OF THE

WEST BENGAL ELECTRICITY REGULATORY COMMISSION

IN CASE NO. TP-99/22-23

INREGARD TO THE PETITION SUBMITTED BY WEST BENGAL STATE
ELECTRICITY TRANSMISSION COMPANY LIMITED FOR

DETERMINATION OF TARIFF UNDER 8™ CONTROL PERIOD FOR THE
YEARS 2023-24, 2024-25 AND 2025-26 IN TERMS OF PROVISIONS
STIPULATED IN THE WEST BENGAL ELECTRICITY REGULATORY
COMMISSION (TERMS AND CONDITIONS OF TARIFF) REGULATIONS,
2011 AS AMENDED.

PRESENT:
DR MALLELA VENKATESWARA RAO, CHAIRPERSON
SRI PULAK KUMAR TEWARI, MEMBER

DATE: 07.03.2024




s &
5 e

Tariff Order of WBSETCL for 2023-24 & 2024-25

CHAPTER 1: INTRODUCTION

e The West Bengal Electricity Regulatory Commission (hereinafter referred to as the
‘Commission”), a statutory body under the first proviso to section 82(1) of the Electricity Act, 2003
(hereinafter referred to as the “Act”), is authorized in terms of the section 86 and section 62(1) of
the Act to determine the tariff for a) supply of electricity by a generating company to a distribution
licensee, b) transmission of electricity, c) wheeling of electricity and d) retail sale of electricity, as
the case may be, within the State of West Bengal.

1.2 The West Bengal State Electricity Transmission Company Limited (in short ‘WBSETCL) is
deemed to be a licensee under the jurisdiction of the Commission in terms of fifth proviso to
Section 14 of the Act. The area of operation for WBSETCL covers the whole of the State of West
Bengal. In exercise of powers conferred under Sub-section 1 of Section 39 of the Act, the Govt. of
West Bengal notifies and authorizes the West Bengal State Electricity Transmission Company
Limited vide No.839-PO/O/111/3R-5/2007 dated 26.03.2007 to function as State Transmission Utility
with effect from 01.04.2007. Subsequently, in terms of the Government of West Bengal Notification
No. 328/PO/O/C-IV/I1E-60/13 (Part-VA) dated 26.12.2018 and order of the Commission in Case
No. A-6/14 dated 31.12.2018 the entire transmission business and activities under the Durgapur
Projects Limited (DPL) along with all associated assets and liabilities are transferred to WBSETCL
with effect from 01.01.2019.

1.8 In terms of definition contained in regulation 1.2.1 (xxx) of the West Bengal Electricity
Regulatory Commission (Terms and Conditions of Tariff) Regulations, 2011, as amended from
time to time (hereinafter referred to as the ‘Tariff Regulations’), each control period after the 3™
control period shall be normally for a period of five ensuing years or such other period of number of
ensuing years as be decided by the Commission from time to time. The Commission vide its order
dated 31.08.2022 in case no. SM-31/22-23 decides that the 8" control period be of three ensuing
years consisting of 2023-24, 2024-25 and 2025-26.

1.4: WBSETCL submits the application for determination of tariff for the 8" control period
consisting of the years 2023-24, 2024-25 and 2025-26 submitted on 30.11.2022. The Commission
admits the tariff petition of WBSETCL for 8 Control Period in Case No. TP-99/22-23
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1:5:

application and communicates WBSETCL accordingly. Thereafter, WBSETCL vide letter dated
14.12.2022 submits a revised gist for consideration of the Commission.

On scrutiny, the Commission observes some inconsistencies with the gist of the tariff

1.6:

nNewspapers and also in the website of WBSETCL as per provisions of the Ti

WBSETCL is then asked to publish the gist as approved by the Commission, in the
ariff Regulations. The
i) ‘Ei Samay’ (Bengali), (i) ‘The
English) and (iv) ‘Sangbad Pratidin’ (Bengali). The gist

along with the tariff application are also posted in the website of WBSETCL. The publica

gist is, accordingly, published on 20.02.2023 in the newspapers: (
Telegraph’ (English), (iii) ‘Millenium Post (

tion invites
the attention of all interested parties, stake holders and the members of the public to the
application for determination of tariff of WBSETCL for the gt control period and requests for

submission of suggestions, objections and comments, if any, on the tariff application to the

Commission within 21 days from the date of publication. N
the tariff application of WBSETCL is received within the sti

0 suggestion or objection or comment on
pulated time.

by
Commission gives opportunity to all utilities for submi
their reply dated 22.03.2023 expresses their hardship
short time to submit the supplementary petition.

Further, in view of notification of the 4t

1.8 Thus, the Commission decides to determine

amendment to the Tariff Regulations, the
tting supplementary petition. WBSETCL vide
to conclude the required information in such

the tariff for 8t control period of WBSETCL

based on the petition submitted and the essential additional informatio

n regarding bays and length

of Transmission lines (in CkM) as submitted by WBSETCL
subsequent chapters. The petition and the letter dated 22

collectively termed as ‘tariff application for 2023-24, 2024

vide letter dated 12.04.2023, in the
.03.2023 of WBSETCL are hereby
-25 and 2025-26', considering the

provisions of the Tariff Regulations.
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CHAPTER 2: CASE OF WBSETCL

e In its tariff application for the 8t control period comprising the financial years 2023-24,
2024-25 and 2025-26, WBSETCL projects amounts of Aggregate Revenue Requirements (ARR)
as under:
Aggregate Allocated =9 o
) Transmission of | Transmission Charges
Year Revenue Transmission
: Energy (MU) | (Rs. per MW per month)
(Rs. in Lakh) Capacity (MW)
2023-24 189237.31 7008.33 | 5773082 225014.64
2024-25 206525.61 7359.00 60617.36 233869.65
| 2025-26 234922 .30 7653.33 63042.06 255795.19
2.2 WBSETCL undertakes the construction of new EHV sub-stations and lines, augmentation

of capacity of existing EHV lines, sub-stations and other schemes besides operation and
maintenance of the system.,

2.3 Presently, the West Bengal State Electricity Distribution Company Limited (in short
'WBSEDCL'), the CESC Limited (in short ‘CESC’) and the India Power Corporation Limited (in
short 'IPCL’) are the long-term users of the transmission network of WBSETCL. CESC and IPCL
have fixed quantum of allotted capacity amounting 150 MW and 124 MW respectively. Allotted
capacity of WBSEDCL is derived by subtracting the fixed allotted capacity of CESC and IPCL from
the average yearly system demand as submitted by WBSETCL.

2.4: In regard to the fixed charges claimed by WBSETCL under different heads of accounts
during the years under the 8th control period, are clarified as under:

2.4.1: Operation and Maintenance (O&M) Expense:
2.41.1: As stated in their petition at Para: 3.1.2, WBSETCL calculates an O&M projection rate

based on O&M cost per MVA (Mega Volt Ampere) and O&M cost per CKM (Circuit Kilometer) and
projects for the ensuing years in the 8" control period.

2412: The rate of O&M €xpenses are projected on the basis of CAGR (Compound Annual
Growth Rate) of previous 4 years' actual expenses ending 2021-22 and unaudited half yearly
expenses for 2022-23 after accounting for a 3% additional margin in order to mitigate the risks of
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inflation in future years and to encourage the company to undertake required O&M works to ensure
reliability of supply and health of assets.

2.413: WBSETCL considers annual sub-station maintenance expense after multiplying
projected transmission capacity and O&M cost/MVA. Similarly, annual line maintenance expense is
considered by multiplying projected transmission network length by O&M cost/CKM. However,
WBSETCL does not furnish break-up of sub-station expenses and transmission line expenses.

2414 WBSETCL submitted that, using the above method, the consolidated annual escalation
rates for the ensuing years of 2023-24, 2024-25 and 2025-26 are projected respectively at the rate
of 6.086%, 8.716% and 8.492% after considering an escalation rate 3.51% in line with CERC's
Tariff Regulations to project the O&M expenditures for the ensuing years. It is noted that
WBSETCL took over the transmission function of DPL (863.02 MVA, 47.8 CKM) w.e.f. 01.01.2019.

2.41.5: The sub-station and line capacity additions for the ensuing years are as follows:

Capacity Addition Units 2023-24 2024-25 2025-26
Substation MVA 1240.00 2923.00 2770.00
Transmission Line KM 350.00 440.00 629.00

2.416: Using the above method and on the basis of business growth projected for the ensuing
years WBSETCL projects the overall O&M expense including rent, repair & maintenance, general
administrative expenses, auditors’ fees, consultants’ fees, legal charges, licensee /filing fees, entry
tax / GST, etc. as Rs 19019.66 Lakh, Rs 20884.20 Lakh and Rs 23617.70 Lakh for 2023-24, 2024-
25 and 2025-26 respectively.

2.42: Employee Cost:

2421: Average employee cost is projected in the 8th control period on the basis of planned and
budgeted expenditure of WBS ETCL, based on the additional project and incremental O&M efforts.
The new recruitments and retirements during the years are also considered.

2.422: The projection of employee cost for 2023-24, 2024-25 and 2025-26 are made by
WBSETCL considering Dearness Allowance at the rate of 13% for FY2022-23 and with an
escalation of 7% for each of the ensuing years.
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2.423:. Accordingly, WBSETCL projects Rs.31208.70 Lakh, Rs.37431.18 Lakh and Rs.46472.67
Lakh as employee cost netting off the capitalization for 2023-24, 2024-25 and 2025-26
respectively.

2.43: Depreciations:

243.1: The assets capitalization for 2023-24, 2024-25 and 2025-26 are projected as
Rs.86978.83 Lakh, Rs.157961.90 Lakh and Rs.183798.28 Lakh out of the projected total capital
expenditures of Rs.171974.97 Lakh, Rs.238830.87 Lakh and Rs.330556.88 Lakh respectively
considering current progress of the ongoing capital expenditure works and estimated progress of
the newly planned projects. The amounts chargeable on depreciations are projected as
Rs.37105.54 Lakh, Rs.40683.14 Lakh and Rs.45705.85 Lakh for 2023-24, 2024-25 and 2025-26

respectively.

2.4.4: Advance Against Depreciation / Interest Credit:

2441 WBSETCL does not projects any amount in the 8" control period towards advance
against depreciation. However, they submit the interest credit as Rs.379.90 Lakh, Rs.504.04 Lakh
and Rs.979.38 Lakh for 2023-24, 2024-25 and 2025-26 respectively.

2.45: |Intereston Loan Capital and Working Capital and Other Finance Charges:

2451 Total interest payable on loans from the Government and other financial institutions in
2023-24, 2024-25 and 2025-26 including interests on the normative debt are worked out as
Rs.39509.51 Lakh, Rs.40603.83 Lakh and Rs.44719.70 Lakh respectively after netting off the
capitalization on the interest charges. The above figures do not include interest on working capital
of Rs.1451.79 Lakh, Rs.1589.85 Lakh and Rs.1819.46 Lakh for 2023-24, 2024-25 and 2025-26
respectively and are claimed separately at a rate of 6.75%. WBSETCL also projects an amount of
Rs.32.81 Lakh per year towards the other finance charges for 2023-24, 2024-25 and 2025-26.

2.46: Income Tax:

246.1: WBSETCL projects Rs.14439.72 Lakh, Rs.16334.65 Lakh and Rs.18949.56 | akh as the
income tax payable on account of income / profit during 2023-24, 2024-25 and 2025-26
respectively. As stated at Para: 3.2.11 of the submission by WBSETCL, the income taxes for the

8" control period are considered as per the provisional claims projected as per section 115BAA
and are not based on the actual outgo.
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Tariff Order of WBSETCL for 2023-24 & 2024-25

2.4.7: WBPDCL Charges:

2471 WBSETCL projects Rs.3846.93 Lakh, Rs.4039.27 [akh and Rs.4241.24 Lakh
respectively in 2023-24, 2024-25 and 2025-26 as payable to WBPDCL on account of cost of the
evacuation line from Bakreswar Thermal Power Station as financed by WBPDCL considering the
directives in the Commission’s order dated 01.12.2012.

2.48: SLDC Charges:

2.4.8.1: WBSETCL projects the expenditures on the head of SLDC charges as Rs.2942.77 Lakh,
Rs.3129.33 Lakh and Rs.3325.59 Lakh in 2023-24, 2024-25 and 2025-26 respectively.
Subsequently for the purpose of arriving at the revenue required from the transmission charges, an
equivalent amount is deducted as SLDC handling charges from the Gross Revenue Requirement
(GRR) correspondingly.

249: Reserve for Unforeseen Exigencies (RUE):

2.491: WBSETCL claims Rs.3156.44 Lakh, Rs.3373.88 Lakh and Rs.3768.76 Lakh in 2023-24,
2024-25 and 2025-26 respectively as to maintain the provisional reserve for unforeseen exigencies
as per Regulation: 5.11.1 of the Tariff Regulations. Such the amounts are again included as in the
special allocations for the respective years.

2.410: Returnon Equity (RoE):

2.4.10.1:  The amounts of return claimed by WBSETCL are Rs.60885.64 Lakh, Rs.66580.28 Lakh
and Rs.74525.97 Lakh respectively for the years 2023-24, 2024-25 and 2025-26. It is stated that
the lower of actual or normative equity contribution on net addition to fixed assets considered for
the purpose of arriving at the average equity base required for calculation of the RoE at the rate of
15.5% for the ensuing years.

2.411. Incentive:

2.411.1: WBSETCL submits that they achieved the annual availability factor to the tune of
99.92% during the year 2020-21 and aiming to maintain 99.92% in each of the years in the 8th
control period. Accordingly, in terms of Para: 8 of Schedule-10 of the Tariff Regulations, WBSETCL
claims Rs.322.51 Lakh, Rs.351.97 Lakh and Rs.400.37 Lakh for 2023-24, 2024-25 and 2025-26

‘respectively towards the incentive for additional availability of 0.17% in each of the ensuing years.
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2.412: Special Allocation:
2.412.1: WBSETCL projects an amount of Rs.13410.41 Lakh, Rs.13627.86 Lakh and
Rs.14022.74 Lakh respectively for the years 2023-24, 2024-25 and 2025-26, towards special

allocation arising out of the fund required for unforeseen exigencies as per Regulation: 5.11.1 of

d r
the Tariff Regulation plus %r of the deemed revenue gap of Rs.30761.93 Lakh as claimed in the

APR petition of 2021-22, so distributed equally for each of the ensuing years.

2.413: Income from Inter-State Transmission System (ISTS) Charges:

2.413.1: WBSETCL does not claim any amount as income from inter-state transmission charges
for the years 2023-24, 2024-25 and 2025-26 in absence of any order from CERC determining the
transmission tariff for inter-state transmission lines for period from 2014-15 to 2017-18. However,
upon receipt of the order of CERC, the same shall be claimed in APR for the respective years as
submitted by WBSETCL.

2.4.14:  Non-Tariff Income and STOA Charges:

24141 WBSETCL projects Rs.3041.04 Lakh, Rs.2978.24 Lakh and Rs.2915.44 Lakh as
income from non-tariff sources and Rs.26158.81 Lakh, Rs.29553.77 Lakh and Rs.32948.74 Lakh
as income from Short-Term Open Access (STOA) charges for 2023-24, 2024-25 and 2025-26
respectively. WBSETCL computes their Annual Revenue Requirement (ARR) after adjusting the
projected income from non-tariff sources and STOA charges.

2.415: Aggregate Revenue Requirement:

24.151: Based on the above projections, the summarized annual revenue requirements of
Rs.189237.31 Lakh, Rs.206525.61 L akh and Rs.234922.30 Lakh for 2023-24, 2024-25 and 2025-
26 respectively are furnished below in the Form: E(T) of Annexure — | in the tariff petition as per the
provisions of the Tariff Regulations.
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Table 2.1: Aggregate Revenue Requirement as Submitted by WBSETCL

Tariff Order of WBSETCL for 2023-24 & 2654-25

Form: E(T) [Summarised Revenue Reguirement (Transmission)]
Base Year Ensuing Years
Ref. Particulars 2022-23 2023-24 [ 2024-25 ] 2025-26
Estimated Projected
A.
1 Energy Transmitted. (MU) 54981.74 57730.82 60617.37 63042.06
2 __|Allocated Transmission capacity (MwW) 6675.00 7008.33 7359.00 7653.33
3 |Actual transmission Loss% 3.10% 3.10% 3.10% 3.10%
B.
1 Employee Cost 24087.96 31208.70 37431.18 46472 67
a) |Salaries [Form 1.13 & 1.17] 20811.26 26561.60 30735.97 35147.43
b) [Others (specify)
c) |Terminal Benefits [Form1.13 & 1.17] 3276.70 4647.10 6695.21 11325.23
d) |Arrears (Revision of pay)
a) |Security Charges 2334.11 2890.68 3062.46 3234.23
b) |Vehicie Charges 1374.35 1585.46 1721.00 1856.54
3 |Other Administrative & General Charges [Form 1.13 & 1.47]
a) |Others 2042.52 1960.85 2058 .41 2160.23
i) Licensee / Filing Fees of WBERC 285.48 302.60 332.86 366.15
i) Entry Tax 0.00 0.00 0.00 0.00
ii) Consultancy Fees charges and expenses [Form 1.17] 41.93 43.41 44 93 46.51
| iv) Others 1715, 11 1614.84 1680.62 1747.57
4 _|Rent, Rates & Taxes [Form 1.17]
a) |Rent 135.24 139.99 144.90 149.99
b) |Rates & Taxes 216.84 224.45 232,33 240.48
|5 |Legal Charges [Form 1.1 7] 70.03 79.46 88.88 98.30
6 |Auditors Fees [Form e | 70.17 73.43 76.68 79.93
7 __|Repair & Maintenance incl. Consumables [Form 1.13 & 1.17] 9865.39 12065.35 13499 53 15797.99
8 a) |Interest on Capital Borowings [Form 1.17 ] 38606.31 39509.51 40603.83 44719.70
b) |Interest on Bond for creation of Pension Fund [Form 1.17] 0.00 0.00 0.00 0.00
c) |Foreign Exchange rate Variation
d) |Other Financing Charges [Form 1.13 & 147 32.23 32.81 32.81 32.81
9 a) |Depreciation [Form 1.1 7] 35098.97 37105.54 40683.14 45705.85
b) |Advance against depreciation [Form 1.17(e)] 0.00 0.00 0.00 0.00
10_|Bad Debt [see regulation 5.10.1]
11 | Scrapped Assets Write Off 0.00 0.00 0.00 0.00
12 [Tax
a) !lncome tax [Form 1.17] 12450.79 14439.72 16334.65 18949 56
13 | Others if any to be specified
a) |interest on working capital [Form 1.17(b)] 1320.55 1503.79 1645.43 1881.54
b) [Insurance Premium Payable [Form 1.17(N]
¢€) |SLDC (Handling charges) &
d) |Other cost (WBPDCL) 3663.74 3846.93 4039,27 4241.24
e) |Various charges to ERPC 57.00 57.00 16.00 16.00
f) _[Provision for abandoned Project
g) |ULDC charges 379.65 417.61 459.37 505.31
14 |Total Expenditure (sumof 1 : 12) 131905.86 147141.27 162129.88 186142 .38
16 [Noermative Return [Form 1.22] 56184 44 60885.64 66580.28 74525 97
16 |Permitted Incentives 269.17 322.51 351.97 400.37
17 _|Permitted Return (15 + 16) 56453.62 61208.15 66932 26 74926.34
18 |Special Allocation (APR adjustments) -[Form 1.21] 11610.84 13410.41 13627.86 14022.74
19 |Prior Period (Income) / Expenses
20 |Gross Revenue Required (13+ 16+ 17+ 18) 199970.32 221759.83 242689.99 275091 .46
21 a) Less: Income other than revenue from transmission of energy 9460.21 3041.04 2978 24 2015.44
[From 1.26]
b) |Less: Benefits passed on to Transmission Users [Form 1.24]
¢) |Less: Interest credit on Depreciation and any others 454 .08 379.90 504.04 979.38
d) [Less: Others if any to be specified
e) Scheduling and SLDC Charges 2768.22 2942 .77 3128.33 3325.59
f) |STOA Charges 29346.83 26158.81 29553.77 32948 74
22 |Revenue from Transmission of Energy (Actual estimate) (20-21) | 157940.99 189237.31 206525.61 234922 30
23 |Subsidy received / receivable, if any e
24 |Revenue from Transmission of Energy (Actual estimate) 157840.99 189237.31 206525.61 234922 .30
25 |Transmission charge (Rs. /MW/ Month) 197179.76 225014 .64 233869.65 255795.19
West Bengal Electricity Regulatory Commission 9
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Tariff Order of WBSETCL for 2023-24 & 2024-25
CHAPTER 3: PERSPECTIVE PLAN OF WBSETCL

3.1 WBSETCL submits their Annual Plan of WBSETCL for 2022-2

WBSETCL for 2023-24 to 2027-28 as a Perspective Plan
2.5.2.1 of the Tariff Regulation.

3 and the Rolling Plan of
in terms of Clause (xvii) of Regulation:

3:2; WBSETCL submits a gist of their Annual Plan for 2022

-23 tabulated below:
3.21: Capacity Addition in Substation:

Sub-stations MVA Estim?ted e
(Rs. in Lakh)
400 kV Sub-station - - -
220 kV Sub-station 4 1480 1879.00
132 kV Sub-station 18 1736 8394.63
66 kV Sub-station - - -
Total 19 3216 10273.63
3.2.2: Bay Addition in Substation:
Sub-stations No. of Bay St
(Rs. in Lakh)
400 kV Sub-station - - -
220 kV Sub-station 1 2 150.00
132 kV Sub-station 14 21 1031.97
5 66 kV Sub-station : : -
Total 12 23 1181.97
3.2.3: Length Addition in Transmission Line:
r P e Transmission Line Length Estimated Cost
(CKM) (Rs. In Lakh)
400 kV Transmission Line 360.00 167.48
220 kV Transmission Line 229.70 7026.17
132 kV Transmission Line 788.20 13191.90
66 kV Transmission Line - -
Total 1079.90 20385.55

3.3 The Rolling Plan of WBSETCL for 2023-24 to 2027-28 is tabulated below:

West Bengal Electricity Regulatory Commission 10
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3.31: Capacity Addition in Substation:

Tariff Order of WBSETCL for 2023-24 & 2024-25

Estimated Cost
Sub-stations Capacity (MVA) ,
(Rs. in Lakh)
400 kV Sub-station 2460
220 kV Sub-station 4440
132kV Sub-station 3019 311511.12
66 kV Sub-station 40
Total 9959
3.3.2: Bay Addition in Substation:
Estimated Cost
Sub-stations Bay (NO) (Rs. in Lakn)
400 kV Sub-station 0
220 kV Sub-station 8
132 kV Sub-station 58 11241.62
66 kV Sub-station 2
Total 68

3.3.3: Length Addition in Transmission Line:

Transmission Line

Transmission Line Length

Estimated Cost

(CKM) (Rs. In Lakh)
400 kV Transmission Line 28.00
220 kV Transmission Line 457.70
132 kV Transmission Line 1704.20 276246.71
66 kV Transmission Line 14.00
Total 2309.90

—

3.4 The Rolling Plan is prepared with

identification of transmission systems additional

requirements, their need and time frame for implementation commensurate with addition in
generation and growth in demand for electricity in the State and in consonance with the principle

for development of the power system envisaged under Section 3 of the Electricity Act, 2003.

3.5 For a coordinated development process. the transmission plan is formulated taking
advantage of development plans for regional grid system. The Rolling Plan is finalized considering
the projected district wise demand of the State and availability of land for sub-station for the period

West Bengal Electricity Regulatory Commission 11
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from 2023-24 to 2027-28 as discussed with SLDC and beneficiary distribution licensees in the
State.

3.6; Load assumptions for planning of transmission network for the next 5 years is proposed
based on the electricity demand projections of each state as per the 20" Electric Power Survey
(EPS) of the Country vis-a-vis the district wise load pattern in the State. In West Bengal, there are
distinct load behaviors in three seasons of Summer, Monsson and Winter. There is also distinct
hours of peak load and base load and the variation in demand is different in different districts which
gives rise to diversity of demand. The transmission system is planned with optimal corridors of
transmission duly considering such diversity of demand and provides saving in generation
resources in the State.

3T The Commission after analyzing the Rolling Plan of WBSETCL up to 2027-28 observes
that WBSETCL during the year 2020-21, 2021-22 and 2022-23 has already submitted petitions for
investment approvals against some of the projects which are in the Rolling Plan with revised
project cost based on the latest available cost data references. Thereby, the Commission has

approved those investment proposals of WBSETCL in terms of Regulation 2.8.2.3 of the Tariff
Regulations.

3.8: The Commission thus directs WBSETCL to submit investment proposals for each of the
project as given in the Perspective Plan along with the Detailed Project Report (DPR) and a gist
of the investment proposal in terms of Regulation 2.8.2.3 of the Tariff Regulations for approval of
the Commission. WBSETCL shall not proceed without approval of the Commission.

West Bengal Electricity Regulatory Commission 12
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Tariff Order of WBSETCL for 2023-24 & 2024-25

CHAPTER 4: FIXED CHARGES

4.1: The projected amount of fixed charges are stood after netting off the capitalization of the
part of expenses under different heads chargeable to existing systems as well as ongoing capital
construction works. Being exclusively engaged in the functions and business of transmission
activities and load dispatch activities, WBSETCL does not have any variable cost and as such, the
amounts of net fixed charge are only the Aggregate Revenue Requirement (ARR) of it.

4.2: The Commission makes prudent analysis of the charges claimed under different heads
with reference to reasonableness and base year expenditure. The same is discussed item wise
below.

4.21: Employee Cost:

4.21.1: The projection of employee cost for 2023-24, 2024-25 and 2025-26 are stated to have
made by WBSETCL on the basis of planned and budgeted expenditure which is further based on
the additional project and incremental operation and maintenance to be taken care of during the

ensuing years.

4.2.1.2: Normal increment@3% per year and deamess allowance@13% per year for FY2022-23
are considered by WBSETCL as submitted. An annual escalation of 7% on dearness allowance for
FY2023-24 to FY2025-26 are also taken into account by WBSETCL.

4213: The employee costs are projected for 2023-24, 2024-25 and 2025-26 by WBSETCL in
respect of own employees as well as employees on contract and deputation in regular
establishment as furnished in Form 1.17(h) and the projections of the length of transmission lines
for 2023-24, 2024-25 and 2025-26 as furnished in Form: E(T):

4.21.4: The projections of WBSETCL in respect of total employees in regular establishment are
furnished as 2761, 3337, 3865 and 4347 at the end of the financial year of 2022-23 to 2025-26
respectively and thus, the increase in number of employees is considered by WBSETCL as 576
(3337-2761), 528 (3865-3337) and 482 (4347-3865) in 2023-24, 2024-25 and 2025-26
respectively. During 2018-19 to 2022-23, this Commission finds that the average annual net
addition in number of own employees plus contractual and deputed employees in regular
establishment is 97 as extracted from the Audited Annual Accounts for those last five years. So,
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the Commission considers addition of the employees as 97 per year for 2023-24. 2024-25 and
2025-26.

4.2.1.5. This Commission approaches to compute the average number of employees considering
the net addition of employees in regular establishment as 97 per year in the 8" control period. And
it is found to be within the norms ie. 0.35 as per Schedule — 9A [C3] of the Tariff Regulations, as

amended.
Table 4.1: Ratio of Employees/CKM
e 2022-23 | 2023-24 | 2024-25 | 2025-26
Sr Particulars Audited As Projected
o Business Volume Parameters
A _[Number of Employees at Beginning 2354 2686 2783 2880
B_|Number of Employees at Ending 2686 2783 2880 2977
C_|Average in Number of Employees 2520 2735 2832 2929
D |Length of Transmission Lines at Beginning (CKM) | 15750.02 | 16309.60 | 16660 50 17100.50
E |Length of Transmission Lines at Ending (CKM) 16309.60 | 16660.50 | 17100.50 | 17729.50
F |Average in Transmission Line Length (CKM) 16029.81 | 16485.05 | 16880.50 | 17415.00
| G |Noof Employees per CKM (=C/F) 0.16 0.17 0.17 0.17

4.216: The Commission therefore proceeds to determine the admissible Employees Cost on the
principles mentioned below:

4.21.6.1: Basic Pay as approved in the tariff order for 2022-23 is proportionately increased for
the number of employees projected by WBSETCL and increment of 3% each year is considered.
42162
claimed amount by WBSETCL for the respective ensuing year.

4.216.3: Other Allowances are considered as a percentage of Basic Pay in proportion to the
claimed amount by WBSETCL for the respective ensuing year.

4.2.16.4:

Dearness Allowance is considered as a percentage of Basic Pay in proportion to the

Retirement Benefit and Bonus / Ex-Gratia are admitted as claimed by WBSETCL but
in proportion to the average number of employees projected in tariff petition and average number
of employees admitted in this order.

4.216.5: Other Employee Benefits are considered as per the claim of WBSETCL but in
proportion to the average number of employees projected in tariff petition and average number of
employees admitted in this order.

4.2.16.6:
4.216.7:

Director sitting fees is admitted as claimed by WBSETCL.

Expenses capitalized are considered in proportion to the claim on gross Employee
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Cost.

4.21.7: The Commission thus computes the admissible amounts towards employee cost

inclusive of Director sitting fees and netting off the expenses capitalised in the following table.

4.2.1.8: The Employee Costs admissible are considered as Rs.24572.89 Lakh, Rs.27782.50
Lakh and Rs.32391.40 Lakh for 2023-24, 2024-25 and 2025-26 respectively.

4.2.1.9. It is necessary to mention that the employee costs are uncontrollable and are subject to
adjustments in the Annual Performance Review for 2023-24, 2024-25 & 2025-26.

4.21.10: WBSETCL is directed that henceforth employee cost should be segregated in respect
of own employees and / or employees on contract basis under regular establishment, if any in the
Tariff petitions and APR petitions.

4.21.11: WBSETCL shall ensure up to date payment of contribution towards terminal benefit
funds based on actuarial valuation within the corresponding financial year before claiming such
amounts in the respective APRs.

Table 4.2: Detail of Employee Costs

5 . 2022-23 | 2023-24 | 2024-25 | 2025-26 | 2023-24 | 2024-25 | 2025-26
:; Atk Tariff Order Claimed Admissible

Employee Costs as Admissible (Rs. In Lakh)
Average Number of Employees | 3298 3049 3601 4106 2735 2832 2929

Basic Pay 19469.03 | 21846.61 | 24296.44 [ 27349 14 | 16629 85 17736.23 | 18894.03
Dearness Allowance 9548.67 | 3711.04 | 5084.65 | 644348 2824.88 | 3711.76 | 4451.45
Other Allowances 2696.39 | 3798.51 | 3928.10 | 407161 | 289146 2867.49 | 2812.85

Statutory Bonus, Exgratia, LTC,
Leave Encashment Eic 2468.79 | 2304.85 | 2385.83 | 254569 | 2067 49 1876.33 | 1815.96

1

2

3

4

5

6 _|Statutory Retirement Benefit O378.81 | 4647.08 | 6695.21 [11325.24 | 4168 50 5265.44 | 8078.82
Fi

8|

9 |

Directors' Fees & Expenses

(P-25) 5.17 5.48 5.78 517 5.48 5.78
Gross Employee Cost 35561.69 | 36313.26 |42395.71 | 51740.94 28587.34 | 31462.72 | 36058.90
Less: Amount Capitalised (5574.02)| (5099.39) (4959.06)| (5262.49) (4014.46)| (3680.22) (3667.49)
10 |Total Employee Cost 2998767 | 31213.87 | 37436.65 46478.45 | 24572.89 | 27782.50 | 32391.40

4.22: WBPDCL Charges:

West Bengal Electricity Regulatory Commission 21




Tariff Order of WBSETCL for 2023-24 & 2024-25

4.22.1. The intra-state transmission system comprising 2X400 KV and 3X220 KV lines
terminating at Jeerat, Arambag, Gekarna, Satgachia and Durgapur constructed by the West
Bengal Power Development Corporation Limited (WBPDCL) along with the Bakreswar Power
Station, form an integral part of the transmission system being operated by WBSETCL. WBSETCL
claims a sum of Rs.3846.93 Lakh, Rs.4039.27 Lakh and Rs.4241.24 Lakh in 2023-24, 2024-25 &
2025-26, as payable to WBPDCL.

4.222: WBPDCL in their tariff petition for the 8" control period has submitted that the entire
transmission system of Bakreswar TPS and 220 kV transmission system of Sagardighi TPS have
been handed over to WBSETCL as a part of State transmission network and are being maintained
by WBSETCL. WBPDCL has also claimed the fixed charge related to the transmission system of
Bakreswar TPS and 220 kv transmission system of Sagardighi TPS to be recoverable from
WBSETCL during the ensuing years 2023-24, 2024-25 and 2025-26 under the 8" control period.

4.22.3: The Commission in the Tariff Order dated 10.01.2024 in Case No. TP-103/22-23 in
respect of WBPDCL for the 8" control period consisting of 2023-24. 2024-25 and 2025-26,
determines the following amounts on account of the recoverable capital cost for Bakreswar
Transmission System and Sagardighi 220 kV Transmission Systems as payable to WBPDGCL by
WBSETCL. Commission accordingly considers the same as payable amounts by WBSETCL to
WBPDCL in respect of Bakreswar transmission system and Sagardighi 220 KV transmission
system in line with the tariff order of WBPDCL during the years 2023-24, 2024-25 and 2025-26.

Table 4.3: WBPDCL Charges

2023-24 2024-25 2025-26

Particulars BKTPP | SgTPP | BkTPP | SgTPP | BkTPP [sgTPP
(Rs. In Lakh)

Depreciation 417.96 76.85 416.50 76.85 416.50 | 76.85
Return on Equity 928.61 | 138.15| 92861 | 13743 | 92861 138.29
Interest on Loan 0.00 0.00 0.00 0.00 0.00 0.00
Total 1346.57 | 215.00 | 1345.11 | 214.28 | 1345 11 215.14

1561.57 1559.39 1560.25

4.2.24: The above amounts will be trued up during APR for the years 2023-24, 2024-25 & 2025-
26 based on the admitted amount in the APR orders of WBPDCL for the concerned years.
WBSETCL is directed to submit a year-wise reconciliation statement in respect of fixed charges
related to Bakreswar Transmission System and Sagardighi 220 kV Transmission System as
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payable to WBPDCL as per APR orders of WBPDCL and amount admitted in the concerned APR
orders of WBSETCL along with their APR petition for 2023-24.

4.2.3:  Unified Load Despatch and Communication (ULDC) Charges:

4.231: Expenditures for the 8" control period in 2023-24, 2024-25 & 2025-26 are admitted as
claimed by WBSETCL at Rs.417.61 Lakh, Rs.459.37 Lakh & Rs.505.31 Lakh respectively in
comparison to Rs.870.67 Lakh, Rs.957.74 Lakh & Rs.1053.51 Lakh for 2020-21, 2021-22 & 2022-
23 respectively. The ULDC charges to be paid by WBSETCL and as admitted is related to SLDC
expenses and shall be dealt with in determination of SLDC expenses in subsequent paragraphs in
this order.

4.2.3.2: However, the amount for ULDC Charges will be trued up during APR for the years 2023-
24,2024-25 & 2025-26 based on audited figures of the concerned years.

4.2.4: Eastern Regional Power Committee (ERPC) Charges:

4.24.1: WBSETCL projects an amount of Rs.57.00 Lakh, Rs.16.00 Lakh & Rs.16.00 Lakh for the
years 2023-24, 2024-25 & 2025-26 towards charges payable to ERPC. There is no specific reason
found to project Rs.57.00 Lakh for 2023-24 in respect of ERPC Charges by WBSETCL. In the
Tariff Order for the 7th Control Period in 2020-21, 2021-22 & 2022-23, Rs.16.00 Lakh was allowed

in every year. Thus, the Commission admits the amount of Rs.16.00 Lakh each for the years of
2023-24, 2024-25 & 2025-26 as charges to ERPC.

4.2.5. Operation & Maintenance Expenses:

4.251. The Commission has made prudent analysis of the charges claimed by WBSETCL
under the different sub-heads of Operation and Maintenance (O&M) expenses covering of:

4.251.1: Repair & Maintenance (R&M) Expenses inclusive of

consumables and related outsourced expenses.

4.25.1.2:  Administrative and General (A&G) Expenses which
aré composed of followings:
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* Rentand lease charges,

* Legal charges,

* Consultation fees,

* Auditor's expenses, which include auditor's fees, auditor's expenses and payment to
auditors in any other capacity or for any work which is necessary to be got done from them
and audited,

* Insurance fees,

» Outsourced expenses,

* And any other expenses necessary and incidental to the transmission business.

4.2.5.2: Provided that, the contractual and deputed manpower engaged in regular establishment,
is covered under Employee Cost.

4253: WBSETCL projects the overall Q&M expense including rent, repair & maintenance,
general administrative expenses, auditors’ fees, consultants' fees, legal charges, licensee / filing
fees, entry tax / GST, efc. as Rs 19019.66 Lakh, Rs 20884.20 Lakh and Rs 23617.70 Lakh for
2023-24, 2024-25 and 2025-26 respectively.

4.2.54: Now, this Commission proceeds to determine the admissible amount of O&M expenses
as in the Table: 4.3 based on the projected number of bays and length of the transmission lines
considering the norms specified in the Schedule — 9A [C4.(a)] of Regulation 5.7.3.1 & 5.7.3.2 of the
as per West Bengal Electricity Regulatory Commission (Terms and Conditions of Tariff) (Fourth
Amendment) Regulations’ 2023.

4.255: The total O&M expenses based on the norms as explained above is admitted as
Rs.16635.24 Lakh, Rs.17993.35 Lakh and Rs.19536.78 Lakh for 2023-24, 2024-25 and 2025-26
respectively.

4.2.5.6: Itis noted that all the statutory fees including licensee and filing fees payable in terms of
the Regulation: 5.7.1 of the Tariff Regulations shall be dealt separately during Annual Performance
Review, if any.
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Table 4.4: Admissibility of O&M Expenses

O&M Expenses as per Norms Based on Number of Bays & Length of Transmission Lines (Rs. In Lakh)

5 2022-23 2023-24 2024-25 ‘ 2025-26
No Particulars Unaudited Based on Projected Number of Bays & Length of Transmission Lines
NoorkM | Norms | No/kM | Amount | Norms |_No/kM [ Amount | Norms | No/kM [ Amount
Sub-Station Bays (In No)

1 1400 kV Bay 88 4,77 88 419.76 4,95 99 462,83 5.14 117 555.12
|_2 220 kV Bay 329 3.35 355 1145.70 3.48 404 1320.66 3.61 420 1487.32

3 |132 kV Bay and Below 4894 2.38 5008  11783.38 2.47 5245 12662.46 2.56 5461 13703.68

4 |Number of Bays 5311 5451 5748 5998

Length of Transmission Lines (In kM)

400 kV Single Circuit
5 |(Twin & Triple 963.00 0.25 963.00 240.75 0.26 963.00 250.38 0.27] 963.00 260.01
Conductor)

400 kV Double Circuit
6 |(Twin & Triple] 1529.51 0.43| 1529.51 657.69 0.45| 1551.51 693.23 0.46] 1557.51 715.07
Conductor)

400 kV Double Circuit
(Bundled Conductor)
400 KV MUt Circuit

8 |(Twin & Triple 0.00 0.76 0.00 0.00 0.78 0.00 0.00 0.81 0.00 0.00
Candurtar)

220 kV Single Circuit
(Single Conductor) 874.50 0.12|  874.50 104.94 0.13 874.50 113.69 0.13| 874.50 113.69

0.00( 0.65 0.00 0.00 0.67 0.00 0.00 0.70 0.00 0.00

220 kV Double Circuit

0 [*2 027.03 038 30533 52230 019 320831 so4se| 0,20 309433 650.27
(Single Conductor)
220 kV Multi Circuit

ks 0.00] 078 4.4 167 078 440 343 081 440 356
132 kV Single Circuit

12 e ottt 0279 017 3278 09y 013 29| avaee 013 31278 404.66
132 kV Double Circuit

| o i 662834 018 6938.54 122100 013 70054 14331 020 773856 1494.01
132 kV Multi Circut 1

14 | Single Conducor 18443 076 18443 14007 078 18443 14386 08 18443 149.39

Es t;’;gsth of Transmissionf ;0060 160,50 17100.50 17729.50

Aggregate O&M Expen:
ggregate i 2023-24 16635.24 2024-25 17993.35|  2025-26 19536,78
Admissible Costs (Rs. In Lakh)

16635.24 2024-25 17993.35 2025-26 19536.78

Operation & Maintenance
Expenses as Admitted
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4.26: Depreciations:

4.261: WBSETCL states at Para: 3.2.3 of their submission at Vol-Il that they compute
depreciation for 2023-24, 2024-25 & 2025-26 based on the unaudited actuals for 2022-23. On their
submission, it is noted that the depreciation is calculated as per the rates of Annexure: A of Tariff
Regulations, 2011,

4.26.2: The Commission vide Regulation: 5.6.2 of the Tariff Regulations specifies that the
depreciation permitted to be recovered on the value of fixed assets used in the business of a
Generating Company and / or Licensee. Further vide Regulation: 5.6.2 (ii) of the Tariff Regulations,
the Commission specifies the rates [in Annexure — A(l)] and modalities of computing depreciation
in case of the existing assets as on the cut-off date of 31 March 2022. Further, Regulation: 5.6.2
(vii) of the Tariff Regulations, specifies that depreciation shall be recomputed at the time of Annual
Performance Review based on the Audited Annual Accounts and documentary evidence of the

assets capitalized by the petitioner, subject to prudent analysis by the Commission.

4.26.3: In view of above and in line with the decision taken in Paragraph: 1.8 of this order, the
Commission proceeds to determine the admissible depreciation based on the following
methodology:

4.26.3.1: The Commission considers the opening balance of GFA as Rs.236205.24 Lakh as on
01.04.2007 whereas the opening value of Freehold Land stands as Rs.3842.12 Lakh and the
opening value of cumulative depreciation stands as Rs.86371.27 Lakh as per the Audited Annual
Accounts of 2007-08. The Commission also finds depreciation of Rs.8170.15 Lakh for 2007-08.

4.26.32: The opening depreciable GFA in 2007-08 comes to Rs.232363.12 | akh (Rs.
236205.24 Lakh - Rs.3842.12 Lakh) and 90% of such depreciable GFA comes to Rs.209126.81
Lakh.

4.2.6.3.3: Considering the depreciation of Rs.8170.15 Lakh@Year from 2007-08 to 2021-22, the
Commission finds Rs.208923.52 Lakh [(Rs.8170.15 Lakh X 15 Years) + Rs.86371.27 Lakh]
against the depreciable GFA at the beginning of 2007-08 already depreciated as on 01.04.2022.

4.26.34: The balance depreciation ie. Rs.203.29 Lakh (Rs.209126.81 Lakh - Rs.208923.52
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2024-25

Lakh) (under 70%-90% Block of GFA,) is to be serviced in 2022-23 So, the Commission considers
that the GFA at the beginning of 2007-08 is fully depreciated within the 7th Control Period.

4.26.3.5: Considering the applied depreciation rates as per the Audited Annual Accounts during
the corresponding years from 2007-08 up to 2022-23, the Commission finds that the respective
additions to GFA during the period of 2007-2008 to 2022-23 are to be depreciated considering as a
Block of GFA (Depreciated less than 70%) for the 8th Control Period.

4.26.36: Now, the Commission proceeds to compile the net current additions to GFA excluding
freehold land, consumers’ contributions, government grant and intangible assets and thereby net
cumulative GFA considered to be depreciable from 2007-08 onwards as per the accounting policy
adopted by WBSETCL time to time.

Table 4.5: Cumulative Depreciable GFA as per Audited Annual Accounts

— = o
Gorss Aggregate |Addition of e e ‘
3 ; ; & i Government| Consumer to Cumulative
Addition to | Disposal Adjustment | Addition to Intangible |Freehold Land i ‘ :
s Grant | Contribution Depreciable |Depreciable GFA
Financia|  GFA GFA Assets GFA
Lol (Rs. In Lak)
As per Audited Annual Accounts | As Computed
Freehold Land at Beginning 3842.12 232363.12
2007-08] 79477.82 | 7947782 51.48 7942634 | 311789.46
2008-09| 32805.48 (168.38)] 32637.10 178.29 32458 81 344248.27
2009-10| 70343.96 70343.96 49711 0.00 69846 85 414095.12
2010-11| 2474480 24744 80 1275.08 514.00 22955.72 43705084
201112 | 23699.57 23699.57 33.03 000 121581 2245073 459501.57
201213 | 4540013 4540013 13.84 0.00 59748 | 44788 81 504290.38
2013-14| 4215859 | (1.75)] 42156.84 000| 202169| 4013515 54442553
201415 | 5188745 (2178.41)| 49709.04 368.62 650.00 0.00 48690.42 593115.95
2015-16| 61989.13 (928.08)f 61061.05 110434 | 376537 | 5619134 649307.29
2016-17| 5933271 59332.71 2769.13 14.91 1653.91 5489476 704202.05
2017-18| 99361.48 (6879.30)] 92482 18 2707.24 72133 231490] 8673871 790940.76
2018-19| 10758051 | (9.87)] 688.32 108258.96 609.08| 949432 244822 | 95707.34 886648.10
L@-zo 76618.79 76618.79 | 467.97 462| 353186 224924| 7130104 957949.14
2020-21| 75019.28 (186.83)] 7483245| 187.98 427726 | 353098 | 6721217 1025161.31
2021-22| 71031.16 71031.16 399.75 178.31 3756.28 |  66696.82 1091858.13
Cumulative up to 2021-22 1091858.13 | 1091858.13 |
2022-23 | 12461866 | | (11015.16)] 11360350 ] 1895  54034] 33248] (3703.85)| 11643453 | 120829266
Cumulative up to 2022-23 120829266 1208292.66
West Bengal Electricity Regulatory Commission P




2 =

Tariff Order of WBSETCL for 2023-24 & 2024-25

4.26.3.7: ltis noted that WBSETCL projects the gross current additions to GFA as Rs.86978.83
Lakh, Rs.157991.90 Lakh and Rs.183798.28 Lakh during 2023-24, 2024-25 and 2025-26
respectively as furnished at Form- B of the petition, whereas this Commission observes that there
are wide variations of the gross current additions to GFA per year ranging between Rs.71031.16
Lakh (2021-22) and Rs.124618.66 Lakh (2022-23) during last five years. So, this Commission
considers the gross current asset additions to GFA as Rs.86978.83 Lakh per year in the 8th
control period.

4.26.3.8. The assets from deposit works are similarly considered as Rs.1346.09 Lakh per year
in the 8th control period.

4.26.3.9: It is noted that there are no projections on Government Grant by WBSETCL and so,
the Commission does not consider any addition on the Government Grant.

4.263.10: As submitted by WBSETCL in Form: B, the cumulative value of Freehold Land is
projected as Rs.13088.65 L akh as on 01.04.2023 and the same is kept up to 01.04.2026. But, from
the Audited Annual Accounts of 2022-23, such values are recorded as Rs.9100.29 Lakh as on
01.04.2023. So, the Commission finds it prudent to distribute the rest projection of Rs.3988.36
Lakh (Rs.13088.65 Lakh — Rs.9100.29 Lakh) equally, ie. Rs.1329.45 Lakh for each the ensuing
year under the 8th Control Period.

426311 Depreciation@5.28% for the depreciable GFA under 70%-90% Block is considered
for the 8th Control Period.

4.26.3.12; Depreciation@5.28% for months is considered for the new assets in the year in
which they are added.

4.26.4: Hence, the Commission admits the depreciation of Rs.53754.69 Lakh, Rs.58205.90
Lakh and Rs.62657.11 Lakh for the years 2023-24, 2024-25 and 2025-26 respectively as worked
out in the table below.

4.265. WBSETCL is directed to submit the Asset Register Summary duly certified by the

Statutory Auditor as per Annexure - 10 of the Tariff Regulations as amended with the APR petition
of the respective financial year.
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Table 4.6: Computation of Depreciation for Ensuing Years

Base Year Ensuing Year
5 Audited Projected
o Particulars Old Od | New Od | New Od | New
2022-23 2023-24 2024-25 2025-26
(Rs. In Lakh)

1 |GFA at Opening (Depreciable) 1091858.13 | 975929 54 0.00 | 975929.54 | 84303.29 | 97592954 168606.58
2 |Plus: GFA of Current Adation 113603.50 86978.83 86978.83 86978.83
3 |Less: GFA of Current Retirement

4 _|Less: GFA of Current Fully Depreciated 232363.12

5 _|Less: GFA of Current Government Grant 332.48

6 |Less: GFA of Current Consumer Contribution (3703.85) 1346.09 1346.09 1346.09
7 _|Less: GFA of Current Freehold Land Addition 540.34 | 132845 1329.45 1329 45
8 |GFAat Closing (Depreciable) 975929.54 | 975929.54 | 84303.29 | 975929 54 168606.58 | 97592954 | 25290987

. 0, 0,
190 Q g:dpfer;;in g? }f RO 232;’33;; (Fuly Depreciated during 2022-23)
|11 |Aggregate Rate of Depreciation for Oid GFA 5.28% 5.28% 9.28%

12 |C: Under 70% Block of Old GFA 975929.54 | 97592954 975929.54 975929 54

13 |D: Depreciation of B 51529.08 5152908 51529.08

14_|Rate of Depreciation for New Addition to GFA 5.28% 5.28% 5.28% |
15 |E: New GFA on Average 42151.65 126454 94 210758.23
16 |F: Depreciation of C 222561 6676.82 11128.03
17_|Admissible Depreciation (B+D+F) 53754 69 58205.90 62657.11

18 |Projected Depreciation by WBSETCL 37105.53 40683.14 45705.85

4.2.7: Return on Equity (RoE):

4.2.7.1: WBSETCL projects the actual equity base of Rs.664476.37 Lakh, Rs.739383.27 Lakh
and Rs.820149.34 Lakh and the admissible equity base of Rs.379763.77 Lakh, Rs.405857.42
Lakh and Rs.453242.99 Lakh at the beginning of the years for 2023-24, 2024-25 and 2025-26
respectively and also, projects the actual addition to equity base of Rs.74906.89 |akh,

Rs.80766.07 Lakh and Rs.88724.06 Lakh in Form: 1.20(a), for 2023-24, 2024-25 and 2025-26
respectively.

4.2.72: The amounts of Return on Equity (RoE) claimed by WBSETCL are Rs.60885.64 Lakh,

Rs.66580.28 Lakh and Rs.74525.97 Lakh for 2023-24, 2024-25 and 2025-26 in Form: 1.22
respectively.

4.2.7.3: It is stated that the lower of actual or normative equity contribution on net addition to
fixed assets has been considered for the purpose of arriving at the average equity base required
for calculation of RoE at the rate of 15.50% for assets added up to 2023-24 and at the rate of
14.00% for assets to be added during 2024-25 and 2025-26 as per Regulation: 5.6.1.1 of the Tariff
Regulations (4t Amendment).
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4.2.7.4: This Commission considers the equity base as Rs.335672.56 | akh as admitted equity
base at the end of 2021-22 as per APR Order and thereafter, considers the audited figures for
2022-23. This Commission also considers the addition to equity base of Rs.74906.89 Lakh as
projected for 2023-24 for all the three years 2023-24, 2024-25 and 2025-26

4275 As mentioned earlier, the assets from deposit works are hereby considered as
Rs.1346.09 Lakh per year for 2023-24, 2024-25 & 2025-26_ |t is noted that there are no projections
on Government Grant by WBSETCL.

4.2.76: Now, the Commission proceeds to calculate the admissible equity base and the RoE in
line with Regulation: 5.6.1.1 and 5.6.1.2 of the Tariff Regulations, as amended. Considering
additions/deletions on claimed figures of WBSETCL in the 8t control period and after adjusting the
audited amounts owing to Government Grant and Consumers’ Contribution towards assets for
2022-23, the Commission computes the equity bases and the ROE for 2023-24, 2024-25 and
2025-26.

4.277: The Commission hereby admits the ROE as Rs.59460.42 Lakh, Rs.63249.67 Lakh and
Rs.66846.24 Lakh for the years 2023-24, 2024-25 and 2025-26 respectively as follows.

Table 4.7: Return on Equity

Base Year | Ensuing Year
Sr Particulais Audited Projected
No 2022-23 2023-24 | 2024-25 | 202528
[l (Rs. In Lakh)
Actual Equity [Share Capital 110552.00 | 110552.00 | 110552.00 110552.00
Base at General Reserve 581173.73 | 676662.38 | 751 569.27 | B826476.16
Openfng Total 691725.73 787214 .38 862121.27 937028.16
2 |Admissible Equity Base at Openin 335672.56 370770.71 | 396460.53 | 4221 50.35
|3 |Actual Addition to Equity Base 95488.65 74906.89 74906.89 74906.89
| 4 |Actual Equity Base at Closing (1+3) 787214.38 862121.27 _@TOZB.& 1011935.05
5 _|Current Addition to GFA 113622 .45 86978.83 86978.83 86978.83
|6 |Current Addition: Government Grant 332.48
7__|Current Addition: Customer Contribution (3703.85) 1346.09 1346.09 1346.09
8 |Net Current Addition to GFA (5-6-7) | 116993.82 85632.74 85632.74 85632.74
Normative Addition to Equity Base (30% of Net
_g_Mdition to GFA) (30% of 8 35098.15 25689.82 25689.82 25689.82
Minimum of Actual & Normative Addition to Equity
1‘0 Base (Minimum of 3 & 9 35098.15 25689.82 25689.82 25689.82
u Admissible Equity Base at Closing (2+10) 370770.71 396460.53 | 422150.35 447840.17
| 42 ] Average Admissible Equity Base 353221.64 383615.62 409305.44 434995.26
| 13 |Rate in %@ROE 15.50 15.50 14.00 14.00
| 14 [Admissible Return on Equity on Average 54749.35 59460.42 63249.67 66846.24
| 15 [Income Tax@17.472% (MAT) 9565.81 10388.92 11050.98 11679.38
16 |Projected Return on Equity by WBSETCL 56184.44 60885.64 66580.28 74525.97
17 |Projected Income Tax by WBSETCL 12450.79 1443972 16334.65 18949.56
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4.2.8: Interest on Loan Capital (ILC):

4.28.1: WBSETCL projects the Interest on Loan Capital (ILC) drawn from various sources at
different interest rates furnished in Form: C of their Petition. As stated at Para: 3.2.2 of their
submission and Form E(T) WBSETCL claims the ILC of Rs.39509.51 Lakh, Rs.40603.83 Lakh and
Rs.44719.70 Lakh after netting off the interest capitalized for 2023-24, 2024-25 and 2025-26
respectively. WBSETCL mentions range of interest rates for a particular loan segment without
furnishing break up or any weighted average rate.

4.2.8.2: The Commission proceeds to determine the admissible Interest on Loan Capital (ILC) in
line with regulation 5.6.4.1 & 5.6.4.2 of the Tariff regulations considering the following.

4.2.83: The Commission now computes the cumulative GFA, ie. including freehold land and

intangible assets but excluding consumers’ contribution and govemnment grant as below:

Table 4.8: Cumulative GFA as per Audited Annual Accounts

Including Freehold Land & Intangible Assets and Excluding Consumers’ Contribution & Government

Gorss I Aggregate .
o : 3 Intangible |Government| Consumer . Cumulative

Fingneial Ad(gt::? to | Disposal | Adjustment Assets Grant Contribution Ad?;::‘ » GFA

Year (Rs. In Lakh)
As per Audited Annual Accounts | As Computed

Cumulative GFA at Opening 236205.24
2007-08 | 79477.82 79477.82 | 315683.06
2008-09 | 32805.48 (168.38) 32637.10 | 348320.16
2009-10 | 70343.96 0.00 70343.96 | 418664.12
2010-11 | 2474480 514.00 24230.80 | 442894.92
2011-12 | 23699.57 0.00 1215.81 22483.76 | 465378.68
2012-13 | 45400.13 0.00 597 .48 4480265] 510181.33
2013-14 | 4215859 (1.76) 0.00 2021.69 4013515 | 550316.48
2014-15 | 51887.45 (2178.41) 650.00 0.00 490598.04 | 59937552
2015-16 | 61989.13 (928.08) 1104.34 3765.37 56191.34 | 655566.86
2016-17 | 59332.71 14.91 1653.91 97663.89 | 713230.75
2017-18 | 99361.48 (6879.30) 721:38 2314.90 8944595 | 802676.70
2018-19 | 107580.51 (9.87) 688.32 9494 .32 2448 22 96316.42 | 898993 12
2019-20 | 76618.79 467.97 3531.86 224924 7130566 | 970298.78
2020-21 | 75019.28 (186.83) 187.96 4277.26 3530.98 67212.17 | 1037510.95
2021-22 | 71031.16 178.31 3756.28 67096.57 | 1104607 52
Cumulative up to 2021-22 1104607.52 | 1104607.52
2022-23 | 124618.66 | [(11015.16) 18.95] 33248 | (3703.85)| 116993.82 | 1221601 34
Cumulative up to 2022-23 1221601.34 | 1221601.34
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4.284: The Commission finds the cumulative value of GFA including Freehold Land and
Intangible Assets and excluding the amounts of Government Grant and Consumers' Contribution
coming to Rs.1104607.52 Lakh as on 01 .04.2022.

4.285: The Commission now computes the cumulative depreciation, ie. excluding amortization

on consumers’ contribution and government grant as below:

Table 4.9: Cumulative Depreciation as per Audited Annual Accounts

Gorss Amortisation Amortisation | Amortisation Advance "
ol : ; of of : Net Current |  Cumulative
Depreciati | Disposal | Adjustment | of Intangible Against =] R
ey Government| Consumers .. _|Depreciation| Depreciation
Financial|  on Assets ... |Depreciation
Vo Grant | Contribution
(Rs. In Lakh)
As per Audited Annual Accounts | As Computed
Cumulative Depreciation at Beginning 86371.27
2007-08 | 8170.15 8170.15 94541.42
2008-09 | 8975.28 (151.54) 5984.32|  14808.06 109349.48
2009-10 | 11189.28 9862.53|  17051.81 126401.29
2010-11 | 12546.83 2209.05| 14755.88 141157 17|
2011-12 | 12597.53 2458.21| 1505574 156212.91
2012-13 | 13750.20 13750.20 169963.11
2013-14 | 14695.98 1469598 184659.09
2014-15 | 1812768 (1944 23) 0.00 234,69 15948.76 200607 85
2015-16 | 17430.38 (688.17) 0.18 128.90 16613.13 217220.98
2016-17 | 19577.81 26.12 228.46 19323.23 236544.21)
2017-18 | 2131052 (204.80) 93.20 284.93 2072759 257271.80
2018-19 | 26059.26] (0.14)]  688.18 151.54 380.31 26215.45 28348725
2019-20 | 28641.15 49.42 391.87 448.08 27850,62 311337.87
2020-21 | 30184.63 {(115.17) 182,14 455.53 492.18 29303.89 340641.76
2021-22 | 31713.35 91.06 501.86 589.45 30713.10 371354.86
Cumulative up to 2021-22 371354.86 371354.86
2022-23 | 34925 54] IGEED) 9173]  52438]  493.74] 33281.96 404636.82
Cumulative up to 2022-23 | 40463682] 40463682

4.28.6: The Commission finds the cumulative depreciation excluding the amortisation of
Government Grant and Consumers’ Contribution coming to Rs.371354.86 Lakh as on 01.04.2022

4.287: In the earlier paragraphs, the Commission already finds the admissible equity base at
beginning as Rs.335672.56 Lakh, Rs.370770.71 Lakh, Rs.396460.53 Lakh and Rs.422150.35
Lakh for 2022-23, 2023-24, 2024-25 and 2025-26 respectively.

4.28.8: The Commission also finds the admissible equity addition as Rs.35098.15 Lakh for
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2022-23 and thereafter Rs 25689.82 | akh per year in the 8"

S
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control period.

4.289: Current addition to GFA for each of the years from 2022-23 are considered after

adjusting the audited amounts owing to Government Grant and Consumers’ Contribution towards

assets for 2022-23 and thereby such the projected amounts as considered by the Commission in

the earlier paragraphs for the 8t control period.

4.2.8.10: Weighted average rate of interest for 2022-23 is considered based on the data

submitted in Form: C of the APR petition for 2022-23 and weighted average rate of interests for
2023-24, 2024-25 and 2025-26 are considered based on the projected data submitted in Form: C
of the tariff petition for 8t control period by WBSETCL as shown in the table below.

Table 4.10: Interest on Loan Capital (ILC)

West Bengal Electricity Regulatory Commission

Base Year Ensuing Year
Sr Paiticiiars Audited Projected
No 2022-23 2023-24 2024—25_ 2025-26
(Rs. In Lakh)
1 |GFAat Beginning as Approved (Excluding 1104607.52 | 1221601.34 | 1307234.08 | 1392866 82
Government Grant & Consumers Contribution)
2 |Less: Admissible Equity Base at Beginning 335672.56 370770.71 396460.53 422150.35
3 |Opening Gross Loan Capital (Normative) 768934 .96 850830.63 910773.55 970716.47
Cumulative Depreciation & AAD at Opening 371354 .86 404636.82 458351.38 516517.15
Plus: Current Depreciation for 2022-23 33281.96
4 |Plus: Current Depreciation for 202324 S 5371456 | |
Plus: Current Depreciation for 2024-25 58165.77
Plus: Current Depreciation for 2025-26 62616.99
Cumulative Depreciation at Closing 404636.82 458351.38 516517.15 579134.14
5 _|Opening Net Loan Capital (Normative) 397580.10 446193.81 452422 17 454199 32 |
Gross Current Addtion to GFA 113622 .45 86978.83 86978.83 86978.83
6 Less: GFA of Current Government Grant 332.48
Less: GFA of Current Consumer Contribution (3703.85) 1346 .09 1346.09 1346.09
Net Current Addition to GFA 11699382 85632.74 |  85632.74 85632.74
7 g%i:;”t Addition to Equity Base as Admitted 35098.15 |  25689.82 | 2568982 | 25689 82
8 |Net Current Addition to Loan Capital (70%) 81895.67 59942 92 59942 92 59942 g2
9 |Current Depreciation 33281.96 53714.56 58165.77 62616.99
10 [Closing Net Loan Capital (Normative) 446193.81 452422 17 454199.32 451525.25
11_|Average of Net Loan Capital (Normative) 421886.96 449307 .99 453310.74 452862.28
Weighted Average Rate of Interest e
14 on Long Term Loan Capital %) 274 5 .61 s
13 |Interest on Loan Capital (Admissible) 39761.30 I 39041.10 38206.85
Interest on Loan Capital ol
15 Excluding Working Capital (Projected) $#505.54 4290711 03030, 1%
15 _|Interest Capitalised (Projected) (6026.05) (8804.17)[  (10310.49)
16 |Net Interest on Loan Capital (Projected) 39509 49 40603.54 4471968 |
17 _|Interest Capitalised (Admissible) (5261.90) (6956.90) (7158.46)
18 |Net Interest on Loan Capital (Admitted) 34499 40 32084.20 31048.39
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4.28.11: On the basis of calculations in table above, this Commission admits the interests on
loan capital as Rs.34499.40 Lakh, Rs.32084.20 Lakh and Rs.31048.39 Lakh for 2023-24, 2024-25
and 2025-26 considering the interest capitalized in proportion to the claim projected by WBSETCL.

4.2.9: Other Finance Charges:

4.29.1: As per Regulation: 5.6.4.2 (vii) in the Tariff Regulations, as amended, this Commission
does not consider the other finance charges at this stage. However, if any amount of the other
finance charges allowable shall be dealt at the truing up subject to prudent analysis,

4.2.10: Income Tax:

4.2.10.1: As per Para: 3.2.10 of the submission, WBSETCL projects the income taxes for 2023-
24, 2024-25 and 2025-26 as per Section: 115BAA. This Commission admits the income tax
applying MAT Rate@17.472% on the admitted RoE in the table above as Rs.10388.92 Lakh,
Rs.11050.98 Lakh and Rs.11679.38 Lakh for 2023-24, 2024-25 and 2025-26 respectively.

4.2.10.2. WBSETCL is directed to submit a comprehensive statement incorporating the amounts
of (i) income tax recorded in the annual reports and accounts, (ii) income tax assessed, (iii) income
tax paid and (iv) income tax refunded, if any, supported by documentary evidences vide
assessment orders, copies of challans, copies of refund orders year wise from the year 2014-2015
til date with their APR application for 2023-24, 2024-25 and 2025-26. In this respect, the
provisions in the Regulations: 5.13.1 and 5.13.2 may be referred to.

4.211: |Interest on Working Capital (IWC):

4.211.1: WBSETCL projects the claim for interest on working capital for the 8" control period for
Rs.1451.79 Lakh, Rs.1589.85 Lakh and Rs.1819.46 Lakh for 2023-24, 2024-25 and 2025-26
respectively as in Form: 1.17 and Form: 1.17(b) whereas the claim for interest on working capital
are furnished as Rs.1503.79 Lakh, Rs.1645.43 | akh ang Rs.1881.54 Lakh for 2023-24, 2024-25
and 2025-26 respectively at Form: E(T).

4.211.2: The Commission, in the 4t amendment of Tariff Regulations, specifies the normative
working capital requirement and rate of interest for transmission licensee in Regulations: 5.6.5.2.
Accordingly, the interest on working capital is worked out at the table below as Rs.2587.71 Lakh,
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Rs.2739.61 lLakh and Rs.2933.19 Lakh for 2023-24, 2024-25 and 2025-26 respectively
considering annual SBIMCLR@7% as on 01.04.2022 plus 250 basis point as specified in the

regulation.

4.211.3: The Commission admits Rs.2587.71 Lakh, Rs.2739.61 Lakh and Rs.2933.19 Lakh for
2023-24, 2024-25 and 2025-26 respectively on normative basis.

4.2.11.4:  The working capital requirement will be recalculated during truing up in terms of proviso
of clause (b) of Regulation: 5.6.5.2 of the Tariff Regulations as amended.

Table 4.11: Interest on Working Capital (IWC)

Ensuing Year

o Particulars

No 2023-24 | 2024-25 | 202526

(Rs. In Lakh)

1 |Employee Cost for One Month 2047 .74 2315.21 2699.28

2 |O&M Expenses for One Month 1386.27 1499 .45 1628.06

3 Maintenance Spares (15% of O&M 2495 29 2699.00 2930.52
Expenses)
Employee Costs 24572 .89 27782.50 32391.40
WBPDCL Charges 1561.57 1559.39 1560.25
ULDC Charges 417 .61 459.37 8505.31
ERPC Charges 16.00 16.00 16.00
Operation & Maintenance Cost 16635.24 17993.35 19536.78
Depreciation 53754.69 58205.90 62657.11
Returns on Equity 59460.42 63249 67 66846.24
Interest on Loan Capital 34499 40 32084.20 31048.39
Other Financial Charges 0.00 0.00 0.00

4 |Income Tax 10388.92 11050.98 11679.38
Interest on Working Capital 2587.71 2739.61 2933.19
Gross ARR 203894.45 | 215140.98 | 229174.06
Less : Non-Tariff Income 3041.04 2978.25 2915.44
Less : STOA Charges 26158.81 28563.77 32948.74
Less : SLDC Expenses 1375.10 1533.57 1742.91
Net ARR 173319.51 | 18107540 | 191566.97
Receivables Equivalent to 45 days
Transmission Charges Computed on 21309.78 22324.36 23617.85
target Availability (Excluding Incentive)

S [Working Capital Requirement 27239.07 28838.02 30875.71

6 |Interest@SBIMCLR + 250 Basis Point 9.50% 9.50% 9.50%

7 |Interest on Working Capital (Admissible) 2587.71 2739.61 2933.19
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4.2.12. Income from Non-tariff Sources:

4212.1: In Form: 1.26, WBSETCL projects Rs.4735.98 Lakh, Rs.4989.99 | akh and Rs.5288.47
Lakh for 2023-24, 2024-25 and 2025-26 respectively as the total Non-Tariff Income including the
interests on the deposits pertaining to SLDC and the fund on Reserve for Unforeseen Exigencies.

4.212.2:  As furnished by WBSETCL, the interests on deposits pertaining to SLDC are projected
Rs.668.23 Lakh, Rs.709.99 Lakh and Rs.754.37 Lakh and the fund on Reserve for Unforeseen
Exigencies are projected as Rs.1026.71 Lakh, Rs.1301.75 Lakh and Rs.1618.66 Lakh for 2023-24,
2024-25 and 2025-26 respectively.

4.2.12.3: As projected by WBSETCL, the Commission admits the net income from the non-tariff
sources for transmission business as Rs.3041.04 Lakh, Rs.2978.24 Lakh and Rs.2915.44 | akh for
2023-24, 2024-25 and 2025-26 respectively including the interest from fixed deposits and bank
balances for transmission business and excluding the interests on deposits pertaining to SLDC

and the fund on Reserve for Unforeseen Exigencies, as summarized in the following table.
4.2.13: Short Term Open Access (STOA) Charges:

4.213.1: The Commission decides to admit the estimates regarding STOA as projected by
WBSETCL viz. Rs.26158.81 Lakh, Rs.29553.77 Lakh and Rs.32948.74 Lakh for 2023-24, 2024-25
and 2025-26 respectively as in the table below, though without any supporting information. From
the Annual Reports of 2017-18 to 2021-22, such charges are seen to be increased from
Rs.6961.03 Lakh to Rs.31129.87 Lakh. This Commission considers the STOA Charge of Rs
26158.81 Lakh, Rs.29553.77 Lakh and Rs.32948.74 Lakh for 2023-24, 2024-25 and 2025-26

respectively as projected by WBSETCL. This will be trued up in the respective APR order based
on the actuals duly audited.

4.214: Incentive:

4.214.1: WBSETCL claims incentive citing tariff regulations for Rs.322.51 Lakh, Rs.351.97 Lakh
and Rs.400.37 Lakh respectively in 2023-24, 2024-25 and 2025-26 stating that they have actually
achieved availability of 99.92% in 2022-23 and said to be maintained availability of 99.92% for
each of the years in the 8th Control Period. The Commission however does not admit any amount
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at present for the 8th Control Period and decides to consider the matter during truing up exercise
taken up through APR for the years 2023-24, 2024-25 and 2025-28.

4.2.15: Reserve for Unforeseen Exigencies (RUE):

42151 In terms of regulation 5.11 of the Tariff Regulations, WBSETCL was allowed
Rs.3834.24 Lakh in the tariff under head Reserve for Unforeseen Exigencies from 2006-07 to
2010-11. The Commission vide order dated 10.6.2014 while disposing Review of APR order for
2011-12 directed WBSETCL to maintain investment under the fund as on 31.3.2013 ie.
Rs.4804.69 Lakh and continue with investment of such the amount with accrued interest. In this
Tariff Order for 2023-24, 2024-25 and 2025-26, no amount is allowed under this head in the ARR
WBSETCL is, however, directed to maintain the fund already lying with them as per provision of
the relevant Regulations. WBSETCL is further directed to submit details of its year wise
investments made against reserve for unforeseen exigencies and interest accrued thereon duly

certified by the statutory auditor along with its APR petitions for the years 2023-24 onwards

4.2.16: Special Allocations:

4.2.16.1: In their tariff petition, WBSETCL projects an amount of Rs.13410.41 Lakh, Rs.13627.86
Lakh and Rs.14022.74 Lakh respectively for the years 2023-24, 2024-25 and 2025-26, towards

special allocation arising out of the fund required for unforeseen exigencies as per Regulation

d
5.11.1 of the Tariff Regulation plus %r of the revenue gap of Rs.30761.93 Lakh as claimed in the
APR petition of 2021-22, so distributed equally for each of the ensuing years.

4.2.16.2: In paragraph 4.2.16.2 this Commission has already decided that no amount under the
head ‘reserve for unforeseen exigencies' will be allowed in the ARR of the ensuing years 2023-24,
2024-25 and 2025-26 under the 8' control period. The refundable amount as determined in APR of

2020-21 and 2021-22 are to be dealt with in computation of recoverable amount in subsequent
chapter.
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Table 4.12: Other Income and Other Expenditures

SETCL for 2023-24 & 2024-25

As per 2 v
Sr pactElEe Tariff Order CORNG TR 5
No ariediar 202223 2023-24 | 2024-25 | 2025-26
(Rs. In Lakh)
1 |Expenses: WBPDCL Charges 3663.74 1561.57 1559.39 1560.25
2 |Expenses: ULDC Charges 1053.51 417.61 459.37 505.31
3 |Expenses: ERPC Charges 16.00 16.00 16.00 16.00
4 _|Other Financial Charges 29.27 32.81 32.81 32.81
Income: Non-Tariff Sources
(Transmission + SLDC) 7027.59 4735.98 4989.99 5288.47
Less Ir_!come: Interest from SLDC 1162.19 668.23 709.99 754.37
Deposits
2 Less Income: Interest on Fund on
Reserve for Unforeseen Exigencies 534.12 H026.71 301 161860
Income: Non-Tariff Sources
(Transmission) 5331.28 3041.04 2978.25 2915.44
6 |STOA Charges 11431.44 26158.81 29553.77 32948.74
ULDC Charges 1053.51 417.61 459,37 505.31
Employee Costs 960.19 786.81 889.58 1037.16
7 |R&M Expenses el
Iy ———— Expences 147.63 170.68 184.61 200.45
Aggregate 2161.33 1375.10 1533.57 1742.91
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CHAPTER 5: State Load Despatch Centre (SLDC) Charges:

9.1.11: In terms of West Bengal Power Sector Reforms Scheme 2007, notified by the
Government of West Bengal, the functions and management of SLDC are the responsibility of
WBSETCL. In the absence of break-up of SLDC expenses, the Commission proceeds to admit
such expenditure based on the amount admitted in 2020-23 in the 7" control period.

5.1.1.2: In Paragraph: 3.2.14 as well as Form: E(T) of the Tariff petition, WBSETCL projects the
expenditures on the head of SLDC charges as Rs.2942.77 Lakh, Rs.3129.33 Lakh and
Rs.3325.59 Lakh in 2023-24, 2024-25 and 2025-26 respectively. Subsequently for the purpose of
arriving at the revenue required from the transmission charges, an equivalent amount is deducted
from the Gross Revenue Requirement (GRR) by WBSETCL.

5.1.1.3: The Commission admitted Rs.29987.67 Lakh as Employee Costs for WBSETCL and
Rs.960.19 Lakh as Employee Costs for SLDC in the Tariff order for 2022-23. This Commission
admits Rs.24572.89 Lakh, Rs.27782.50 Lakh and Rs.32391.40 Lakh as Employee Costs for year
2023-24, 2024-25 and 2025-26. Considering the proportion of SLDC expenses against total
employee cost adopted in the tariff order for 2022-23 a sum of Rs.786.81 Lakh Rs.889.58 Lakh
and Rs.1037.16 Lakh for 2023-24, 2024-25 and 2025-26 respectively, as in the table below.

5.1.1.4: In similar way as above, the Commission admits a sum of Rs.170.68 Lakh, Rs.184.61
Lakh and Rs.200.45 Lakh for the years 2023-24, 2024-25 and 2025-26 respectively as SLDC's
O&M Expenses against total Q&M Expenses as admitted in this tariff order of the 8" control period,
as in the table below.

5.1.1.5. In addition, as decided in paragraph 4.2.3.1 the ULDC expenses of Rs.417.61 Lakh,
Rs.459.37 Lakh & Rs.505.31 Lakh respectively as admitted for the years 2023-24, 2024-25 and
2025-26 are considered in deterring the expenses related to SLDC.

51.186: As in the table, the admitted amounts of Rs.1375.10 Lakh, Rs.1533.57 Lakh and
Rs.1742.91 Lakh for 2023-24, 2024-25 and 2025-26 respectively being the SLDC expenses are
deducted from the ARR of WBSETCL for the purpose of deriving fixed cost for transmission
function. The other incomes of SLDC along with the SLDC charge received from licensees in
2023-24, 2024-25 and 2025-26 shall be kept under the disposal of SLDC under WBSLDC-FUND
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as per the provisions of the WBERC (Miscellaneous Provisions) Regulations, 2013 to meet its
expenses. WBSETCL shall submit the audited accounts of WBSLDC-FUND to the Commission
within 30th November of succeeding year.

Table 5.1: SLDC Expenses

As per a y
Sr Barticuisrs Tariff Order S Tar
No 2022-23 2023-24 | 2024-25 | 2025-26
(Rs. In Lakh)
ULDC Charges 1053.51 417.61 459,37 505.31
Employee Costs 960.19 786.81 889.58 1037.16
1 |R&M Expenses SILEGC
Expences 147.63 170.68 184.61 200.45
ABG Expenses
Aggregate 2161.33 1375.10 1533.57 1742.91
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CHAPTER 6: AGGREGATE REVENUE REQUIREMENT AND
REVENUE RECOVERABLE THROUGH TARIFF

B.:1; Based on the analyses and findings recorded in the foregoing chapters. the statement of
Aggregate Revenue Requirements is drawn for 2023-24, 2024-25 and 2025-26. Such the

summarized statement is given in table below.
6.2; As may be seen in the table below, the amounts of Aggregate Revenue Requirement of
WBSETCL for transmission functions for 2023-24, 2024-25 and 2025-26 are Rs.173319.51 Lakh,

Rs.181075.40 Lakh and Rs.191566.97 Lakh respectively.

Table 6.1: Aggregate Revenue Requirement

i 0222 | 0234 | 0425 [ 2056 | 00324 | 20425 | 20050
No Particulars Tariff Projected Admitted
(Rs, In Lakh
| 1 [Employee Costs 29587.67 | 31208.70 | 3743118 | 4647266 | 24572.89] 2778250 32391.40
2 |WBPDCL Charges 366374 384693 | 4039.27| 4241.24| 156157 1559.39|  1560.25
3 |ULDC Charges 1053.51 417.61 459.37 505,31 417.61 459.37 505.31
4 |ERPC Charges 16.00 57.00 16.00 16.00 16.00 16.00 16.00
5 |Operation & Maintenance Cost 14970.17| 19019.66 | 20884.20 | 23617.70 | 16635.24 17993.35 | 19536.78
6 |Depreciation 3687179 | 37105.54 | 40683.14 | 45705.85] 53754.69| 5820590 62657.11
7 |Returns on Equity 58148.61 | 60885.64 | 66580.28 | 7452597 | 59460.42 63249.67 | 66846.24
8 |Net Interest on Loan 21536.42 | 3950951 | 40603.83 | 44719.70 | 3449940 32084.20 | 31048.39
9 |Other Financial Charges 29.27 32.81 32.81 32.81 0.00 0.00 0.00
10 {Income Tax 1015972 | 1443972 | 16334.65| 1894956 | 10388.92| 11050.98| 1167938
11 |Sub-total (Without WC) 176436.90 | 206523.12 | 20706473 | 258786.80 | 201306.74 | 21240137 | 226240.86
12 |Interest on Working Capital 1101.78 1503.79 1645.43 1881.54 2587.71 2739.61 2933.19
13 |Gross Revenue Requirement (GRR)  |177538.68 | 208026.91 228710.16 | 260668.34 | 203894.45 | 215140.98 229174.06
14 |Less : Non-Tariff Income 5331.28 3041.04 2978.24 2915.44 3041.04 2978.25 2915.44
15 |Less: Interest Credit on Depreciation 96.94 379.90 504,04 979.38 NA NA NA
16 [Less : STOA Charges 1143144 |  26158.81 | 29553.77 | 3294874 26158.81 | 29553.77 | 3204874
17 |Less : SLDC Expenses 2161.33 2942.77 3128.33 3325.59 1375.10 1533,57 1742.91
18 |Net Revenue Requirement 198517.69 | 175504.39 | 192545.78 [ 220499.19 | 173319.51| 181075.40 191566.97
19 [Add : Incentive 0.00 322.51 351,97 400.37 0.00 0.00 0.00
20 |Add : Special Allocation 0.00) 13410.41| 13627.86| 14022.74 0.00 0.00 0.00
21 | Aggregate Revenue Requirement |158517.69 | 18923731 206525.61 | 23492230 | 17331951 | 181075.40| 19156697
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CHAPTER 7: TARIFF ORDER FOR 2023-24 AND 2024-25

i In the previous chapter this Commission determines the Aggregate Revenue Requirement
(ARR) for 2023-24, 2024-25 and 2025-26 for transmission system of WBSETCL. This Commission
is now to fix the rate of recovery of the same from the transmission system users during the year
2023-24 and 2024-25 in accordance with the provisions of Regulation 6.16 of the Tariff
Regulations. It is, however, to mention here that WBSETCL is not having any variable cost to
recover from its system users besides the fixed charges as admitted by the Commission.

7.2 Transmission charges recoverable from the long-term users including distribution
licensees or the open access customers are computed as per Regulation 6.16.5 of the Tariff
Regulations, based on the allotted transmission capacity to each of the beneficiaries. In absence of
specific contracted capacity mentioned in the long-term agreement of any existing licensee, the
maximum value of month-wise average of daily peak demand of the year is to be considered for
computation of recoverable transmission charge, subject to the overall available transmission
capacity.

73 As per the submissions of WBSETCL, WBSEDCL, CESC and IPCL are the long-term
users of the transmission network of WBSETCL. CESC and IPCL are having fixed amount of the
allotted capacity as 150MW and 124 MW respectively. Allotted capacity of WBSEDCL is derived by
subtracting the fixed allotted capacity of CESC and IPCL from average yearly system demand.

7.4 WBSETCL in their tariff petition has projected the average yearly system demand as
7008.33MW for 2023-24 and 7359.00MW for 2024-25 based on the projections made by SLDC.
The Commission in line with the principle stated in Paragraph: 6.2 and 6.3 above determines the
allocated capacity of WBSEDCL for 2022-23 and 2023-24 as in the table below.

7.41. In paragraph 3.4 of the APR order for 2020-21 dated 11.12.2023 in Case No. APR - 87/
21 - 22, the Commission has decided that the over recovery of Rs.17344.98 | akh or part thereof
shall be adjusted with the amount of aggregate revenue requirement for 2023-24 or that for any
other ensuing year or through a separate order as may be decided by the Commission and the

decision of the Commission will be given in the subsequent tariff order of WBSETCL for any
ensuing year or in a separate order.

West Bengal Electricity Regulatory Commission 42




7.4.2: In paragraph 3.4 of the APR order for 2021-22 dated 03.01.2024 in Case No. APR — 105/
21 — 22, the Commission has decided that the over recovery of Rs.1600.11 Lakh or part thereof
may be adjusted with the amount of aggregate revenue requirement for the subsequent period or
that for any other ensuing year or through a separate order as may be decided by the Commission
and the decision of the Commission will be given in the subsequent tariff order of WBSETCL for

any ensuing year or in a separate order.

15 WBSTCL has submitted an application on 07.02.2024 for review of the APR order dated
11.12.2023 in Case No. APR — 87/ 21 — 22 for the year 2020-21 raising some computational error.
The review application of WBSTCL has been admitted by the Commission. WBSETCL has also
submitted an application on 01.03.2024 for review of the APR order dated 03.01.2024 in Case No.
APR — 105/ 21 — 22 for the year 2021-22 raising some computational error. In view of the above
this Commission decides not to adjust the over recovery amount of Rs 17344.98 Lakh as
determined in APR 2020-21 in the tariff for 2023-24 and 2024-25. Commission also not to consider
the adjustment of over recovery amount of Rs 1600.11 Lakh as determined in APR 2021-22 in the
tariff for 2023-24 and 2024-25. The decision of the Commission will be given in the order passed
by the Commission disposing the review application submitted by WBSETCL

Table 7.1: Rate of Recovery of Transmission Charges

Sr et i 2023-24 | -Snzag->5

No (Rs./MW/Month)
Aggregate Revenue Requirement

s (Bs. In Lakhs 173319.51 181075.40
Net Aggregate Revenue

2 |Requirement Recoverable through 173319.:51 181075.40
Tariff L
Average Annual System Demand of

= | WBSETCL (MW) 7008.33 7359.00
Allocated Transmission Capacity of

3 CESC (MW) I50.00 1I50.00
Allocated Transmission Capacity of

5 IPCI (MW) 124.00 124 .00
Residual Transmission Capacity of "

6 WBSETCL (MW) 6734.33 7085.00
Maximum Annual System Demand

7
of WBSEDCL (MW) 57 #4483 TORS .00
Allocated Transmission Capacity of L

8 WBSEDCL (MW) 6734.33 7085.00

=) Recoverable ARE (Rs. In Lakh) 173319 51 181075.40
Total Allocated Transmission ==

10 [Capacity of WBSETCL to Long-term 7008.33 7359.00
Customers (MW)
Rate for Long-term Users in
Rs./MW/Month (Subject to

11 |Adjustment as per Regulation: 206087.50 205049.82
6.16.5 of Tariff Regulations, as
Amended) J
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7.6 Provided that the rates for short-term customers are to be determined as per the relevant
provisions of the West Bengal Electricity Regulatory Commission (Open Access) Regulations,

2022 and to be uploaded at the website of SLDC within 5 days from issuance of this order.

Tl The tariff for 2023-24 and 2024-25 shall be applicable from the billing month pertaining to
April'2023 and April'’2024 respectively and tariff for 2024-25 shall continue till further Tariff Order is
issued. Adjustments, if any, for over recovery / under recovery for the period from 01.04.2023 to
the month of issuance of this order from the open access customers shall be made in twelve (12)
equal monthly instaliments. Such adjustment shall start from next billing month of issuance of this

order.

7.8: As already decided by the Commission in paragraph 4.2.2.3 of this order, WBSETCL will
pay the recoverable cost for Bakreswar and Sagardighi Transmission Systems as payable to
WBPDCL as per Tariff order dated 10.01.2024 in case no TP-103/22-23 in respect of WBPDCL for
2023-24 and 2024-25.

7.9 SLDC shall, in terms of sub-section (3) of section 32 of the Electricity Act, 2003 and the
provisions of the West Bengal Electricity Regulatory Commission (Miscellaneous Provisions)
Regulation, 2013, continue to levy every month as the SLDC charges at the existing rate @ 0.5
paise/kWh from the licensees for using intra-state transmission system in the State of West
Bengal, on their implemented schedule (s) of injection of power into the grid or on the quanta of

electricity transmitted, as the case may be.

ko The realizations of the revenue from its transmission system users are supposed to meet
the Aggregate Revenue Requirement (ARR) of WBSETCL. The recovery of such revenue over the
concerned year on piecemeal basis may result in under or over recovery of the total amount of
fixed charges. It is, therefore, stipulated that the amount of any such under or over recovery will be
dealt with suitably in APR for the concerned year.

e WBSETCL is directed to submit the audited annual accounts of SLDC 2023-24 and
2024-25 clubbed with a statement showing item wise and head wise actual expenses along with
their application of APR for the concerned year.
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do 12 WBSETCL shall present to the Commission a gist of this order in accordance with the
Regulation: 2.9.6 of the Tariff Regulations, as amended, within three (3) working days from the
date of receipt of this order for approval of the Commission and on receipt of the approval shall
publish the approved gist in terms of the aforesaid regulation within four (4) working days from the
date of receipt of the approval of the Commission.
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CHAPTER 8: DIRECTIONS

81 The Commission has given some direction in different paragraphs in Chapter 3, Chapter 4
and Chapter 6 of this order while determining the fixed cost of WBSETCL. WBSETCL shall comply
with those directions. The Commission also gave directions through earlier Tariff Orders. Some of
those directions are in continuous nature and WBSETCL shall continue to abide by them. In
addition, WBSETCL shall further comply with the following directions while submitting the APR
petition for 2023-24 and 2024-25:

8.1.1:  While submitting application for APR, WBSETCL shall show through audited accounts of
different terminal benefit funds that the contribution to the different terminal benefit funds during the
concerned year as a part of employee cost has been duly deposited in the related terminal benefit
funds, duly certified by independent auditor. WRSETCL shall ensure that at least one-twelfth of the
amount on account of terminal benefit, as a part of employee cost admitted in the tariff order, is to
be deposited in different terminal benefit funds every month as a first charge item. In case of failure
in depositing the amount admitted for terminal benefit fund as directed above, the Commission at
its own discretion may withhold or deduct an amount equivalent to the non-deposited amount by
WBSEDCL.

8.1.2:  While submitting application of APR, WBSETCL shall have to submit the following through
affidavit: ‘That no expenditure has been claimed by WBSETCL through the APR petition on
employee or infrastructure or any other support or O&M activity pertaining to any other business of
WBSETCL unrelated to their licensed business’.

8.1.3:  WBESTCL shall submit the certificate from the auditor of the annual accounts regarding
particulars of number of Sub-Station Bays and length of Transmission Lines (kM) as per the table
which is described in Norms of O&M Expenses for Transmission Licensee: C4 of Schedule-9A
under Para: 52 of the West Bengal Electricity Regulatory Commission (Terms and Conditions of
Tariff) (Fourth Amendment) Regulations, 2023. Asset which is not owned by the WBSETCL but
maintained by WBSETCL shall be shown separately.

8.1.4: WBSETCL shall submit a list of expenditure arising on account of penalty, fine and
compensation due to non-compliance of any statute or statutory order along with the reasons for
each such type of penalty, fine and compensation.

West Bengal Electricity Regulatory Commission 46




8.1.5:  While submitting application for APR, WBSETCL shall submit the Asset Register Summary
duly certified by the Statutory Auditor as per Annexure — 10 of the Tariff Regulations, as amended.

8.1.6: Except for the projects entirely funded through Government grant or where the project is
partly funded by the Government grants and direct investment of WBSETCL through loan or equity
is within Rs. 125 Crore or 5% of its Gross Fixed Asset, WBSETCL has to take investment approval
for the projects as required under the Tariff Regulations. Capitalization of the assets should be
done only after date of put in use of the assets. WBSETCL shall submit the cost benefit analysis of
the completed projects along with APR petition.

8.1.6.1: WBSETCL shall fuish the details of the capital investments made in transmission
system during the year along with the APR application of any ensuing year. WBSETCL shall also
submit the benefits achieved with implementation of such capital investment vis-a-vis benefits
projected during taking up of such investments. In case of non-submission of the above
information the application of APR will not be admitted. WBSETCL shall come up with details of
actual equity infusion along with COD status of projects during truing up for the respective years,
The Commission will accordingly review the matter then.

8.1.7. WBSETCL shall submit a comprehensive statement incorporating the amounts of (i)
income tax provided in the annual reports and accounts, (i) income tax assessed, (iii) income tax
paid and (iv) income tax refunded, if any, supported by documentary evidences vide assessment
orders, copies of challans, copies of refund orders year wise from the year 2014-2015 till date with
the APR application for the respective years of the control period.

8.1.8: WBSETCL shall furnish the following documents to the Commission within three months
from the date of issue of this order:

8.1.8.1: Category-wise details of Deposit Works undertaken in different years including date of
commencement and completion, value of each of the deposit works, etc. WBSETCL shall also

furnish details of supervision charges claimed for creation of assets out of consumer contributions
of WBSEDCL.

8.1.82: Transfer of the assets to WBSEDCL already created by WBSETCL out of the
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WBSEDCL's consumer contribution.

8.1.8.3: A Deposit Asset Management Plan, to be formulated jointly by WBSETCL and
WBSEDCL, streamlining the process of creation of asset, transfer of asset, maintenance of Asset
Register, different aspects of financial management cash/ fund flow, maintenance of appropriate
book of accounts, reconciliation of accounts, etc.

8.1.9: WBSETCL shall furnish through affidavit, within a period of three months from the date of
issue of this order, the allotted capacity to its long-term customers for the year 2023-24 and 2024-
25 along with the copy of agreements with the long-term customers.

8.1.10:  All the reports called for in this chapter are in addition to what are statutorily required to
be submitted, in terms of the provisions of the Act or the Rules, or any of the Regulations made
thereunder, or all taken together, for the purpose of submission in the Annual Performance Review
of 2023-24 and 2024-25. WBSETCL along with

reconciliation statement, duly certified by the auditor, for items of expenditure wherever the amount

its APR application shall also submit a

claimed in APR petition differs from the Annual Accounts.

8.1.11:  Henceforth, any petition along with supporting data/ information (scan copy or original as
the case may be) shall be submitted by WBSETCL in a legible format considering a minimum font
size of 12 and line spacing of 1.5.

Sd/- Sd/-
(PULAK KUMAR TEWARI) (MALLELA VENKATESWARA RAO)
MEMBER CHAIRPERSON
Dated: 07.03.2024
Sd/-
(SECRETARY)
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