  AC System : 98%
2) HVDC bi-pole links and back-to-back Stations : 95%
33.1.2 Auxiliary Energy Consumption in the Sub-station: . T mpn

{a} AC System

The charges for auxiliary energy consumption in the AC Sub-station for the purpose of air-
conditioning, lightning and consumption in other equipment shall be borne by the Transmission
Licensee and are included in the normative operation and maintenance expenses.

(b) HVDC Sub-station _
For auxiliary energy consumption in HVDC Sub-stations, the Central Government/State Government
may allocate an appropriate share from one or more ISGS generating station. The charges for such

power shall be borne by the Transmission Licensee and are included in the normative operation and
maintenance expenses. '

.33.1.3 The transmission charge payable for a calendar month for a Transmission System or part thereof shall

be:
ARR x (NDM/NDY) x (TAFM/NATSAF)
Where, .
AFC = Annual fixed cost sPe;:iﬁed for the year;
N_ATSAF = Normative annual fransmission availability factor, in per cent stipulated in these
Regulations;
NDM = Number of days in tlie month;
NDY = Number of days in the Year; and
TAF M = Transmission SystemAvailability Factor for the month, in per cent, computed in

accordance with Annexure- B to these Regulations.

The Transmission Licensee shall raise the bill for the transmission charge for a month based on its
estimate of TAFM. Adjustments, if any, shall be made on the basis of the TAFM to be certified by the
SLDC within 30 days from the last day of the relevant month.

o

- 332 Allocation of Annual Transmission Service Charge:

(1) The Annual Transmission Service Charge (ATSC) shall be divided between Beneficiaries of the
Transmission System on monthly basis based on the allotted Transmission Capacity or contracted
capacity, as the case may be.

W
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(2)

(3)

If a Transmission Systemn has been created for a particular Long-term Transmission Beneficiary
including dedicated transmission line(s) for a generating station, transmission charges for such
Transmission System shall be payabie by that Long-term Transmission Beneficiary.

For Intra-State Transmission System, the monthly transmission charges shall bepooled for sharing
by Long-Term Transmission Customers in accordance with the following formuia:

Transmission Charges for Intra-State System payable for a month by a Long -term Transmission
Customer of that Transmission System =

TCi

“ — e
Z!—D( ) sCL
Where,
TCi=  Annual Transmission Service Charges for the i" project in the State computed in

accordance with these Regulations;
N=  Number of Projects in the State;
CL =  Allotted Transmission Capacity to the Long-term Transmission Customer;

SCL = Sum of Allotted Transmission Capacities to all the Long-term Transmission
Customers of the State Transmission System.

In the case of Medium-term users of the Intra-State Transmission System, charges payable
shall be in proportion to the MW for which Medium-term usage has been approved by the
State Transmission Utility for that month.

In case of Short-term Open Aefess consumers, charges payable shall be calculated in
accordance with the following methodology:

ST RATE =[ATSC/ AvCAP}/365
Where,

ST_RATE is the rate for short-term Open Access consumers in Rs. Per MW per day;
ATSC is Annual Transmission Service Charge;

AvCAP means the average capacity in MW served by the Transmission System of the
Transmission Licensee in the last Financial Year and shall be the sum of the generating
capacities connected to the Transmission System and contracted capacities of other
transactionis handled by the system of the Transmission Licensee;

Transmission charges corresponding to any plant capacity for which a Beneficiary has not
been identified and contracted shall be paid by the concerned generating Company:

Provided that till the time transmission charges for Intra- State system cannot be determined
for long- term, medium- term and short- term customers as stipulated above, the
Commission ‘will determine per unit charges for energy transmitted by dividing the total
ARR by the total number of units transmitted and will be same for long- term, medium-

- term and short- term customers.

34. Operation and Maintenance Expenses

a) The Operation and Maintenance expenses for the Transmlsswn Business shall be computed as
stipulated in with these Regulations.

-24 21 Alp~ 1o -A
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b) The Operation and Maintenance expenses shall ‘be derived on the basis of the average of the
Trued-Up .values (without efficiency gain / loss) for the last five (5) financial years ending
March 31, 2019 subject to prudence check by the Commission. However, if Trued-Up values
(without efficiency gain / loss) are not available for FY 2018-19, then last five (5) available
Trued-Up values (without efficiency gain / loss) will be considered and subsequently when the
same are available the base year value (i.e. FY 2019-20) will be recomputed.

¢) The average of such operation and maintenance expenses shall be considered as Operation and
Maintenance expenses for the middle year and shail be escalated year on year with the

escalation factor considering CPI and WPI of respective years in the ratio of 60:40, for -

subsequent years up to FY 2019-20.

d) The One-time expenses such as expense due to change in accounting policy, wage arrears paid
die to Pay Commissions, etc., and the expenses beyond the control of the Transmission
Licensee such as dearness allowance, terminal benefits, etc., in Employee cost, may be allowed
by the Commission over and above normative Operation & Maintenance Expenses after
prudence check.

¢) At the time of Truing-up of the O&M expenses, the actual point to point inflation over
Wholesale Price Index numbers as per Office of Economic Advisor of Government of India and
the actual Consumer Price Index for Industrial Workers (all India) as per Labour Bureau,
Government of India, in the concerned year shall be considered.

34.1 Employee Cost

Employee cost shall be computed as per the following formula escalated by consumer price index
(CPI), adjusted by provisions for expenses beyond the control of the Licensee and one-time expected
expenses, such as recovery/ adjustment of terminal benefits, implications of Pay Commission, arrears,
Interim Relief, etc.,

EMP = EMP, (1+CPI mflatlon)

Where:

EMP,: Employee expense for the n" year; !
EMP..;: Emp]oyee‘expense for the (n-l)‘h year;

CPI inflation is the average of Consumer Price Index (CPI) for immediately preceding three Financial
Years.

34.2 Repairs and Maintenance Expense
Repair and Maintenance expense shall be calculated as per the foliowmg formula:
R&M,= R&M, (1+ WPI infiation)
Where: _ | ‘
R&M,: Repairs & Maintenance expense for n" year;
Ré&M,.1: Repairs & Maintenance expense for the (n-1)"year;

WPI inflation is the average of Wholesale Price Index (WPI) for immediately preceding three
Financial Years.

34.3 Administrative and General Expenses

A&G expense shall be computed as per the following formula escalated by the Wholesale Price Index
(WP1) and adjusted by provisions for confirmed initiatives (IT, etc., initiatives as proposed by the
Transmission Licensee and validated by the Commission) or other expected one;t1me expenses:

24‘3'7030 -io-B

1.
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A&G=A&G, (1+ WPl inflation)
Where:

A&G,:A&G expense for the n" year;
A&G,.: A&G expense for the (n-1)" year;

WPI inflation is the average of Wholesale Price Index (WPI) for immediately preceding three
Financial Years:

Provided that Interest and Finance charges such as Credit Rating charges, collection facilitation

charges, financing cost of Delayed Payment Surcharge and other finance charges shall be a part of
A&G expenses.

Hlustration: For FY 2020-21, (n-1)" year will be FY 2019-20 which is also the base year.
35. Non-Tariff Income ' '

35.1 The amount of Non-Tariff income relating to the Transmission Business as approved by the

Commission shall be deducted from the ARR in determining the Annual Transmission Charges of the
Transmission Licensee: '

Provided that the Transmission Licensee shall submit full details of its forecast of non-Tariff income
to the Commissionin such form as may be stipulated by the Commission.

35.2 The Non-Tariff Income shall include:
a) Income from rent of land or buildings;
b) Income from sale of scrap;
¢) Income from investments;

"d) Interest income on advances to suppliers/contraétors;
e) Interest income on loans / advances to employees;
f) Income from rental from staff quarters;

g) Income from rental from contractors;
h) Income from hire charges from contactors and others;
i) Supervision charges for capital works;
i) Income from advertisements;
k) Income from sale of tender documents;
1) Excess found on physical verification;
m) Prior Period Income;
" n) Miscellaneous receipts; and

o) Any other Non-Tariff Incomes:

Provided that the interest earned from investments made out of Return on Equity

corresponding to the regulated Business of the Transmission Licensee shall not be included in
‘Non-Tariff Income;

- 36. Income from Other Business

Where the Transmission Licensee has engaged in any Other Business under Section 41 of the Act for
optimum utilisation of its assets, the income from such business will be deducted from the ARR in
calculating the revenue requirement of the Licensee in the manner and in proportion as may be
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stipulated by the Commission. The proportion of revenue from Other Business that shall be utilized in
the Transmission business shall be as stipulated in UPERC (Treatment of Income of Other Business

of Transmission Licensees and Distribution Licensees) Regulations, 2004 or .any subsequent.
amendment thereof: i

Provided that the Transmission Licensee shall follow a reasonable basis for allocation of all joint and
common costs between the Transmission Business and the Other Business and shall submit the
Allocation Statement, duly certified by the Board of Directors, to the Comm:ssmn along with its
Petition for determination of ARR:

Provided further that where the sum total of the direct and indirect costs of such Other Business
exceeds the revenues from such - Other Business, no amount shall be allowed to be added to the ARR
of the Transmission Licensee on account of such Other Business.

37. Transmission Pricing Framework
The Commission may, after conducting a detailed study and due regulatory process, change the
existing transmission pricing framework to one considering factors such as voltage, distance, direction
and quantum of flow based, etc., or the methodology specified by the Central Electricity Regulatory
Commission, as the Commission may deem appropriate.

38. Transmission Losses
The energy losses in the Intra-State Transmission System as determined by the State Load Despatch
Centre and approved by the Commission, shall be borne by the Transmission System Users in
proportion to their usage of the Intra-State Transmission System. -
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_ PART F: DISTRIBUTION
39. Separation of Accounts of Distribution Licensee

39.1 Every Distribution Licensee shall maintain separate accounting records for the Distrihution Wires
Business and Retail Supply Business and shall prepare an Allocation Statement to.enable the
Commission to determine the Tariff separately for:

(a) Distribution Wires Business (Wheeling);
(b) Retail Supply Business:

Provided that in case complete accounting segregation has not been done between the Distribution
Wires Business and Retail Supply Business of the Distribution Licensee, the ARR of the Distribution. -
Licensee shall be apportioned between the Distribution Wires Business and Retail Supply Business in
accordance with an Allocation Matrix to be prepared by the Licensee and submitted for the
Commission's approval: '

Provided further that the Allocation Matrix shall be applied for all or any of the heads of expenditﬁ're

and revenue, where actual accounting separation has not been done between the Distribution Wires
Business and Retail Supply Business:

Provided also that the Commission may require the Distribution Licensee to file separate 'Petitiqns for
determination of Tariff for the Distribution Wires Business and Retail Supply Business.

40. Applicability

40.1 The Regulations contained in this Part shall apply to the determination of Wheeling Charges payable
for usage of distribution wires of a Distribution Licensee by a Distribution System User and
determination of Tariff for retail supply of electricity by a Distribution Licensee to its consumers.

41. Components of ARR for Distribution Licensee

41.1 The Wheeling Charges and Tariff for retail supply of the Distribution Licensee shall provide for the
recovery of the ARR, as approved by the Commission and comprising the following components:

(a) Power Purchase expenses;

(b) Inter-State Transmission Charges;

(¢) Intra-State Transmission Charges;

(d) SLDC Fees & Charges;

(e) Operation and Maintenance expenses;
(f) Depreciation;

(g) Interest on Loan capital;

(h) Interest on Working Capital;

(i)  Provision for Bad and doubtful debts;
() Contribution to Contingency Reserves;
(k) Return on Equity;

() Income Tax;

minus:

(m) Non-Tariff income;

¥ !

(n) Income from other Business, to the e};}ent stipulated in these Regulations:
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Provided that Depreciation, Interest on Loan Capital, interest on Working Capital, Contribution to
Contingency Reserves, Return on Equity, and Income Tax for Distribution Business shall be allowed
in accordance with the-provisions stipulated in Part D of these Regulations:

Provided further that prior period income/expenses shall be aliowed by the Commission at the time of
Truing- Up based on audited accounts, on a case to case basis, subject to prudence check:

Provided also that all penalties and compensation payable by the Licensee to any party for failure to
meet any Standards of Performance or for damages, as a consequence of the Orders of the
Commission, Courts, Consumer Grievance Redressal Forum, and Ombudsman, etc., shall not be
allowed to be recovered through the ARR: )

Provided also that the Distribution Licensee shall maintain separate details of such penalties and

.compensation paid or payable by the Licensee, if any, and shall submit them to the Commission along
with its Petition.

41.2 The Wheeling Charges and Tariff for retail supply of the Distribution License¢ shall be determined by
the Commission on the basis of a Petition for determination of Tariff filed by the Distribution
Licensee for each Financial Year in accordance with Part B of these Regulations:

Provided further that the Tariff for retail supply may comprise any combination of fixed/demand
charges, energy charges, and any other charges / incentives, for the purpose of recovery from the
consumers, as may be stipulated by the Commission:

Provided also that the Commission may determine the area-wise Tariff for Distribution Licensee
based on the performance parameters as may be stipulated by the Commission:

Provided also that in case of a Deemed Distribution Licensee whose Tariff is yet to be determined by
the Commission till the date of coming into force of these Regulations, the Commission may
determine the ceiling retail supply Tariff and ceiling Wheeling Charges for Open Access Customer

that may be charged by such Deemed Distribution Licensee till such time as considered appropriate
by the Commission.

42: Sales forecast
42.1 The Distribution Licensee shall submit a forecast of the expected sales along with number of hours of 0

supply to each Tariff category/ Sub-category and to each Tariff slab within such Tariff category/ Sub-
~ category, to the Commission for approval as stipulated in these Regulations:

Provided that sales forecast shall be based on past trends in each of the slabs of consumer categories.
The Compounded Annual Growth Rate (CAGR) of past seven years of sales within each of the slabs

of a consumer category as per audited books of account, or if not available, then provisional accounts
will be considered:

Provided further that the Distribution Licensee shall submit relevant details regarding category-wise
sales separately for each Distribution Franchisee area within 1ts Licence area, as well as the
aggregated category-wise sales in its Licence area. :

42.7 The sales forecast shall be consistent with the load forecast prepared as part of the power procurement

plan under Part C of these Regulations and. shall be based on past data and reasonable assumptions
regarding the future. '

43, Dlstnbutlon Loss

43.1 The power purchase requirement of the Distribution Licensee at the Transmission-Distribution interface

point, shall be computed by grossing up the sales with the distribution losses approved by the
Commission: :
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Provided that the Distribution Licensee while computing the overall Distribution loss shall also take

into account the losses for each Distribution Franchlsee area within its llcenced area and submit the
same separately.

43.2 The Distribution Licensee shall submit the Distribution loss trajectory (taking into consideration the

distribution loss trajectory committed in UDAY') along with its Business Plan for the Commission’s
approval. -

44. Capital Investment Plan

44.1 The Distribution Licensee shall submit a detailed Capital Investment Plan, financing plan and physical
targets for cach year of the Control Period for meeting the requirement of growth in number of
consumers, strengthening and augmentation of its distribution network, meeting the requirement of
load.growth, reduction in distribution losses, improvement in quality of supply, reliability, metering,
reduction in congestion, etc., to the Commission for approval, as a part of the Business Plan:

Provided that in case of non-submission of the Capital Investment plan by the Distribution Licensee
for a year of the Control Period, the Commission may disallow the Capital expenditure for that year.

442 The Capital Investment Plan shall be a least cost plan for undertaking investments. However, all capital ‘
expenditure projects of value exceeding Rs. Ten Crore and must have prlor approval of the
Commissionon quarterly basis, and will be subject to prudence check.

44.3 The Capital Investment Plan shall be accompanied by such information, particulars and documents as
may be required including but not limited to the information such as number of distribution sub-
stations, consumer sub-stations, transformation capacity in MVA and details of distribution
transformers of different capacities, HT:LT ratio as well as distribution line length showing the need
for the proposed investments, alternatives considered, cost/benefit analysis and other aspects that may
have a bearing on the Tariff for retail supply of electricity and the Wheeling Charges:

Provided that the Distribution Licensee shall submit separate details of Capital Investment Plan for
each Distribution Franchisee area within its Licence area. '

45. Operation and Maintenance Expenses

a) The Operation and Maintenance expenses for the Distribution Business shall be computed as
stipulated in with these Regulations.

- b) The Operation and Mainténance expenses shall be derived on the basis of the average of the
Trued-Up values (without efficiency gain / loss) for the last five (5) financial years ending March
31, 2019 subject to prudence check by the Commission. However, if Trued-Up values (without
efficiency gain / loss) are not available for FY 2018-19, then last five (5) available Trued-Up
values (without efficiency gain / loss) will be considered and subsequently when the same are
available the base year value (i.e. FY 2019-20) will be recomputed.

c) ' ‘ The average of such operation and maintenance expenses
shall be considered as Operation and Maintenance expenses for the middle year and shall be
escalated year on year with the escalation factor considering CPI and WPI of respective years in
the ratio of 60:40, for subsequent years up to FY 2019-20.

d) The One-time expenses such as expense due to change in accounting policy, arrears paid due to
Pay Commissions, etc., and the expenses beyond the control of the Distribution Licensee such as
dearness allowance, terminal benefits, etc., in Employee cost, shall be allowed by the
Commission over and above normative Operation & Maintenance Expenses after prudence check.
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(e) At the time of Truing-up of the O&M expenses, the actual point to point inflation over Wholesale

-~ Price Index nuntbers as per Office of Economic Advisor of Government of India and the actual

Consumer Price Index for Industrial Workers (all India) as per Labour Bureau, Government of
India, in the concerned year shall be considered.

45 1 Employee Cost
Emiployee cost shall be computed as per the following formula escalated by consumer price
index (CPI), adjusted by provisions for expenses beyond the control of the Licensee and one-

time expected expenses, such as recovery/adjustment of terminal benefits, implications of Pay
Commission, arrears, Interim Relief, etc.:

EMP,= EMP, X (1+ CPI mﬂatmn)
Where:
" EMP,: Employee expénse for the n™ year;
EMP,..: Employee expense for the (n-1)" year;
CPI inflation is the average of Consumer Price Index (CPI) for immediately preceding three‘
Financial Years.
45.2 Repairs and Maintenance Expense
Repairs and Maintenance expense shall be calculated by followmg formula:
R&M,= R&M, (1+ WPI inflation)
Where: .
R&M;: Repéirs & Maintenance expense for the n™ year;
R&M,,.i: Repairs & Maintenance expense for the (n-1 )th year;

WPI inflation is the average of Wholesale Price Index (WPI) for immediately preceding three
- Financial Years.
45.3 Administrative and General Expense

A&G expense shall be computed as i)erA the following formula escalated by wholesale price

_index (WPI) and adjusted by provisions for confirmed initiatives' (IT etc. initiatives as
proposed by the Distribution Licensee and validated by the Commission) or other expected
one-time expenses:
A&G,= A&G,(1+ WP1 inflation)
Where: |

. A&Gn: A&G expense for the n year;

A&Gy.1: A&G expense for the (n-1)" year;
WPI inflation is the average of Wholesale Price Index (WPI) for immediately preceding three
Financial Years:

Provided that Interest and Finance charges such as Credit Rating charges, dollection facilitation
charges, financing cost of Delayed Payment Surcharge and other finance charges shall be a part of
A&G expenses.

Ilustration:For FY 2020-21, (n-1)™ year will be FY 2019-20 which is also the base year

46. Provision for Write off of Bad and Doubtful Debts
46.1 For any Year, the Commission may allow a prov1snon for write off of bad and doubtful debts upto 2%

of the amount shown as Revenue Receivables from sale of electricity in the audited accounts of the .
Distribution Licensee for that Year or the actual write off of bad debts, whichever is less:
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Provided further that such provision allowed by the Commission for any Year shall not exceed the
actual provision for write off of bad and doubtful debts made by the Distribution Licensee in the
- audited accounts of that Year:

Provided that the Commission, in its ARR / Tariff Order, may provisionally approve provision for
write off of bad and doubtful debts based on the actual provision for write off of bad and doubtful
debts made by the Distribution Licensee in the latest Audited Accounts available for the Petitioner,
and as allowed by the Commission:

Provided further that if subsequent to the write off of a particular bad debt, revenue is realised from

such bad debt, the same shall be included under the Non-Tariff Income of the year in which such
revenue is realised.

47. Non-Tariff Income

47.1 The amount of Non-Tariff Income relating to the Distribution Business as approved by the Commission

:f

shall be deducted from the ARR in determining the Tariff for retail supply and Wheelmg Charges of
the Distribution Business:

Provided that the Distribution Licensee shall submit full details of its forecast of Non-Tariff Income to
the Commission in such form as may be stipulated by the Commission.

47.2 The Non-Tariff Income shall include:

a) Income from rent of land or buildings;
b) Income from sale of scrap;
¢) Income from investments;
_.4) Interest income on advances to suppliers/contractors;
e) Interest income on loans / advances to employees;
f) Income from rental from staff quarters;
- g) Income from rental from contractors;
h) Income from hire charges from contactors and others;
i} Income from delayed payment surcharge, supervision charges, etc:;
J)  Supervision charges for capital works;
k) Income from recovery against theft and/or pilferagé of ¢lectricity;
)} Income from advertisements; )
~m) Income from sale of tender documents;
n) Excess found on physical verification;
0) Prior Period Income;
P Miscellan_éous receipts; and
@) Any other Non-Tariff Income:

Provided that the interest earned from investments made out of Return on Equity corresponding to the
reguiated Business of the Distribution Business shall not be included in Non-Tarlﬂ' Income.

48. Income from Other Business ’ ‘ .

48.1 Where the Distribution Licensee has engaged in any Other Business under Section 51 of the Act for

optimum utilisation of its assets, the income from such business will be deducted from the ARR in
calculating the revenue requirement of the. Licensee in the manner and in the proportion as may be

A 3o $T0-11-4




82 SN U AAHRY e, 23 R, 2019 S0

+ stipulated by the Commission. The proportion of revenue from Other Business that shall be utilized in
the Distribution business shall be as stipulated in the UPERC (Treatment of Income of Other Business

" of Transmission Licensees and Distribution Licensees) Regulations, 2004 or any subsequent
amendment thereof: '

Provided that the Distribution Licensee shall follow a reasonable basis for allocation of all joint and
common costs between the Distribution Business and the Other Business and shall submit the
Allocation Statement, duly certified by the Board of Directors, to the Commission along with its
Petition for determination of ARR:

Provided further that where the sum total of the direct and indirect costs of such Other Business
exceeds the revenues from such Other Business, no amount shall be allowed to be added to the ARR
of the Distribution Business on account of such Other Business.

49. Cross-Subsidy Surcharge

49.1 A consumer situated within the area of supply of a Distribution Licensee availing Open Access as per
the provisions of UPERC Open Access Regulations, as amended from time to time, shall be liable to
pay Cross-Subsidy Surcharge as determined by the Commission. Such Cross-Subsidy Surcharge will
be determined based on the provisions of Tarifl Policy 2016, issued by the Government of India and
its subsequent notified revisions/ amendments/ addendums.

49.2  As per Tariff Policy 2016, issued by the Government of India the provision for computing Cross
‘Subsidy Surcharge is as follows: '

The cost of supply of electricity for the Distribution Licensee to consumers of the applicable class is
aggregate of (a) per unit weighted average cost of power purchase including meeting the Renewable
Purchase Obligatiop; (b) transmission and distribution losses applicable to the relevant voltage level
and commercial losses allowed by the Commission; (c) transmission, distribution and wheeling

charges up tothe relevant voitage level; and (d) per unit cost of carrying regulatory assets, if
applicable, , .

Surcharge formula:
8=T - [C/(1-L/100) + D+ R]
Where: .

| S is the Cross Subsidy Surcharge;

T is the tariff payable by the relevant cétegory of consumers, including reflecting the
Renewable Purchase Obligation;

C is the per unit weighted average cost of power purchase by the Licensee, including meeting
the Renewable Purchase Obligation; '

D is the aggregate of tra._némiésion, distribution and wheeling charge applicable to the relevant
voltage level; : '

L is the aggregate of transmission, distribution and commercial losses, expressed as a
percentage applicable to the relevant voltage level;

R is the per unit cost of carrying regulatory assets; -
Provided that the Cross Subsidy Surcharge shall not exceed 20% of the Tariff applicable to
the category of the consumers seeking Open Access.

50. Additional Surcharge . )
;50.1 The additional surcharge for obligation to supply as per Section 42(4) of the Act shall become
applicable only if it is conclusively demonstrated that the obligation of a Licensee, in terms of existing _
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power purchase commitments, has been and continues to be stranded, or there is an unavoidable
obligation and incidence to bear fixed costs consequent to such a contract. '

51. Wheeling Charges ,

51.1 The fixed costs related to network assets would be recovered through wheeling charges. Based on the
allocation Table, Wheeling ARR. will be determined. Wheeling charges (per unit) will be determined
by dividing the wheeling ARR by the total units available for sale.

51.2 The Distribution Licensee shall be allowed to recover, in kind, the Wheeling Losses arising from the
operation of the Distribution System by any Open Access Customer.

Provided that embedded Open Access Customer who are already paying Demand Charges need not to
~ pay the wheeling charges to the Distribution Licensee. o

52. Other Charges
52.1 The Licensee shall be allowed to recover, from its Open Access Customers, any other charges as
stipulated in UPERC Open Access Regulations as amended from time to time.

53. Determination of Retail Supply Tariff
53.1 The Commission may categorize consumers on the basis of their Load Factor, Power Factor, Voltage,
' total consumption of electricity during any specified period, or the time at which the supply is

required or the geographical position of any area, the nature of supply and the purpose for which the
supply is required.

33.2 The retail supply Tariff for different consumer categories shall be determined on the basis of the
Average Cost of Supply. While determining the Tariff, the Commission shall also keep in view the
cost of supply at different voltage levels and the need to minimise Tariff shock to consumers.

53.3 It would be endeavoured to rationalize the number of consumer categories and Tariff structure. The
+ Fixed/ Demand Charges will be gradually aligned over a period upto the Fixed Cost of the ARR
which would comprise of Fixed Charges of Generating Stations, Transmission Charges, Return on
Equity, Interest on Loan, Depreciation, O&M & other fixed costs. The Energy Charge will be
gradually aligned to the remaining ARR, i.e., the Variable Cost of the ARR, which would comprise

the Fuel Cost of the Generating Stations & other variable costs.
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PART G: GRANT OF SUBSIDIES BY STATE GOVERNMENT

54, Manner of grant of subsidy by State Government .
54.1 If the State Government requires to grant subsidy to any consurner or class of consumers in the Tariff
determined by the Commission, the same shall be provided as per Secction 65 of the Act.

PART H: MISCELLANEOUS

55. SBavings
55.1 Nothing in these Regulations shall be deemed to limit or otherwise affect the power of the Commission
to make such orders as may be necessary to meet the ends of justice. '

55.2 Nothing in these Regulations shall bar the Commission from adopting in conformity with provisions of
the Act, a procedure which is at variance with any of the provisions of these Regulations, if the
Commission, in view of the special circumstances of a matter or a class of matters, deems it just or
expedient for deciding such matter or class of matters. .

55.3 Nothing in these Regulations shall, expressly or implied, bar the Commission dealing with any matter
or exercising any power under the Act for which no Regulations have been framed, and the
Commission may deal with such matters, powers and functions in 2 manner, as it considers just and
appropriate.

56. Power to remove difficulties
If any difficulty arises in giving effect to the provisions of these Regulations, the Commission may, by
general or specific Order, give directions, not inconsistent with the provisions of the Act, as may appear
to be necessary or expedient for the purpose of removing difficulties.

57. Power to Amend

The Commission may, at any time add, vary, alter, modify or amend any -provision of these .

Regulations.

Sanjay Kumar Singh
Secretary

Uttar Pradesh Electricity Regulatory Commission.

r‘-.
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Annexure-A:Depreciation Schedule

Description of Assets Depreciation Rate
A. Land owned under full title -~
B. Land held under lease ‘
" a) for investment in the land 3.34%
b) for cost of clearing the site 3.34%
C. Assets Purchased New:
a) Building & civil engineering works of permanent character
i) | Offices & showrooms 3.34%
ii) | Temporary erection such as wooden structures - 100%
iii} | Roads other than kutcha roads 3.34%
iv) | Others 3.34%
b) Transformers, transformer (Kiosk) sub-Station equipment &
other fixed apparatus (including plant foundations)
i} | Transformers (mcludmg foundations) having a ratmg of 100 528%
kilo volt amperes and over
ii} | Others 5.28%
c) Switchgear including cable connections 5.28%
d) Lightning arrestors
i) | Station type 5.28%
it) | Pole type 5.28%
iii) | Synchronous condenser 5.28%
e) .| Batteries 5.28%
i) | Underground Cable including joint boxes and disconnected 5.28%
boxes
i) | Cable duct system 5.28%
f) Overhead lines mcludm&supports -
1) | Lines on fabricated steel operating at nominal voltages higher 5.28%
than 66 kV .
i) | Lines on steel supports operating at nominal voltages higher 5.28%
than 13.2 kilovolts but not exceeding 66 kilovolts
iii) | Lines on steel or reinforced concrete supports 5.28%
iv) | Lines on treated wood supports 5.28%
2) Meters 5.28%
h) Self propelled vehicles 9.50%
i) Air conditioning plants:
i) | Static 5.28%
ii) | Portable 9.50%
1 Furniture and Fittings
i) | Office furniture and fittings 6.33%
ii) | Office equipments - 6.33%
iii) | Internal wiring including fittings and apparatus 6.33% =«
iv) | Street light fittings v 5.28%
k) Apparatus let on hire ‘
i) | Other than motors 9.50%
ii) | Motors 6.33%
)] LT. equipments including software . 15.00%
m) Any other assets not covered above 5.28%
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Annexure-B:Procedure for calculation of Transmission System Availability Factor for a Month

b ‘Transmission System Availability Factor for a Calendar Month (TAFM) shall be calculated by the |
respective Transmission Licensee, got verified and certified by the SLDC and separately for each
A.C. Transmission System and grouped according to sharing of transmission charges.

2) TAFM, in percent, shall be equal to (100-100 x NAFM), where NAFM is the non-availability factor
in per unit for the month, for the Transmission System / sub-system. )

3) NAFM for A.C. systems / sub-systems shall be equal to:
L {OH, x Ckthkm, x N5C)+ 21, (0H, x MVA, x25)+3¥R_(OH, x M VAR, x 4)]
THM X [ (Ckthkm, X NSG) + 5T_, (MV4, X 2.5) +XR_(MVAR, x 4)]
Where, — '
I = identifies a transmission line circuit;
t = identifiés a transformer / Inter connecting transformer (ICTy; . )
r = identifies a bus reactor, switchable line reactor or Static VAR Compensation (SVC);
L = total number of line circuits; .
T = total number of bus reactors, switchable line reactors and SVCs;
R = total number of bus reactors, switchable line reactors and SVCs;
OH/= Qutage hours or hours of non-availability in the month, excluding-the duration of
outages not attributable to the Transmission Licensee,
Ckt km = Length of a transmission line circuit in km;
NSC = Number of sub-conductors per phase;
MVA = MVA rating of a transformer / ICT;
MVAR = MVAR rating of a bus reactor switchable line reactor or an SVC (in which case it
would be the sum of inductive and capacitive capabilities);
THM = Total hours in the month;
4) The transmission elements under outage due to following reasons shall be deemed to be available:
a. Shutdown availed for maintenance or construction of elements of another transmission scheme.
If the other transmission scheme belongs to Transmission Licensee; the SLDC may restrict the
deemed availability period to that considered reasonably by him for the work involved.
b.  Switching off of a transmission. line to restrict over voltage and manual tripping of switched
reactors as per the directions of SLDC.

~5) Outage time of transmission elements for the following contingencies shall be excluded from the

total time of the element under period of consideration: ' ,

a. Outage of elements due to force majeure events such as war, strike riot, floods, earthquake étc.
beyond the control of the Transmission Licensee. '

b. However, onus of satisfying the SLDC that element outage was dueto aforesaid events and not

due to design failure shall rest with the Transmission Licensee. A reasonable restoration time

. for the element shall be considered by SLDC and any additional time taken by the

* . Transmission Licensee for restoration of the element beyond the reasonable time shall be

treated as outage time attributable to the Transmission Licensee. SLDC may consult the -

Transmission Licensee or any expert for estimation of reasonable time. Circuits restored

through ERS (Emergency Restoration System) shall be considered as available.

6) Outage caused by grid incident / disturbance not attributable to the Transmission Licensee, e.g.faults
in substation or bays owned by other agency causing outage of the Transmission Licensee's
elements and tripping of lines, ICTs, etc due to grid disturbance. However, if the element is not
restored on receipt of direction from SLDC while normalizing the system following grid incident /
disturbance within reasonable time, the element will be considered not available for the period of
outage after issuance of SLDC"s direction for restoration. ;
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