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MINISTRY OF POWER
RESOLUTION
New Delhy, the 4th Juls., 2
Tariff based Competitive-bidding Guidelines for I ransmission Service.
No. 11/30/2004-PG(i).—The Guidelines for Tariff based Competitive- -bidding Guidelines for

Transmission Service had been notified vide Resolition of even number dated 13th April, 2006 under
the provisions of the Electricity Act, 2003

The following amendments sre hereby made i Gic e Guidelines:

1. PREAMBLE - in paro o of the Preambde 1ho o ‘these guidelines’ )
have been replaced by Tariff based Compelitive Bidding Guidelines
for ‘Fransmiszion Sezrvice and Guidelines  of Encouraging

Competlition in Development of Transmissicn Projects’.

2. BID PROCESS COOORDINATOR [BFC) para + The words ‘for each
inter-Stete Transmission Project to be implemented under tariff
based competitive bzddmg in accordance with these guidelines’ !

has been inserted at the end of the para 10 100 <ne sentence,

Para 3.2 The word we " hos been inseriea v baeen Jor® and ‘inter-

State Transmission’ 1d

The word “Profect’ bis been inserted aiter s State Transmission’,

The words fer its wholly owned subsiciary (Special Purpose

Vehicle) have bDecn inseried berween e vords ‘Central Public ;

Sector Undertaking’ o ‘to be the BPC' 1 F  tirst sentence of the :

DUTH. ;
3. I,’l\"_*‘ -“s'\f"\"W'if)\' POV ITING BIDS para 40 he words Facilitate -

the transfer of the project site to the successful bidder’ in the

Nrst sentence bonve heen substitiuled b e words ‘initiate the

process of acquisitien of land’.

The words Yoeliftate the successful bidder ir. acquisition of Right
gf Way™ in the sccond sentence have been w aniated by the words ¢
initizte the process of seeking forest clearnnce, if required.’

4. TRANSMISSION  SERVICE PROVIDER =90 1AlRA 5.1 has heen
substrrated by the Inllowme:

‘The sucressful bidder shall be designaicd s the Transmission
Service Provider (TSP), herein after referred to as the TSP, after
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6.

executing the TSA and acqutrmg the SPV. The TSP shall seek
transmission . license from the appropriate Regulatory
Commission, if it is not a deemed licensee. The TSA shall be
effective from the date of grant of license from the appropriate

Regulatory Commission.’ )

L]
Y

The word ‘project’ has been inserted. between the words
“Transmission’ and so as’ and the words ‘bid documents’ have been

substituted by ‘TSA

TRANSMISSION CHARGE STRUCUTRE para 7.3 has been subsututed
by the followmg

‘At the bid evaluation stage,. ratio of minimum and maximum
transmission charge (including both the non-scaleable
component and the scaleable component incorporating
escalation as per index being used for the purpose of evaluation}
over the term of the license shall not be less than 0.7 to avoid
excessive front !oadzng or back loading during the period of
contract.’

BIDDING PROCESS para 9.4.1 has been substituted by the following:
‘Definition of requirements, including:

-« Brief description of the Praject ;

« Commissioning milestones to be achieved by the bidders;

« Qualification requirements to be met by bidders
including, minimum net-worth, internal resource
generation, etc with necessary proof of the same, as
outlined in the bid documents;’

Para 9.4.2 has been substituted by the following:

‘The conditions as specified by the Appropriate Commission to
be complied with by a person for being eligible to obtain a
transmission license shall be necessary conditions for RFQ and
will be incorporated in the RFQ by BFPC.’

EE |

Para 9.4.3 to 9.4.6 deleted.

Para 9.5 — The letters for ‘RFQ’ at the end of first sentence have been
substituted by the letters ‘RFP’ stage.

The word ‘that’ between the words ‘finds’ and ‘deviations’ in the
second sentence has been replaced by the word ‘those’. :

The letters ‘RFQ’ in the third sentence have been substituted by the

'letters ‘RFEP"
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Para 9.6.2 has been substiuted by the tellowmng
Propused Transiiission Service Agreement{T5A)

The TSP will enter into a Transmission Service Agreement
(TSA) with the concerned utilities. These may include the
uiilities falling in the region where the load is located, any
intervening region and the interregional transmission
linzs betwean the regions.

The bid document for the concerned project shall provide a
drafi of proposed TSA.

Para O 6.3 has been sibstituted by ‘Required Period of validity of
offer of bidder;’
Para G.6 4 has beon subsiiuted by the follow::

SA proposed tu be entered with the selected hidder. The TSA
proposed in the RFP stage may be amended based on the inputs
received from bidders during the pre bid conference and it will
bhe mede cvailable to wll RFP bidders. No further amendments
shall be corried out in the TSA;

Para 96,5 hos beon sebsiiated by the ol e

‘Bid evclugtion methodology to be adopted hy the BPC. The bids
shall be eveluated based on annual transmission charges for all
components covered under the package as guoted by the bidder.’

Pura .06 has beon subatituted by the (oLow i

“fhe RIF shall also specify the Discount Factlor (DF) that would be
used for evaluntion of bids.

Para ¢ 6.7 bas boon subeiivned by the followse,

“The RFF will iso specify the bid bond s wetl as the Contract
Performance Guarantes that the bidders will have to furnish.’

Dara G lias beent s batitcted by the oo o

‘The proposed indemnificalion agreemeni hetween the TSP and
the uiilities will clse be provided along with the RFP. This
indemnification will be applicable to Poth the TSP and the

wtilities from ihe zero date as specified in Lo RFPS

Poara 60 has boen taserted s the follon v
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“The RFP shall also specify the liquidated damages that would
apply in event of delay in start of providing the transmission
services.’ :

Para 9.6.10 has been inserted as the following”

‘Other technical, operational and safety criteria to be met by
bidder/TSP, including the provisions of the technical standard
specified by CEA, IEGC/State Grid Code, relevant orders of the
Appropriate Commlsswn, etc., as applicable.’

Para 9.8 has been substituted as the following:
‘Bid evaluation committee: The Empowered Committee shall

constitute a committee for evaluation of the bids with at least
one representative from CEA and not less than two

representatives from the concerned Regional Power Committees

- with at least one representative from every concerned RPC and
one independent mernber. The independent member shall have
expertise in financial matter/bid evaluation.’ :

Para 9.10 - The word ‘scored’ has been substitUted by the word
‘examined’ in the first sentence. The letter ‘RFQ’ has been
" substituted with the words ‘bid documents’. '

Para 9.11 — The words ‘tender condttzons have been replaced by the
words ‘bid documents’.

Para 9.12 — the word ‘levelised’ has been inserted between the words

" ‘lowest’ and ‘transmission’.
Para 12.1 has been-substituted by the following:

‘Afier selection and issue of LOI from the BPC, the selected
bidder shall acquire the SPV created for the Project to become
TSP and sign the TSA, if not already srgned by the SPV, in

accordancee with the terms and conditions as finalized in the bid

document. The TSA will be effective only upon grant of
transmission license from the Appropriate Commission.’

Para 12.2 has been substituted by the foﬂowing: ‘

“The TSP shall make an application for grant of transmission .

license to the Appropriate Commission within one month of
issuance of LOI or signing of TSA, whichever is later.’

305 G:I}o‘l -3
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Para 12.3 has been substituted by the follow e

“rhe BEC shaell malke the final result of ¢valuation of all bids
public’

Para 124 has been substituzed as the folog

“The TEs ""303'.1{_{ writhh  the certification by the Empowered

Commitlee shall Lz forwarded te the appropriate Commission for
adup..wn turifie in terms of Section &8 of the Act’.

HWESH NANDAN, Director
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RESOLUTION
New Delhi, the 4th July, 2007

Guidelines for Encouraging Competition in Development of Transmission Projects.

‘No. 11/30/2004-PGy(ii}.—The Guidelines for Encouraging Competition in Development of
Transmission Projects had been notified vide Resolution of even number datsd 13th April, 2006 under

the provisions of the Electnmty Act, 2003.

The following amendments are hereby made in the above Guidelines:

1

3.

PROJECT FORMULA’I‘ION Para 17 - The words ‘Detailed Project
Report (DPR)’ have been replaced by ‘Project Profile (PP).

PROJECT FORMULATION Para 18 - /Special Purpose Vehicle (SPV)’
to be inserted after ‘Central Transmission Utilities (CTU)’ and the
words ‘Detailed Project Report (BPR)’ have been replaced by ‘Project
Profile (PP) in the opening sentence of the para. /SPV’ has been
inserted after ‘CTU’ in the second sentence of the para.

LICENSE [FOR TRANSMISSION para 20 .- the words ‘selection by
Empowered Committee’ in the first sentence to be underlined.

PAYMENT OF TRANSMISSION CHARGES para 21 - the word
‘developer’ in the first sentence has been replaced by ‘SPV’. '

JIWESH NANDAN, Director
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