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NOTIFICATION
The 3th November, 2024

Assam Electricity Regulatory Commission (Terms and Conditions
for determination of Multi Year Tariff) Regulations, 2024

Mo, AERC.944/2024/25.- In exercise of powers conferred by clauses (zd), (ze) and [2f) of sub section
(2] of saction 181, read with secBons &1, B2, and B8, of the Elactricity Act 2003 (36 of 2003) and all
ather powers enabling it i this behalf, and in supersession of the Assam Eectricity Regulatory
Commission (Terms and Conditions for determination of Bulti Year Tariff] Regulations, 2021 and after
previous publication, the Assam Electricity Regulatory Commission hereby makes the following
regulations:

CHAPTER 1: PRELIMINARY
1 Short title, extent, applicability and commencemeant
1.1 These Regulations shall be called the Assam Electicity Regulatory Commission (Terms and
Conditions for determination of Multi Year Tariff) Regulations, 2024 for Generation,
Transmission, SLDC, Distribution Wheeling and Retail Supply

1.2 These Regulations shall come into force from the date of their notification in the Offical
Gazette of the Government of Assam,

1.3 These Regulations shall extend to the whole of the State of Assam,

1.4 These Reqgulations shall b2 applicable for determination of tanff in all cases covered under
ihese Regulations from 19 April, 2025 onwards.

1.5 However, for all purposes including the review matiers pertaining to the period tll FY 2024-

25, the issues related io delermination of tarnff shall be governed by Assam Eleciricty
Regulatory Commissian (Terms and Conditions for datermination of Mulli Year Tarff)
Regulations, 2021 including ameandmeanis thersto.
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1.6 These Regulations shall be applicable to all existing and future Generafing Companies,
Transmission Licensees, Disiribulion Wheeling and Retail Supply, SLDC and their
successors, if any, within the state of Assam under Section B2 of the Act
{I} for supply of electricity by a generating company to a distribution icenses,

{ii} for transmission of electricity by a transmission licensee to a distribution licenses or to
Open access consumers and

{iii} for wheeling & retail supply of electrcity by a disiribution licensese.
(i} in all ofther cases where the Commission has the junsdiction for tanff defermmination,
v} State [oad dispatch cenire.

1.7 Matwithstanding anything contained in these regulations the Commission shall adopt the
tariffs as may be determined through the process of competitive bidding, under Section 63
of the Act, in accordance with the competitive bidding guideknes notified by the Central
Government.

1.8 These regulations shall not apply for tarff determination of renewable energy generation
projects, The tariff for such generation projects shall be determined as per Assam Eleciricity
Regulatory Commission (Terms & Condifions for determination of Tariff from Renewable
Emergy Sources) Regulations, 2024, and its subssquence amendment from tme 1o Hme.

2 Definitions
21 In these Regulations, unless the contaxt otherwisa requires,

(1} “Accounting Statement™ means for each financal year, the following siatements, mamealy-

i) balance shest, prepared in accordance with the form contained in Part | of Schedule
Wl tothe Companies Act, 2013 as amended from fime to tire;
{ii) profit and loss account, complying with the reguirements contained in Part Il of

Schedule VI to the Companies Act, 2013;

(i} cash flow statement, prepared in accordance with the Accounting Standard on Cash
Flow Statement (AS-3) of the Insfitute of Chartered Accountants of India ¢ Indian
Accounting Standard on Cash Flow Statement (IND AS-T) issued by AccounbBing
Standard Board as per the applicability,

(Iv) report of the statutory auditors;

{¥) cost records prescribed by the Central Government under Section 208 (1) (d) of the
Companies Act, 2013,

{wi) togather with notes tharsto, and such other supporting statements and informabon as
the Commission may direct from time to time;

Frovided that in case of any local authority engaged in the business of distribution of electricity,

the Accounting Statement shall mean the tems, as mentioned above, prepared and maintained
in accordance with the relevant Acts or Stalutes as applicable to such local authonty:

Prowided further that the Commissicn may, from time to Gme, specify regulatory accounts to be
maintained by the local authority under the Act:
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Provided also that once the Commission notifies the Regulations for submission of Regulatory
Accounts, the applications for tardff determinabion and truing up shall be based on the
Regulatory Accounts.

{2} “Act" means the Electrcity Act, 2003 (36 of 2003), as amended from §me to time;

{3} “Additional capitalization™ means the capiial expenditure actually incurmed or projected to be
imcurred after the date of commercial operation of the project and admitted by the Commission
after prudence chack;

{4} “Allocation Statement” means for each financial year, a statement in respect of each of the
geparate businesses of the Generating Company or Transmission Licenses or SLDC or
Distribution Licenses, showing the amounts of any revenue, cost, assat, liabdity, reserva or
provision etc, which has been either;

(i} charged from or to sach such Other Business together with a description of the basis of
that charge; o

(it} determined by apportionment or allocation between different businesses of the licensee
including the Licensed Businesses. together with a description of the basis of the
apportionment or allocation;

Provided that for the purpose of this Regulation, the lcensed business of the Distdbution
Licensee for an area of supply would be separated as Distnbution Wires and Refaill Supply
business:

Provided further that such allocation statement in respect of a generating station, owned and/or
maintained and/or operated by the dislribution licensse, shall be maintained in a manner $o as
to enable tanff determination, stage-wisa, Unit wise andior for the whole generating stakon.

{5) “Ancillary Service” or "AS" in redation 1o power system operation means the service
necessary to suppor the grid cperation in maintaining power quality, reliability and security of
the grid and includes Primary Reserve Ancillary Service, Secondary Resarve Ancillary Samvice,
Tedtiary Reserve Ancillary Service, aclive power support for load following, reactive power
support, black start and such other services as defined in the Grd Code:

(&) “Applicant™ means a Generating Compary or Transmission Licensee or SLDC or Distribution
Licensee who has made an application for determination of Annual Revernue Requirement and
Tariff in accordance with the Act and these Regulations and ingludes a Generaling Compary
or Transmission Licenses orf SLODC or Distnbution Licensae whose tarff is the subject of a
review by the Commission either on suc-motu basis or on a Petition filed by any interested or
affected person or as part of an annual peformance review,

{7} “Aggregate Revenue Requirement™ means the requirement of the Transmission Licenses or
Distribution Licenses or Generating Company or SLDC for recovery, through tanff, of allowable
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(8)

(9)

(10}

(11}

(12}

(13}

expenses and return on capital pertaining to its Licensed or Regulated Business for a particular
financial year, in accordance with these Regulations;

“Area of Bupply”™ means the area within which a Disiribution Licensee is authorised by its
licence o supply electnicity;

“Auditor” means an auditor appointed by the Generating Company or Licensee or SLDC
gualified for such appointment in accordance with the relevant provisions of the Companies
Act; or any other Law for the lime being in force |

“Auxiliary Energy Consumption” in relation to a period in case of a generating station means
the quantum of energy consumed by ausiliary equipment of the generating station, such as the
equipment being used for the purpose of operating plant and machinery including switchyard
of the generaling station and the transformer losses within the generating station, expressed
as a percentage of the sum of gross energy generated at the generator terminals of all the units
of the generafing station,

Provided further that power consumed in housing calany and other facilites of a Generating
Station including the power consumed in construchon phase shall not be included as part of
the auxiiary consumption for the purpose of these Regulations.

“Availability™ in relation fo a thermal Generating Station for any period means the average of

the daily average declared capacilies as cerlified by Assam State Load Despatch Cenire
(SLDC) for all the days during that pericd expressed as a percentage of the installed capacity
of the Generating Siation minus normative auxiliary consumption in MW, as specified in thess
Regulations, and shall be compuied in accordance with the following formula;

N
Availability = 10000 x Zﬂr:, J N xIC % (100 — AUXn)} %

el
Where:
N = number of time blocks in the given period
D207 = Average Declared Capacity in MW for the ith time biock in such
period
It = instafled Capacity of the Generating Station in MW
AUY = Normative Auxiliary Consumption in MW, expressed as a
percentage of gross generation

“Bank rate" means the one year marginal cost of lending rate (MCLR) of the State Bank of
India issued from time fo ime;

“Base year” means the financial year immediaiely preceding the first year of the Controd Period
and used for the purposes of these regulafions;
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{14} “Beneficiary”

(1} in relation to a Generating Station means the purchaser of electricity generated at such a
Geanerating Staion whosa tanff is determined under thess Regulations;

[ii} in relation toa Transmission Licensea, the Transmission System Lisers;

(i} in relation to the Distribution Wires Business, the Generating Companies connecled to the
distribuion system and consumers including open Boccass CONSUMErs;

(i) in refation to the Refail Supply Business, the consumers,

(v} in relation to the SLDC, the Distibution Licensees and Open Access consumers who
ufilize the Intra-5fate Transmission system for transmission of electricity and ! or utilise
the distnibution system of a Licensee in the State for wheeling of electricity and / or avail
the senices of the SLDC relating 1o scheduling and real-time grid operations, State energy
accounting, operation of pool account, etc. |

(15) “Block"” inrelation 1o a combined cycle thermal Generating Station includes combustion turbine
- generalors, associated waste heat recovery boilers, connecied steam turbine — generators

and auxiliares:

{18) "“Bulk Powar Transmission Agreemoent” means an executed Agreement that contains the
terms and conditions under which a Transmission System User is enfitled to access an infra-

Silate transmission system of a Transmission Licenses,

{17} “Capital Cost" means the capital cost as determined in accordance with Thapter 5 of these
regulations;

{18) “Change in law" means occurrence of any of the following events:

(i} enactment bAinging into affect ar promulgatian of any new Indian faw; ar

(i} adoption, amendmeni, modification, repeal or re-enactment of any existing Indian law; or

(i) change in iIMerpretation or application of any Indian law by a compalent cowrt, Trbunal or
Indian Gowvernmental Instrumentality which is the final authorty under law for such
interprefation or application; or

('} change by any competent statutory authonty in any condition or covenant of any consent
or clearances or approval or licence available or obtained for the project, or

(v)] coming into force or change in any bilateral or multilateral agreementireaty behween the
Government of India and amy olher Sovereign Government having implication for the
generating station or ihe transmission system regulated under these Regulations.

(18} “Commission™ means the Assam Elecircily Regulatory Commission;

(20} “Competitive Bidding” means a fransparent process for procurement of equipment, services
and works in which bids are invited by the project developer by apen adverisemeni coverning
the scape and specifications of the equipment, services and works required for the project, and
the terms=s and conditions of the proposed contract as well as the criteria by which bids shall be
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(21)

(22)

(23)

i24)

(25}

(26)
(27}

(28)

(29)

evaluated, and shall Inclede domestic competitive bidding and international competitive
bidding,

“Conduct of Buzsiness Regulations” means the Assam EBleciricity Regulatory Commission
{Conduct of Business) Regulations, 2004 as amended from fime fo fime;

“Coniracted Capacity” means the capacty in MW contracted by long-term Transmission
Systern User as part of its long term power procurement plan through a power purchase
agreement and shall be equivalent to the deemed Transmission Capacity Right of a

Tramsmission System User,

“Control Period™ means the perod comprising of five years from April 1, 2025 to March 31,
2030, and for every block of five years thereafter or such other pericd a3 may be decided by
ihe Commission, for submission of forecast in accordance with Chapter 3 of these Regulalions;

“Cut-off Date™ means 31st March of the year closing after two vears of the vear of commercial
operation of the project, and in case the project is declared under commercial operation in the
last quarter of a year, the cut-off date shall be 315t March of the vear closing after three years
of the year of commercial operation;

“Date of Commercial Operation” or “COD" means in respect of 2 themmal generating station
or hydro generafing station or fransmission system or communication sysiem shall have the
same meaning as defined in the Grid Code, as amanded from Bme 1o ime

“Day"” means the 24 hour period starting at 00:00 hour;

“De-Capitalisation™ for the purpose of the tariff under these regulations, means reduction in
Gross Fixed Assets of the project corresponding 1o the removal/deletion of assets as admitted
by the Commission,

“De-Commissioning™ means removal from service of a generating station or a unit thereof or
fransmission sysiem including commmmunicafion system or slement thereof, based onm the
decision of the Board of DirectorsManagement Authority of the Generating Company, with
Intimation to the Central Electrcity Authordty and the Commission, either on its own or on an
application made by the project developer or the beneficianes or both, thal the project canmot
be operated due io non performance of the assets on account of lechnological obsolescence
of uneconamic cperation or a combinafion of these factors,

“Declared Capacity™ (DC) shall mean the capabiity of the generating staton o deliver ex-bus
electricity in MW dedared by such generaling station in relation o any time-block of the day as
defined in the AERC Gnd Code or whole of the day, duly taking Inte account the avallability of
fuel;

Mota:

() In case of 3 gas turbine generating station or a combined cycle generating station,
the gererating station shall declare the capacity for units and modules on gas fuel
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and liquid fuel separately. and these shall ba scheduled separately. Total declared
capacity and fotal scheduled generation for the generating station shall be the sum
of the declared capacity and scheduled generalion for gas fuel and liguid fuel for the
purpose of computation of availability and Plant Load Factor respectively.

{ii) Declared capacity however shall be limited to Installed Capacity.

(iii} Dailyaverage declared capacity means the sum of capacity declared for every fiftesn
minutes block during the twenty four hour period divided by ninety six.

(iv) for hydro power Generating Stations, the ex-bus capacily in MW expecied to be
available from the Generating Station for the i day of the month, which the stafion
can deliver for at least three {3) hours, taking Info account the avalability of water,
This shall be certified by the State Load Dispatch Cenfre after the day is over.;

(30) “Design Energy” in relation to a hydro power Generating Station means the guanium of
energy, which could be generated in a 90 per cent dependable yvear with 95 per cent installed
capacity of the Generating Station;

(31} “Distribution Refail Supply Business™ means the business of sale of electricty by a
distribution licensee o the comnsumers within the area of supgly in accordance with the terms
of the licence for distribution and retail supply of electricity;

{32) “Distribution Wheeling Business" means the business of operaling and maintaining a
distribufion system for wheeling of electrcity in the area of supply of the Distribution Licensee;

(13} “"Expecied Revenue from Tariff and Charges” means the revenue estimated lo accrue to
the Generating Company or Transmission Licensee or SLDC or Distribution Licensee from the
Regulated Business al the prevailing tariff,

(3) “Existing Generating UniuStation™ means a Generating Unit Station declared under
commercial operation pror to the date of effeciivensss of these Regulaticns;

{35) “Existing Project” means a project declared under commercial operation prior {o the date of
effect of these Regulations;

(35) “Ewvent” means an unschedued or unplanned cccurrence in the intra-Siate fransmission
system including faults, incidents and breakdowns;

(37} “Fees and Charges Regulations™ means the "AERC (Payment of Fee eic) Regulations, 20207
as amended from time {o fime:

(38} “Force Majeurs Event” means, with respect o any party, any event or circumstance, which is
nat within the reasonable confrol of, and is not due to an act of omission or commission of, that
party and which, by the exercize of reasonable care and diligence, could not have been
prevented, and without limiting the generalty of the foregoing, would include the following
events;



T128

THE ASSAM GAZETTE, EXTRAORDINARY, NOVEMBER 11, 2024

(38)

(40}

41)

(42}

(43)

()

(45)

(46}

(i) acls of God, including bl not limited to lightning, storm. action of the elements,
earthguakes, flood, tomential rains, drought and natural disaster;

(i) sirikes, |lockouls, go-slow, bandh or other industrial disturbances nol instigated by any party
and epidemic/pandemic on large scale or under such other specific croeumsiances;

{iil} acts of public enemy, wars (declared or undeclared), blockades, insurrections, nots,
revolution, sabotage, vandalism and civil disturbance;

{iv}) unavoidable accident, indduding but not limited to fire, explosion, radicactive contaminalion
and tosle dangerous chemical contaminaion;

(v} any shutdown or interruption of the gnad, which is required or directed by the State or Central
Government or by the Commission or the State Load Despatch Centre, and

{vi) any shut down or interruption, which is reguired to avoid serious and immediate nsks of a
significant plant or equipment failure.

“Gas-angine based Generating Station” means generating station which generates power

ihrough reciprocating gas engines using natural gas or RLNG as fuel;

“Generation Business" means the business of production of electricity fram a Generating
Station for the purpose of {i) geving supply to any premises or enabling a supply to be so given
(i} for the purpose of supply of electricity to any Distnbution Licensee in accordance with the
Act and the rules and reguiations made thereunder and, (i} subject io the Regulations made
under sub-seclion (2) of Secion 42 of the Act, supply of electrcity to any consumer,;

“Gross Calorific Value" in relation o a thermal Generating Stalon means the heat produced
in kilocalories by complete combustion of one kilogram of solid fuel or one litre of liguid fusd or
ore standard cubic metre of gaseous fuel, as the case may be;

“Gross Station Heat Rate” means the heat enengy input in keal required to generate one KWh
of electrical energy at generator terminals;

“implementation Agreement” means a legally vaid agreement, contract or memorandumn of
understanding, or any such covenant entered into (i} between transmission flicensee and
generating station or (i) between transmission licensee and developer of the associated
transmission system for the execubion of project in coordinated manner;

“Infirm power™ means electricity injected into the grid price to the commercial operation of a
Uinit or Block of the Generating Station;

“Installed Capacity™ means (he summation of the name plate capacibes of all the Units of the
Generating Station or the capacity of the Generating Station (reckoned at the generator
terminals) as approved by the Commission from fime to time;

“Intra-State Transmission System (InSTS)" means any system for comveyance of electricity
by fransmission lines within the area of the State and includes & transmission lines, sub-
stations and associated equipment of Transmission Licensees in the Siate;
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(47) ‘lnvestment Approval' means approval by the Board of the Generaling Company or the
Transmission Licensee or State Load Despatch Centre or Distribution Licensee or any other
compeatent authanty conveying adminstrative sanction for the project, including funding of the
project and the timeline for the implementation of the project

Provided that the date of Investment Approval shall be reckoned from the date of the resclution
of the Board of the generating company or the transmission icensee or State Load Despatch
Centre or Distribution Licenses where the Board is competent o accord such approval and
from lhe dale of sanction leller of compelent authorily in olher cases,

(48] “Landed Fuel Cost” means the total cost of coal (including bicmass in case of co firng), lignde
af the gasnaphtha’liquid fuel delivered al the unloading point of the generating station amd
shall include the base price or input price, washery charges wherever applicable, iransportation
cost (overseas or Inland or both) and handling cost, charges for third party sampling and
applicable statutory charges;

(#9) “Licensea" means any person of persons granted license under Section 14 or exempted under
Section 13 of the Act including deemed licenses;

150} “Licensed Business" means the functions and actvities, which the icensee(s) is required fo
undertake in terms of the license granted by the Commission or as a deemed Licenseels) under
the Act,

(51) “Maximum Continuous Rating” of "MCR" in relation 1o a Unit of the thermal Generaling
Station means the maximum confinuous output at the generator terminals, guarantzed by the
manufacturer at rated parameters, and in relation o a Blodk of 8 combined cyde thermal
Generating Station means the madmum conlinuous output al the generator terminals.
guaranteed by the manufacturer with water or steam injection (if applicable) and cormrected o
50 Hz grid frequency and specified site conditions;

(52) “New Generating UnitStation™ means a Generating Unit'Station declared under commercial
operation on or after the date of coming info force of these Regulations;

(53) “Net Calorific Walue™ means the amount of usable heat energy released when a fuel is burned
under conditiorns similar to those in which it is normally used, When fossil fuels are burned, the
carbon and hydregen in these fuels combine with oxygen in the air to produce carbon dicxide
and water. Some of the energy released in burning goes into transforming the water info steam
and is usually lost. The amouwnt of haat spent in transforming the water info steam is not cownted
as part of net heat content;

(54 “New Project” means the generating station or unit thereof or the transmission or distribufion
system or element thereof achieving its commercial cperation on or after 1.4.2025;

(55) “"Mormative Annual Plant Availability Factor” or "NAPAF" in relation fo a thermal
generating stalion means the availablity factor specified in Regulation 48,8 and in relalion to a
hydro generating station means the availability factor specified in Regulation 50;
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(56)

{57)

(58)

{59)

(B0}

{61}

(62)

“Mon-Tariff Income™ means income relating to the regulated business other than from tariff,
excluding any income from Dther Business and, in case of the Retail Supply Business of a
Distribufion Licenses, excluding income from wheeling and receipis on account of cross-
subsidy surcharge and additional surcharge on charges of wheeling;

“Open Access Regulations” means the Assam Electricity Regulatory Commission (Tems
and Conditions for Open Access) Regulations, as amended from tme 1o me;

“Operation and Maintenance expenses” or “0O&M expenses”™ means

(i in relation o a Generating Company, the expendiure incurred on operation and
maintenance of the project of & Generaling Company, or part thereaf, and includes the
expendilifé on Manpower, fepairs, spares, consumables, insurance and overheads, bit
exciudes fusl expanses and water charges;

(i} inrelation to @ Transmission Licensee or SLOC or Distribution Licensee, the expenditure
incurred on operation and maintenance of the system by the Transmissiocn Licensee ar
Distnbution Licensee or SLDC, and includes the expendiiure on manpower, repairs,
spares, consumables, insurance and overheads;

“Original Project Cost” means the capital expendiure incurred by the Generating Company
of Transmilssion Licenses of Disirbution Licenses, as the case may be, within the adginal
scope of the project up to the cut-off date as admitted by the Commission;

“Other Business"” means any business undertaken by the Generating Company,
Transmission Licensee or Distribution Licensee, other than the business regulated by the
Commission;

“Plant Availability Factor (PAF)" in relation to a generating station for any period means the
average of the daily dedlared capacities {DCs) for all the days during the period expressed as
a percentage of tha installed capacity in MW less the normative auxiliary enerngy consurmption;

*Plant Load Factor (PLF)"In relation to a thermal Generating Station for a given period, means
the total sent-out energy comesponding to actual ex-bus generation during such period,
expressed as a percentage of senl out energy cormesponding toinstalled capacity in that persod
and shall be computed in accordance with the following formula:

N
Plant Load Factor = 10000 X Z’“” JIN % IC % (100 — AUX,)] %
Pl

Whers:

N = Number of ime blocks during the perod

AGI = Actual Ex-bus Generalion in MW for the M time block of the period
IC = Installed Capacity of the Generaling Stalion ar Unit in MW
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ALXn = Normative Aumsifary Cansumpbon in MW, sxprassed as a percenfage of gross
generation

{63) “Project” means

i} in the casa of a thermal generating station, all components of the thermal generating
station and including an infegraied ccal mine, biomass pellel handling system, pollution
control system, and effluent treatment plan, as may be reguired;

ii) inthe case of a hydro generating station, all components of the hydro generating station
including the dam, intake waler conductor sysiem, power generating station and
generating units of the scheme, as apportioned to power generalion; and

iy incase of transmission & distribuion, all components of the transmission and distribution
system, including the communication system as the case may be;

{64} “Prudence Check' means scrufiny of reascnableness of capital expenditure incurred or
proposed to be incurred, financing plan, use of efficsent technoloagy. cost and time over-run and
such ather factors as may be considered appropriate by the Commission for determination of
tariff, While carrying out the Prudence Cheack, the Commission shall look into wheather the
generaling company or transmission licensee or disiribution licensee has been careful in its
judgments and decisions for executing the project or has been careful and vigilant in executing
the project or other decisions that may have amy impact on tariff,

{653) 'Pumped storage hydro generating station’ means a hydro station which generates power
through energy stored in the form of water energy. pumped from a lower slevalion reservoin to
a higher elevation resensair,

{85) "Rated Voltage™ meane the mandaciurer’'s design vollage al which the fransmission sysiem

is designed to operate or such lower voltage al which the line is charged, for the ime being, in
corsultation with Transmission System Lsers,

{67) "Regulated Business" meaans any electricity business, which is regqulated by the Commission,

{68} "“Retail Supply Business" shall mean the business of sale of electriciy by a Distribution
Licensee fo its Consumers in accardance with the terms of its license:

{63) “Revised Emission Standards” in respect of thermal generating station means the revised
15 nooms notified as per Erviranment (Protection) Amendment Rules, 2015 ar any aother Rules
as may be notifed from fime to tme;

(T} “Run-of-river Generating Station” means a hydro Generaling Station, which does not have
upstream pondage,

{71} “Run=of-river Generating Station with pondage” means a hydro Generating Station with
sufficient pondage for mestng the divrnal variation of power demand;
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{72)

(73)

{74)

{73}

(76)

{7

(TB)

79)

{B0)

(81)

(82)

{B3)

“Scheduled Commercial Operation Date™ or “SC0OD0" shall mean the dale(s) of commercial
operation of a generating station or generating unit thereof or fransmission / distribution system
or element thereof and associated communication system as indicated in the Invesiment
Approval or as agreed in power purchase agreement or transmission service agreement as the
case may be, whichever is sarller;

"Scheduled Energy”™ means the quanium of energy scheduled by the State Load Dispatch
Centre 1o be injected into the grid by a generating stalion for a given ime pariod;

"Scheduled Generation” or “Scheduled injection™ for a time block or any penod means the
schedue of generation or injection in MW or MWh ex-bus, including the schedule for Ancillary
Senices given by the concemned Load Despatch Centre in accordance with the Gnd Code;

“Schedule Drawal” for a time block or any period means the schedule of drawal in MW or
MR ex-bus induding the schedule for Ancillary Serdices given by the concermed Load
Despaich Centre;

*Small Gas Turbine Generating Station™ means and Inclides open cycle gas turbine or
combined cycle generating station with gas turbines in the capacity range of 50 MWW or below:

“State Load Dispatch Centre” or "SLDC" means the cenire established by the State
Gavemnment for purpeses of exercising the powers and discharging the funclions under Section
341 of the Act:

“State Transmission WMility " means the Board or the Government Company specified as such
by the State Government under sub-section (1) of Section 39 of the Act;

“Storage type power station” means a hydro power Generating Station associated with large
storage capacity to enable varation in generaticn of electncity according to demand;

“Transmission Service Agreement” means the agreement, contract, memorandum of
understanding, or any such covenant, entered into between the Transmission Licenses [ 5TU
and the beneficiary for the operational phase of the transmission system,

“Transmission System”™ means a line or @ group of lines with or without associated sub-
station, and includes equipment associated with transmission lines and sub-siations:

“Transmission System User™ means a person who has been allofted transmission capacity
rghts ko access an intra-Stale fransmission system pursuant to a Bulk Power Transmission
Agreement, except as provided in the Open Access Regulations;

“Trial Run™ in relation to generating station or unif thereof shall mean the successful running
of the generating station or wnit therecf at maximum continucus rating or installed capacity for
continuous period of 72 hours in case of unit of a themal generating station or wunit thereof and
12 hours in case of a unit of a hydro generating station or unit thereof,
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Provided that where the beneficianes have been ted up for purchasing power from the
generating station, the trial run shall commence after seven days notice by the generating
company to the bensficianes;

(B4) “Trial operation™ in relafion to a transmission system or an element thereof shall mean
successful charging of the transmission system or an eiement thereol for 24 hours at
continuous fiow of power, and communication sigral from sending end to receiving end and
with requisite metenng system, telemeatry and protection system in sen/dce enclosing certificate
to thiat effect from concerned State Load Dispatch Cenitre;

(E5) “Unit” in relgtion to a themmal Generating Stalion other than combined cycle thermal
Genarating Staicn means steam generator, turbine-generator and auxiliaries, or in relation {o
a combined cyche thermal Generating Station, means turbine-generator and auxiliaries; and in
relation ko a hydre Generating Slation means turbine-generator and its auxiliares;

(BB) “Useful life” in relation to a Unit of a Generating Station, fransmission system and distrbutian
from the date of commercial operation shall mean the following, mamely:-

i} Coal basad thermal generating Station = 25 years
i) Gas/Liquid fuel based thermal Generating Station - 25 years
iy Gas-engine based thesmal Generating Stafion - 25 years
i) Gas Insulated Substation (GIS) - 23 years
W) AC and DC sub-station - 25 years
Wi} Hydro Generating Station including Pump Siorage = 4{] ywars
Wil Transmission line {including HVAC & HVDC) - 35 years
vill)  Distribution Ene = 35 years
i) Optica Ground Wire (OPGW) - 15 years

x) IT system, SCADA, and Communication System -7 years
Excluding OPGW

Provided that in the case of coallignite based thermal gemerating statons and hydro
generating stations, the Operational Life may be 35 years and 50 years, reapeactively
Provided further that the exiension of [ife of the projects beyond the completion of their useful
life shall be decided by the Commission;

(BT) “Wheeling™ means the operation whereby the distribution sysiem and associated facilities of
a distribution licenses are used by another person for the conveyance of electricity on payment
of charges to be determined under section 62, and in the event where use of the distribution
system and associated facilities is by a consumer, on payment of a surcharge in addition to the
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(88)

(89)
2.2

charges for wheeling as may be determined by the Commission under the first proviso to sub-
section (2) of Section 42, an additional surcharge on the charges of wheeling, as may be
specified by the Commission, if applicable, fo meet the fixed cost of such distribution licensee
arising out of his obligation fo supply, under sub-section (4 ) of Section 42 and wheeling charges
under clause (c) of sub-section (1) of Section 62,

“Whealing Business™ means the business of operating and maintaining a distribution system
for conveyance of electricity in the area of supply of the distribution licensee;

‘“Yaar" means the financial year ending on 315t March;

Words or expressions occurring in these Regulations and not defined shall bear the same
meaning as in the Electricity Act, 2003, as amended from time to time.
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CHAPTER 2: GENERAL PRINCIPLES

3 Object, Scope of Regulations and Extent of Application

31 The ohjsctive of these Regulations is to specify the terms and conditions for the determination
of tariffs by the Assam Electricity Regulatary Commission for the supply of electricity by a
generating company fo a distibution licensee, for transmission of electricity, for wheeling of
alectnoty and for retail sale of eledricity, and SLOC.

3.2 The Commission in specifying these Regulations is guided by the prncipies contaimed in
Sections 61 and 62 of the Act, the National Electricity Folicy, 2005 and the Tariff Policy, 2016
natified &y the Central Government under Secton 3 of the Act,

33 The Commission shall delerming tariff, including terms and conditions thereof, for all matters
for which the Commission has junsdiction under the Act, including in the following cases:-

a) Supply of electnicity by a Generating Company 1o a Disfribution Licensee:
b)  Intra-State transmission of electricity

c) State Load Dispatch Centre;

dl  Wheeling Business of eleciricity,

&)  Retall Supply Business of electricity;

Provided that the Commisaion shall determine such tanff, having regard to the terms and
conditions contained in Chapter 8, 7, 8, 8 & 10 of these Regulations for applications under this
Regulaton for determination of tanff, for generation, transmission, distribution Whesling
business and refail supply business and SLDOC:

Provided also that in case of distribution of eleciricity in the same area by two or more
Distribution Licensees, the Commission may, for promoting compeftion among Distribution
Licensees, fix only maximum celling of tarfl for refall sale of electricity;

Provided further that the Commission, while determining tariff upon an application made to it
under this Regulation, shall also have regard 1o the terms and conditions of tarfl as may be
specified by the State Commission of such other State and/or the terms and conditicns of tariff
as may be specified by the Ceniral Commission where any of the Parlies to such fransaction
come under the jurisdiction of such State Commission or of the Central Commission under
Section 63 of the Act.

Provided that the petition shall provide such information as the Commission may require to
satisfy t=elf that the guidelines issusd by the Central Government have been duly followed,
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3.4 MNetwithstanding anything contained in these Regulations, the Commission shall adopt the tariff
if such tardff has been determined through a fransparent process of bidding in accordance with
the guidelines issued by the Central Governmeani.

4  Multi-Year Tariff Framework

4.1 The Commission shall determing the tanff for matters covered under Regulaton 3.3 above
under a Mult-Year Tarff framework with effect from 1% April. 2025,

4.2 The Multi-Year Tarff framewark shall be based on the following elements, for calculation of
Aggregale Revenue Requirement and expected revenue from tariff and charges for Generating
Companies, Transmission Licensee, SLDC, Distribution Wheeling Business and Retail Supply
Business:

(i} Submission of a Multi-Year Tariff Pefition by the Applicant at the beginning of the control
pericd, comprising forecast of Aggregate Revenue Reguirement for the entire Conirol
Pariod and expected revenue from existing tarff and Charges, expecied révenue gap or
surplus, for sach year of the Confrol Pericd, and proposed tanft and charges for ensuing
year, i, first year of the Control Penod:

Provided that the Distribution Licensees shall propose the category-wise tariff for the first
year of the Coniral Penod:

Provided also that Multi-Year Tarnff Pelition shall also include triing up for FY 2023-24
and the Annual Peformance Review for FY 2024-25 fo be camied out under Assam
Eleciricity Regulatory Commission (Terms & Canditions of Multi-Year Tanll) Regulations,
2021

(i) A detailed Capital Investment Plan for each year of the Control Perod, shall be submitted
by the applicant for the Commission’s approval;

(ifi}y The applicant shall submit operating nomis and trajeciories of peformance parameters
for each year of the Control Penod, for the Commission's approval;

{lw}) The applicant shall submit the forecast of Aggregate Revenue Reguirement and
expected revenue from existing tanff for each financial year of the Coniral Period, and
the Commission shall approve the tariff for Generaling Companies, SLDC, Transmission
Licensea, Distribubion Wheeling Business and Relail Supply Businass, for each year of
the Contral Pancd. The tarff shall be reviewed at the time of the true-up and annual
perfanmmance review,

¥y In its tariff pefition, a generating company shall submil information to support the
determination of tanff for each generating station;

(wil Annual Performance review vis-d8-wvis the approved forecasi and categonzation of
variation in performance as those caused by faciors beyond the control of the applicant
(uncontrallable iterms) shall be undertaken by the Commission;
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4.3

4.4

45

4.6

(wii) Truwe up of the past years based on audited annual accounts of the licensees and the
Generation companies shall also be undertaken;

(wiii) The applicant shall, along with the tariff pelition, submit a statement on the status of
compliance of directives, if any, issued by the Commission in its previous tanff order.

{ixy The mechanism for pass-through of approved gains or losses on accounmt of
unconirollable itemns as specified by the Commission in these Regulations,

ix]  The mechanism for sharing of approved gains or [osses arsing out of controllable items
as specified by the Commission in these Ragulations;

(¥} There shall be no frue-up of the conirollable tems except on account of Force Majeure
events or on account of varations attnbutable to unconirollable items. The vanations in
the controflable items, as defined in regulation 10, over and above the noms specified
will be governed by incentive and penalty framework specified in these regulations,;

(¥ii}) The tariff determined by the Commission and the directions given in the MYT order shall
be the quid pro guo and mutually inclusive, The tarff determined shall, within the tme
period specified in the order, be subject to the compliance of the directions by the
generating company and the licensees to the satisfaction of the Commission. MNon-
compliance of directions given in the tanff order may also lead to invocation of the
provisions of section 142 of the Act;

{xiii) The tariff determined by the Commission shall continue fo operate till it = modified or
revised by the Commissian.

Filing under Mulii-Year Tanff Framework by Generating Companies, Transmission Licensees,
SLDC, and Disiribution Licensees, shall be done as per the imelines and in compliance with
the principles for detemmination of Aggregate Revenus Requirement as specified in these
Regulations, in such form as may be prescribed by the Commissicn from time o time,

The norms specified under these Regulations are the ceiling noms and this shall not predude
the generating company and/ o licenses of any olher person, as the case may be, from
agreeing o improved norms of cperation. In case the improved noms are agreed io, such
niorms shall be appllcable for determénation of tariff.

The Distribution Licensee also carrying out the generation business shall prepare separate
Annual Accounts for each of its businesses, namely, for generation {for each of the generating
plant), wheeling and refail supply, as the case may be:

Provided that till such time as separale annual acoounts are available, allocation staternent as
provided In these Regulations 17 shall be applicable.

The Commissicn shall specify ARR for each year of the Control Period and tariff for the first
year of the Confrol Period for each business separately. However, the Commission may specily
indicative tanff for the remalining years of the Control Period in the MYT order,
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5. Control Period and Baseline

5:1 The firsi Control Perod under these Regulations shall be of five financial years from 1st April,
2025 to 31st March, 2030 and for every block of five years thereafter or such other period as
may be decided by the Commission.

Provided that in case any generating station gets commissionad after notification of these
Regulations but before commencement of the first Control Pericd, the Commission may
determine the tariff based on the norms as specified for such generating station under these
Regulations, under special case through separate Order,

5.2 The Cormmission shall determine baseline values for varocus financial and cperatiocnal
parameters of ARR for the Conirol Pernod taking into considerafion the figures approved by the
Commission in the past, actual average figures of last three years, audited accounts, estimate

of the figures far the relevant year, Industry benchmarks/norms and other factors considered
apprognaie by the Commission;

Provided that in case of substantial difference between the estimales earier provided
considered for determinaticn of baseline values and the actual audited accounts, the
Commission may re-detemmine the baseline values for the base year Suo-moio or on an
application filed by the Applicant.

6 Capital Investment Plan

6.1 The Generating Company, Transmission Licensee, SLOC Business and Distribution Licensee
shall submit a Capital Investment Plan for the entire Conirol Period with separate details for
each year of the Control pericd, as part of the MYT Pelition as per the timeline specified in this
Regulation and accompanied by the Fee reguired for processing of Investment plan, as
specified in AERC {Payment of Fee) Regulations 2024, and its subssquence amendmenf from

time to ime.

Provided that If the license is required to incur capital expenditure on any scheme declared by
State/ Cenfral Govt. after appreval of the Capital Investment Plan; the licensee will move a
separafte pelition before the Commission for approval.

6.2 The Capital Investment Plan for a generating company shall be based on planned generation
capacity growth and shall contain among other things the following (i) generation forecasts; (i)
future performance targets; (i) proposed efficency improvement measures; (W) saving in
operaling costs; (v) plan for reduction in per unitper MW cost of generation (vi} financial
statements (which indude balance sheel, profit and loss staiement and cash flow statement) -
current and projected (at least for the conirol period duration) along with basis of projections,
[vil) any other new measure to be initiated by the Generating Company e.g. IT inftatives, third
party energy awdit, safety initiatives efc.
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6.2

6.4

6.5

The Capital Investment Plan for transmission licenses shall be based on proposed generation
capacity addition and future load forecasts of the state and should contain among other things
the following: (i) fulure plans/ performance targels of the company including efficiency
improvement measures proposed to be infroduced (i) plans for meeling reactive power
requirements; (iil) plan for reduction in transmission losses; (iv) plan for improvement in quality
of transmission service and reliabiity; (v) melering amangemenis; (vi) plan for reduction in per
MW transmission cost, (vii) financial statemenis (which indude balance sheet, profit and loss
statement and cash flow statement)- current and projected (at least for the period of control
pericd duration) along with basis of projections; (viil) amy other new measure to be inifiated by
the Licensee &.g. T initiatives, safety initalives elc.

The Capital Investment plan for distribution licensee shall be based on sales forecast
(MUs)icad growth and should contain among other things the following: (i} future plans/
performance targets of the company incuding effidency improvement measures proposed to
be infroduced (i) plan for reduction in distnbution and non-technical losses: (i) plan for
imprevemnent in quality of supply and reliability; {iv) metering arrangements;, (v) plan for
improvement im collection efficiency (wi) plam for improwvament in consumer servicesnmew
consumer services (vil] plan for reduction in O&M cost per MU of energy sales (viil) MIS; (o)
scheme for third party energy audit (x) plan for improvement In metering and Billing; (xi) financial
statements (which include balamce sheet, profit and loss siatement and cash flow statement)-
current and projected [at least for the period of control period duration) along with basis of
projections, (i) any other new measure o be iniated by the Licensee(s) &.g. IT initabtves,
develcpment of distribution franchisee, perdodical business satisfaction surveys, safely
iniiatives aic.

The capéital invesiment plan shall be project’scheme wise and for each schemelproject shall
inciude;

al Purpose of investment,

b] Capital Structure:

¢} Capitakzation Schedule,

di Financing Plan including idenfified sources of invesiment;
e| Details of physical parameters ( targets;

fi Cost-benefit analysis and payback perod;

gl Emwisaged reduction in D&M cosliosses;

h) Ongoing projects that will spill into the year under review and new projects (along
with justification) that will commence but may be completed within or bayond the
control period.
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6.6

BT

6.8

6.9

G610

The Capital irvestment plan should be realistic in nature, the Capital Invesiment plan may be
mainly of the following parts:

{i} Plans which will be implemented under some tied up schemes or funding has already been
arranged

(i) Capital Investments which will get covered by some upcoming schemes/expected funding;

(il Other prionty-based Imiesiments required to be undertaken, but no schemeTunding is
available for them.

Purpose of imvestment shall imclude:

{i} fora generation company - generation capacity growth, replacement of assais, renocvation
and modernization, reduction In average per unit cost of generation ets;

(i} fora transmission licensee - power evacuation, system augmentalion, network expansion,
replacement of assets, reduction in transmission losses, improvement in transmission
service and reliability of supply, reduction in per MW transmission cost, IT related projects
eto;

{iii} for a distikbution licensee - mesting load growth/ sales forecast (MUs), distibution loss
reduction, non-technical loss reduction, replacement of assels, meeling reactive ensrgy
reguirements, improvement in metering, consumer services, collection efficiency, quality
and reliability of supply etc.

The capital investment plan, in case of a generation company, will b commensurate with
generation capacity growth, renovalion & modernization requirements ete,

In case of a transmission licensee, the capital investment plan will be commensurate with
load/generation capacity growth and will be linked to improvement in quality of transmission
sarvica, refiability, metering and reductian in transmission losses,

The capital investment plan in case of a disiribution lcenses shall be commensurate with sales
forecas! (MUs) / load growth of the state, distribution’'non-techinical loss reduction targets,
improvements envisaged in metering, colleckon efficiency, reliability and guality of supply eic,

Capital Investiment for rencvation and modernization in case of a fransmission licensee and a
generation company shall be made through an application with a detailed project report (DPR)
elaborating the following elements: (i) Complete scope and justification; (i) Estimated life
extension of the generationtransmission asset; (i) Improvement in perforrmance parameters,
{iv) Cost-benefit analysis: (v) Phasing of expenditure; (vi) Milestones/Time lines (vil) Schedule
of completon; (viii) Estimated completion cost, (ix) Other aspects

Capital invesiment plan shall incorporate list of schemes in order of priority so as to enable the

Commission to approve the schemes jin that order and in case lesser amount of capital
expenditure is to be approved then the schemes of lower priodty could be disapproved

The generation company and licensee shall submit all information / data required by the
Commission for approval of the capital investment plan.
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6.12

613

a4

6.15

G616

Im the nomal course, the Commission shall not revisit the approved capital investment plan
during the control period. However, duting the annual performance review and true-up, the
Commission shall monitor the year wize progress of the actual capital expanditure incurred by
the generating company or the licensee vis-a-vis the approved capital expenditure and in case
of significant difference between the actual expenditure viz-a-viz the approved expenditure, the
Commission may frue up the capital expenditure, subject to prudence check, as a part of annual
true up exercise or without an application to this effect by the generation companylicensee,
The gererating company and the licensee shall submit the scheme-wise aclual capital
expenditure incured along with the annual pedformance review and true-up filing.

In case during execution of the project, the Capital Expenditure is estimated to cross 110% of
the approved limit, the Licensee or compamy shall take approval of the Commission within one
month

Im case during the annual perfomance review, large vanalions are cbserved in the achsal
cumulative capital expenditure incurred up to the curment year starfing from first year of the
control period as against the approved capital expenditure, the Commission may revisit the
costs incidental to the actual capital expenditure in the current year and remaining years of the
control period.

Provided that the actual capital expenditure incurred shall be only for the schemes as per the
approved capital imvestment plan,

Provided that if the actual capital expendiiure incurred is more than the approved capital
expenditure (whether at the me of MYT Order or separate approval before Imvestment), the
Commission may take appropriate decision at the of time true-up of the cost incidental to such
vanations

In case the capital expenditure is required for emergency work which has not been approved
in the Capital Investment Plan, the icensee shall submit an application, containing all relevant
information along with reasons justifying emergency nature of the proposed work, seeking
appraval by the Commission. The lcenses shall take up the work prior to the approval of the
Commission provided that the smergency nature of the scheme has been certified by its Board
of Directors,

The generation company and the licensee shall submit all information ¢ data as required by the
Commission for necessary approval of the Capital Investment plan,

7 Forecast of Aggregate Revenue Requirement

T3

1.2

The applicant shall develop the forecast of Aggregate Revenue Reguirement using the
assumptions relating fo the behavior of individual variables that comprise the Aggregate
Revenue Reguirement during the Control Penod,

Forecast of expected revenue from tariff and charges
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T3

T4

1.5

7.6

The applicant shall develop the forecast of expected revenue from tariff and charges based on
the fallowing:

a) In the case of a Generaling Company, estimates of expected energy generaton and
capacity akocated to Distnbution Licensees and Open Access Customers for each financial
year within the Conirol Penod;

b) In the case of a Transmission Licensee, estimales of transmission capacity allocated to
Transmission System Users for each financial year within the Control Perod;

¢} Inthe case of a Disiribution Licensee, estimates of quantum of eleciricity to be supplied o
consumers and wheeled on behalf of Distribution System Users for each financial year
within the Control Period,

d) In case of SLDC, estimates of alocated transmission capacity fo users of infra State
Transmission System for each financial year within the Control Perod; and

&) Prevalling tardff as at the date of making the application.

Based on the forecast of Aggregate Revenue Reguirement and expected revenue from tanff
and charges, the Generating Company or Transmission Licensee or Distribution Licenses or
SLDC shall submit the forecast of tant!, thal would meet the gap. i any, In the Aggregate
Revenue Reguirement.

The applicant shall provide full details supporting the forecast, incleding but not limited to details
of past performance, proposed iniEatives for achieving efficiency or productivity gains, technical
studies, contractual arrangemenis and'or secondary ressarch, fo enable the Commission to
assess the reasonableness of the forecast.

Cin receipt of application, the Commission shall either-

a) lssue an order approving the tariff for the Control Perod, subject to such modifications and
conditons as it may specify in the sald Order; or
b) Reject the application for reasons 1o be recorded in wrifing, as the Commission may deem

appropriate.

Provided that the applicant shall be given a reasonable opportunity of being heard before
rejecting its application.

The Commission, In these Regulations, has specified the varables to be considered in the tanff
determination of the applicant that shall be reviewed by the Commission as part of the Annual
Perormance Review in accordance with Regulation B,

8 Annual Performance Review and True Up

B.1

Where the aggregate revenue requirement and expected revenus from tarff and charges of a
Generating Company or Transmission Licensee or Distribution Licenses or SLDC is covered
under a Multi-Year Tanff framework, then such Generating Company or Tranamission Licenses
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8.2

83

a2.4

or Distribubon Licensee or SLDC, as the case may be, shall be subject to an annual
performance review and true up durng the Control Period in accordance with this Regulation,

The Generaling company, Transmission Licenses, SLDC and the Distribution Licenses shall
file an application for annual peformancea review of curent year, true-up of previocus year and
tariff for the ensuing vear nof less than 120 days before the close of each year of the control
period.

Provided that the Generaling Company or Transmission Licensee or Distribution Licensee or
SLDC, as the case may be, submit to the Commission information in such form as may be
stipulated by the Commission, together with the Accounting Statements, exiracis of books of
account and such olher details as the Comimission may require o @ssess the reasons fon and
extent of any varialtion in fnancial performance from the approved forecast of Aggregate
Revenue Requirement and actual revenue from tanff and charges.

Provided further that the Pelition for Truing Up shall be accompanied by Audited Annual
Accounts. However, the Petiioner shall make available the CAG repord whenever the
Commission asks for.

Prowvided also that the information sought by the Commission shall be submitted in the formats
as prescribed by the Commission,

The scope of the Annual Peformance review and True up shall be a companson of the actual
performance of the Generating Company or Transmission Licensee or SLDC or Distribution
Licensesa with the approved forecast of Aggregate Revenue Requirement and expected
revenue fram tanff and charges and shall comprize the following:

a) True Up: a compariscn of the audited performance of the applicant for the previous
financial year with the approved forecast for that financial year and truing up of expenses
and revenue in ling with Regulafion 10 of this regulation including pass through of
gainfloss pertaining fo conirollable and wuncontrollable items;

b}  Annual Performance Review; a comparison of the perdformance fargets estimated to be
achieved for the current financial vear {based on & menths actual data) with the appraved
forecast for that financial year including adjusting trajeciories of unconirollable if needed.

) Categorisation of vanations in performance with reference 1o approved forecast into
factors within the control of the applicant (controllable items) and those caused by factors
beyand the controd of the applicant (un-controllable items):

Provided such calegorizafion of the confrollable and uncenirollable items shall be done in
accordance with Regulation 10 of this regulation

Upon completion of the review, the Commission shall atirbute any varistons or expected
variations in performance, for variables specified under Regulation 10 below, to factors within
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85

the control of the applicant (conirollable items) or to factors bevand the control of the applicant
{uncontrollable items):

Providesd that any variations or expected vanafons in perfformance, for vanables other than
those specified under Regulation 10 below, shall not be reviewed by the Commission during
the Contrel Pered and shall be atiributed entirely 1o controllabie tems:

Provided however, that where the applicant or any interested or affected party believes, for any
vanable not specified under Regulation 10 below that there is a material variation or expecied
vanation in performance, for any financial year, on account of uncontrollable items, such
applicant or interested or affected party may apply to the Commission for inclusion of such
varnable, during the Annual Performance Review for such financial year,

Upaon completion of the True-Up and Annual Pedomance Review, the Commission shall pass
an order recording-

a) The approved aggregate gain or loss to the Generating Compary or Transmission
Licensee or Distribution Licensee or SLOC on account of contrallable items and the amount
of such gains or such losses that may be shared in accordance with Regulation 12;

b} The approved modifications o the forecast of the Generating Company or Transmission
Licensee ar Distribution Licensee ar SLOC for the ensuing financial year; and

¢} Revigion of estimates for the ensuing financial year, if required, based on the audited
financial results for the previous financial year.

8 Specific trajectory for certain variables

8.1

a2

The Commession shall stipulate a trajectory while approving the MYT Petition for ceriain
vanables having regard to the recrganization, restructuring and development of the electricity
indusiry in the State.

Provided thal the varables for which a trajectory o be stipulated may include, but are not limited
to,

a) Incase of Generaling Stations:

Generating station's availability, station heal rafe, secondary ol consumption. auxiiany
consumption, transil losses, efc.

b) Incase of Transmission Licensee:
Transmission losses, ransmission system avallability, efe,
¢) Incase of Distnbution Licensae:
Supply availabilify, wheeling availabkility, distribution lossas, Aggregate Technical and

Commercial Losses (AT&C Loss), ceflection efficiency, and killing efficiency, etc.
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10 Conftrollable and uncontrollable tems
10.1  For the purpose of this regulation, the items of ARR shall be identified as ‘controllable’ or
"uncontrollable’. The vanation on account of unconirollable iterms shall be treated as a pass-
through subject fo prudence checkivalidation and approval by the Commission;

Provided that the Commission may allow variations in controllable items on account of Forcae
Majeure evenis as pass-through in the ARR for the ensuing year based on actual values
submitted by the generating company and licensees and subseguent validation and approval
by the Commission during true-up.

Provided further that the Commission may allow variations in uncontrollable items as pass-
through in the ARR for the ensuing vear based on achual values submitted by the generafing
company and licensees and subsequent validation and approval by the Commission during
true-up.

10.2  Theitems in the ARR shall be ireated as ‘confroflable’ or “‘uncontrollable’ as follows:

Controllable ltems

ARR Element Controllable

Availability Contraliable

Piant Load factor / Plant availability factor ! Contraliable
“Fieat Rate T Coroliable
| Awxiliary Energy Consumption ' Controllable
' Einr.nrrdanr Fuel Oil ﬁmﬂmpﬁnn (SFC) | Gentrollabie

O&M Expenses (excluding terminal liabilites with mg:rd'f' Controliable
to emplovees on account of changes in pay scales or |
dearness allowance due fo inflation)

Depreciation | Controliable
Interest and Finance Charges Controllable
' Retumn on Equity Controllable
Transit loss of coal | Controllable
| Capital Expenditure | Controllable
Distribution Losses/ AT &C losses Controllable
 Collection Efficiency | Controliable
Intra State Transmission losses | Controllable {for
Transmission Licensee)
Quality of Supply | Controllable |

contractor or supplier or agency of the generating |
company or transmission’ distnbubion llcenses

not involving an approved change in scope of such |
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ARR Elommnt Controliable

new projects or change in statutory levies or change
in law or force majeure events; ‘

Uneontraliable lems

ARR Element

Uncontroiiakla

Terminal liabilites with regard t:rpdnw:ﬂ on account of  Uncontrollable
changes in pay scales or deamess allowance due to

inflation

One-time expenses such as expense due to change in | Uncontrollable
accounting policy & estimales, arrears paid due to revision

of pay based on pay commission recommendations and

interim relief etc.,

Al statutory levies and taxes, f any excluding tax on  Uncontroliable
Income

Land acquisiion except where the delay is ' Uncontrofiable
attributable to the generating company or the

transmission/distribution licensee,
 Fuel Price Uncontrollable
Calorffic Value of Fusl Uncontrollable
Energy Sales " Uncentrollable
 Power Purchase Price . Uncontrellable
 Power Purchase Quantum (MUs) Uncantrollable
Inter State Transmission losses - Uncontreilable
Intra State Transmission losses Uncontrollable (for
Distribution Licenses)
Mon-Tariff income Uncontrollable
Force Majeure events " Uncontrotiable
~ Change in law, judicial pronouncements and Orders of the  Uncontrollable

Central Government, State Government or Commission;

11 Mechanism for pass through of gains or losses on account of Uncontrollable items

11.1  The approved aggregate gain or loss to the Generating Company or Transmission Licensee or
Distribution Licenses or SLOC on account of unconirallable items shall be passed through as
an adjusiment in the tariff of the Generating Company or Transmission Licenses or Distribution
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11.2

11.3

Licengee or SLOC over such penod as may be specified in the Order of the Commission passed
under these Regulations.

The Generaling Company or Transmission Licensee or Distribution Licensee or SLDC shall
submit such defails of the variation betwean expenses incumed and revenue earned and the
figures approved by the Commission, in the prescribed format to the Commission, along with
the detailed computations and supporting déecuments as may be required for venfication by the
Commission,

Mothing contained In this Regulation shall apply in respect of any gain or loss anising out of
vanations in the price of fusl and power purchase, which shall be dealt with as specified by the
Commission from hme to tme.

12 Mechanism for pass through of gains or losses on account of Controllable items

12.1

12.2

The approved aggregaie gain o the Generating Company or Transmission Licensee or
Distribution Licenses or SLDC on account of controflable items shall be dealt with in the

following manner;

a) Half (ratio of 50:50) of the amount of such gain shall be passed on as a rebate in tarff cver
such period as may be stipulated in the Grder of the Commission.

b) The balance amount, which will amount o half (ratio of 50:50) of such gain, may be utilised
at the discretion of the Generating Company or Transmission Licensee or Distnbution
Licensee or SLDC,

The approved aggregate loss to the Generaling Company or Transmission Licenses or

Distribution Licensee or SLDC on account of controllable ltems shall be dealt with In the
follavang manner:

a) One-third of the amount of such loss may be passed on as an acditional charge in tanff
over such period 83 may be stipulated in the Order of the Commission; and

b} The balance amount of loss shall be absorbed by the Generating Company or Transmission
Licensee or Distribution Licensee or SLDC.

13 Carrying Cost or Holding Cost

The Commission shall allow Carrying Cost or Holding Cest, as the case may be, on the
admissible amounts, with simple interest, at State Bank of India (S5B1) MCLR prevailing during
the concerned year plus 300 basis points.

Provided that Camying Cost or Holding Cost shall be aliowed on the net enfitlermnent after
sharing of efficiency gains and losses as approved after true-up:
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Provided further that in case of Disinbution Licensees, the Incentive on account of Distribubion
Losses, as applicable, shall be deducted from the net entiiement, for the purpose of computing
Carrying Cost or Holding Cost.

Provided further that in case of Distribution Licensees, the carrying cost shall not be allowed
on the gap in power purchase cost if the Distrbution Licensee fails 1o recover the vardation in
power purchase cost in accordance with the AERC (Fuel and Power Purchase Price
Adjustment) Regulations, 2024 and its amendments thareof.

14 Suo Motu

The Commission shall, at all imes, have the authority, efther Suo-Motu or on a petition filed by
any interested or affected party, to detemmine the Tanff, including terms and conditions theraof,
of Generalion Company, Transmission Licensee, SLDC and Distribution Licensees and shall
inifiate the process of such determination in accordance with the procedure as specified:

Provided that the proceedings for such determination of Tanff, including terms and conditions
thereof, shall be in the same manner as set out in the AERC {Conduct of Business Regulations)
2004, as amended from time to tme,
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CHAPTER 3: PROCEDURE FOR DETERMINATION OF TARIFF

15 Procedures relating to making an application for determination of Tariff

151  An application for determination of tanff shall be made in such form and in such manner as
specified in this Regulation, and accompanied by such fess as may be specified under the
AERC {FPayment of Fees etc.) Regulations, 2024, as amended from time to fime

152  An application for determination of faniff for first year of the Control Penod shall be made along
with the Multi Year Tanff Petiion for the Conirol Pencd under Regulation & and the Petition for
determination of Tarff for subseguent years of the Control Period shall be made along with
Petition for Annual Performance Review under Regulation 8.

153  The formats for furnishing information for calculating expected revenue and expendiiure and
for determining tarff shall be specHfied separately for Generation, Transmission, Distribution
and SLDC charges. Information submitted in these fomats should be accompanied by
supparting documents/calculations and soft copies.

154  The proceedings o be held by the Commission for determination of tadff shall be in accordance
with the AERC (Conduci of Business) Regulations, 2004, as amended from time to time.

155  MNotwithstanding anything confained in these Regulations, the Commission shall at all times
have the authonty, either on suo-molu basis or on a Petition filed by any interested or affected
Party, to determine the tariff, including terms and conditions thereof, of any Generating
Company or Transmission Licensee or Distribution Licensee or SLDC:

Provided that such determination of tanff may be pursuant to an agreement or arrangemeant or
otherwise whether or not previously approved by the Commission and entered imto at any time
before or after the commencement of the Act.

168 Review at the End of Contral Pariod

16.1 At the end of tha contral peried, the Commission shall review the achievement of objectives
and mplementation of the principles of MYT laid- down in these Regulations.

168.2  The end of the one contral perod may be the beginning of the next control pericd or as decided
by the Commission. The Commission shall analyse the performance with respect to the targets
sat out at the beginning of the control perod and shall determine the base value for the next
contral peried, based on actual performance achieved, expecied improvement and other
relevant factors.
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17 Determination of Generation Tariff

Existing Generating Station

171

17.2

Where the Commission has, at any time prior to the date of effect of these Regulations,
approved 3 power purchase agreement or arrangement between a Generating Compary and
a Distribution Licensee or has adopted the tariff contained therein for supply of electricity from
an existing generating Unit'Station, then the tanff for supply of elecincity by the Generating
Company o the Distribution Licensee shall be in accordance with tariff mentioned in such
power purchase agreement or arrangement for such period as approved or adopied by the

Commission.

Where, as on the dale of effect of these Regulations, the power purchase agreement or
arrangement between a Generating Company and a Disfribution Licensee for supply of
electncity from an existing generaling Unit'Slation has not been approved by the Commission
of the tanff contained therein has nol been adopled by the Commission or where there is no
power purchase agreement or amangement, then the supply of eledricity by such Generating
Company to the Disinbution Licensee after the dale of effectiveness of these Regulations shall
be in accordance with a power purchase agreement approved by the Commission in
accordance with Chapter 4 of these Regulations

Provided that an application for approval of such power purchase agreement o arrangement
shall be made by the Distribution Licensee to the Commission within a period of threa (3)
rmonths from the date of notification of these Regulations:

Provided further that the supply of eleciricity shall be allowed to continue under the present
agreement or arrangement, as the case may be, until such time as the Commission approves
of such power purchase agreement and shall be discontinued forthwith if the Commission
rejects, for reasons recorded in writing, such power purchass agreement or arrangement.

Mew Generating Stations

17.3

The tanff far the supply of electncity by a Generating Company to a Distributon Licenses from
a new generating Unit'Station shall be in accordance with tanff as per power purchase
agresment approved by the Commission, except if such power purchase agreement has been
exempled from requinng such approval in accordance with Chapter 4 of these Regulations.

Own Generating Stations

174

Where the Distnbuton Licenses also underiakes the business of generation of slectrncty, the
transfer price at which eleciricty is supplied by the Generation Business of the Disinbution
Licenses to itz Retaill Supply Business shall be delermined by the Commission;

Provided that the Commission shall have regard to the terms and conditions specified In
Chapter 5 of these Regulations in determining the transfer price for such supply.
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17.5 The Distribution Licensee also camying out the generation business shall segregate the
accounts of the Company into generation business (separate for each of the generating plant)
and distribution business.

176 Untl accounts are segregated, Distribution Licensee shall prépare an Allocation Statement io
apportion costs and revenues to respective businesses =0 as to enable the Coemmission e
clearly identify the direct and indirect costs relating to such business and return on equity capital

accruing to such business.

The Allocation Statement shall be considered by the Commission only if it Is certified by the
Statutory Audilon/'Cost Auditor and approved by the Board of Direclors of the Distribution
Licensee, and it shall be accompanied with an explanation of the methodolagy which shall be
cansistent ever the Contral Pedod,

17.7  The Distribution Licensee shall submil, along with the separate application for determination of
farf! for retail supply of electricity, the information required under Chapter 5 of thess
Regulations relating to the Generation Business,

178  Mohwithstanding anything contained in this Regulation 17, the Commission shall adopt the tariff
for supply of electrcily by a Generaling Company 1o a Distribution Licenses if such tanff has
been determined through transparent process of bidding in accordance with the guidelines
issued by the Ceniral Government:

Provided that the applicamt shall fumish such information as the Commission may require fo
satisfy itself that the guidelines issued by the Central Government have been duly followed.

18 Determination of Tariff for Transmission, Distribution Wheeling Business, Retail
Supply Business and SLDC

18.1  The Commission shall determine the tariff for Transmission, Distribution Wheeling Business,
FRetall Supply Business and SLDC based on an applicalion made by the Licensee in
accordance with the procedure cenfained in this Regulation 18,

18.2 The Commission shall detammina the tanff for -

a2} Transmission of electricity, In accordance with the terms and conditions contained in
Chapter 7 of these Regulations:

b} Distribution Wheelng Business, in accordance with the terms and conditions contained In
Chapter 8 of these Regulations; and

¢l Retail Supply Business, in accordance with the terms and condiions contained in Chapter
9 of these Regulations

d} SLDC Business, in accordance with the ferms and conditions contained in Chapter 10 of
these Regulations.

18.2  The applicant shall provide as part of its applicaBion to the Commission, in such form as may
be stipulated by the Commission from time to e, full details of its calcwlation of the Aggregate
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18.4

185

18,6

Revenue Regquirement and expecied revenue from tariff and charges pursuant to the terms of
its license, and thereafier he shall furnish such further information or particulars or documents
as the Commission or the Secretary or any Officer designated for the purpose by the

Commission may reasonably require lo assess such calculation

Provided that the application shall be accompanied where relevant, by a detailed tanff revision
proposal showing calegory-wise tariff amd how such revision would meet the gap, if any, in
Aggregate Fevenue Reguirement for each year of the Control Pericd

Provided further that the Commission may specify additional/alternative formats fior details to
be submitted by the applicant, from timie to time, as itmay reasonably require for assessing the
Aggregate Revenue Reguirement and for determining the tariff,

Upon receipt of a complete appication accompanied by all requisite information, partioulars
and documents in compliance with all the reguirements specified in these Regulations, the
application shall be deemed fo be received and the Commission or the Secretary or the
designated Officer shall intimate to the applicant that the application is ready for publication,

The applicant shall, within seven (T) days of an intimation glven o him in accordance with
Reguiation 18.4, publish a naotice, in at least wo (2) English, and two (2) Assamiese daily
newspapers in English and Assamess language respactively. Publication of notice may also be
done in other official languages of the State in newspapers widely circulated |n the area to
which the application pertains, outlining the proposed tarniff, and such ciher matiers as may be
slipulated by the Commission, and inviting suggestions and comments from the public. The
Commission may give separate direction in this regard.

Provided that the applicant shall also put up onits websile, in downloadable spreadshest format
showing detasiled compuiations, the application made to the Commiszion along with all

regulatory filings, information, particulars and documends in the manner so sfipulated by the
Commission along with the public notics;

Provided further thal the web-ink to the informakon mentoned in the second proviso to
Regulation 18.5 above shall be easily accessible, archived for downloading and shall be

prominanily displayed an the applicant's website:

Provided also that the applicant may not provide or put up any such information, particulars or
documents, which are confidential in nature, with the prior approval of the Commission,

Explanabon — for the purpose of this Regulalion, the term “downloadable spreadshest format™
shall mean one {or multiple, linked) spreadsheet software files containing all assumptions,
fermulae, calculations, software macros and cutputs forming the basls of the application.

The applicant shall funish to the Commission all such books and records {or certified frue
coples thereof), incuding the Accounting Statements, operational and cost data. as may be
required by the Commission for determination of tariff,
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18.¥

188

The Commissich may, if I considers necessany, make or cause to be made available 1o any
person, at any time, such information as has been provided by the applicant to the Commission
including absiracts of such books and records (or certified true coples thereol) on such terms
and conditions as may be specified in the AERC (Conduct of Business) Regulations, 2004, as
amended from trme to tme;

The procedural aspects perfaining to applications contalned in tihls Regulation 18 shall apply,
only to such extent as may be reguired by the Commission having regard tothe circumstances
of an individual case, to -

a) an applicaton made by a Licensee under the proviso o sub-section (1) of Section 36 of the
At

b) an application made by a Distribution Licensea under sub-secton (5) of Section 64 of the
At

18 Time limit for making an application for determination of Tariff

18.1

Generating company and the licensee shall adhere to the following schedule for varnious
activities for the Control Perod:

Time Scheduls lor various activities for the Control Period

Obtaining
=% additional Approval of the
&, Description R of i information and Document by the
Hao. Document -
acceptance by the Commission
_ _ Commission
Fillng of MYT Petition
(ARR and Tarifl Proposal | DY 30" Navember of Within 120 days of the
1 fn ; the year preceding Within 30 days of ST
r the control period) admissicn of the
; thee first year of the | filing of document o
along with Capital A od petiion
Invesiment Plan i
AT P S By 30" Movember of Within 30 days of Wlhu.'l 1?0 days of
. Review True-up cach yewr it | g of document WREon o e
o LI _l:_:_:_r_lh‘nl period petition
20 Tariff Order
2001 The Commission shall, within one hundrad and twenty [ 120) days from the receipt of 2 complete

applicaton & admission as per the AERC (Conduct of Business) Regulations, 2004 &
amendment i any, and after considering all suggestions and ohjections recaeived from the public
under Section 84 of the Act

{i} lssue a Tarff Order accepting the appication with such modificafions or such conditions as
may be specified in that Order; or

(i} Reject the application for reasons to be recorded in writing # such application is nat in
accordance with the provisions of the Act and the rules and Regulafions made there under
or the provisbons of any other law for the time being in force:
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Prowvided that an applicant shall be given a reasonable opportunity of being heard before
rejecting his application.

The tariffs 50 determined shall be in force from the date specified in the said Order and shall,
unless amended or revoked, confinue to be in force for such pericd as may be stipulated
therein,

21 Publication of Approved Tariff

21.1

The applicant shall within the time specified in the Order of the Commission, publish the salient
features of the tarff approved by the Commission in at least two (2) English and twa (2)
Assamese language daily newspapers in English and Assamese language, respectively having
wide circulation in the area of licensee and shall put up the approved tanff | tanff schedule on
it website and make available for sale, a booklet containing such tarff or tariff, as the case
may be to any person upon payment of reasonable reproduction charges;

Provided that where the applicant is a Gemerating Company, the publicaton shall be in such
NeWspapers as are widely circulated in the area of supply of the Distribufion Licensee o whom
the electricity is proposed to be supplied in terms of the Tariff Order and shall also be put up
on the website of such Generation Company.

22 Communication of Tariff Order

22.1

The Commission shall, within seven days of passing the Order, send a copy of the Order to the
Government of Azsam, the Central Electicity Regulatory Commission, the Central Electricity
Autharity, SERC's, concerniad licensees and generating company. Tha Commission shall also
make available copy of the said Order to any person on payment of a fes fixed by the
Commission.

23 Adherence to Tariff Order

23.1

233

Mo tariff or part of any tanff may be ordinarily amended, more frequently than once in the year,
except in respect of any changes expressly permitted under the terms of fuel and power
purchase price adjustment as may be specified in under the AERC (Fuel and Power Purchase
Price Adjustment] Regulations, 2024 and Amendments ¥ any, on account of fuel cost and
power purchase cost.

The Commission, may, after satisfying itsalf for reasons to be recorded inowriting, aliow for the
revision of tanff.

If any Generating Company or Transmission Licensee or Distribution Licensee or SLDC
recovers a price of charge exceeding the taniff determined under Section 62 of the Act and in
accordance with these Regulations, the excess amount shall be payable to the person who has
paid such price or charge, along with interest aguivalent to the base rate of the Siate Bank of
India without prejudice to any other lability incurred by such Generating Company or
Transmission Licensee or Distribution Licensee or SLDC.
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234

The Generation Company o Transmission Licensee or Distribution Licensee or SLDC shall
submit periodic information such as compliance to directives, efc. as may be directed by the
Commission, comaining cperational and cost data to enable the Commission to monifor the
implernentation of its Order
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CHAPTER 4:POWER PURCHASE AND PROCUREMENT

24 Applicability

241

The Regulations contained in this Chapler shall apply to elecincity purchase and procurément
by a Distnbutton Licenses from a Generating Company of Trading Licenses or Distnbution
Licensee or from amy other source through agreement or amangement for purchase of power
for distribution and supply within the State.

25 Power procurement guidelines

251

252

Thie Distribution Licenses shall underake its power procurement during the year in accordance
with the power procurement plan for the Conirol Period, which may include long-term, medium-
termn and shori-term power procuremend, approved by the Commission in accordance with
these Regulations.

A Distribution Licenses shall follow the guidelines contained in this Chapler with respect o

a) Procurement of power under any arangement or agreement with a term or duration
excesding seven (7} years (i.e., long-term power procurement];

b} Procurement of power under any arrangement or agreement with a term or duration
exceeding three (3) months but not exceeding five years (i.e., medium-<emm power
procurement}; and

¢} Procurement of power under any arrangement or agreement with a term or duration less
than or equal to one (1) month at a ime (i.e., shorl-term power procurement).

26 Power Procurement Plan

£6.1

26.2

The Distribution Licensee shall prepare a plan for procurement of power (in MW/ MU) to serve
the demand for electricity in its area of supply for the Control Period and submit such plan to
the Commission for approval,

Provided that such power procurement plan shall be submitted for the Control Period
commencing on April 1% of the first year of the respective Control Period.

Provided further that the power procurement plan shall be submitted along with the application
for determination of fariff, in accordance with Chapter 2 of thesa Regulations.

Prowvided also that the power procurement plan submitted by the Distribution Licensee may

include long-term, medium-termn and short-term power procurement sources of power, in
accordance with these Regulations.

The power procurement plan of the Distribution Licensee shall comprise of the following:

a) A guantitative forecast of the unrestricted Base load and Peak Load demand for electricity
for each tanff category, within its area of supply over the Control Period,
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28.3

264

b} An estimate of the quantities of electncity supply from the identified sources of generation
and power purchase, including own generation, if any;

¢} Anestimate of availability of power 1o meet the base load and Peak load requirement;
Provided that swch eslimate of demand and supply shall be on month-wise basis in Mega
Watt (MW ) as well as expreased in Million Units (MU},

d) Standards to be maintained with regard to quality and reliability of supply, in accordance
with the AERC (Distribution Licensees’ Slandards of Performance ) Regulations, 2021, as
amended from fime to time;

e) Measures proposed for Reneweble Purchase Obligation (RPO), energy conservation,
energy efficiency and Demand Side Management,

Provided that the wlility shall maintain separate records of revenue/ expenditure related fo
individual DSM schemes! PAT/ RPO approved by the Commission,

fi The reguirement for new sources of power genmeration and'or procurement, including
augmentation of generation capacity and [dentified new sources of supply, based on (a) o
(&) above;

g} The impact of Open Access;

hy The plan for procurement of power including quantities and cost estimates for such
procursment:

i} Impact of Storage capacities inciuding Batteries, Elecinc Vehicle Charging Stations, etc.;

Provided that the forecast/estimate contained in the long-term procurement plan shall be
stated for each year of the Coniral Period, in terms of quantities of power 1o be procured
{in millions of units of electncity) and maximum demand (in MA 7 MWVA):

Provided further that the forecastsfestimates shall be prepared for each menth over the
Control Period;

Provided also that the long-term procurement plan shall be a cost-effective plan based on
available information regarding cosis of vanous sources of supply.

i} Short-term power procurement proposed shall be in accordance with Regulation 28 of
these Regulations.

The forecasts/ estimates shall be prepared using forecasting technigues based on past data
and reasonable assumptions regarding the future:

Provided that the forecasta/esiimates shall fake into account factors such as overall economic
growih, consumption growth of eleciricity-intensive sectors, advent of compelition in the
electrcity industry, trends in captive power, impact of loss reduction initiatives, improvement in
Generating Station Plant Load Factors and other relevant factors,

Where the Commission has stipulated a percentage of the total consumption of electricity in
the area of a Distribution Licensee to be purchased from co-generation and renewable sources



7138

THE ASSAM GAZETTE, EXTRAORDINARY, NOVEMBER 11, 2024

26.5

26.8

of energy, the power procurement plan of such Distibubion Licensee shall include the plan for
precurement from such sources at least uplo the stipulated level.

The Distribution Licensee shall be required to forward a copy of the power procurement plan to
thie State Transmission Utiity for verfication of s consistency with the fransmission system
plan for the intra-State tranamission sysiem, prepared in accordance with the AERC (Tems
and Conditions for Open Access) Regulations as amended from time o fime;

Provided that the Distribufion Licensee may also consult the State Transmission LHility at the
time of preparation of the power procurement plan 1o ensure consistency of such plan with the
transmissicn system plan.

The Distribufion Licenses may, as a result of addiional information nol previously known or
avaflable o him at the time of submission of the procurement plan under Regulation 26,1, apply
for a modification in the power procurement plan, for the remainder of the Control Period, as
part of the application for Annual Pedfarmance Review under Regulation 8.

Provided that the Distribution Licensee may be allowed a modification of the power
procurement plan under this Regulation nol more than once in a financial year, e, durng the
Annual Performance Review.

The Commission may, as a resull of additional information not previously known or available to
the Cammissicn at the ime of submission of the procurement plan under Regulation 26.1, if it
s0 deems, either on suo motu basis or on an appication made by any interested or affecied
party, modify the procurement plan of the Distribution Licensee, for the remainder of the Control
Period, as part of the Annual Performance Review

Prowvided that the Commission may modify the power procurement plan under this Regulation
as and when requiresd

The Commissiaon shall review the power procurement plan of the Distribution Licensee, or any
proposed moedification therelo, and upon such review being completed, the Commission shall
althar-

a) issue an order approving the power procurement plam, or modifications thereto, subject to
such modifications and conditions as it may deem appropriate; or

b) reject the power procurement plan or application for modification therelo, for reasons
recorded im writing, if such plan is nof in accordance with the guidelines contained in this
Chapter, and direct the Distribution Licenses to submit a revised plan based on such
considerations as it may specify.

Provided that the Distribution Licensess shall be given reasonable ocpportunity of being heard
before rejecting its power procurement plan.
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27 Approval of power purchase agreementiarrangement

271

27.2

273

Ewvery agreement or arrangement for power procurement by a DistribuBion Licenses from a
Generating Company or Licensee or from other source of supply entered into after the date of
effect of these Regulations shall come into effect only with the prior approval of the
Commission.

Provided that the prior approval of the Commission shall be required in respecl of any
agreement or arrangement for power procurement by the Distibution Licensee from a
Generating Company or Licensee or from any other source of supply on a standby basis:

Provided further that the prior approv al of the Commission shall also be reguired for any change
to an existing arrangement or agreement for power procurement, whether or not such existing
arrangement or agreement was approved by the Commission

The Commission shall review an application for approval of power procuremend
agreement'amangement having regard to the approved power procurement plan of the
Distribution Licensee and the following factors:

a) Reguirement for power precurement under the approved power procurement plan,

b) Adherence to a transparent process of bidding In accordance with guldelines issued by the
Central Govemment;

c} Adherence to the terms and condiions for determination of tanff specified under Chapter 5
of these Regulations where the process specified in (b) above has not been adopted;

d) Availability (or expected availability) of capacity in the intra-State transmission system for
evacuation and supply of power procured under the agreemeni/amangement;

e) Meed fo promote co-generation and generation of eleciricity from renewable sources of
BBy

Where the terms and conditions specified under Chapter 5 of these Regulations are proposed
to be adopled, the approval of the power purchase agreement between a Generating Company
and a Distrbution Licensee for supply of eleciricity from a new Generaling Station may
comprise of bwo steps, at the discretion of the applicant

a) MApproval of a provisional tarff, on the basis of an application made to the Commission at
any time prior fo the application made under clause (b} below, and

b) Approval of the final tanf, on the basis of an application made not later than three (3)
maonths from the cut-off date.

28 Additional Short-term power procurement

281

The Distribution Licensee can underiake addifional shori-term power procurement dunng the
vear, over and above the power procurement plan for the Control Pericd approved by the
Commission, in accordance with this Regulation.
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284

28.5

Where there has been a shortfall or failure in the supply of electricity from any approved source
of supply during the financial yvear, the Distnbution Licensee may enter into additional shori-
term arrangement or agreement for procurement of power (shori-lerm means upto period of
ane year):

Provided that if the tofal power purchasa cost for any block of sik months including such shori-
term power procurement excesds 105% of the power purchase cost approved by the
Commission for the respective block of six months, the Distribution Licenses shall have fo
cbtain prior approval of the Commission; and

Provided further that the proposed short-term power procurement shall be in accordance with
the AERC (Fuel and Power Purchase Price Adjusiment) Regulations, 2024 and amendments
thareo!.

Where the Distibution Licensse has identified a new short-lerm source of supply from which
power can be procured at a tanff that reduces its approved total power procurement cost, the
Distribution Licensee may enter Info a short-tern power procurement agreemeni or
arrangement with such supplier without the prior approval of the Commission,

The Distribution Licensee may enter info a short-term amangement or agresmend for
procurement of power without the prior approval of the Commission when faced with
emergency conditions that threaten the stabdity of the distibution system or when directed to
do so by the State Load Despaich Centre to prevent grid failure.

Within fifteen {15) days from the date of entering into an agreement or arrangement for short-
term power procurement for which prior approval is not required, the Distribution Licensee shall
provide the Commission, full details of such agreement o arrangement, Including quantum,
tariff calculations, duration, supplier details, method for supplier selection and such other details
as the Commission may require with regard to such agreementarangement to assess that the
conditions specified in this Regulation 28 have been complied with;

Provided that where the Commilssion has reasonable grounds fo believe that the arrangement
or agreement entered Inte by the Distribution Licensee does not meet the criterla specified in
Regulalion 28.2 o Regulation 28.4 above, the Commission may disallow any increase in the
total cost of power procurement (net of additonal revenue) over the approved level arsing thers
from or any loss incurred by the Distribution Licensee as a result, from being passed through
10 CORSUMErs.

Subject fo the cases specified in Regulation 28.2 & Regulation 284 above, where the
Disiribution Licensee enters info any agreement or arrangement for shor-term power
procurement without the approval of the Commission, any increase in the (otal cost of power
procurament (net of additional revenue) over the approved level ansing there from shall be
desmed o ba a vanation in peformance attnbutable antirely 1o controiable factors.
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CHAPTER 5: FINANCIAL PRINCIPLES

29 Capital Cost and capital structure

29.1

Capital cost for a project shall include -

a)

b}

d)
e}

al
h)

I

K

m)

)

=]

the expenditure incurmed or projected to be incurmed upio the date of commerdal operation
of the project,

any gain or loss on account of foreign exchange risk varation on the loan during
construction up io the dale of commercial operation of the project, as admitied by the
Commission, after prudence cheack

interest during construction and financing charges, on the loans (i) being equal to T0% of
the funds depioyed, in the event of the actual equity in excess of 30% of the funds deployed,
by treating the excess equity as normative loan, or (i) being equal to the actual amount of
loan in the event of the actual equity less than 30% of the funds deployed

increase in cost in confract packages as approved by the Commission;

interesi during consfruction and incidental expenditure during construction as computed in
accordance with Regulation 307 of thess regulations

capitalised inifial spares subject to the ceiling rates specified in this Regulation; and
additional capital expenditure or de-capitalization determined under Regulation 30;
adjustrment of revenue due io sale of infirm power in excess of fuel cost pror to the COD
as spedfied under Regulation 45 of these regulations; and

adjustment of any revenue earned by the transmission licenses by using the assets before
Con,

capital expenditure on account of ash disposal and ufilization including handling and
transportation facility;

capital expenditure incurmed lowards railway infrasiructure and its augmentation for
transportation of coal upto the receiving end of the generating stafion but does mot include
the fransportation cost and any other appurienant cost paid fo the railway;

capital expenditure on account of biomass handing equipment and facilities, for co-firing;
expenditure on account of fulilment of any condiions for obiaining envirenment dearance
for the project;

expenditure on account of change in law and force majeure evenis;

the capital cost admitted by the Commission prios o 0704, 2025 duly trued up by excluding
liability, if any, as on 01.04,2025;

Capital Cost incurred or projected to be incurred by a thermal generating station and
distribution llcenses on account of implemeniation of the norms under the Perform, Achieve
and Trade [PAT) scheme of the Government of India shall be considered by the
Commission subject to sharing of benefits accrued under the PAT scheme with the
beneficanes.
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q} expenditure on account of renovation and modemézation as admitted by this Commission
in accordance with regulation 30.5;

r} additional capital expenditure or de-capitalization determined under Regulation 30;

Pravided {hat the cost of the common assels Terming part of the project, should be considared
based on the suitable allocation and such allocated cost shall form part of the capital cost:

Provided furher that the assets forming part of the project. but not in use, shall be excluded
from the capital cost:

The capital cost admitted by the Commission after prudence check shall form the basis for
determination of tariff:

Provided that where the Power Purchase Agreement entered into between the Generating
Company and the Destribution Licensee provides a ceiling of actual expenditure, the original
cost of project shall not exceed such ceiling for the purpose of these Regulations:

Provided furiher that prudence check may include scrutiny of the reasonableness of the capital
expenditure, financing plan, Interest during construction, use of efficient technology, cost over-
run and time over-run and such other matters as may be considered appropriate by the
Commission for determination of tanff:

Provided also thal in case the sile of a Hydro Generating Station is awarded to a developer (nol
being a State confrolled o owned compamy) by the State Government by following a
transparent process of bidding, any expenditure incurred or committed to be incurred including
the premium payable to the Siale Government by the project developer for getting the project
site allotted, shall not be induded In the capital cost:

Frovided also that the capital cost in case of such hydro Generating Station shall include:

a) costof approved Rehabilitation and Resettlament (H&R | plan of the project in conformity
with Mational RAR Paliey and RAR package as approved; and

b) cost of the developers 108 contribution towards Rajv Gandhl Grameen Vidyutikaran
Yojana (RGGVY) and Deen Dayal Upadhyay Grameen Vidyulikaran Yojana project in the
aifected area.

¢} For uninterrupted and timedy development of Hydro projects, expenditure incurred towards
developing local infrastructure in the vicinity of the power plant not exceeding Rs. 10
lakh/MW shall be considered as part of the Capital cost, and in case the same work is
covered under budgetary support provided by the Government of India, the funding of such
warks shall be adjusted on recelpt of sech Tunds,

Provided that such funds shall be allowed only  the funds are spent through Indian
Governmental [nstrumentality;
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20.3

£8.4

205

The approved Capital Cost shall be considersd for determination of tanff and i sufficient
justificafion is provided for any escalation in the Project Cost, the same may be considered by
the Commission subject to the prudence check:

Provided that in case the aciual capital cost is lower than the approved capital cosi, then the
actual capital cost shall be considered for delermination of tanf! of the Generating Company or
Transmission Licensee or Distribution Licenses or SLDC,

The aciual capital expenditure on COD for the original scope of work based on audited accounts
of the Cormpany limited to orginal cost may be considered subject to the prudence check by the
Commission,

The capstal cost may include initial spares which shall be capitalized as a percentage of the Plant
and Mackhinery cost upto the cut-off date, subject {o the following cefling norms:

a) Coal-based fired themmal generabng stalions = 4.0%
b} Gas Turbine/Combined Cycle thermal generating stations — 4.0%
) Hydro generating stations including pumped storage hydro generating station — 4.0%
d} Tranamisalon sysiem
(i) Transmission line — 1.0%
(i) Transmission Sub-station (Grean Field) — 4.0%
Transrmission Sub-station (Brown Field) = 6 0%
(i} Series Compensation devices and HVDC Station = 4.0%
(iv) Gas Insulated Sub-station (GIS) (Green Field) — 5.0%
Gas Insulated Sub-station (GIS) {Brown Field) — 7.0%
iv | Communicabon System — 3.5%
(wi} Stafic Synchronous Compensator — 8.0%

Provided that

Where the benchmark noms for inifial spares have been published as part of the benchmark
norms for capital cost by the Commission, such norms shall apply til the exclusion of the noms
specified above;

VWhere the generating station has any transmission equipment forming part of the gensration
praject, the ceibng norms fior initial spares for such equipments shall be as per the calling norms
specified for fransmission system under these regulations:

Once the transmission project is commissioned, the cost of initial spares shall be restricted on
the basis of plant and machinery cost carresponding to the transmission project at the time of

frung up:
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29.8

For the purpose of computing the cost of indbal spares Plant and Machinery cost shall be
considered as project cost as on cut-off date excluding IDC, IEDC, Land Cost and cost of civil
works, The transmission llcensee shall submit the breakup of head wise DT & IEDC in s tariff
application.

Scrutiny of the cost estimates by the Commission shall be limited to the reasonableness of the

capital cost, financing plan, inerest during construction, use of efficient techmalogy, and such
other matters for defermination of tanff

Any expandifure on replacement, renovation and modernization or extension of life of old foed
assets, as applicable to Generating Companies, Trangmission Licensees, Distribution
Licensees and SLDC, shall be considerad afier writing off the net value of such replaced asssts
from the erginal capital cost and shall be calculated as follows:

Met Yalue of Replaced Assets = OCFA — AD; Where; OCFA; Original Capital Cost of Replaced
Assets; AD: Accumulated depreciation pertaining to the Replaced Assets

The capital cost incurred or projected to be Incurred on account of the Pedorm, Achieve and
Trade (PAT) scheme or sewage treatment plant or to achieve revised Emvironment

Morms/Statutory Morms of Government of India will be considered by the Commission on case
to case basis subject to prudence check,

The fallowing shall be excluded or removed from the capital cost of the existing and new project:

a) the asseis forming part of the project, but not in use as declared in the tanff petition;

bBi decapitalisation of Asset after the date of commercial operation on account of
replacement or removal on account of obsolescence or shifting from one project to
another project:

Provided that in case replacement of tfransmission asse! is recommendad by Regional
Power Commitiee, such asset shall be de-capitalised only after its redeployment;

Provided further that unkess shifting of an asset from one project 1o another is of permanent
nature, there shall be no de-capifalization of the concemed assets.

cl in case of hydro generating station any expenditure incurred ar committed 1o be incurred
by a project develeper for getting the project site allotted by the State government ; and

d) the proporfionate cost of land which is being used for generating power from generating
stafion based on renewable energy:

Provided that any grant recened from the Central or State Government or any statutory
body or authorty for the execution of the project which does mol carry any fliability of
repayment shall be excluded from the Capital Cost for the purposs of computation of
interest on loan, return on eguity and depreciafion;
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Provided further that all grant which were criginally received as grant for execufion of
projects, and subsaquently converted to equity on or after 01.04.2025, shall confinue to be
trealed as grant for the purpose of tanff determination.

Provided further that the capital cost of the assets forming part of the Project but not put to
use or not in use, shall be excluded from the capital cost of Generation Project and
transmission’ distribution / SLOC system:

Provided also that any capiiafisation done by mere book entries ! presentation in the
fimancial statements in order o comply with any statute [ rules etc. and not in accordance

with the Capital Expenditure approved under these Regulations, shall not be allowed by
the Commission.

Provided also that the Generafing Company or Transmission Licensee or SLDC or
Distribution licenses, as the case may be, shall submil documentary evidence in support of
its claim of assets being put to use

Provided also that the Commission may undertake a verification to check if the assets are
put to use as submitted by the Generating Company or Transmission Licensee or SLDC or
Distribution licenses, as the case may be, independent of the tanff determination process,

30 Additional capitalisation and de-capitalization
301 Additional Capitalisation within the original scope and upto the cut-off date

{i} The additional capital expenditure in respect of a new project or an existing project incurred
of projected to be incurred, on the following counis within the original scope of work, after
the dafe of commercial operation and up to the cut-off date may be admitied by the
Commission, subject to prudence checkc

a)l Undischarged liabilifies recognized to be pavable at a future date;

b} Works defemed for execution;

c) Procuremert of initial capital spares within the original scope of work, in
accordance with the provisions of Regulation 29.5 of these regulations;

d} Liabilities to meat award of arbitration or for compliance of the directions or order
of any statutory authority or order or decree of any court of law;

e} Change in law or compliance of any existing law, and

f} Force Majeure evenis:

Prowided that in case of any replacement of the assets, the additional capitalization shall be
warked out after adjusting the gross fixed assets and cumulaiive depreciation of the assets
replaced on account of de-capitahzation.
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(ii} The generating company, fransmission licensee, SLDC or Distribution Licensee as the
case may be shall submit the delails of works asset wise'work wise included in the original
scope of work along with estimates of expenditure, abilfies recognized 1o be pavable at a
fulure date and the works defemad for executicn.

30.2  Additional Capitalisation within the original scope and after the cut-off date:

(i) The additicnal capital expenditure incurred or projected to be incurred in respect of an
existing project or a new project on the following counts within the original scope of work
and after the cut-off date may be admitted by the Commission, subsect fo prudence check:

(i}

a)

b)
c}

d)

q)

Liabilites to meet award of arbifrabion or for compliance of the directions or order of
any statutory authonty, or order or decree of any court of law;

Change in law or compliance of any existing law;

Deferred works relaling to ash pond or ash handling sysiem in the original scope of
work:

Liability for works executed prior to the cut-off date;

Force Majeure events;

Liability for works admitied by the Commission after the cut-off date to

the extent of discharge of such liabilities by actual payments; and

Raising of ash dyke as a parl of ash disposal system.

In case of replacement of assets deploved under the ariginal scope of the existing project
after cut-off date, the additional capitalization may be admitted by the Commission, after
making necessary adjustments in the gross fixed assets and the cumulative depreciaton,
subject to prudence check on the following grounds:

a)

b)

c}

d)

e)

The useful [ife of the assets is nol commensurate with the useful life of the project and
such assets have been fully depreciated in accordance with the provisions of these
regulations,

The replacement of the asset or equipment is necessary on account of change in law
or Force Majeure condifions:

The replacement of such asset or eguipment is necessary on account of obsolescence
of technology; and

The replacement of such assel or equipment has olhersise been allowed by the
Commission,

The additional expenditure, excluding recurring expenses coversd in OSM sxpenses,

imvohved in relation to the renewal of lease of leasa hold land on case-to-case basis.

Provided that any claim of addilional capitalisation with respect to the replacement of assets
under the onginal scope and on account of cbsolescence of technalogy, which iz less than Rs.
20 lakhs shall nat be considered as part of Capital cost and shall be met through normative
O&M expenses,
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303  Additional Capitalisation beyond the original scope

(i} The capital expenditure, in respect of existing generating station or the transmission systam
including communicalion system, incurred or projected fo be incurred on the following
counts bevond the onginal scope, may be admitted by the Commission, subject i prudence
check:

a) Liabilities to mest award of arbitration or for compliance of order or directions of any
statutory authonty, or order ar decree of any court of law,

b) Change in law or compliance of any exisiing law:

¢} Force Majeure events;

dj Meed for higher security and safety of the plant as advised or directed by appropnate
Indian Govermment Instrumentality or statutory authonties responsible for national or
internal security;

&) Deferred works relating to ash pond or ash handling system in additional to the original
scope of work, on case-lo-case basis:

Provided also that if any expenditure has been claimed under Renovatlon and
Modernisation (RE&M) or repairs and maintenance under O&M expenses, the same shall
not be claimed under this Regulation;

fi Lisage of water from the sewage trealment plant in the themal generating station.

gl Weorks required towards biomass handling system to ensble omass co-firing and
towards enabling flexible operation of the generating siation as may be required.

hi Any additional capital expenditure which has become necessary for efficient operation
of generating station or transmission/ distribution system as the case may be, including
the works required towards projects acquired through MCLT process, The caim shall be
substantigted with the technécal justification and cost benefit analysis.

Provided that the ufilities shall have to mandatorily seek prior approval of the
Commission before mplementing such warks based on a detaied cosi-benefit analyais
ol such schemes:

(i} In case of de-capitalisation of assets of a generating company, transmission licensee,
SLOC or Distribution Licensae as the case may ba, the original cost of such asset as on
the date of de-capitalisation shall be deducted from the value of gross fized asset and
corresponding loan as well as equity shall be deducted from outstanding loan and the equity
respectvely in the year such de-capitalisation takes place with cormesponding adjustments
im cumulative depreciation and cumulative repayment of loan_ duly taking into consideration
the vear in which it was capitalised.
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30.5

Provided that in cases where an assel forming part of a scheme is de-capifalised and wherein
thie historical value of such asset is not available, the value of de-capitalisation shall be
computed by de-escalating the value of the mew asset by 5% per year until the year of
capitalisation of the old asset subject to a minimum of 10% of the replacement cost of the asset.

Additional Capitalization on account of Revised Emission Standards:

i}

{ify

{iii)

{iv)

A pgenerating company requinng to incur additional capital expendifure in the existing
generating stalion for compliance of the revised emissions standards shall share ils proposal
with the baneaficiaries and fie a patition for undertaking such additional capitalization.

The proposal under clause (i) above shall contain details of proposed technology as
specified by the Central Electricity Authonty, scope of the work, phasing of expenditure,
schedule of complelion, estimated completion cost including foreign exchange component,
if any, detailed computation of indicative impact on tariff io the beneficiaries, and any other
information considered to be relevant by the generaling companny.

¥Wheare the generating company makes an application for approval of additional capital
expenditure on account of implementation of revised emission standards, the Commission
may grant approval after due consideration of the reasonableness of the cost estimates,
fimancing plan, schedule of completion, interest during construction, use of efficient
techinology, cost-benefit analysis, and such other faclors as may be considered refevant by
the Commission,

After completion of the implementation of revised emission standards, the generaling
compary shall file a pelition for determination of tadff. Any expenditure incurred or projected
to be incurred and admitted by the Commission after prudence check based on
reasonableness of the cost and impact on cperational parameters shall form the basis of
determinaton of Lanff.

Renovation & Modernisation [R&M):

{i} The generaling company or the tfransmission licensee, as the case may be, for meeting the

expenditure on intending to undertake rencyation and modernisation (R&M) of the generating
station or unif therecf or transmission system or element thereof for the purpose of extension
of life beyond the originally recognized useful life for the purpose of tariff, shall file a petiion
of the generating station or & unit thereof or the iransmission system, shall make an
application before the Commission for approval of the proposal with a Detailed Project Report
giving complete scope, justification, cost-benefil analysis, estimated life extension from a
referance dafle, financial package, phasing of expendilure, schadule of completion, reference
price leved, estimated complefion cost including foreign exchange component, if any, record
of consuliation with beneficiaries and any other infarmation considerad to be relevant by the
generating company of the transmission llicenses.

Provided thal the generating compamy making the applications for renovation and
modermnization (REM) shall not be eligible for Special Allowance under Regulation 29.6 of
these regulafions;
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Provided further that the generating company or the transmission licensee intending to
undertake renovation and modernization (R&M) shall be required o ocbisin the consent of the
beneficiaries or the long term customers, as the case may be, for such renovation and
maodernization (R&M) and submit the same along with the petition;

Provided also that if the beneflidares or the long term customers, as the case may be, fail to
give their consent within specfied time, the generaing company or the fransmission licensee
may carmy out REM subject to approval of the Commission.

(it} Where the generating company or the fransmission licensea, as the case may be, makes an
application for approval of its proposal for renovation and modernisation, the approval shall
be granted after dus conzideration of reasonableness of the proposed cost estimates,
finamcing plan, schedule of completion, interest during construction, use of efficient
technology, cost-benefit amalysis, expected duration of life extension, consent of the
beneficiaries or long term customers, and such ciher factors as may be considered redevani
by the Commission,

(Hi} In case of gas/ liquid fusl based open/ combined cyde thermal generating statlon, after 25
years of cperation from s COD, any addifional capital expenditure which has become
necessary for removation of gas turbinesisieam turbine or additional capital expenditure
necessary due to cbsolesce or non-availability of spares for efficient operation of the stations
shall be allowed:

Provided that any expenditure included in the R&M on consumables and cost of components
and spares which is generally covered In the D&M expenses during the major overhaul of
gas turbine shall be suitably deducied after due prudence from the R&M expendiiure to be
allowed.

() After completion of the renovafion and modemisation (R&M), the generating company or the
ransmission licensee, as ithe case may be, shall file a petiion for determination of tanff
expenditure incurred or projected to be incurred and admitted by the Commission after
prudence check, and after deducfng the accumulated depreciation already recovered from
the admitted project cost, shall form the basis for determination of tarff,

Prowided that in case of renovation and modernization and up raling of old generaling siation
whare capital investment plan has been approved by the Commission, may revise the
perfarmance parameters of the said station.

Also provided that proper diagnestic mainienance tools should be In place to delect any
malfunctioning of the equipments of a generating plant and take up preventive maintenance
work by the generating company as necessary,
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30.7

Special Allowance for Coal-based fired Thermal Generating station

(i} In case of coal fired thermal generating siafion, the generaling company, insiead of availing

R&M may opt to avail a "special allowanca” in accordanca with the norms specified in this
regulation, as compensation for mesting the requirement of expenses including renowvation
and modernisation beyond the useful life of the generafing stafion or a unit thereof, and in
such an event, revision of the capilal cost shall mot be allowed and the applicable cperational
norms shall nat be relaxed but the special allowance shall be included in the annual fixed
cosi

Provided that such oplion shall not be available for a generating station or unit for which
rency ation and modernization has been undertaken and the expenditure has been admitted
by the Commission before commaencement of these regulations, or for a generating station
or unit which is in a depleted conditicn or operating under relaxed operational and
performiance narms.

{ii} The Special Allowance admissible to a generating slaton shall be @ Rs 10.75 lakh per WY

per year for the control period.

{ii} In the event of a generating station availing Special Allowance, the sxpenditure incurmad

upen or ulilized from Special Allowance shall be maintained separately by the generaling
station and details of same shall be made available to the Commission as and when directed.

{iv} The Special Allowance allowed under this Regulation shall be fransferred to a separate fund

for utilization towards Renovation & Medernisation activities, for which detailed methadology
shall be issued separately.

Interest during construction (IDC), Incidental Expenditure during Construction (IEDC)

A,

(i)

()

Interest during Construction (IDC)

interest during construction shaill b2 computed corresponding to the loan from the date of
infusion of debt fund, and after taking into account the prudent phasing of funds upte SCOD
(Scheduled Commercial Operation Date).

In case of additional cosis on account of IDC due to delay in achieving the SCOD, the
generating company of the ransmission licenses as the case may be, shall ba required o
furnish detailed justifications with supporting documents for such delay including prudent

phasing of funds:

Provided that if the delay 1s not atinbutable to the generating company or the transmission
licensee as the case may be, and 5 due 1o unconirollable factors, IDC may be allowed after
due prudence chack:

Provided further that only IDC on aciual loan may be allowed beyond the SCOD to the extent,
the delay is found beyond the contrel of generating company or the transmission licensee, as
the case may be, after due prudence and taking into account prudent phasing of funds.
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B. Incidental Expenditure durng Construction (IEDC)

(i) Incidental expenditure during consiruction shall be computed from the zero date and afier
taking Into account pre-operative expenses upto 3C0D:

Provided that any revenue eamed duning construction perod up o SCOD on account of
interest on deposits or advances, or any other receipls may be faken into account for
reduction in incidental expenditure during construction,

(i} In case of acditional costs on account of IEDC due to delay in achieving the SCOD, the
generating company o the fransmission licensee as the case may be, shall be required 1o
fumish detailed justification with supporting documents for such delay including the detais of
incidental expenditure during the period of delay and liguidated damages recovered or
recoverable corresponding to the delay:

Prowvided that f the delay is not attibutable to the generating company or the transmission
licenses, as the case may be, and is dwe to unconfrollable factors, IEDC may be allowed afier
due prudence check:

Provided further that where the delay is afiributable to an agency or contractor or supplier
engaged by the generating company or the fransmission licensee, the liguidated damages
recovered from such agency of contractor o supplier shall be taken Into account for
computation of capital cost,

(iii) In case the time over-run beyond SCOD is not admissible after due prudence, the increase
of capital cost on account of cost vanation comesponding to the period of time over run may
be excluded from capitalization respective of price vanation provisions in the confracts with
supplier or contractor of the generating company or the fransmission censes.

31 Treatment of Consumer contribution, Deposit work and Grant

31.1

Nz

The following nature of work carried out by the Transmission Licensee or Distribution Licenses
shall be classified under this category:

a} Works after oblsining a part or all of the funds from tha users in the context of deposit
works:

b} Capital works undertaken by ulilising grants received under vanous schemes [ programs
of the State and Central Governments

¢}  Any ether grant of similar nature and such amouni received without any obligation to return
the same and with no interest costs attached te such subvention.

Principles for treatment of the expenses on such capital expenditure shall be Bs follows:

a} Mormative OEM expense as specified in these Regulations shall be alowed,
bl Provisions related 1o Depreciation, as specified in Regulation 33.
c) Provisions related to Relurn on Equity Cap#al, as specified in Regulation 34.



7172

THE ASSAM GAZETTE, EXTRAORDINARY, NOVEMBER 11, 2024

32 Debt-aquity ratio

321

32.2

323

For a project declared under commercal cperation on or after April 19, 2025, if the equity
actually deploved is more than 30% of the capital cost, equity in excess of 30% shall be treated
as normative loan for the Generating Comparny, Transmission Licenses and Distribution
Licenses.

Provided that where equity actually deployed is less than 30% of the capital cost of the
capitalised asset, the actual eguity shall be considered for determination of tarnff:

Provided further that the equity invested in foreign currency shall be designated in Indian rupees
an the date of each imvestment

Provided also that any grant obtained for the execution of the project shall not b= considered
as part of capital structure for the purpose of debt: eguity ratio,

Provided further that any addition to Gross Fixed Assets originally funded by grant and
subsequently converted to equity on or after 01.04.2025, shall continue to be treated as grant
for the purpose of tanff determnination under these Regulations,

Explanation.- The premium, if any, raised by the Generating Company or the Transmission
Licenses or the Distribution Licensese, as the case may be, while Issuing share capital and
investrment of internal resources created out of its free reserve, for the funding of the project,
shall be reckoned as paid up capital for the purpose of computing return on equity, provided
such premium amount and intermal resources are actually utilised for meeting the capital
expenditure of the Generating Station or the transmission system or the distribution system

Im case of the Generating Company, Transmission Licensee, Distribution Licenses and SLOC,
if any fixed asset is capitalised on account of capital expenditure pror to April 1% | 2025, debt-
equity ralio allowed by the Commission for determination of lanff for the perod ending March
31¥ 2025, shall be considerad:

Provided that in case of retirement or replacement of the assets, the equity capital approved as
migntioned above, shall be reduced (o the extent of 30% (or actual equily companen based on
documentary evidence, if it is lower than 30%) of the original cost of the retired or replaced
asset.

Any expenditure incurmed or projected to be incurred on or after April 1%, 2025, as may be
admitted by the Commission as additional capital expenditure for determination of tariff, and
renoy ation and maodernisation expendifure for life extension, shall be serviced in the manner
specified in this Regulation.

33 Depreciation

3341

The valug base for the purpose of depreciation shall be the Capital Cost of the asset admitied
by the Commission.
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Provided that depreciation shal not be allowed on assets funded throwgh Consumer
confribution, Capital Subsidies/Grants, and corversion of grant to equity on or after 01,04, 2025

332 The salvage value of the assef shall be considered a5 10% and degpreciation shall be allowed
up to maxemum of 20% of the capital cost of the assat,

Provided that in case of hydro generating stations, the salvage value shall be as provided in
the agreement signed by the developers with the State Government for creation of the site;

Provided further that the capital cost of the assels of the hydre generaling station for the
purpose of computabon of depreciable value shall cormespond 1o the percentage of sale of
electricity under long-term power purchase agreement at regulated tanff.

Provided also thal any depreciation disallowed on account of lower availability of the generaling
station or generating unit or transmission system as the case may be, shall nol be allowed to
be recovered at a later stage during the useful |ife and the extended life,

333 Land, other than the land held under lease and the land for reservoir in case of hydro
Generating Station, shall not be a depreciable assets and iis cost shall be excluded from the
capital cost while computing depreciable value of the assets.

334 Deprecation of the exisiing prejects shall be calculated annually based on Straight Line Method
and at rates specified in Appendi-| 1o these Regulations:

Provided that, the remaining depreciable value as on 31" | March of the year closing after a
period of 12 years from date of commercial operation shall be spread over the balance usefu
life of the assets.

335  In case of the existing projects, the balance depreciable value as on Aprl 1%, 2025, shall be
warked out by deducting the cumulative depreciation including Advance Against Depreciation
as admitted by the Commission upto March 315, 2025, from the gross depreciable value of the

asseis.

336 Depredation for Mew Projects shall be calculated annually based on the Straight Line Method
and at rates specified in Appendix-ll to these regulations for the asseis of the generating station,
transmission and distribution system:

Provided that the remaining depreciable value as on 31st March of the year closimg after a
period of 15 vears from the effective date of commercial operation of the generating stalion or
the transmission or distnbution system, as the case may be, shall be spread over the balance
useful life of the assets.

337 Depredation shall be chargeable from the first year of commercial operation, In case of
commercial operation of the assat for part of the year, depreciation shall be charged on pro rata

basis,
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338  In case of de-capitalization of assets, the cumulative depreciation shall be adjusted by taking
inte account the deprecation recovered in tanff by the decapitalized asset during ifs useful
SEFVICES,

34 Return on Equity Capital

341 Relurn on equity capital shall be computed on the equity capital determined in accordance with
Regulation 32,

34,2  Return on equity shall consist of two pards i.e base ROE and additional ROE as below -
I. For Generating Station
a} For the Generating stations commissioned on or after 1% Apnl, 2025 base ROE rate of
13.50% shall be allowed on a post- tax basis,

b) Additional ROE of 1% shall be allowed for the project compleated within the scheduls
date of commissioning.

¢) Additional ROE of 2% shall be allowed for the project completed before six months of
the schadule date of commissioning.

d} The maximum ROE admissible for Generating Station shall be 15.5%

Pravided that the rate of ROE shall be 1%.5% on a post- tax basis for the Generafing stations
commissioned before 15t April, 2022,

ll. For Transmission Licensee

a) Base ROE rate of 13.50% shall be allowed on a post- lax basis,

b} Additional ROE of 1% shall be allowed on achieving BO0% on the approved
capitalization for previous year.

c) Additional ROE of 2% shall be allowed on achieving 100% on the approved
capitalization for previous year.

dj The mazimum ROE admissible for Transmission Licensae shall be 15.5%.

. ForSLDC

The rate of ROE for SLDC shall be 15.5% on a post- 1ax basis,

Iv. For Distribution Licensea

a) Base ROE rate of 14% shall be allowed on a posi- tax basis,

b} Additional ROE of 1% shall be allowed on achiewving B0% on the approved
capitalization for previous year.
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c) Addiional ROE of 2% shall be allowed on achieving 100% on the approved
capitalization for previous year,

d) The maximum ROE admissible for Distribution Licensee shall ba 16%.

Prowided that:

t In case of a new project commissioned on or after st April, 2025, the rate of refurn on
equity shall be reduced by 1.00% for such period as may be decided by the Commission
if the generating station or transmission systemn is found to be decared under
commercial operation without commissioning of any of the Free Governor Mode
Operation (FGMO), data tedemelry, communication system up to load dispaltch centre
or protection system based on the report submitted by the SLDC;

35 Interest on loan capital

35.1

352

353

is54

325

The loans arrived at in the manner indicated in Regulation 32 shall be considered as gross
normative loan for calculation of interes! on loan.

Provided that In case of retirement or replacement of assets, the lcan capital approved as
mentioned above, shall be reduced fo the extent of 70% {or actual loan component based on
documentary evidence, if it |s higher than 70%) of the original cost of the retired or replaced
asgels.

The normative loan oulstanding as on April 19 , 2025, shall be worked out by deducting the
cumulative repayment as admitted by the Commission up to March 31% , 2025, from the gross
nommative loan,

The repayment for each year of the Control period shall be deemed fo be equal io the
depreciation allowed for that vear:

Mobwithstanding any moratoriomn period availed by the Generating Company or the
Transmission Licensee or the Distribufion Licensee or the SLOC, as the case may be, the

repayment of loan shall be considered from the first year of cormmercial operation of the praject
and shall be equal to the annual depreciation allowed,

The rate of interest shall be the weighted average rate of interest calculated on the basis of the
actual loan porifolio at the beginning of each year applicable to the Generating Company or the
Tramsmission Licenses or the Distribution Licensee ar SLOC:

Frovided that if there is no actual loanfor a particular year but normative loan is still cutstanding,
the last available weighted average rate of interest shall be considered:

Provided further that if the Generating Company or the Transmission Licensee or the
Distribution Licensee or SLDC, as the case may be, does not have actual loan, then the
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3586

35.7

58

359

weighted average rate of interest of the Generating Company or the Transmission Licensee ar
the Disiribution Licenseea or SLDC as a whole shall be considerad.

The inlerest on loan shall be calculated on the normative average loan of the year by applying
the wesghted average rate of interest.

The utiity shall make every effort 1o re-finance the loan as long as it results in net savings on
interest and in that event the costs associated with such resfinancing shall ba borme by the
beneficiaries and the net savings shall be shared between the beneficiaries and the generating
company of the iransmission licensee, as the case may be, in the ratio of 2:1.

The changes to the terms and condiions of the loans shall be reflected from the date of such
re-financing.

Iinterest shall be allowed on the amount held as security deposit by the Distribulion Licensee
from consumers, at a rate equal to SBI base rate as on 1% April of the financial year.

Provided that at the ime of truing-up, the interest on the amount of security deposit for the year
shall ba considered on the basis of the actual interest paid by the licensee during the year,

subject to prudent check by the Commission.

38 Tax on Income

38.1

Income Tax, if any, on the income stream of the regulated business of Generating Companies,
Transmission Licensees, Distribution Licensees and SLDC shall be reimbursed to the
Generating Companies, Transmission Licensees, Distribufion Licensees and SLOC as per
actual income tax paid, based on the documentary evidence submitied at the time of truing up
of each year of the Control Period, subject to the prudence check.

Provided that no Income Tax shall be considered on the amouni of efficiency gains and
incentive eamed by the Generaing Companies, Transmission Licensees, Distribution

Licensees and SLDC.

AT Interest on Working Capital

3T

Generation projects

a) In case of coal basedioil-based fired Generating Stations, working capital shall
COVEer
(i} Cost of coal or lignite, if applicable, for 10 days for pit-head generating stations and 20
days for non-pit-head generating stations for generation correspending to the normative
annual plant availability factor or the maximum coalllignite stock storage capacity,
whichever is lower;

(i} Limesione fowards sfock for 15 days corresponding to the nomative annual plant
avail ability.
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b

c)

(iil} Advance payment for 30 days towards the cost of coal or lignite and limestone fior
generation comesponding to the normative annual plant availability factor;

(iv) Costof secondary fuel ol for two months for generation comresponding to the normative
annual plant availabil®y factor, and in case of use of more than one secondary fuel oil,
cost of fued oil stock for the main secondary fuel oil;

iv 1 Operafion and Mainienance expenses, including waler charges and security expenses,
for one (1) month |

(wi) Maintenance spares @ 20% of operation and maintenance expenses, including water
charges and security expenses, and

(vil} Recaivables aquivalent to 45 days of capacity charges and energy charges Tor sale of
electricity calculated on the normative annual plant availability factor,

In case of Gas Turbine/Combined Cycle/ Gas-engine based Generating Stations,

working capital shall cover:

{i}) Fuel cost for 15 days comesponding to the normalive annual plant availability facior,
duly taking into account the mode of operation of the generating station on gas fusl and
liguid fued;

(i) Ligued fuel siock for 15 days corresponding 1o the normative annual plant avallability
factor, and in case of use of more than ane liguid fuel, cost of main liquid fued duly taking
into account mode of operation of the generating stafions of gas fuel and liquid fuel;

Provided that the above shall only be allowed io generating stations that have facilities to
siore liguid fusl

(iii} Mairtenance spares (@ 30% of operation and maintenance expensas, including water
chiarges and secunty expenses,;

(iv) Receivables equivalent to 45 days of capacity charge and energy charge for the sale
of eleciricity calculated on the nomative plant availability factor, duly taking info account
the mode of operation of the generating station on gas fuel and Yquid fuel;

(v)Operation and mainienance expenses, including water charges and securily expenses,
for one month.

In case of Hydro power Generating Stations including pumped storage hydro-

electric generating station and transmission system, working capital shall cover:

(i) Operation and mainienance expenses including security expenses for one | 1) manth;

(i) Maintenance spares {#15% of aperation and maintenance expenses including security
expenses; and

(i} Recelvables eqguivalent to 45 days of the annual fixed charges.
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d)

Rate of interest shall be at interest rate equivalent to the nomative interest rate of three
hundred {300} basis points above the average State Bank of India MCLR (One Year Tenor)
prevalent dunng the last availabie six manths for the determination of fariff,

a7.2 Transmission & SLOC

a)

B)

The Transmission Licensee and SLDC shall be allowed interest on the estimated level of

working capital for the financial year, computed as follows:

{i} Operation and maintenance expenses for one | 1) month;

(i) Maintenance spares @15% of operation and maintenance expenses; and

{lilj Receivables equivalent to 45 days of the annual transmission charges and SLDC
charges (for SLDC).

Rate of interest shall be at interest rate eguivalent to the normative interest rate of three

hundred (300} basis poinis above the average Stale Bank of India MCLR {One Year Tenor)
prevalent during the last available six months for the determination of tariff,

373  Distnbution Whesling Business

a)

b)

The Distribution Licenses shall be allowed interest on the estimated level of working capital

fior the Distribution Wheeling Business for the financial year, computed as follows:

{i} Cne month of the amount of Cperation and Maintenance expenses for such financial
year, plus

{ii} Maintenance Spares §15% of operation and maintenance expenses; plus

{iii Receivables equivalent to 45 days of the expected revenue from charges for use of
Disinbubon Wires;
Minus

v} Amount if any, held as security deposits under clause (b) of sub-saction (1) of Seclon
47 of the Act from Distribution System Uisers excepl the security deposils held in the
form of non cash instruments such as Bank Guarantee, Bank Mandate eic.

Fate of interest shall be al interest rate equivalent to the normative interest rate of three

hundred {300) basis points above the average State Bank of India MCLR {One Year Tenor)
prevalent dunng the last availabie six months for the determination of tariff.

374  Retail Supply of Electricity

a)

The Distribufion Licensas shall be allowed interest on the estimated level of working capital

for the financial year, computed as follows:

&) One month of the amount of Operation and Mainienance expenses for such financial
year (O & M), plus

b} Maintenance Spares {@15% of operation and maintenance expenses (MS); plus
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¢} 45 days equivalent of the expected revenue from sale of electricity at the prevailing tariff
{Rz2) and including revenue from cross-subsidy surcharge and additional surcharge, if

any’,

Minus
d) Amount held as securnity deposits under clause {a) and clause (b) of sub-section (1) of
Seclion 47 of the Act from retail supply congumers [SD) except the secunily deposits
held in the form of on cash instruments such as Bank Guarantee, Bank Mandate efc.;

limus
] Orne (1) month equivalent of cost of power purchased, based on the annual power
procurement plan (PP,

Thereby, total working capital considered shall be:
WC= (O & M,+MS+R;)-8D-PP,

Provided that in case of power procurement from own Generating Stations of the Retail
Supply Business, no amount shall be reduced from the working capital requirement towards
payables, to the extent of supply of power by the Generation Busaness fo the Retail Supply
Business, in the computation of working capital in accordance with these Regulations;

b} Rate of interest shall be at interest rate egquivalent to the normative interest rate of three
hundred {300) basis points above the average State Bank of India MCLR {One Year Tenor)
prevalent dunng the last available six months for the determination of tanff

38 Operation and Maintenance Expense

381 The O&M for gemerating compamny and ransmission licensee shall be determined as per
Regulation 31 and Regulalion 68,5 of these Regulations

Provided that income generated from the sale of gypsum or other by-producis shall be reduced
from the cperation and maintenance axpanses.

382 The D&M Expense for the Distribution licensee shall be determined as follows:

@) The licensee shall propose separate trajectories of norms for each of ihe components of
CEM expenses viz., emplovee cost, REM expense and ASG expense,

b} Morms shall be defined in fems of combination of number of perscnnel for various activities
such as per 1000 consumers and number of personnel per subsialion, ine lenglh along
with annual expenses per personnel for Employee expenses combination of ARG expense
per personned and ASG expense per 1000 consumers for ASG expenses and REM
expense as percentage of gross fived assets for estimation of R&M expenses;
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383

c}

d)

e

gl

h)

il

)

K}

I

m)

In

Dne-time expenses such as expense dua to change in accounting palicy, arnears paid due
to pay commissions and interim relief efc, shall be exciuded from the norms in the
trajeciory;

The expenses beyond the controd of the distribution licensee such as dearness allowance,
pansion liabilittes and terminal benefits in Employee cost etc., shall be excluded from the
narms in the frajectory;

The One-time expenses and the expenses beyond the control of the Distribution Licenses
as per sub-regulations (c) and {d) above shall be allowed by the Commission over and
above nommative Operation & Maintenancs Expenses after prudence check;

The nomns in the irajectory shall be proposed over the confrol period with due considerafion
to productvity improvements and commerdcial viability,

The nomns shall be proposed at constant prices of base year and escalation on account of
inflation shall be over and above the baseline:

The Distribution Licenses shall alzo cary out absclute and relafive analysis while proposing
the noms,

In absolute analysis, Disfribution Licensee's audited accounts of operations for last three
years, expensas claimed for control periad, historically approved cost, and prudence chack
ghall be used by the Commission to estimate values of norms;

In relative analysis, perfformance parameters of other Distribution Licensees within the
same state or in other states shall be considered by the commission to estimate noms.
Provided that other Distribulion Licensees 2o chosen shall have similar profile as that of
the Distribution Licenses under consideration in terms of consumer mix, type of icense
grea (city, state, ete, ) type of disiribution networks, viz, underground’overnead, HT-LT ratio,
elc;

Suitable average of outcomes of absclute and relative analysis may be taken by the
licensee while proposing the nomms over the control period for the distribution licensee,

Based on the proposal submitted by the licensee, the Commission shall fix the norms for
the szaid purposes which shall be taken inle account for determining the irajectories for
various components of O&M expenses for the remaining years of the control period:

Til such tme the nomms are fixed by the Commission, the trajectones of varous
companents of O&M expenses shall be submitted by the licensee and determined by the
Commisston on the basis of the actual costs for the previous years in accordance with the

provisions of these regulations;

absence of any proposal along with supporting documentis, the Commission shall determine

the D&M for the Wheeling and Retall Supply business as per the methodology provided below,

a) Operalion and Maintenance (D&M) expenses shall compnse of the Tollowing
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(i} Salanes, wages, pension contribution and other employee costs;
(i} Adminisirative and general expenses including insurance charges if any;
(i) Repairs and maintenance expenses;

b The O&M expenses for the first year of the Confrol Period shall be approved by the
Commission taking inte account the actual D&M expenses for last five vears il Base
Year subject to prudence check and any other faciors considered appropnate by the
Commission,

c) The O&M expenses for the nth year and also for the year immediately preceding the
Controd Perod, shall be approved based on the formula given below:-

Q&M = REM: + EMP, + ARG
Where -
= D&M, - Operation and Maintenance expense for the nth year;
=  EMP: - Employee Costs for the nth year,
=  R&M;, — Repair and Maintenance Costs for the nth year,;
= ARGH— Administrative and General Costs for the nth yvear,
d) The above components shall be computed in the manner specified below:
EMP, = (EMPxa) % {14G5) x (1+CPlinflaticn)
R&M: = K ¥ (GFA ns) x (1+WHFlinflation) and
AEGn = (A&Ga1) % (1+WPlinflation) + Provision
Where -
*  EMPn1— Employee Costs for the (n-1)th year;
= ARG ny — Administrative and General Costs for the (m-1)th year;

= Provigion: Cost for infiatives or other one-fime expenses as proposed by the
Disiribution Licensee and valideted by the Commission,

= CK'is a constant specified by the Commission in %. Yalue of B for each year of the
confral period shall be determined by the Commission in the MYT Tariff order based
on licenses’s filing, benchmarking of repair and maintenance expenses, approved
repair and maintenance expenses vis-a-vis GFA approved by the Commission in past
and any other factor considered appropriate by the Commission;

= CP linflation - is the average increase in the Consumer Price Index [(CPl) for
immediately preceding three years;

= WP linflation = i5 the average increase in the Wholesale Price Index (CPI) for
immediately preceding three yvears,
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= GFAn — Gross Fixed Asset of the transmission licensee for the n-1th year;

=  5n is a growth factor for the nth year. Value of Gn shall be determined by the
Commizsion in the MYT tariff order for meeting the additional manpower reguirement
based on licenses’s flings, benchmarking, and any other facior that the Commission
fesls appropriate,

39 Prior Period Expenses

38.1

gz

The utility may submit to the Commission the prior period expenses as a part of the filing Tor
truing up;

The Commission may allow prior perod expenses at the tme of truing up based on audited
accounts, on case-lo-case basis, if the expenses in that prior period have been allowed by the
Commission on actual basis, subject o prudence check.
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CHAPTER 6: COMPONENTS OF ARR AND TARIFF FOR GENERATION

COMPANY

40 Applicability

40.1

40.2

40,3

The Regulations specified in this Chapter shall apply for determining the tariff for supply of
electricity to a Distrbution Licensee from the generating stations located in Assam;

Provided that determination of tanff for supply of electricity to a Distribution Licensee from
Renewable Enargy sources of genaration shall be in accordance with terms and conditions as
stipulated im the relevant Regulations/Orders of the Commission,

The Commission shall be guided by the terms and conditions contained in this Chapler In
determining the tariff for supply of eleciricity by a Generating Company to a Distribution
Licenses i the following cases:

a) where such tariff is pursuant fo a power purchase agreement or arrangement enfered

b}

Into subsequent 1o the date of effeciiveness of these Regulations, or where such tanff
is pursuant to a power purchase agreement or amangement enfered into pricr to the
date of effeciveness of these Regulabions and either the Commission has not previously
approved such agresment/arrangement or the agreement/arrangement envisages that
the tanff shall be based on the Assam Electricity Regulatory Commission (Terms and
Conditions for determination of Multi Year Tarfl) Regulations, 2024, as amended from
time to iime; ar

where the Distribution Licensess s engaged in the business of generabon of elscricity,
im detemrmining the fransfer price at which electricity is supplied by the Generation
Business of the Distibution Licenses to ils Retail Supply Business;

Provided that the Commission may deviate from the norms contained in this Chapler or
specify alternative norms for particular cases where il 50 deems appropriate, having

regard 1o the circumstances of the case

Provided further that the reasans for such deviation(s) shall be recarded in writing.

Mobwithstanding anything contained in this Chapter &, the Commission shall adopt the tariff if
such tariff has been determined through transparent process of bidding in accordance weth the
guidelines issued by the Central Government,
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41 Petition for determination of generation tariff

41.1

a41.2

41.3

414

415

41.68

A Generating Company Is required to file a Pelition for determination of tanff for supply of
electrcity to Distribution Licensees in accordance with the provisions of Chapter 3 of these
Regulations,

Tanff in respect of a Generating Station under these Regulations may be determined Stage-
wige, Unit-wise or for the whole Generating Station. The terms and conditions far determination
of tariff for Generating Stations specified in this Chagler shall apply in like manner to Stages or
Units or for the Generating Station, as the case may be,

Where the tarff is being determined Tor Stage or Unit of a Generaling Skaton, the Generaling
Company shall adept a8 reascnable basis for allocation of capital cost relating o comman
facilities and allocation of joint and common costs across all Stages or Units, as the case may
be:

Provided that the Generating Company shall maintain an Allocation Stalement providing the
basis for aflocation of such costs, which shall b2 duly sudifed and cerlffied by the statutory
auditors, and submit such audited and centified statement to the Commission along with the
application for determination of tarff.

A Generaling Company may make a Petition for determination of provisional tanff in advance
of the anficipated Date of Commercial Operation of Unit or Stage or Generating Station as a
whole, as the case may be, based on the capital expenditure actually incurred up to the date of
making the Pefition or a date prior 1o making of the Pefition, duly audited and ceriified by the
statulory audiiorsfindependent auditor and the provisional tarfl shall be chasged from the date
of comnmercial operation of such Unit or Stage or Generaling Station, as the case may be,

A Generaling Company shall make a fresh Pelition in accordance with these Reguations, for
determination of final tarff based on actual capital expenditure incurred up to the date of
commercial operation of the Generating Station duly certified by the statutory auditors based
on Annual Audited Accounts.

Any difference in provisional tariff and the final tarff determined by the Commission and not
attributable to the Generating Company may be adjusted at the time of determinaBon of final
tariff for the following vear as directed by the Commission,

42 Components of Tariff

421

42.2

The tariff for sale of electricity from a thermal Power Generating Station shall compnse of two
paris, namely, the recovery of Annual Fixed Charges and Energy (vanable) Charges (for
recovery of primary and secondary fusl cost).

The tanff for sale of electricity from a Hydro Generating Station shall comprise of two paris,
rramaly, the recovery of Capacity Charge and Energy Charge.
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43 Annual Fixed Charges

431  The Anmual Fixed Charges shall comprise of the following elements;
a) Return on Egquily Capital;
b} Interest on Loan Capital;
c) Depreciation;
dj Crperation & Maintenance Expenses,
&) Infterest on Working Capital,
Minus.
{a) Mon-Tariff Income.
Provided that Depreciation, Interest on Loan Capital and Return on Equity Capital for Thermal
and Hydro Generating Stations shall be considered in accordance with the provisions specified
in Chapter 5 of these Regulations.
Provided further that special allowance in keu of RE&M where opled in accordance to Regulation
30.5 and'or separate compensation allowance in accordance to Regulation 308, wherever
applicable shall be recovered separately and shafl not be considered for computation of working
capital,
44 Capital cost
441 Forthe purpose of detemrmination of tarif{, the Capital Cost for a generaling station and additional
capitalisation thereol, shall be allowed in accordance with the provisions outlined under
Regulation 29 and Regulation 30 respectively.
442  The provisions of Accounting Standards (A510): Accounting for Fixed Assets of the Institute of

Charlered Accountanis of India, as amended from lime to time, shall apply, to the extent not
inconsistent with these Regulations, in determining the original cost of capital expendifure
projects andfor onginal cost of fixed assets capitalized,

435 Sale of Infirm Power

451

452

The tariff for sale of infirn power from the themal Generating Station fo the Distribufion
Licensee shall be equivalent to the actual fuel cost, induding the secondary fuel cost, as the
case may be, incumed during that peanod sulbjed fo prudence check.

Provided that any revenue other than the recovery of fuel cost samed by the generating
company from sale of infirm power shall be taken as reduction in capital cost and shall not be
treated as revenue.

The tanff for sale of infirm power for Hydro Siabons fo the Distribution Licensee shall be the
lowest energy rate of the existing hydro-station in the state and the revenue recovered from
sale of inform power shall be deducted from the capital cost.
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48 Mon-Tariff Income

The amount of non-tanff income relaing to the Generation Business as approved by the
Commission shall be deducted from the Annual Fixed Cost in determining the Annual Fixed
Cost of the Generation Company,

Provided thal the Generation Company shall submit full delails of its forecast of non-tanff
income ta the Cammission in such form as may be sfipulated by the Commission fram fime te

time,
The indicative list of various heads 1o be considered for non-tanff income shall be as under:

a} Income from rent of land or bulldings;

b}  Income from sale of scrap,

e)  Income from staiutory investments;

d) Income from sale of Ashirejected coal;

e} Interest on delayved or defemed payment on bills;

fi interest on advances fo suppliers/contractors;

gl Renlal from stalf quariers;

h} Rental from confractors,

i} Income from hire charges from contactors and others;

il Income from advertiserments, ete

k]  Interest on investments, fixed and call deposits and bank balances:”

I Interest on staff loans and advances;

m} Income from Security Constrained Economic Despatch (SCED) & Market Based
Economic Despatch (MBED),

n}  Any other non-tanff income.,

("Note — Any fncome from feed depostt made oul of profit of the Generaling Slalions shall
nol be deducled as Non-Tanll Income, provided the delails of the same, cerffied by the
auditor is made availabla)

47 Norms of operation for Thermal Generating Stations

471 Recovery of capacity charge, energy charge and incentive by the generating company shall be
based on the achievement of the operational norms specified in the reguiations 48.1 to 50

47.2  The Commission may on its own revise the norms of Station Heat Rate In respect of any of tha
generating stations for which relaxed nomms have been specified,

48 MNorms of operation for Thermal Power Station

481  MNormative Annual Plant Avalability Factor (NAPAF) for recovery of full (fixed) charnges:

a) Existing Plants:
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Name of Plant MYT Period
"FY 202526 | FY 202627 | FY 2027-26 | FY 202829 | FY 2029-30

i} Namrup TPS 50% 50% 50% 50% 50%

ii) Lakwa TPS with WHRLU | S0%% E0% 50%: 50% | 0%

ii) Lakwa Repiacemeri PP | 5% 85% 5% 5% | 85%

W) Namrup Replacement PP | B5% 85% a5% a5 85%

b) Mew plants commissioned on or after 15t Apnl, 2025 for recovery of full (fixed) charge:

Description
Normative Annual Plant Availability Factor B5%
(NAPAF)
482  Mormative [Target) Plant Load Faclor for incentive
a) Existing Plants:
MYT Penod
MHame of Plant
FY 2025-26 | FY 2026-27 | FY 2027-28 | FY 2028-29 | FY 2029-30
() Namrup TPS 50% 50% 50% 50% 50%
i} Lakwa TPS with WHRLU BE% B8% B6% G6E% BaY%
ii)) Lakwa Replacement 00% 00% a0 0% 004
[=1=]
v} Namrup Replacement B5% B5% B5% B5% BS%
FF-

b) Mew plants commissioned on or after 1st Aprl, 2025 for recovery of full {fixed) charge:

Description (in %)
Coal based generating station 85%
Gas based generating station B5%
Gas-enging based generating station 90%

48.3  Auxliary Energy Consumplion

a) Existing Plants:
Name of Plant MYT Period
FY 2025-26 | FY 2026-27 | FY 2027-28 | FY 2028-29 | FY 2029-30
| (i) Namrup TPS 4.50% 4,50% 4,50% 4.50% 4. 50%
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Mame of Plant MYT Periad
FY 2025-26 | FY 2026-27 | FY 2027-28 | FY 2028-29 | FY 2029-30 |
" (i) Lakwa TPS with
WHRU 5.50%: 5.50% 5.50% 5.50% 5.50%
(iii) Lakwa Replacement
PP 3.5% 3.5% 3.5% 3.5% 3.5%
(i)} Mamrup Replacement
PP 5.00% 5.00% 5.00% 5.00% 5.00%
b) Mew plants commissioned on or after 1st April, 2025:
MYT Period
Description FT:!S— F\'g!ﬁ F\':::E? F‘rl;:iﬂl‘a-ﬁ F‘fﬂ-ﬂ-
L _ (%) (%) (%) ™
(i) Coal-based Generating
Stations
(a) Below 200 MW cap.
Wit cooling tower ] 8 | » g ]
Without cocling tower 85 85 | &5 8.5 B5
{with natural draft cooling tower or
without coaling tower)
{b) 200 MW series 8BS 85 B.S 85 BS
(c) 500 MW series
i) With steam driven boiler 6 B -] & -]
feed
ii)With electrically driven g5 85 85 85 &85
boiler feed pump
{ii) Gas E:!Tﬂ!l‘lﬂ.ll‘ﬁl‘lg
Stations
Open Cyele 1 1 1 1 1
Combined Cycle 25 25 2.5 2.5 25
where electricity driven Gas
Booster Compressor is used
Open Cycle 4 4 4
Combened Cycle 5 5 5
{iii) Gas engine
Open Cycle 2 2 2 2 2
with Gas Booster Compressar
Open Cycle 35 3.5 2.5 35 as
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484  Gross Station Heat Rate (GSHR):
a) Existing Planis:
MYT Period
Name of Plant B FY 2026- | FY 2027- FY 2028- FY 2029-
27 28 29 30
(o {kcal/lkWh) | (kcal/kWh) | (kcal/kWh) | (kcal/kWh)
NTPS
{iy oC 4300 4300 4300 4300 4300
(i} Partially C.C. 3800 3200 3800 3800 3800
LTPS
i oC 3900 3900 3800 3900 3900
{ii} Partially G.C. 3200 3200 3200 2200 3200
(idl) Lakwa Replacement
PP
o.C. 2150 2150 2150 2150 2150
~ {iv) Namrup | & O
Replacement PP
o.C. 2827 2927 2827 2827 2027
Fartially C.C. 1851 1951 1851 1851 1831

b} Mew plants commissioned on or after 15t Aprl, 2025;

(i) Coal based thermal power Generating Stations = 1.045 x Design Heat Rate (keal'kWh)
Where, the Design Heat Rate of a unit means the unit heat rate guaranieed by the supplier
at conditions of 100% MCR, zero percent make up, design coal and design cooling water
temperatura’back pressure.
Prowvided that the design heat rate shall mot excesd the following maximum design unit heat
rates depending upon the pressure and temperature ratings of the units:

Pressure Rating
150 7o 170 247

(Kglcm)
SHT/RHT (OC) 53535 537537 E37/585 565/533

Elecirical Turbine Turbine Turhine
Type of BFP ! ;

Driven Driven Driven Driven

Max Turbine Cycle
Heat rate 1855 1950 1835 1850
(kCallkWh)
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Sub-Bituminous |

Q.88 Q.86 .86 .86
Indian Coal
Bituminous
Imporied Q.89 D89 0.89 080
Coal

Max Design Linit Heat rate (kCal/k\Wh)

T T o
2273 2267 2250 2151

Indian Coal

Bituminous

Imported 2197 2191 2174 2078
Coal

Provided further that in case pressure and lemperature paramebers of a unit are different
from above ratings, the maximum design wnit heat rate of the nearest class shail be taken;

Provided also that where unit heat rate has not been guaranieed but turbine cycle heat rate
and boiler efficiency are guaranteed separately by Ihe same supplier or different suppliers,
the unit design heat rate shall be arrived at by using guarantesd turbine cycle heat rate and
boitler efficiency:

Provided also that where the bodler efficency is below BE% for Sub-bituminous Indian coal
and 80% for bituminous imporied coal, the same shall be considered as 6% and 80%;
respectively for Sub-bituminous Indian coal and bituminous imported coal for computation
of station heat rate:

Provided afso that maximum turbine cycle heat rate shall be adjusted for type of coaling
sy shem:

Provided also that if one or more units were declared under commercial cperation pricr to
01.04 2025, the heat rate norms for those units as well as unils declared under commercial
operation on or after 01,04, 2025 shall be lower of the heat rate norms arrived at by above
methodology and the norms as per Regulation 48.4 (b)) of these Regulations;

Mote: In respect of units where the boiler feed pumps are electrically operated, the
maximum design wnit heat rate shall ba 40 kZalkWh lower than the maxsmum design
unit heat rate specified above with turbine driven BFP

{8) Gas-based | Liguid-based thermal generating unitis)f block(s)

= 1.05 ¥ Design Heat Rate of the unit/block for Matural Gas and RLNG (kCal'kWh)

= 1.071 X Design Heat Rate of the unitblock for Liquid Fued (kCallkWh)
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48.5

48.6

48.7

48.8

Where, the Design Heal Rate of a unit shall mean the guaranteed heat rate for a unit
at 100%% MCR and at site ambient conditions; and the Design Heat Rate of a block shall
mean the guaranteed heat rate for a block at 100% MCR, site ambient conditions, zero
percent make up, design cooling water temperatura/back pressurs.

{iii) Gas-Engine based gensrating station

Capacities Heat Rate*

1 1o 3N As per CEA Regulation |
EY As per CEA Reguiation ‘

=5 MW 2150 kCal [ KWh for open cycle

»5 MW 1825 kCal f KWh fior closad cycle

*The Commisson may decde fo amend and motly the revised Nomms ot case-io-

case basis

Secondary Fuel Oil Consumplion
Mew plants on or after 1% April, 2025:
i} Coeal based thermal generating plant - 0.5 mikWh

i) Coal based thermal generating plant with CFBC technclogy - TmilikWh

Stabilization period and svailability levels:

in relation to a umd, stabikzation period shall be reckoned commencing from the date of
commercal operation of that unit as follows, namely:

PaF{%) Stabitization period
() Coal-based thermal generating stations 65 180 days
(i) Gas furbine / combined cycle generating stations a5 80 days

Wherever the station is designed for combined cycle operation, the approval of SLDC shall be
required for operation of the station in the open cycle mode.

The Commission may prescribe relaxed cperational norms including the norms of Normative
Annual Plant Availakility Factor contained in these Regulations for a generating station in case
of Renovalion & Modernization underiaken for the generating station or recommendations on
energy saving schemes! pedormance improvement studied in house / other independent
agencies, and these relaxed norms shall be applicable for determination of tariff for such
generaling station during the Canirel Pericd,

Provided further that i any Unit of any of APGCLs Genarafting Stafons is shut-down due fo
implementation of Central Power Research Instiute (CPRI) recommendations, the Target
Availability calculation for recovery of annual fixed charges shall be computed after removing
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the Capacity under shut-dewn for the actual period of shut-down subject 1o the prior approval
af the Commission for the imprevement scherme along-with the approval of Capital expenditure.

489 |ncase of renovabion and modernisation, desating and rarating of the generating stallen, noms
of operation shal be reviewed and modified accordingly by the Comanission,

48 10 The Commission vide separate notification may specify norms for fulure years on casa o case
basis.
49 Transit and handling Losses

491 Transit and handiing loeses for coal based generating stations, as a percentage of quantity of
coal dispatched by the coal supply company dunng the month shall be as given below:

i1 Pit head gensrating stations : 0. 2%
i} Mon-pit head generating stations . 0.B%

482 The above noms shall be applicable for all types of coal ie., domeslic coal. washed coal and
imported coal,
Provided that for procurement of coal on delivery basis, mo transit and handling loss shall be
allowed.

30 Norms of operation for Hydro Generating Stations

40.1  The norms of oparation as given hereunder shall apply for existing hydro stations in the state:

Parameters KLHEP
NAPAF 85 %

PLF 445 %
Auxiliary Consumplion 1.00 %

50,2  The nomns of cperation for hydro generafing station except those specified in Regulation 50,1
shall be as under, namely:

sl Particulars MNormative Annual Plant Availability
Mo, Factor

i) | Storage and Pondage type plants with head !
wariation between Full Reservair Level (FRL)
and Minimum Draw Down Level (MDDL) of up a0
to 8%, and where plant avallability Is not
affected by silt
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ii) | Storage and Pondage type plants with head | Month wise peaking capabiity as |

variation between FRL and MDDL of more provided by the project authorities in the

aj

b
€l

dj

than 8%, where plant availability is not OPR (approved by CEA or the State
affected by il Government) shall forn basis of fixafion
of NAPAF.
iiil, Pondage type plants where plant availability is o
significantly affected by siit
iv)| Run-of-river type plants To be determined plant-wise, based on |

available/relevant

10-day design energy data, moderated
by past expeEfience where

I addition to the above !

A further alowance may be made by the Commission in NAPAF delermination under special
circumsiances, 9. abnomal s#t problem or other operating conditions, and known plant
limitations

A further allowance of 5% may be allowed for difficulties in the State,

In case of a new hydro electnic project the developer shall have the oplion of approaching the
Commission in advance for fixation of NAPAF based on the principles enumerated in Clausae
50.2 and sub-clause a) and b) of this regulation.

In cese of Pumped storage hydro generaling stations, the quantum of electricity required for
pumping wabter from down-siream reservolr [0 up-stream reservolr shall be arranged by the
beneficiaries duly taking into account the fransmission and distribution losses etc. up to the bus
bar of the generating station. In retum, beneficianes shall be entited to equivalent energy of
T5% of the energy ulilized in pumping the water from the lower elevation reservoir to the higher
elevation reservoir from the gemerating station during peak hours and the generating station
shall be under obligation to supply such quantum of electricity during peak hours:

Provided that in the event of the beneficiaries failing to supply the desired level of energy during
aff-peak hours, there will be pro-rata reduction intheir energy entitlement from the station during
peak hours:

Provided further thal the beneficiares may assign or surrender thelr share of capacily in the
generating station, in part or in full, or the capacidy may be reallocated by the Central
Government, and in that event, the owner or assignee of the capacity share shall be responsible
for arranging the equivaient energy 1o the generaling station in off-peak houwrs, and be enlitied
o cormesponding energy during peak hours in the same way as the orginal beneficiary was
entitied,
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503

50.4

§50.5

Auxiliary Energy Consumption

a) Surface Hydro eleciric power Generating Stations

I, With rotating exciters mounted on the generator shaft - 0.7%

i. With static excitation system: 1% (Capacity above 200 MW

1.2% (Capacity upto 200 MW)

bB) Underground hydro Generating Station

i, With rotating exciters mounted on the generator shaft - 0.9%

fi. With static excitation system: 1.2% (Capacity above 200 MW}

1.3% (Capacity upio 200 MW)

Transformation losses

From generabon voltage to transmission voltage - 0.5% of energy generated.

The Commission vide separate notification may specify norms for fulure years on case-to-case

basis.

31 Operation and Maintenance cost (O&M)

51.1

Existing Old Generating Stafion

aj

b)

c)

The Operafion and Maintenance expenses incuding insurance shall be derived on the
basis of the average of the actual Operation and Maintenance expenses for the last three
(3) years ending March 31¥ , 2024, based on the audited financial statements, excluding
Special Operation and Maintenance expenses, if any, subject o prudence check by the
Commission,

The average of such Operation and Maintenance expenses shall be considered as
operation and maintenance expenses for the financial year ended March 31% | 2024 and
shall be escalated based on the escalation factor as approved by the Commission for the

respective years to amwve at operation and maintenance expenses for the base year
commencing Apnl 1%, 2025,

The Q&M expenses for each subsequent year shall be determined by escalating the base
expenses determined above for previous FY at the escalalion factor equal to average of
lasi three years CPl and WP inflalion considered in the ratio of 6040 fo armve at
permissible O&M expenses for each subsequent year.
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a) Hydro Generafing Stafions

Existing Hydro Generaling Stalions

The O&M charges for existing hydro generating siations shall be computed similar o
the methodology defaded in Regulation 51.1.

b) Mew Hydro Generating Stations

In the case of the hydro generating stations declared under commercial operation on
or after 1.4 2025, cperation and maintenance expenses of the first year shall be fised
at 3.5% and 5.0% of the ocriginal project cost (excluding the cost of rehakilitation &
resettlement works, IDG and [EDC) for stations with installed capacity exceeding 200
MW and for stalions with installed capacity less than or equal to 200 MW, respectively
and shall be subject to annual escalation of 5.47% per annum for the subsequent years.,
In the caze of hwdro generating siations which have not completed a period of three
years as on 1.4.2025, operation and maintenance expenses for 2025-26 shall be
worked out by applying an escalation rate of 5.47% on the applicable operafion and
maintenance expenses ason 31.3.2025, The operation and mainienance expenses for
subseguent years of the tanff period shall be worked out by apphing an escalation rate
of 5.47% per annum.

The Security Expenses. Capital Spares and Insurance expenses arrived through
compeditive bidding for hydro generating stations shall be allowed separately after
prudence check:

Provided that the generating stalion shall submit the assessment of the security
requirement, capital spares and insurance expenses along with its estimated expenses,
which shall be trued up based on the details of year-wise actual capital spares
consumed, acheal inswance and securty expenses jncurred with appropriate
justification.

Provided further that the value of capital spares exceeding Rs. 10 Lakh shall only be
considered for reimbursement at the time of truing up with appropriate justification for
imcurring the same and substantiating that the same is nol claimed as a part of
additional capitalisation or consumption of stores and spares and renovation and
modemization,

Any additional D&M expenses incurred by the generating company due o any change
im law event shall be considered at the time of fruing up of tariff.

Provided that such impact shall be allowed only in case the overall impact of such
chamge in law event in 2 year is more than 5% of normative O&M expenses of the

project for the year,
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¥. In the case of a generaling company owned by the Ceniral or Siate Government, the
impact on account of implementation of wage or pay revision shall be allowed at the
time of truing up of tariff,

c) Mew Thermal Generating Statons

1 Mormative Operation and Maintenance expenses of thermal generating stations shall
be as follows: (1) Coal based and lignite fired (including those based on Circulating
Fluidised Bed Combustion (CFBC) lechnology) generating stations, other than the
generating stations ar units referred io in this Regulation,

{in Fs Lakh/MWN)
Year 200/210/ 300/330/ 500 MW | 600 MW B00 MW
250 350 Series Series Serles
MW Series | MW Serles and
| | above
: FY 202526 | 43.07 3583 28.60 2713 24.42
: FY 2026-27 | 45.33 37,71 30,10 28.56 ' 2570
| FY 2027-28 | 47.71 38,68 31.68 30.06 | 27.05
FY 2028-2% | 50,21 41.78 33.34 3164 1847
| FY 2029-20 | 52.85 43,97 35.09 33,30 | 29.96

Provided also that operation and maintenance expenses of generating station having
@ unit size of less than 200 MW nol covered above shall be determined on a case-lo-

case basis

.  Open Cycle Gas Turbine/Combined Cycle generaling stations:

{in Rs Lakh/MW)

| Year Gas Turbine Combined Small gas wirbine Advance F
Cycle generating stations | power generating Class
other than small gas | stations Machines
turbine power generating
stations

FY 2025-28 | 18.14 50,37 AT

?_F‘:r 2026-27 | 20.14 53.02 35.54

!l FY 2027-28 | 21.20 55.80 ar.40

| FY 2028-29 | 2232 58,73 39.37

:?'f 2020-30 | 23.48 61.81 41.43
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¥l

Wil

Lignite-fired generating stations
{in Rs Lakh/MW'W)
Year 125 MW Sets
FY 2025-26 40,85
FY 202827 4298
FY 2027-28 4525
- FY 2028-29 47.62
:_F"r 2029-30 50.12
Generating Stations based on coal rejects
{in Kis Lakh/MW)
Year 125 MW Sets
FY 2025-26 40.85
FY 2028-27 | 4299
| FY 2027-28 4525
FY 2028-28 4762
"FY 2029-30 50.12

The Water Charges, Security Expenses, Ash Transportation Expenses and Capital
Spares for thamal generaling stations shall be allowed separately after prudance
check:

Provided that water charges shall be allowed based on water consumption depending
upcn type of plant and type of cocling water system or water agreement with state
govilutiliies, and the norms specified by the Minisiry of Environment, Forest and
Climate Change subject io prudence check. The delails regarding the same shail be
furnished along with the pefition:

Provided further that the generating station shall submit the assessment of the security
reguirement and estimated expenses along with the petition seeking the determination
of tariff;

Any additional D&M expenses incurred by the generating company due o any change
Im law shall be considerad at the fime of truing up of tanff. Provided that such impact
shall b= alicwed cnly in case the overall impact of such change in law event in a year
is mare than 5% of normative O&M expenses of the project allowed for the year,

In the case of a generating company owned by the Central or State Government, the
impact on account of implementation of wage or pay revision shall be allowed at the
fime of truing up of tarff.
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52 Computation and Payment of Annual Fixed Charges and Energy Charges for Thermal
Generating Statlons

52.1

52.2

2.3

Anmual Fixed Charges

a)

bl

€}

The total Annual Fixed Charges shall be computed based on the noms specified under
these Regulations and recovered on monthly basis.

The full Annual Fixed Charges shall be recoverable at Mormative Annual Plart Availability
factar (NAPAF) specified in these Regulaton. Recovery of Annual Fixed Charges bebow
the level of MAPAF shall be on pro rata basis. At zero Availability, no Capacity Charges
shall be payabie,

Payment of Annual Fixed Charges shall be on monthly basis in equal instaliments in
proportion to confracied capacity subjed! to adjustment at the end of the year with respect
to NAPAF,

Energy Charges

a)

b

The Energy (vanable) Charges shall cover landed fuel costs and shall be computed as
folloeas:

Energy ivanable) Charges shall cover fuel costs and shall be worked out on the basis of
ex-bus energy sent cut from the Generating Station as per the following formula;

Energy Charges (Rs) = Rale of Energy Charges in Ra'kVWh x Energy {ex-bus) for the month
im kWh corresponding to actual gemeration.

Energy charge rate (ECR) in Rupees per KWh on ex-power plant basis shall be detemined
fo two decimal places in accordance with the following formulae;

For gas and llquid fuel based stations:

ECR = SHR x LPPF x 100/ {{CVPF) x (100 - ALIX)} Where,

ALY =Mormative auxiliary energy consumplion in percentage,

CVPF = Weighted Average Gross calorific value of primary fuel as received, in kCal per
kg, per litre or per standard cubic meter, as applicable for lignite, gas and fiquid
fuel basad stations;

LPPF = Weighted average landed fuel cost of pimary fuel, in Rupees per kg, per litre or

per standard cuble metre, as applicable, during the month.

Energy Charges, for the purpose of billing/Fuel Surcharge shall be worked out station-wise
based on weighted average rate based on aciual generation from the Units of each Station

Adjustment of rate of energy charge (REC) [Fuel Surcharge Adjustment] on account of variation
i price or calorfic value of fusls

Any varation in Price and Gross Calonfic Value of coal or gas or liguid fuel vis-2-vis approved
values shall be adjusted on month to monih basis on the basis of average Gross Calorific Value
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of coal or gas or liguid fuel in stock, received and burnt and weighted average landed cost
incurred by the Generating Company for procurement of coal, oll, or gas or liquld fuel, as the
case may be for a power station. |n its bills, the Generating Company shall indicate rate of
energy charges at base price of primary and secondary fuel specified by the Commission and
the Fuel Surcharge to it separately, The Generating Company should submit the compliation
o the Commissian on monthly basis for analysis and approval of Fuel Surcharge Adjustment.

524 Landed Caost of fuel

The landed cost of fuel shall include price of fuel corresponding io the grade! quality’ calorific
value of fuel inclusive of royalty, taxes and duties as applicable, fransportation cost by
rail'road’gas pipe line or any other means, and, for the purpose of computation of enengy
charges, shall be amived at after congidering normmative fransit and handing losses as
percentage of the quantity of fusl dispatched by the fuel supply company during the month as
specified in Regulation 522

53 Incentive

531  Incentive shall be payable at aflat rate of 50,0 paise/kWh for actual energy generationin excess
of ex-bus energy comesponding to target Plant Load Facior.

Provided that the actual generafion shall also congider the generation loss on account of any
backing down instruction from the Assam State Load Despatch Centre.

532 The Incentive amount shall be computed and billed on monthly basis based an the cumulative
Plant Load Factor Gl the respeciive month in a Year, subject to adjustment at the end of the
year.

54 Computation and Payment of Annual Fixed Charges and Energy Charges for Hydro
Generating Stations

541  The Annual Fixed Charges of a Hydro Generating Station shall be computed on annual basis,
based on norms specified under these Regulalions, and recoverad on monihly basis under
capacity charge (inclusive of incentive) and Energy Charge, which shall be payable by the
beneficiaries in proportion to their respective share in the capacity of the Generating Stabion.
Further, in addition to Annual Fixed Charges to be recovered through Capacity Charge and
Energy Charge, the Lease Rent and Water Royalty shall be payable by the beneficiares in
propartion fo their respective share in the capacity of the Generafing Station on monthly basis.

542 The capacity charge (inclusive of incentive) payable to a Hydro Generaling Station for a
calendar month shall be

AFC ¥ 0.5 x NDM / MDY » (PAFM /| NAPAF ) (in Rupees)

Where,
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54.3

54.4

54.5

AFC = Annual fixed cost specified for the year, in Rupees.

MAPAF = Mormative Annual Plant Availability Factor in percentage
MDA = Mumber of days in the month

MDY = Mumber of days in the year

PAFM = Plant availability facter achieved durng the month, in Percentage

The PAFM shall be computed in accordance with the following formula:

PAFM =10000x £ DC / {Nx IC x{ 100 - AUX )} % i=1
Where,
AUX = Nomalive awdliary energy consumgption in percentage

DCi = Declared capacity (in ex-bus MW) for the ith day of the manth which the station can

deliver for at least three (3) hours, as cerified by the Assam State Load Despalch Centre
after the day is over.

IC = Installed capacity (in MW} of the complete Generafing Station
M = Mumber of days in the month

The Energy Charge shall be payable by every baneficiary for the total energy supgplied to the
beneficiary, during the calendar month, on ex-power plant basis, at the computed Energy
Charge rate.

Total Energy Charge pavable to the Generaling Company for @ month shall be:

(Erergy Charge Rate in Bs, / kWh) z {Scheduled Energy (ex-bus) for the moath in KWh} x
{100 — FEHS} MO0

Energy Charge Rale (ECH)in Rupesas par k\Wh on ex-power plant basis, for a Hydro Generating
Stabon, shall be defermined up to three decimal places based on the following fomula:

ECR=AFC X 05x 10/ {DE x { 100 =AUX | x (100 - FEHS))
WWhere,

DE = Annual Design Energy specified for the Hydre Generating Station, in MWh, subject fo
the provision as per Regulation 50.5
FEHS = Free energy for home State, in percent.

In case actual total energy generated by a Hydro Generating Siation dusng a year is less than
the Design Energy for reasons beyond the contrad of the Generating Company, the following
treatment shall be applied on a roling basls:
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{i) In case the energy shortfall ococurs within ten years from the date of commercial operation
af a Generating Stalion, the ECR for the year following the year of ensrgy shartfall ahall
be computed based on the formula specified in Regulation 494 with the modificalion that
the DE for the year shall be considered a5 equal to the actual energy generated during the
year of the shortfall, till the Energy Charge shortfall of the previous year has been made
up, after which nomal ECR shall be applicable;

Provided that in case actual generation from a hydro generaling stalion is less than the
design energy for a confinuous penod of 4 vears on account of hydrology factor, the
generating station shall approach CEA with relevant hydrology data for revision of design
energy of the station.

(i} in case the energy shortfall occurs after ten years from the date of commerdial operation
af a Generating Station, the following shall apply;

Suppose the specified annual Design Energy (DE) for the station is DE MWWh, and the
actual energy generated during the concemned (first) and the following {second} financial
vears ks A1 and A2 MWh, respectively, A1 belng less than DE. Then, the design energy to
be considered in the formula in Regulaton 504 of these Hegulations for calculating the
ECR for the third finrancial yvear shall be moderated as (A1 + A2 — DE) MVWh, subject to a
miaxirnum of DE MWh and a minimum of A1 MWh

{iii) Actual enengy generated (e.g.. A1, A2) shall be armved at by mutiplying the net medired
energy sent out from the station by 100 / {100 — ALUX).

In case the actual saleable energy in a year exceeds {DE x (100 - AUX | * (100-FEHS)/ 10000}
MWh, the Energy Charge for the energy in excess of the above shall be biied equal o the
lowest variable charges of the central sector thermal power generating stations in the north
east region.

The Assam State Load Despaich Centre shall finalise the schiedules far the hydro Generating
Stations, in consultation with the beneficianes, for cplimal utilization of all the energy declared
to be available, which shall be scheduled for all beneficiaries in proportion o their respective
allocations in the Generating Station,

Pumped Storage Hydro Generating Stations:

The fixed cost of a pumped storage hydro generating station shall be computed onh annual
basis, based on norms specified under these regulations, and recovered on monthly basis as
capacity charge. The capacity charge shall be payable by the benefidanes in proportion 1o thelr
respective allocation in the saleable capacity of the generating station, Le, the capacity
excluding the free power to the home State:
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54.9

5410

Provided that during the pencd between the date of commercial operation of the first unit of the
generating station and the date of commercial operation of the genarating station, the annual
fixed cost shall be worked out based on the latest estimate of the completion cost for the
generating siation, for the purpose of detemmining the capacity charge payment duning such
period.

The capacity charge payable to a pumped storage hydro generating station for a calendar
month shall be:

IAFC ¥ NDM / NDY) (in Rupees), If actual Generation during the monih is >= T5 % of the
Pumping Energy consumed by the staion during the month and {{AFC x NDM / MDY x [Actual
Generation during the month during peak hours! 75% of the Pumping Energy consumead by the
station during the manth) (in Rupees)}, if actual Generalion during the month is < 75 % of the
Pumping Energy consumed by the station during the maonth.

Vhere,

AFC = Annual fixed cost specified for the year, in Rupees
MOM = Mumber of days in the month

MDY = Number of days in the year

Provided thal there would be adjustment at the end of the vear based on aclual generation and
actual pumping energy consumed by the station during the year.

The energy charge shall be payable by every beneficiary for the total energy scheduied to be
supplied to the beneficiary in excess of the design energy plus 75% of the energy utilized in
purmping the waler from (he lower elevalion resenoir 10 the higher elevalion reservolr, at a Mal
rate equal to the average energy charge rate of 20 paise per EVWh, excluding free energy, If
any. during the calendar month, on ex power plant basis,

Energy charge payable to the generating company for a month shall be;

= 020 % {Scheduled energy (ex-bus) for the month in KWh — {Design Energy for the manth
(DEm)} + 75% of the energy utilized in pumping the water from the lower elevation reseroir fo
the higher elevation reservoir of the month]} x (100 - FEHS) / 100.

Where,
DEm = Desgn energy for the month specified for the hydro generating station, in MWhH
FEHS = Free energy for home Stale, in per cent, as defined in regulation ,  any.

Provided that in case the Scheduled energy In a month s less than the Design Energy for the
month plus T5% of the energy ulilized in pumping the water from the lower elevation resersolr
to the higher elevalion reservoir of the moaonth, then the emergy charges payable by the
beneficiaries shall be 2arg.
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Provided that i the energy for the pumping of water from lower reservoir to upper resen/oir is
arranged by the generating company, the charges for the pumping energy till the ex-Bus of
the generaling station shall be payvable by the beneficiaries in proportion to their respective
allecation in the saleable capacity of the geaneraling station.

5412 The generating company shall maintain the record of daily inflows of natural water into the
upper elevation reservoir and the reservoir levels of upper elevation reservoir and lower
elevation reservaoir on hourly basis, The generator shall be required to maxdmize the peak hour
supplies with the available waler including the natural flow of waler, In case it is established
that generator is deliberately or othersise without any valid reason, s not pumping water from
lower elevation reservoir io the higher elevation during off-peak period or not generating power
o ite potential or wasting natural flow of water, the capacity charges of the day shall not be
pavable by the beneficiary. For this purposs, outages of the unitisi/station including planned
outages and the forced owtages up to 15% in a year shall be construed as the valid reason for
net pumping water from lower elevation reserveir io the higher elevation during off-peak period
or not generating power using energy of pumped water or natural flow of waler;

Provided that the total capacity charges recovered during the year shall be adjusted on pro-
rata basis in the following maneer in the event of total machine ouwages in & year exceeds 15%:

(ACCJad) = (ACC) R x (100- ATONES

Where,

(ACC)adi — Adjusted Annual Capacity Charges

{ACC) R — Annual Capacity Charges recovered

ATO - Total Outages in percentage for the year including forced and planned cutages

Provided further that the generating station shall be reguired to declare its machine availability
daly on day ahead basis for all the ime blocks of the day in line with the scheduling procedurea
of Grid Code,

54,13 The concerned Load Despatch Centre shall finalise the schedules for the hydro generating
sfations, in consultation with the beneficianes, for optimal utilization of all the energy declared
to be available, which shall be scheduled for all beneficiaries in proportion 1o their respective
allocations in the generating station.

33 Scheduling

The methodology for scheduling and dispatch for the generating plant shall be as per relevant
rules and regulations notified by the Assam Electricity Regulatory Commission/'CEA/CERC,






