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UTTAR PRADESH ELECTRICITY REGULATORY COMMISSION
No. U.P.E.R.C./Secy./Regulation/2020-081 ’
Lucknow dated : June 05, 2020
NOTIFICATION

In exercise of powers conferred under Section 181 of the Electricity Act, 2003 (No. 36 of 2003) and
all other powers enabling in this behalf, and after previous publication, the Uttar Pradesh Electricity
Regulatory Commission, hereby makes the following Regulations to amend the Uttar Pradesh Electricity
Regulatory Commission (Multi Year Distribution Tariff) Regulations, 2014 vide Notification
No..U.P.E.R.C./Secy./ Regulation/2020-081, dated June 05, 2020, namely :

1. Short Title and Commencement-

I.1 These Regulations may be called the Uttar Pradesh Electricity Regulatory Commission (Multi
. Year Distribution Tariff}, (First Amendment) Regulations, 2020.

1.2 These Regulations shall come into force from the date of their publication in the Official Gazette
of the Government of Uttar Pradesh.

2. The provisions of Regulation 20 “Treatment of incremental Power Procurement Cost” of the Uttar

Pradesh Electricity Regulatory Commission (Multi Year Distribution Tariff) Regulations, 2014 are
amended as hereunder:

Regulation 20. Fuel Surcharge-
20.1 Recovery of Fuel Surcharge-

(a) After the approval of the Commission, the Distribution Licensee shall recover the Fuel
Surcharge incurred due to variation in variable charges, as detailed below,on a quarterly basis.
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(&) The Fuel Surcharge shall be computed and charged on the basis of variation in actual variable
cost of the power sources having two-part tariff and having fuel as a source of energy vis-a -vis the same
approved in the concerned Tariff Order. All remaining actual power purchase shall be dealt in True-up.

(¢} The Distribution Licensee shall submit details of the cost incurred and Fuel Surcharge fo be
charged to all consumers for the n" quarter, along with the detailed computations and supporting documents
as may be required for verification and approval of the Commission within 1 week of the second month of

n(n+1)‘h quarter, A public consultation process shall be held in the last week of the second month of (n+1)®
quarter.

The Commission shall approve the Fuel Surcharge by the end of the 2 week of the 3™ month of
(n+1)™ quarter. The same shall be levied and charged from the first month of (n+2)™ quarter only using the
billing data of 3™month of (n+1)™ quarter. The Fuel Surcharge approved, shall be levied in all 3 months of
(n+2)™ quarter.

The timelines for the process shall be as following :

Activity . 'I‘in’ielines
" FS for the three months of n™ quarter, the Licensee will file in the
Filing of Fuel Surcharge (FS) 1** week of 2 month of (n+1)" quarter in the prescribed manner
Public Consultation Process Last week of 2™ month of (n+1)* quarter
Order of Commission 2™ week of 3™ month of (n+1)"* quarter ‘

FS shall be .levicd in all 3 months of (n+2)™ quarter. The Licensee
will use the billing data of 3™ month of (n+1)" quarter to charge FS

Levying of Fuel Surcharge
. in the bills of the 1% month of (n+2)" quarter and so forth.

20.2 Formula for computation of Fuel Surcharge:

The Fuel Surcharge for the quarter will be determined based on the formula below:
(FS),= [{Z (VC); + (Excess or Shortféi]i)}l ¥ Q)] X10
Where:

(FS).isin Rs/ kWh
(VC): = is the variation in Variable Cost in Rs. Crore, of the power sources having two-part tariff and

having fuel as a source of energy in i" month of n” quarter. This-shall be determined as the difference

between total actual allowable variable cost of such'sources and the total approved Variable Cost of
such sources by the Commission.

i=1,2and 3 are the three months of the n"quarter.
(Q); = is the quantum of actual sales in MUs of the i* month of n* quarter

(Excess or Shortfall) is excess or shortfall in Fuel Surcharge recovered in the previous quarter(s), if
any.

20.3 Computation of variation in variable charges:

The Fuel Surcharge for each month of the quarter shall be determined based on the following formula:
(VO); = (Power Purchase Cost)acual atiowable: - (PoWer Purchase Cost),pprovea
Where:

() (Power Purchase Cost)upproves= (Per Unit Variable Costlyprovea X(Power Purchase
quantum)appmv:d
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The share of power sources having two-part tariff and having fuel as a source of energy in the total

power purchase quantum approved by the Commission are the applicable variable cost
- sources.

Where:

power purchase

(Power Purchase Quantum),pg.yeq for a month, is determined by applying the same proportion on

the monthly quantum of power purchased from all the sources approved in the concerned Tariff Order, as to

—— -~ ——the-proportion-of quantum of power from the applicable variable cost power purchase sources and the total
quantum of power purchase from all the sources approved in the concerned Tariff Order for a year.

(Per Unit Variable Co5t)approvea is determined by dividing the (Total Power Purchase Cost)approved
with the (Total Power Purchase Quantum),gproved. '

Where: )

(Total Power Purchase Co5t)approvea is sum total of applicable variable cost of all the power

sources having two-part tariff and having fuel as a source of energy as approved in the concerned Tariff
Order for a year. '

(Total Power Purchase Quantum),pproveqs is sum total of quantum of power purchase of all the

applicable power sources having two-part tariff and having fuel as a source of energy as approved in the
. concerned Tariff Order for a year.

(ii) (Power Purchase Cost)ucins stiowabte = (Per Unit Variable Cost),cup siowanie X (Power Purchase
q“antum)utnl allowable, : )

Where:

(Total Power P.urc.hase QUADLUD) scrug atiowable TOT 8 Particula.r month = Actual Retail Sales for the

month (MUs) / [(1-Distribution Loss%) X (1-Intra Staig Transmission Loss%) X (1- Inter State
Transmission Loss %)]. '

The Actual Retail Sales will be grossed up as per the same methodology as approved in concerned
Tariff Order taking into consideration the approved Distribution Loss, Intra State Transmission Loss and
Inter State Transmission Loss to find the {Total Power Purchase Quanfim}, .y siowasie

(Fower Purchase Quantum), .. yowanie fOr 2 particular month will then be calculated from the
(Total Power Purchase Quantum), ey siowabie by applying the same proportion as to the proportion of
quantum of power from the applicable variable cost power purchase sources and the total quantum of power
purchase from all the sources approved in the concerned Tariff Order for a‘year.

(Power Purchase Cost)u.cui aiiowabiefOT & particular month will be s total of actual varidble costs of

all the applicable variable cost power purchase sources by applying MOD upto the (Power Purchase
Quantum),ciu aiiowabe: '

(Per Unit Variable Co5t),aa atgwabic fOr a particular month will be calculated by dividing the

(Power Purchase Cost),qual snowaie fOT 2 particular month with the (Power Purchase Quantum),ua stiowabie
for that particular month.

'20.4 Category / Sub- Category-wise Fuel Surcharge to be charged m each month of (n+2) qﬁaxtel: shall
be determined based on.the formula below: '

a. For metered consumption; o . ‘ e
[Consolidated Average Billing Rate {(ABR) of Consumer Sub-category (in Rs / kWh) as approved in <
the concerned Tariff Order / Consolidated Overall ABR of Distribution Licensee (in Rs / XWh) as approved

in Tariff Order for the year] xFuel Surcharge (FS), (in Rs / KWh).
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b. For un-metered consumption:

The Fuel Surcharge (ES), shall be levied as the % increase/decrease in Fixed Charges via-s-via %
increase/decrease in the ABR of Consumer Sub-category due to Fuel Surcharge ie. say for a certain
Sub-category the Fixed Charges is X, ABR is Y and the above computed Fuel Surcharge is Z, then %
increase/decrease in ABR would be (Z/Y*100)% and the Fuel Surcharge to be charged from the consumer of
this Sub-category will be as addition/reduction in Fixed Charges i.e. X * (Z/Y).

._ 205 ()u.t._l;ewl'\.iirbﬁsiohs:

]

a. The Sub-category wise Fuel Surcharge shall be capped at (+) (-) 10% of the ABR of the respective
sub-category, or any other ceiling as may be directed by the Commission.

b. The computation of Fuel Surcharge will be done‘upto two decimals.

c. Any excess or shortfall in the Fuel Surcharge (FS), shall be carried forward by the Distribution
Licensee and shall be recovered over such future period as may be directed by the Commission.

d. The Fuel Surcharge shall be shown under a separate head in the consumer bills. In case of positive
Fuel Surcharge, the addition (+) to total bill shall be given to the consumers under the Fuel
_ Surcharge head separately & in case of negative Fuél Surcharge, the credit (-) in total bill shall be

given to the consumers under the Fuel Surcharge head, so that the base tariff determined by the
Commission effectively will remain the same.

e. Regular and timely filing of Fuel Surcharge has to be done by the Distribution Licensee, otherwise
Surcharge for delay in submission of the Petition at SL no. 7, Part A General, Addendum to
‘Schedule of Fees’, in First Addendum/ Amendment to Uttar Pradesh Electricity Regulatory

Commission (Fees & Fines) Regulation, 2010 as amended from time to time, will apply.

/. The Commission may however, suitably modify / change the formula / procedure if it considers it
to be more appropriate.

By the order of Commission,

T SANJAY KUMAR SINGH,
e ] Secretary,
S Uttar Pradesh Electricity Regulatary Commission.
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fagra wa Ardl & faga @ /=1 FT U
(Power Purchase Cost)uual allowable [P 998 ATE & ford TAOSNOSI0 &I (Power Purchase

QUANtUM ), cyal altowable TP AN B B AL IR AT g 6 Al &1 adfde gRad«ra anmar
BT AT BT |

(Per Unit Variable COst)acual attowable 1T fA2TT ASIE @ foIU (Power Purchase Cost)acual aliowable @1
39 faere #e @ forw (Power Purchase Quantum)scial aiowaple &1 [9HTINTA @R ST TTOET BT STRA |

164 IRT fHaT WM arar Aoft /Su-ooflaR g9 MR (n+2) e & y@s @ & /1 g3
@ IR W freiRa fear sRm—

(@) Hicd @ud & fom—[ad & fog Rw e # srgAfed Susoll Suiaret &1 |aafdhd
i fafel &% ABR(in Rs./ kWhy/ad & fog SR e # srgAifed faavor srgeiaenRal &1
wHfdd F9gUT ABR (in Rs./kWh)] x S84 1R (FS)n (in Rs / kWh).

(@) sM-dice @Ud B fou—gu MR (FS)n  SI-ord Susivhl SuvTaar @& JodiosrRo #
U MR & PR % Jhyg /P Td fhads A d gig /1 & AR aqa fhar SR,
Sarevonef e fA¥ad Susol & fhade @St X, UodiosTRo Y B dem SWRIGT ST Sud
afR Z 8, 99 <2 ¥ vodlosRo # % afg/ & (Z/ Y * 100)% BRM e Suradr @ g9
IUSON A IGSAT S aTel 399 MR fhads Al # gfg /& 81T, Iarsvoned X * (Z/Y).

16.5 T YTqETT—

(@) SR U9 AR Fafd Susoll &1 ABR & 10% (+) (-) W A s a1 =it o=
A ST & smarT gy R e S

@) S AR BT IO T SHAA dP DI STRAT |

@ o ARMR (FS)n # fft off gfeg a1 o &7 fadRor Srgeifiqemd gRT T o Sr S
IR wfds & QA orafdy # gt fham SR o {6 e g1 R far S|

@) U9 AR ISTIRHT I H UP STelT B8 & d8d @l ST | AhRIS 369 MR &
el H, SO IR B @ T8d SUNRHIRT @I e W @ I # g (+) & ol
TPRIHAD 89 AEHR & AH H, 69 JAIR TS S T8 SUAIKIAT BT AT H Fel
e % ®fse (-) e S, afd g9 w9 | ST g1 AUiRd R 2R® a8 W& |

() IR sgfaam grT So AfR &1 frafid den 997y R qiae fBar e 8, srwgen
aifadsr & YRR & faer @ forg Sovo fagd fFamie emamT (W wve wig)
fafeeraett, 2010 & vH HaeH /HIEA & HHIG 7, UIC-U SR, B Al § Haw,
FHI-T TR AR, # 3 M iR @y B

@) omanT, T@ifh, T T® TH IVF SUYH AMQI ®, Al GI/UlhAT B IugH wU |
Henferd / aRafda &= | 2

RN & AR 9,
|fa,
IR Yo faa P ST |
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UTTAR PRADESH ELECTRICITY REGULATORY COMMISSION
No. U.P.E.R.C./Secy/Regulation/2020-082
Lucknow dated : June 05, 2020
NOTIFICATION

In exercise of powers conferred under Section 181 of the Electricity Act, 2003 (No. 36 of 2003) and
all other powers enabling in this behalf, and after previous publication, the Uttar Pradesh Electricity
Regulatory Commission, hereby makes the following Regulations to amend the Uttar Pradesh Electricity
Regulatory Commission (Multi Year Tariff for Distribution and Transmission) Regulations, 2019 vide
Notification No. U.P.E.R.C./Secy/ Regulation/2020-082, dated June 05, 2020, namely :

1. Short Title and Commencement-

1.1 These Regulations may be called the Uttar Pradesh Electricity Regulatory Commission (Multi

Year Tariff for Distribution and Transmission), (First Amendment) Regulations, 2020.

1.2 These Regulations shall come into force from the date of their publication in the Official Gazerte

of the Uttar Pradesh Government.

2. The provisions of Regulation 16 “Treatment of incremental Power Procurement Cost” of the Uttar
Pradesh Electricity Regulatory Commission (Multi Year Tariff for Distribution and Transmission)

Regulations, 2019 are amended as hereunder:
Regulation 16. Fuel Surcharge—
16.1 Recovery of Fuel Surcharge-

(a) After the approval of the Commission, the Distribution Licensee shall recover the
Fuel Surcharge incurred due to variation in variable charges, as detailed below, on a quarterly
basis.

(b) The Fuel Surcharge shall be computed and charged on the basis of variation in actual
variable cost of the power sources having two-part tariff and having fuel as a source of energy
vis-a’-vis the same approved in the concerned Tariff Order. All remaining actual power
purchase shall be dealt in True-up.

(c) The Distribution Licensee shall submit details of the cost incurred and Fuel Surcharge
to be charged to all consumers for the n™ quarter, along with the detailed computations and
supporting documents as may be required for verification and approval of the Commission
within 1% week of the second month of (n+1)" quarter. A public consultation process shall be
held in the last week of the second month of (n+1)™ quarter.

The Commission shall approve by the end of the 2™ week of the 3" month of (n+1)"
quarter. The same shall be levied and charged from the first month of (n+2)" quarter only
using the billing data of 3"'month of (n+1)™ quarter. The Fuel Surcharge approved, shall be
levied in all 3 months of (n+2)™ quarter.
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The timelines for the process shall be as following :

Activity Timelines

FS for the three months of n™ quarter, the Licensee will file in the
1 week of 2" month of (n+1)™ quarter in the prescribed manner

Filing of Fuel Surcharge (FS)
Public Consultation Process Last week of 2" month of (n+1)™ quarter
Order of Commission 2™ week of 3 month of (n+1)" quarter

FS shall be levied in all 3 months of (n+2)™ quarter. The Licensee
Levying of Fuel Surcharge will use the billing data of 3" month of (n+1)" quarter to charge FS
in the bills of the 1* month of (n+2)™ quarter and so forth.

16.2 Formula for computation of Fuel Surcharge:
The Fuel Surcharge for the quarter will be determined based on the formula below:
(FS)u=[{> (VC); + (Excess or Shortfall)}/ > (Q);] 10
Where:
(FS), is in Rs. / kWh

(VC); = is the variation in Variable Cost in Rs. Crore, of the power sources having two-part tariff
and having fuel as a source of energy in i" month of n" quarter. This shall be determined as the difference
between total actual allowable variable cost of such sources and the total approved Variable Cost of such
sources by the Commission.

i =1 2and 3 are the three months of the n" quarter
(Q); = is the quantum of actual sales in MUs of the i" month of n" quarter

(Excess or Shortfall) is excess or shortfall in Fuel Surcharge recovered in the previous quarter(s), if
any.

16.3 Computation of variation in variable charges:

The Fuel Surcharge for each month of the quarter shall be determined based on the following
formula:

(VC); = (Power Purchase Cost),cqal aniowavie - (Power Purchase Cost),pproved
Where.

(1) (Power Purchase Cost),provea= (Per Unit Variable Cost),pprovea X(Power Purchase
quantum)approved

The share of power sources having two-part tariff and having fuel as a source of energy in the total
power purchase quantum approved by the Commission are the applicable variable cost power purchase
sources.

Where:

(Power Purchase Quantum),,oved fOr a month, is determined by applying the same proportion on
the monthly quantum of power purchased from all the sources approved in the concerned Tariff Order, as to
the proportion of quantum of power from the applicable variable cost power purchase sources and the total
quantum of power purchase from all the sources approved in the concerned Tariff Order for a year.
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(Per Unit Variable Cost),pprovea is determined by dividing the (Total Power Purchase Cost).pproved
with the (Total Power Purchase Quantum),p,roved.

Where:

(Total Power Purchase Cost),pprovea is total of applicable variable cost of all the power sources
having two-part tariff and having fuel as a source of energy as approved in the concerned Tariff Order for a
year.

(Total Power Purchase Quantum),p,ova is total of quantum of power purchase of all the
applicable power sources having two-part tariff and having fuel as a source of energy as approved in the
concerned Tariff Order for a year.

(ii) (Power Purchase Cost),cal aowanie = (Per Unit Variable Cost),ctual aniowane X (Power Purchase
quantum)actual allowable.

Where:

(Total Power Purchase quantum),qai anowanle fOr @ particular month = Actual Retail Sales for the
month (MUs) / [(1-Distribution Loss%) X (1-Intra State Transmission Loss%) X (1- Inter State
Transmission Loss %)].

The Actual Retail Sales will be grossed up as per the same methodology as approved in concerned
Tariff Order taking into consideration the approved Distribution Loss, Intra State Transmission Loss and
Inter State Transmission Loss to find the (Total Power Purchase Quantum),q.a anowable-

(Power Purchase Quantum),cqa anowable fOr @ particular month will then be calculated from the
(Total Power Purchase Quantum),cuar anowable Y applying the same proportion as to the proportion of
quantum of power from the applicable variable cost power purchase sources and the total quantum of power
purchase from all the sources approved in the concerned Tariff Order for a year.

(Power Purchase Cost),cqual anowaniefOr @ particular month will be total of actual variable costs of all
the applicable variable cost power purchase sources by applying MOD upto the (Power Purchase

Quantum)acmal allowable-
(Per Unit Variable Cost),cwar anowable fOr a particular month will be calculated by dividing the

(Power Purchase Cost),cqal anlowable fOT @ particular month with the (Power Purchase Quantum),cqai anowable
for that particular month.

16.4 Category / Sub- Category-wise Fuel Surcharge to be charged in each month of (n+2) quarter shall
be determined based on the formula below:

a. For metered consumption:
[Consolidated Average Billing Rate (ABR) of Consumer Sub-category (in Rs. / kWh) as approved

in the concerned Tariff Order/Consolidated Overall ABR of Distribution Licensee (in Rs. / kWh) as
approved in Tariff Order for the year] x Fuel Surcharge (FS), (in Rs. / kWh).

b. For un-metered consumption:

The Fuel Surcharge (FS), shall be levied as the % increase/decrease in Fixed Charges via-s-via %
increase/decrease in the ABR of Consumer Sub-category due to Fuel Surcharge i.e. say for a certain
Sub-category the Fixed Charges is X, ABR is Y and the above computed Fuel Surcharge is Z, then %
increase/decrease in ABR would be (Z/Y*100)% and the Fuel Surcharge to be charged from the consumer of
this Sub-category will be as addition/reduction in Fixed Charges i.e. X * (Z/Y).
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16.5 Other Provisions:

a.

The Sub-category-wise Fuel Surcharge shall be capped at (+) (-) 10% of the ABR of the
respective sub-category, or any other ceiling as may be directed by the Commission.

The computation of Fuel Surcharge will be done upto two decimals.

Any excess or shortfall in the Fuel Surcharge (FS), shall be carried forward by the Distribution
Licensee and shall be recovered over such future period as may be directed by the
Commission.

The Fuel Surcharge shall be shown under a separate head in the consumer bills. In case of
positive Fuel Surcharge, the addition (+) to total bill shall be given to the consumers under the
Fuel Surcharge head separately & in case of negative Fuel Surcharge, the credit (-) in total bill
shall be given to the consumers under the Fuel Surcharge head, so that the base tariff
determined by the Commission effectively will remain the same.

Regular and timely filing of Fuel Surcharge has to be done by the Distribution Licensee,
otherwise Surcharge for delay in submission of the Petition at Sl. no. 7, Part A General,
Addendum to ‘Schedule of Fees’, in First Addendum/ Amendment to Uttar Pradesh Electricity
Regulatory Commission (Fees & Fines) Regulation, 2010 as amended from time to time, will
apply.

The Commission may however, suitably modify / change the formula / procedure if it
considers it to be more appropriate.

By the order of Commission,
SANJAY KUMAR SINGH,
Secretary,
Uttar Pradesh Electricity Regulatary Commission.
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