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ORDER

1.1 Rajasthan Rajya Vidyut Utpadan Nigam Ltd. (in short ‘RVUN’) is a Generating
Company under the provisions of the Electricity Act 2003 filed a petition for
Annual Performance Review (True up) for FY 2011-12 and approval of Annual
Revenue Requirement (ARR) and Tariff for sale of electricity from its existing
power stations to distribution companies for the FY 2014-15.
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In exercise of the powers conferred under Sections 62, 64 and other provisions
of the Electricity Act, 2003, read with RERC (Terms and Condifions for
Determination of Tariff) Regulations, 2009, RERC (Terms and Conditions for
Determination of Tariff) Regulations, 2014 and other enabling Regulations, the
Commission has carefully considered the submissions of the Petitioner and the
suggestions/objections submitted by the various stakeholders. The
Commission has passed the following Order.

This Order has been structured in 5 sections, as given under:

(1) Section 1: General

(2) Section 2: Summary of filing of Annual Performance Review and
Tariff determination process.

(3) Section 3: Summary of objections/ comments/ suggestions
received from stakeholders and RVUN's response on
the True up of ARR for FY 2011-12 and ARR & Tariff
Petition for FY 2014-15.

(4) Section 4: Analysis of Annual Performance Review (True Up) of
RVUN Stations for FY 2011-12

(5) Section 5: Determination of ARR and Tariff for RVUN generating
Stations for FY 2014-15
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2.1

22

2.3

2.4

SECTION 2
Summary of Filin

In accordance with Regulation 8 of RERC (Terms & Conditions for Determination
of Tariff) Regulations, 2009 hereinafter referred to as RERC Tariff Regulations,
2009, Rajasthan Rajya Vidyut Utpadan Nigam Ltd. (RVUN) filed a petition on
06.06.2014 for Annual Performance Review for FY 2011-12 in respect of the
following power stations:

Table 1: RVUN Generating Stations under True up for FY 2011-12

Generating Station Capacity
(MW)
S. No.
1 Kota Thermal Power Station (KTPS) (Unit 1 to 7) 1240
2 Suratgarh Thermal Power Station (STPS) (Unit 1 1o 6) 1500
3 Ramgarh Gas Thermal Power Station (RGTPS) 110.50
4 Dholpur Combined Cycle Gas Based Thermal 330
Power Plant (DCCPP)
S Chhabra Thermal Power Station (CTPP)( Unit 1 & 2) 500
6 Mahi Hydel Power Project 140
Total 3820.50

Further, in accordance with Regulation 11 of RERC (Terms & Conditions for
determination of tariff) Regulations, 2014 hereinafter referred to as RERC Tariff
Regulations, 2014 Rajasthan Rajya Vidyut Utpadan Nigam Ltd. (RVUN) also
prayed for determination of ARR and tariff for supply of electricity from its existing
power stations to distribution companies for FY 2014-15 for the following power
stations:

Table 2: RVUN Generating Stations under ARR and Tariff for FY 2014-15

S. No. | Generating Station Capacity
(MW)
1 Kota Thermal Power Station (KTPS) (Unit 1 to 7) 1240
2 Suratgarh Thermal Power Station (STPS) (Unit 1 to 6) 1500
3 Ramgarh Gas Thermal Power Station (RGIPS) 110.50
4 Dholpur Combined Cycle Gas Based Thermal 330
Power Plant (DCCPP)
5 Chhabra Thermal Power Station (CTPP)( Unit 1 1o 3) 750
6 Giral Lignite Thermal Power Project (Unit 2) 125
7 Mahi Hydel Power Project 140
Total 4195.50

The pefition was admitted on 18.06.2014 by the Commission for further
consideration.

As required under Section 64(2) of the Electricity Act, 2003 public notice with
salient features of the petition inviting objections/ comments/ suggestions from
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2.5

2.6

2.7

2.8

2.9

2.10

any desirous person was published in the following newspapers on the dates
menftioned against each:

Sr. No. Name of News Paper Date of publishing
(i) Rajasthan Patrika 01.07.2014
(ii) Dainik Bhaskar 01.07.2014
(iii) Times of India 02.07.2014
(iv) Danik Nav Jyoti 01.07.2014

The Commission, vide letfter dated 07.07.2014, communicated some data gaps
and deficiencies in the ARR and Tariff petition for FY 2014-15 and True-up petition
for FY 2011-12. The petitioner furnished the requisite information vide its letter
dated 22.08.2014.

The petition was also placed on RERC Website. The objections/comments/
suggestions were received from following stakeholders:

e Jaipur Vidyut Vitaran Nigam Limited

e Shri G. L. Sharma

e Shri B. M. Sanadhya

e Rudraksh Energy

e Committee for Protection of Public Properties

The Commission forwarded the objections/ comments/ suggestions of objectors
to RVUN for its replies. The petitioner replied to the objections/ comments
/suggestions made by the objectors vide its letter dated 27.08.2014. RVUN vide
its letter dated 12.09.2014 filed additional submissions claiming Return on Equity
in the ARR and Tariff for FY 2014-15.

The Public hearing in the matter was finally held on 16.09.2014

The Commission had approved the Tariff for FY 2011-12 in respect of KTPS (Unit 1
to 7)., STPS (Unit 1 to 6), RGTPS, DCCPP and Mahi Hydel Power Project in its Tariff
Order dated 30.11.2011 and for CTPP (Unit 1 and 2) in its Order dated 06.06.2013.
The Commission in this Order is undertaking the Truing up of these Stations for FY
2011-12.

To facilitate reference, the abbreviations used in this Order and an index of
the issues and points dealt with are placed at Annexure-1 and Annexure-2,
respectively. The status of compliance as submitted by RVUN to the directions
issued by the Commission in its previous Orders and fresh directions are discussed
in Annexure-3 of the Order.
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SECTION 3

Summary of Objections/Comments/Suggestions and Petitioner's Response on

Petition filed by RVUN for True up of ARR for FY 2011-12.

3.1

3.2

3.3

3.4

General Issues

Stakeholder’s Suggestions/Comments

Stakeholder submitted that the copy of Annual Accounts for FY 2011-12 as
submitted by RVUN is not a complete copy of the Annual Accounts as it does
not contain the Notes on Accounts, Management Replies in respect of CA’s
Report including Annexure | and Il and also does not contain the comments of
CAG. He also submitted that the Annual Accounts copy as submitted by RVUN
does not fulfil the requirement of the RERC Tariff Regulations, 2009 and
therefore RVUN may be asked to submit complete copy of the Audited
Accounts for the FY 2011-12.

Stakeholder submitted that the True-up Petition for FY 2011-12 does not contain
all the issues separately for KTPS (Unit 1 to 6) and KTPS Unit 7, STPS (Unit 1 to 5)
and STPS Unit 6. He submitted that the True-up Petition for these stations has
been filed by clubbing these Units together. He further submitted that RVUN
may submit the position of True-up as per the Tariff Order dated 30.11.2011 for
KTPS and STPS segregating the True-up for KTPS (Unit 1 to 6) and KTPS Unit 7, STPS
(Unit T to 5) and STPS Unit é.

Stakeholders submitted that Note 7.1 of the Audited Accounts for FY 2011-12
states as follows:

“Gas Authority of India Ltd. has claimed an amount of Rs. 773.02 Lakh fowards
Minimum Gas Offtake claim which is disputed and the Company do not admit
the claim. However, the Company has provided the liability but the payment
will be made only after appropriate decision regarding this matter.”

Stakeholder submitted that RVUN may submit as to what is the current posifion
with respect to the said dispute and whether any payment has been made in
this regard.

RVUN's Response

As regards the Audited Accounts for FY 2011-12, RVUN has submitted the Copy
of Audited Accounts along with the management reply, notes to accounts
and other details to the Commission along with reply to the data gap.
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3.5

3.6

3.7

3.8

3.9

As regards the Unit wise break-up of fixed charges and Variable charges, RVUN
has submitted the separate break up cost of KTPS Unit 1-6 and KTPS Unit 7, STPS
Unit 1-5 and STPS Unit 6 and CTPP Unit 1, CTPP Unit 2 along with the replies to
the data gap.

As regards the issue of payment on account of minimum gas take off, RVUN
submitted that the amount of Rs. 773.02 lakh belongs to the previous year as
also reflected in the accounts of previous year. RVUN further submitted that the
liability as mentioned has been considered as income in the FY 2012-13 and
therefore it shall be considered as income in the true up of FY 2012-13.

PLF and Availability

Stakeholder’s Suggestions/Comments

It has been pointed out that PLF and Availability for RGTPS, DCCPP and CTPP
for FY 2011-12 have been shown as provided in table below:

Table 3: PLF and Availability for FY 2011-12

Station Particular Normative | Actual

RGIPS i\bFoiIobiIi’ry ;82 ggggé
DCCPP i\bFoiIobiIi’ry gg;ﬁ ;Z;gé
CTPP i\bFoiIobiIi’ry gg;ﬁ ;?gzgi

Stakeholders have submitted that RVUN may be asked to clarify as to how such
higher Availability has been computed along with the SLDC Certificate.
Stakeholders have requested the Commission to proportionately reduce the
fixed charges on account of lower PLF for the above mentioned stations due to
non-achievement of normative PLF.

Stakeholder submitted that Availability for Mahi Hydel Power Project has been
shown as 921% which is on higher side and may be substantiated by providing
the SLDC Certificate. He further submitted that PLF of 14.68% for Mahi Hydel
Power Station may be justified by providing the quantum of water released
from the Dam.

RVUN's Response

As regards the higher Availability for RGTPS, DCCPP, CTPP and Mahi Hydel
Power Project, RVUN submitted that it has requested the SLDC to provide the
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3.10

3.11

Certificate for Availability of its generating stafions. RVUN submitted that for
RGTPS the gap in availability and PLF is mainly due to less availability of Gas
and backing down instructions from the SLDC.

As regards the lower PLF of Mahi Hydel Power Project, RVUN submitted that
though Mahi Hydel power station is a Peak Load Station due to its quick start
and operational characteristics however, it runs as per irigation demand and
not electricity demand. RVUN submitted that the generation of Mahi hydel
power station is totally dependent upon the monsoon and availability of water
in the Mahi dam. RVUN submitted that besides monsoon and availability of
water, generation in the Mahi Hydel Power Project is planned as per irrigation
requirement, quantum of water to be released in the canals and schedule of
running canals. RVUN submitted that due to all these issues the generation of
Mahi Hydel Power Project varies and results in the form of lower PLF than ifs
availability.

Auxiliary Consumption

Stakeholder’s Suggestions/Comments

It has been pointed out that Auxiliary Consumption for RGTPS, DCCPP, CTPP
and Mahi Hydel Power Project have been shown as provided in Table below:

Table 4: Auxiliary Consumption for FY 2011-12

Station Approved Auxiliary | Actual Auxiliary

Consumption Consumption
RGIPS 4.93% 1.79%
DCCPP 3.00% 2.73%
Mahi 1.84% 1.33%
CIPP 9.00% 11.60%
KTPS 9.27% 9.59%

He submitted that as the actual Auxiliary Consumption for the above
mentioned Stations (except for CTPP and KIPS) is less than the approved
figures, the Commission may pass on the necessary relief to the Discoms as per
the RERC Tariff Regulations, 2009. As regards CTPP, stakeholder pointed out that
higher Auxiliary Consumption reflects the deteriorating performance of the
Units and that RVUN may be asked to provide appropriate reasons for such
poor performance of CTPP Station. Stakeholders requested the Commission o
approve the Auxiliary Consumption for the KTPS and CTPP on normative basis
only.
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3.12

3.13

3.14

3.15

3.16

RVUN's Response

RVUN submitted that the Commission may pass on the benefit as per the norms
specified in the RERC Tariff Regulations, 2009. As regards the higher auxiliary
Consumption for CTPP, RVUN submitted that increase in Auxiliary Consumption
is due to the instructions from SLDC for shutdown/back down of its units. RVUN
submitted that in case of backing down of generation, though the load
(generation) is reduced but all the auxiliary equipments should have to be run
as before the reduction of load and thus electricity consumption does not
reduces in that ratio, which results in higher auxiliary consumption on the
percentage during the reduced load period.

Capital Cost

Stakeholder’s Suggestions/Comments

Stakeholder submitted that from Para 2.11 to para 2.13 of the True-up Petition
for FY 2011-12, it is noted that RVUN has increased the Capital cost of KTPS Unit
7, STPS Unit 6 and CTPP (Unit 1 and 2) on a new issue of Work Contract Tax. He
submitted that this issue was not brought out earlier while seeking True-up for FY
2010-11. He further submitted that RVUN may be asked to provide a short note
about the case on Work Contract Tax pending before the Hon'ble APTEL.

RVUN's Response

RVUN submitted that the issue of WCT could not be brought out during the true
up of ARR and Tariff for FY 2010-11 as the true up Order for FY 2009-10 came out
after the filing of tfrue up petition for FY 2010-11.

Interest on Working Capital

Stakeholder’s Suggestions/Comments

Stakeholder pointed out that RVUN is capitalizing the O&M Spares. He further
submitted that there is a component of maintenance of Spares (@ 20% of O&M
expenses) in Working Capital which may not be considered while computing
the Working Capital Loan. He further submitted that allowing such component
will result info double accounting.

Stakeholder submitted that for KTPS the actual Interest on Transitional loan and

Interest on Working Capital have witnessed a hike of 122% and 79%
respectively over and above the approved figures for FY 2011-12. It is further
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3.17

3.18

3.19

3.20

3.21

pointed out that for STPS the actual Interest on Working Capital has witnessed a
hike of 44% over and above the approved figures for FY 2011-12. Stakeholder
requested the Commission not to allow such hike.

RVUN's Response

As regards the capitalization of O&M spares, RVUN requested the Commission
to allow the actual expenditure in the frue up.

As regards the interest on transitional loan and interest on working capital,
RVUN submitted that in totality the interest claim for term and transitional loan
are less than approved by Rs. 17.94 crore.

Operation and Maintenance Expenses

Stakeholder’s Suggestions/Comments

Stakeholder submitted that the O&M expenses as claimed in the True-up
Petition for FY 2011-12 for all the generating stations cannot be said as correct
as RVUN does not have account of Station-wise actual expenses and has
maintained only one account of total expenses for all the stations. He
submitted that the O&M expenses have been computed on pro-rata basis as
shown at page 59 of the True-up Petition for FY 2011-12. He further submitted
that maintaining one account for whole organization and dividing the same on
rafio basis does not give correct position and rather it compensates the
expenses of one station to other station and in such circumstances the position
of loss or gain cannot be found out. He requested the Commission to pass on
any savings under O&M expenses to the Discoms as per Regulations.

Stakeholder submitted that in Annual Account Books also, no segregation of
the actual expenses is appearing and as regards the same, RVUN may provide
the detailed computations (Excel sheef, if prepared). He further submitted that
RVUN may be asked to provide appropriate justification for not maintaining the
Station-wise expenses and also not showing the same in the Annual Accounts.

Stakeholder submitted that RVUN may clarify whether DCCPP is with warranty
spares or without warranty spares along with a copy of the Order placed for
the Units for substantiating its claim. He submitted that in absence of such
information, the correctness of the claim as well as the correctness of the loss
and gain cannot be found out.
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3.22

3.23

3.24

3.25

3.26

3.27

3.28

3.29

Stakeholder submitted that from Annexure-A of the True-Up Petition it is
observed that in O&M expenses of RGTPS, DCCPP and CTPP (Unit T and 2), an
amount of Rs. 0.81 Crore, Rs. 2.41 Crore and Rs. 3.68 Crore has been added on
account of “Corporate Allocation” respectively. He submitted that as per
Order dated 30.04.2011 of Hon'ble APTEL in case of NTPC vs. CERC, Corporate
Expenses are covered in the O&M expenses and therefore, no additional
expenses may be added into the O&M expenses. He requested the
Commission to disallow any such additional amount.

Stakeholder pointed out that for CTPP (Unit 1 and 2), a Gain of Rs. 15.52 Crore
has been shown under O&M expenses in the True-up Petition for FY 2011-12 and
therefore, necessary relief as per the Regulations may be passed on to the
Discoms.

Stakeholder submitted that RVUN has not provided any document for the
actual payment made towards insurance for KTPS (Unit 1 to 7), STPS (Unit 1 to
6), RGTPS, DCCPP and CTPP (Unit 1 and 2) and same may be provided now.

Stakeholder submitted that as per Audited Accounts no expenditure has been
shown under Additional Liability towards Pension and Gratuity and as such
nothing may be allowed under this head.

RVUN's Response

As regards the accounts for station wise actual expenses, RVUN submitted that
the plant wise break up cost has been provided to the Commission in replies to
the data gap.

As regards the O&M expenses for RGTPS, RVUN submitted that the excess
expenses under O&M in the RGTPS is due to repair work of GT 1 and SGT 1 of GT
2 which has been carried out in the FY 2010-11 but the Store Identification
Number (SIN) for the same store item were received in the FY 2011-12 for Rs.
17.56 Crore.

As regards O&M expenses for DCCPP, RVUN submitted that O&M expenses in
DCCPP have been claimed without warranty spares and that the expenses
claimed in the petition are actual and duly certified by statutory Auditor.

RVUN submitted that the O&M expenses which are not atiributed to any
specific plant and are incurred at Corporate Office (H.O.) level are common
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3.30

3.31

3.32

3.33

3.34

3.35

expenditure and are allocated to the plants. RVUN submitted that the
Corporate Office expenses have been booked under the O&M expenses and
allocated to different plant based on the capacity of the plants.

As regards the passing on of gain in CTPP Statfion, RVUN requested the
Commission to pass on the benefits in accordance with RERC Tariff Regulations,
2009.

As regards the supporting documents for insurance charges for FY 2011-12,
RVUN submitted that the document of actual insurance paid has been
provided to the commission along with the replies to the data gap.

Depreciation

Stakeholder’s Suggestions/Comments

Stakeholder submitted that certain changes in GFA have been shown for
RGTPS and DCCPP Stations stating that it is due to change in the inter
allocation of assets head. He submitted that RVUN may clarify this position in
detail and may also state as to what was the position prior to this change and
what is the position thereafter. He further submitted that RVUN in its True-up
Petition for FY 2010-11 had also made such changes in GFA but the
Commission in its Order dated 23.07.2014 has not allowed such changes and
therefore, on similar lines these changes in GFA for RGTPS and DCCPP may be
disallowed for FY 2011-12.

Stakeholder submitted that RVUN has not given segregation of the assets which
have completed life of 12 years and which have not. He submiftted that in
absence of such segregation, the calculations/ computations cannot be said
as correct.

RVUN's Response

As regards the contentions raised by Stakeholders towards computations of
depreciation, RVUN submitted that Depreciation has been claimed on actual
based on audited accounts.

Interest and Finance Charges

Stakeholder’s Suggestions/Comments

Stakeholder submitted that from page 52 and 57 of the Petition, it may be
observed that there are no proper details for the term loans, fransitional loans
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3.36

3.37

3.38

3.39

3.40

and inferest on working capital and these are being claimed on apportioned
basis which cannot be said as correct. He further submitted that RVUN may
provide correct actual position and also provide Station wise details of the loan
obtained, utilised, repaid and the present balance for each of the loans. He
requested the Commission to adopt the same approach as adopted in
Commission’s Order dated 23.07.2014 while approving interest and finance
charges.

RVUN's Response

RVUN submitted that the details of loans have been provided along with the
petition and that the break up as requested has been provided to the
Commission in the replies to the data gap.

Prior Period Expenses

Stakeholder’s Suggestions/Comments

Stakeholder submitted that the claim of additional amount on account of
“Corporate Office Allocations” may be disallowed and rest may be allowed on
the same approach as has been adopted in the Commission’s Order dated
23.07.2014.

RVUN's Response

RVUN submitted that the prior period expenses of corporate office have been
claimed on the actual basis as per audited account for FY 2011-12.

Fuel Cost and Variable Charges

Stakeholder’s Suggestions/Comments

Stakeholder pointed out that RVUN in its True up petition for FY 2011-12 has
submitted actual variable cost of Rs. 6799.23 Crore which is 39% higher than
that approved by the Commission (i.e., Rs. 4887.65 Crore) in its Tariff Orders
dated 30.11.2011 and 06.06.2013 (for CTPP) respectively. Stakeholder has
requested the Commission to disallow the higher cost as submitted by RVUN
against the normative cost approved by the Commission as it will impact the
revenue requirement of the distribution utilities of Rajasthan and subsequently
the consumers of the state.

Stakeholder submitted that actual SHR as has been submitted for RGIPS,
DCCPP and CTPP (Unit T and 2) for FY 2011-12 is on higher side as compared to
that approved in the RERC Tariff Regulations, 2009. He further submitted that
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3.41

3.42

3.43

3.44

3.45

RVUN may be asked to indicate whether RGTPS and DCCPP were run on Open
Cycle basis or Combined Cycle basis and also give necessary calculations for
the SHR claimed for RGTPS, DCCPP and CTPP (Unit T and 2) in the True-up
Petition for FY 2011-12.

Stakeholder submitted that the GCV of gas for DCCPP Statfion has been shown
as 9106.82 kCal which is on the improved side. He requested the Commission to
provide necessary relief to the Discoms on this account. As regards the price of
gas, he submitted that RVUN may provide appropriate supporting documents
for substantiating the claimed price of gaos.

Stakeholder submitted that RVUN may be asked to clarify as to what type of
coal has been used in the CTPP Station and in what quantity. He further
submitted that RVUN may also submit the Transit loss and GCV for each
category of coal and basis thereof.

During the hearing, one of the stakeholders pointed out that at Table 12 of the
RVUN True up Petition for FY 2011-12, the GCV for the Indian Coal for CTPP
Statfion is shown as ‘zero’ which does not seem to be correct.

RVUN's Response

As regards the higher variable charges, RVUN submitted that the main reason
for increase in actual variable charges than the approved charges is on
account of higher generation than the approved and also increase in the fuel
cost. RVUN submitted that the Generation business in power sector is facing lots
of hurdles and risk on account of backing down instruction from SLDC, non-
availability of transmission line, non-availability of fuel and sudden turbulence
of machinery/plants. RVUN requested the Commission to take considerate
view towards RVUN and pass on the additional cost incurred by RVUN.

As regards the SHR for RGTPS and DCCPP, RVUN has submitted that both of
these stations have run on combined cycle mode as well open cycle mode of
operation. RVUN has also provided the details about mode of operation as
shown below:

Table 5: Details of Open and Combined Cycle Mode of Operation for RGTPS

Particular Open cycle on gas | Combined cycle Total

on gas

Gross Generation
(MU) 214.7975 321.997 536.794

Net generation (MU) 527.214357 527.214357
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Table 6: Details of Open and Combined Cycle Mode of Operation for DCCPP

Particular Open cycle on | Combined cycle | Total

gas on gas
Capacity in MW 220 330 330
PLF% 35.91 84.07 77.98
No of Days 37 328 365
Gross Generation 70.165 2183.978 2254.143
(MU)
Net  generation 69.4634 2123.1536 2192.617
(MU)

3.46 As regards relief on account of improved GCV of fuel for DCCPP, RVUN
requested the Commission to provide necessary relief in accordance with
RERC Tariff Regulations, 2009. RVUN has enclosed the copies of the bills for
substantiating the price of gas for DCCPP.

3.47 As regards the increase in SHR for CTPP RVUN submitted that the normative
heat rate prescribed in the RERC Tariff Regulations, 2009 can be achieved only
when the unit is running at their optimum operational parameters and since
there is frequent back down of the generation by the load dispatch centre for
maintaining the grid discipline, it has been observed that frequent back down
of generation on the units affects the other operational parameters which
further causes increase in SHR. RVUN submitted that the location of the CTPP
plant is situated in the zone, where the rainfall is comparatively higher,
therefore causing improper burning due to wet-coal. RVUN submitted that
under such condition Machine do not operate at full load, causing increase in
the SHR for the generating station.

3.48 As regards the details of coal used, transit loss and GCV of coal for CTPP
station, RVUN submitted that the details of fuel have been provided in true up
petition for FY 2011-12 af Table No. 346. RVUN submitted that the actual fransit
losses have been claimed as per audited accounts for FY 2011-12.
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Summary of Objections/Comments/Suggestions and Petitioner’'s Response on

Petition filed by RVUN for determination of ARR and Tariff for FY 2014-15.

3.49

3.50

3.51

3.52

General Issues

Stakeholder’s Suggestions/Comments

Stakeholders submitted that Regulation 11(4) of the RERC Tariff Regulations,
2014 specifies that the information for the previous year should be based on
the Audited Accounts and in case Audited Accounts for previous year are not
available, Audited Accounts of the immediately preceding previous year
should be filed along with Un-audited Accounts for the previous year. They
further submitted that in accordance with the Regulations, such accounts
should have been submitted for consideration of the ARR and Tariff Petition for
FY 2014-15 but the same are not available. Stakeholders submitted that RVUN
may provide the Audited Accounts for FY 2012-13 and Un-audited Accounts for
FY 2013-14 for maintainability of the Petition.

Stakeholder submitted that in the ARR and Tariff Petition for FY 2014-15 for CTPP
Station, CTPP Unit 3 has also been included whose COD has been stated as
19.12.2013. He submitted that fill the Capital cost of CTPP Unit 3 is not
deftermined/ approved by the Commission and tariff for FY 2013-14 s
determined, the inclusion of CTPP Unit 3 in the ARR and Tariff Petition for FY
2014-15 is not correct. He pointed out that RVUN should have submitted
separate petition for CIPP Unit 3 as per Regulation 42(2) of RERC Tariff
Regulations, 2014.

Stakeholder submitted that RVUN may clarify whether the colony of Mahi Hydel
Power Project is with metered electricity supply and regular charges are being
recovered from the occupants of the colony. He further submitted that RVUN
may provide the electricity supplied to the colony of Mahi Hydel Power Project
during FY 2011-12, FY 2012-13 and FY 2013-14 and revenue received for such
supply of electricity.

Stakeholder submitted that as per Regulation 42(1) of the RERC Tariff
Regulations, 2014, a generating company is required 1o file a Petition of tariff in
accordance with the provisions of Part Il of the Regulations. He further
submitted that Regulation 5 (3) in Part Il of the RERC Tariff Regulations 2014
stipulates that the applicant shall submit the forecast of the ARR, expected
revenue from the existing tariff and proposed tariff but the statement of ARR
and expected revenue on the basis of existing tariff is not available with the
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3.53

3.54

3.55

3.56

Petitions for KTPS, STPS, RGIPS, DCCPP, CTPP, GLTPP and Mahi hydel power
project. He further submitted that RVUN may provide this information.

Stakeholder submitted that RVUN may provide following information with
respect to the damages in the fire incident reported earlier for CTPP Unit 1
(i) Date on which the reported incident of fire occurred.
(i) Reasons for such an incidence and whether any enquiry has been set
up and if so what were the results of that enquiry.
(i) Costincurred in bringing the Unit in use after due repairs.
(iv) Whether the damage has taken place due to mal-operation of the
Unit or due to manufacturing defect.
(v) Duration of outage of Unit on account of this defect.

Stakeholder pointed out that STPS Unit 6 had achieved COD on 30.12.2009 at
12:00 hours. However, RVUN subsequently revoked the COD vide its letter
dated 06.01.2010 citing a defect reported in the LP Turbine Rotor Blade. He
further submitted that the Commission in its Order date 06.06.2013 did not
consider this revocation of COD and has considered the COD as 30.12.2009.
He submitted that RVUN may provide following information in this regard:

(i) Details of the actual defect in STPS Unit 6 due to which LP Turbine rotor
blade was damaged.

(i) Details of the cost that has been incurred in replacing the damaged turbine
rotor blades and who has borne this cost.

(i) Whether the damage has taken place due to mal-operation of the Unit or
due to manufacture defect.

(iv) Details of enquiry made in this respect and results of such enquiry.

(v) Duration of outage of STPS Unit 6 on account of this defect.

Stakeholder submitted that there is no specific proposition for provisional tariff
in the petition and in case RVUN wants to seek provisional tariff similar to what
has been proposed for final tariff, the basic purpose for determining the tariff
will be lost.

Stakeholder submitted that RVUN may provide the various measures taken by it
towards improvement of the station-wise generation and also provide the
detailed year-wise comparison sheet for the improvements in various
consumables, fuel, breakdown etc. which will help in clarifying the reduction in
the cost of generation over the past years.
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Stakeholder submitted that RVUN may be asked to specify the steps taken by it
in accordance with various provisions of the National Tariff Policy and Electricity
Policy under the Electricity Act 2003 and specifically provide the Station-wise
measures taken in  accordance with provisions of Renovation and
Modernization (R&M) at Para 5.2.21, 5.2.22 and 5.2.23 of National Tariff Policy.

Stakeholder submitted that RVUN may provide its current actual position of
Profit and Loss as compared to the FY 2000-01 and if RVUN is suffering losses, it
may also provide the measures to be taken for improvement of the same.

Stakeholder submitted that RVUN has not included the Kalisindh Thermal Power
Station in the ARR and Tariff Petition for FY 2014-15 but from the petition filed by
RVUN for Kalisindh Thermal Power Plant, it was noficed that RVUN has
considered generation for Kalisindh TPS Unit | (600MW) for 11 months and Unit |I
(600 MW) for 3 months. Stakeholder pointed out that the factual position may
be clarified by RVUN along with the expected generation & tariff for FY 2014-
15, for Kalisindh Thermal Power Plant.

Stakeholder pointed out that in Table 12 of the ARR and Tariff Pefition for FY
2014-15 for CTPP, the Auxiliary Energy Consumption is given as 89.76% and the
Auxiliary Energy Consumption of 'zero' units is shown which should have been
10.24% and 294.29 MU respectively.

Stakeholder pointed out that in a meeting taken by Union Power Minister with
Regulators (perhaps on 27.6.14), it was discussed as to how the development of
Renewable Energy can be boosted and it was suggested that on the line of
RPO, RGO (Renewable Generation Obligation) may also be prescribed.
Stakeholder further submitted that by the fime, it is made mandatory; RVUN
may take steps for generation from Renewable Sources like Solar and Wind
and that sufficient land must be available for Solar Generation at Ramgarh &
Suratgarh. He further submitted that around 200 MW of Solar Power which is 5%
of the total Generation Capacity, for RVUN's Coal based stations of about 4000
MW, may be installed. He submitted that Solar Generation at these sites will not
be costly, since the land and evacuation system are already available.

RVUN’s Response
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As regards the Audited Accounts for FY 2012-13 and Un-Audited Accounts for
FY 2013-14, RVUN submiftted that it has provided the actual information,
however at the time of filing the petition for ARR and Tariff for FY 2014-15, the
audited accounts for FY 2012-13 were not finalized by the AG and therefore it
has considered the unaudited figures for FY 2012-13.

As regards the inclusion of CTPP Unit 3, RVUN submitted that a separate petition
for approval of capital cost and ARR and Tariff for CTPP Unit 3 for FY 2013-14
has been filed before the Commission.

As regards the electricity supply to the colony of Mahi Hydel Power Project,
RVUN submitted that electricity supply to the colony of Mahi Hydel Power
Project is metered supply and regular charges are being paid to Discoms.

As regards the statement of ARR and expected revenue on basis of existing
tariff, RVUN submitted that both the ARR and expected revenue has been
provided in the Format no 1.2 and Format no. 3.1 along with the ARR and Tariff
Petition for FY 2014-15.

As regards the details for damages of CTPP Unit 1 and defects in STPS Unit 6,
RVUN submitted that the query is not relevant to the ARR and tariff petition of
FY 2014-15 and that the Commission has already approved the capital cost of
these Stations through a separate Order. RVUN submitted that the detail in this
regards may be provided separately to the stakeholder, if sought.

As regards the provisional tariff, RVUN submitted that in the ARR and Tariff
Pefition of FY 2014-15, RVUN has requested the Commission to allow the
provisional Tariff with effect from 01.04.14 for FY 2014-15 till the final tariff order is
issued as proposed in the petition.

As regards the measures taken to improve performance, RVUN submitted that
it appreciates the concern of stakeholder and that it has already provided the
information of income and expenditure with the ARR and Tariff petition for FY
2014-15. RVUN submitted that it is striving hard for better performance of
generating stations and is consistently focusing on the monitoring of the
generating stations for the better performance.

As regards the inclusion of the Kalisindh Thermal Power Station in the ARR and
Tariff Petition for FY 2014-15, RVUN submitted that Kalisindh TPS Unit 1 (600 MW)
has achieved the COD on 07.05.2014 and that a separate ARR and Tariff
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Petition has been filed before the Commission for FY 2014-15 for this Station.
RVUN submitted that the ex-bus generation considered in the Petition is 3725.77
MU and proposed tariff is Rs. 4.22 per unit.

As regards the Auxiliary Consumption of CTPP Station, RVUN submitted that it
has provided the Auxiliary Consumption separately for CTPP Unit 1 and 2 and
that there is some typographical error. RVUN submitted that the average
Auxiliary consumption may be considered as 10.24% and 294.29 MU for FY 2013-
14 for CTPP Unit 1 and 2.

As regards the steps to be taken for promoting generation from Renewable
Sources, RVUN submitted that it appreciates the suggestion of the stakeholder
as being the consumers and as well as society.

Availability and PLF

Stakeholder’s Suggestions/Comments

Stakeholder submitted that RVUN has taken both Availability and PLF for KTPS
(Unit 1 to 7) as 82% which is as per the norms prescribed in the Regulations. He
submitted that in past the PLF for KTPS has been ranging from 89% to 92%. He
further submitted that RVUN should have mentioned higher PLF, though with @
mention that their tariff may be decided on normative PLF basis as this would
have helped improve availability of power to Discoms which would have
curbed the purchase of short term power by Discoms at higher rates.

Stakeholder submitted that RVUN has taken PLF and Availability for STPS, RGTPS,
DCCPP and CTPP as shown in table below:

Table 7: PLF and Availability for FY 2014-15

Station Particular As per Petition for FY 2014-15
STPS (Unit 1o &) ZE/FOiIobiIi’ry 25232
RGIPS E\E/Foilobili’ry ;8;(:
DCCPP E\E/Foilobili’ry 282
CTPP {Unit 110 3) ZE/FOiIobiIi’ry ggé

Stakeholder pointed out that in the past, STPS (Unit 1 to 6), RGTPS, DCCPP and
CTPP (Unit 1 to 3) have not been able to achieve even the normative PLF of
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82%, 70%, 80% and 80% respectively and therefore RVUN may be asked to
clarify as to how it is proposing such higher Availability for these Stations in the
present petition.

Stakeholder submitted that for Mahi Hydel Power Project RVUN has taken
Availability as 90% and PLF as 10.60%. He submitted that RVUN may clarify as to
why it has proposed such high availability with such a lower PLF.

Stakeholders have submitted that for GLTPP Unit 2, RVUN has shown a PLF of
20.25% and 77.36% for FY 2013-14 and FY 2014-15 respectively and therefore the
fixed charges for GLTPP Unit 2 for FY 2014-15 may be proportionally reduced
due to non-achievement of normative PLF.

Stakeholder pointed out that PLF for STPS Unit 1 to 6 has been shown as 80.44%,
71.76% and 82% for FY 2012-13, FY 2013-14 and FY 2014-15 respectively.
Stakeholder submitted that RVUN may indicate the reason for lower PLF for STPS
Statfion during FY 2013-14 and also clarify as to how it is expecting to achieve
82% PLF during FY 2014-15.

Stakeholder pointed out that as the PLF for STPS Unit T to 6 has been lesser than
the normative PLF, the fixed charges should have been reduced on pro-rata
basis during FY 2013-14. He submitted that RVUN may clarify the same.

During the hearing one of the stakeholders pointed out that for the purpose of
tariff determination, the normative PLF can be considered but for indicating
the energy availability, realistic PLF should be considered so that the energy
availability from all sources is assessed correctly by the Discoms.

During the hearing one of the stakeholders submitted that RVUN may provide
the Actual Availability for Giral Generating Station Unit | & Il as against the
Normative Availability.

RVUN's Response

As regards the PLF and Availability for KTPS, RVUN submitted that RERC Tariff
Regulations require the utility o file the pefition based on the norms prescribed.
RVUN submitted that the actual PLF and Availability shall be considered in frue
up petition.
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As regards the PLF and Availability for STPS Unit 1 to 6, RGTPS, DCCPP, CTPP Unit
1 to 3 and Mahi Hydel Power Project, RVUN submitted that for FY 2014-15, the
RVUN is frying its best to achieve the target for PLF and Availability as specified
in the RERC Tariff Regulations. As regards Mahi Hydel Power Project, RVUN
submitted that availability of water is not under the control of RVUN.

As regards the reduction in fixed charges of GLTPP Unit 2 on account of lower
PLF, RVUN submitted that the PLF for FY 2014-15 is as per Norms specified in the
RERC Tariff Regulations.

As regards the reason for lower PLF of STPS Station, RVUN submitted that the
generation data for FY 2013-14 were provisional at the time of filing the petition
and that the RERC norms require the utility fo file the petition based on norms
prescribed. RVUN submitted that any difference in the approved and actual
figures shall be considered in the frue up petition.

As regards the reduction in fixed charges for FY 2013-14 due to lesser PLF, RVUN
submitted that the petition has been submitted in accordance with the RERC
Tariff Regulations and that the Regulations do not specify the reduction of fixed
charges on the basis of PLF.

Fuel Price and Gross Calorific Value

Stakeholder’s Suggestions/Comments

Stakeholders submitted that following information may be provided by RVUN in
respect of coal being received from the coal mines allofted to RVUN in
Jharkhand:

(i) Whether the cost of coal has been determined including washed coal and
if so whatis the cost so determined and by whom this cost is determined.

(i) As per Regulations, Transfer Price for the coal mined from these mines is
required to be determined by the Commission and as such RVUN may
clarify whether it has filed any petition for determination of Transfer Price in
the Commission and if so on what date and what is its present stage.

(i) Whether the GCV of this coal has been analysed by some approved
laboratory and if so what has been the result.

(iv) The quantity of each kind of coal to be used may be stated.

(v) Total quantity of each kind of coal to be used during the year may also be
stated
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(vi) GCV of indigenous coal, washed coal and imported coal may also be
stated.

During the hearing one of the stakeholders pointed out that the prices of
imported coal have been declining in recent months as shown in Table below:

Table 8: Imported Coal Prices as submitted by Stakeholder

Months Price of Coal with GCV of Price of Coal with GCV
6500 kCal (S per MT) of 4200 kCal ($ per MT)

January, 2014 83.22 38.75

June, 2014 76.29 37.49

3.87

3.88

He further submitted that from January to June 2014, Coal prices have
decreased by more than 8% for Coal with GCV 6500 kCal. The stakeholder
pointed out that coal having higher GCV is more than two times costly with
almost 1.5 times higher GCV. Therefore, techno economic suitability of
imported coal of lower GCV of 4200 kcal may be checked and if found
suitable, the same may be used. He submitted that the GCV of imported coal
is near to that of indigenous coal.

RVUN's Response

As regards the fuel price and GCV, RVUN submitted the details of actual fuel
price and calorific value along with the copies of the bills for the recent quarter
i.e., April, 2014 to June, 2014. As regards fuel supply to Chhabra Thermal Power
Station, RVUN submitted that coal to CTPP unit-1 & 2 is being supplied from
Codl India Ltd and not from coal mines allotted to RVUN.

Capacity Index for Mahi Hydel Power Project

Stakeholder’s Suggestions/Comments

Stakeholder submitted that RVUN may provide the Capacity index for Mahi
Hydel Power Project, keeping in view the availability of the water and its
release schedule declared by the Irrigation Department. It was further
submitted that such latest schedule as available may be furnished and if the
same is not yet obtained, it may be obtained now.

RVUN's Response
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RVUN submitted that release of water for the Mahi Hydel Power Project is under
the control of irrigation department as Mahi project is essentially as irrigation
project

Auxiliary Consumption

Stakeholder’s Suggestions/Comments

Stakeholder submitted that Auxiliary Consumption for KTPS is on the increasing
side which shows the inefficiency of the Station. It was also pointed out that
Auxiliary Consumption for STPS in the past has been on the higher side and
RVUN must be cautious while claiming and it is within the normative
parameters.

Stakeholders submitted that for GLTPP Unit 2, RVUN has proposed auxiliary
consumption of 20.10% and 11.50% for FY 2013-14 and FY 2014-15 respectively
which is higher than the normative auxiliary consumption approved by the
Commission. Stakeholders have requested the Commission to approve the
auxiliary consumption on normative basis for GLTPP Unit 2 while computing the
ARR requirement for RVUN stations for FY 2014-15.

RVUN's Response

As regards the Auxiliary Consumption for KTPS and STPS, RVUN submitted that
the old Units had undergone major overhauling and thus the Auxiliary
Consumption had increased and the same has also increased due to
instruction from SLDC for shutdown/back down of its Units. RVUN submitted that
in case of backing down of generation, though the load (generation) is
reduced but all the auxliary equipments have to be run as before the
reduction of load and thus electricity consumption does not reduce in that
rafio in the stafion which results in higher auxiliary consumption on the
percentage during the reduced load period. RVUN also submitted that it is
frying its best to achieve the target for Auxiliary Consumption as specified in the
RERC Tariff Regulations, 2014. However some fime target could not be
achieved due to some external factors as stated above.

As regards the Auxiliary Consumption of GLTPP Unit 2, RVUN submitted that the

Auxiliary Consumption for FY 2014-15 is considered as per the Norms specified in
RERC Tariff Regulations, 2014.
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Capital Cost

Stakeholder’s Suggestions/Comments

Stakeholder submitted that RVUN has once again increased the Capital cost of
KTPS Unit 7, STPS Unit 6 and CTPP (Unit 1 and 2) by not considering the reduction
on account of ‘Work Contract Tax' as was done in the Commission’s Order
dated 06.06.2013 by stating that the matter is pending before the Hon'ble
APTEL. It was also pointed out that merely because the matter is pending
before the Hon'ble APTEL and there being no Stay Order RVUN has to go by
the Commission’s order. Therefore, stakeholder requested the Commission to
consider the cost for KTPS Unit 7, STPS Unit 6 and CTPP (Unit 1 and 2) as per the
Commission’s Order dated 23.07.2014.

Stakeholder submitted that RVUN may clarify whether the Capital cost for
DCCPP has been approved by the Commission and if so, RVUN may provide
the reference of the Commission’s Order.

Stakeholder pointed out that the Capital Cost of CTPP Unit 3 has been shown in
the Pefition as Rs. 1761.60 Crore i.e., about Rs. 7.05 Crore/MW which is quite
high. Stakeholder submitted that RVUN may provide the Cost indicated in the
DPR and the Cost approved by the State Government and also furnish the
details as directed by RERC vide its order dated 04.07.14.

RVUN's Response

As regards the increase in the Capital Cost for KTPS, STPS and CTPP on account
of WCT, RVUN has requested the Commission to consider the addition of WCT
in the Capital cost as RVUN is very much hopeful to get the relief from the
Hon'ble APTEL. RVUN also submitted that the issue of WCT could not be
brought out in the true up petition for FY 2010-11 as the Order on true up of ARR
for FY 2009-10 came out after the filing of frue up pefition for FY 2010-11.

As regards the Capital Cost of DCCPP, RVUN submitted that the Capital cost
for DCCPP has been approved by the Commission.

As regards the Capital Cost of CTPP Unit 3 RVUN submitted that RVUN shall

provide the detailed cost break-up separately in its replies to the data gap with
respect to petition for Capital cost and ARR for CTPP Unit 3 for FY 2013-14.
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Operation and Maintenance Expenses

Stakeholder’s Suggestions/Comments

3.100Stakeholder submitted that the O&M expenses for KTPS (Unit 1 fo 7), STPS (Unif 1
to 6), RGTPS, CTPP (Unit 1 and 2) and Mahi Hydel Power Project may be
allowed as per the norms specified in RERC Tariff Regulations 2014. Stakeholder
also pointed out that CTPP Unit 3 may be excluded from the present petition as
its Capital cost is not yet finalised and so it may be dealt separately and as
such no O&M expenses may be allowed for CTPP Unit 3.

3.101Stakeholder submitted that RVUN may clarify whether DCCPP is with warranty
spares for 10 years or is without warranty spares. He further submitted that to
substantiate the position, RVUN may provide the copies of the Orders placed
for the Units.

3.102Stakeholders submitted that for STPS station; RVUN has proposed O&M
expenses of Rs. 241.34 Crore for FY 2014-15 which is 18% higher than Rs. 205.18
Crore estimated for FY 2013-14. Stakeholders have requested the Commission
fo approve normative escalation on O&M expenses for STPS Units for FY 2014-15
and disallow such huge escalation sought by RVUN for STPS Station.

RVUN'’s Response

3.103As regards the O&M expenses for all the generating stations, RVUN submitted
that O&M expenses have been computed on the normative basis. As regards
the inclusion of CTPP Unit 3, RVUN submitted that it is very much hopeful that
the Capital cost and tariff of CTPP Unit 3 as filed through a separate petition will
be finalized soon by the Commission.

3.104 As regards the O&M expenses for DCCPP, RVUN submitted that DCCPP station
is without warranty spares. Further, RVUN also submitted that it has already
provided the supporting documents to the Commission.

3.105As regards the O&M expenses for STPS station, RVUN submitted that the O&M
expenses for STPS for FY 2014-15 have been computed as per RERC Tariff
Regulations, 2014.

Depreciation

Stakeholder’s Suggestions/Comments
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3.106Stakeholder submitted that depreciation for KTPS, STPS, RGTPS, DCCPP, CTPP
(Unit T and 2) and Mahi Hydel Power Project may be allowed on the basis of
the Capital cost already approved and no additional Capital cost be allowed.
Stakeholder also pointed out that CTPP Unit 3 may be excluded from the
present pefition as its Capital cost in not yet finalised and so it may be dealt
separately and as such no depreciation may be allowed for CTPP Unit 3.

3.107 Stakeholder submitted that correctness of the depreciation claimed for all the
generating stations cannot be found out as RVUN has not submitted the details
of the assets which have completed 12 years of life and which have not, which
means that the proper Fixed Asset Register is not maintained. He further
submitted that for how long such position is allowed to be continued and this is
a matter of concern.

3.108Stakeholder pointed out that Unit 1T of Mahi Hydel Power Project was
commissioned on 22.01.1986, Unit 2 on 06.02.1986, Unit 3 on 15.02.1989 and Unit
4 on 17.09.1989 and hence Unit 1 and 2 have completed around 28 years and
Unit 3 and 4 have completed around 25 years. He pointed out that the
computation of depreciation has to be in accordance with Regulation 22(4) of
RERC Tariff Regulations, 2014. He submitted that RVUN may provide the rate of
depreciation arrived at on this basis.

RVUN's Response

3.109 As regards the depreciation for KTPS Unit 7, STPS Unit 6 and CTPP Unit 1 and 2,
RVUN requested the Hon'ble Commission to consider the addition of WCT in
the Capital cost, as RVUN is very much hopeful to get the relief from the
Hon'ble APTEL and also consider the additional capitalization as submitted in
the petition with detailed justification.

3.110As regards the submission of Fixed Asset Register, RVUN submitted that as
directed by the Commission, RVUN is in process of preparing the fixed assets
register for all the generating stations and for this RVUN had appointed an
consultant for preparing the fixed assets registers of SIPS and the said
consultant has submitted its report and the same is being examined by the
auditor. RVUN therefore, submitted that once the fixed assets registers of STPS is
approved by the auditor, the fixed assets registers for all the generating stations
will be maintained on similar lines and fill the time fixed assets registers are not
prepared, RVUN has to calculate and claim depreciation based on the rates
of depreciation provided in appendix of the Regulation 23. RVUN submitted
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that the rate of depreciation in appendix 1 of the Regulation has been
prepared based on the useful life of the asset. RVUN submitted that
considering that the net loan repayment is allowed to the tune of allowed
depreciation only and that the current depreciation level (maximum allowed
depreciation percentage is 5.28% only) do not cover for the requirement of
loan repayment (80% of the capital cost to be paid in 15 years which equals
5.33% per year). Therefore, any reduction in current depreciation will increase
the interest burden of the utility. RVUN submitted that apart from this there is no
other method to determine the useful life of the each and every asset
separately. Considering all these, RVUN requested the Commission o consider
the rate of depreciation as in appendix -1 of the Regulation 23 and compute
and allow the depreciation based on the useful life of the assets fill the fime
fixed asset registers are prepared.

3.111As regards the depreciation for Mahi Hydel Power Project, RVUN submitted that
the depreciation for Mahi Hydel Power Project has been claimed only as per
norms

Return on Equity

Stakeholder’s Suggestions/Comments

3.112During the hearing, one of the stakeholder submitted that Return on Equity
needs to be provided but for the first time, ROE may be allowed at rate of 5%
as was done in case of RVPN or at maximum 8% so as to restrict increase in
Average Tariff of about 25 P/unit.

3.113During the hearing, one of the stakeholder pointed out that the equity for
various generating stations as claimed by RVUN is higher than that approved
by the Commission in its earlier Tariff Orders. He requested the Commission to
approve the return on equity based on the equity approved by the
Commission in its earlier Tariff Orders. He further submitted that the BoD
approved the RVUN's request for ROE on 19.05.2014 whereas RVUN filed the
Petition for ARR and Tariff for FY 2014-15 in the month of June, 2014. RVUN may
clarify as to why ROE was not included in the ARR and Tariff Peftition for FY 2014-
15 when the approval from the Board of Director was already available with it
even before filing of the Petition and why this issue has been raised through
supplementary Petition after the comments on the Petition have been invited.
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Interest on Loan

Stakeholder’s Suggestions/Comments

3.114Stakeholder pointed out that Form G-6.2 of the ARR and Tariff Petition for FY
2014-15 for KTPS, STPS, RGTPS, CTPP and Mahi Hydel Power Project does not
provide the details about transitional loan, term loan and other loans. He
further submitted that RVUN may provide details separating all kinds of loans
and may also provide information for each loan as to how much was originally
obtained, how much has been repaid and what is the current balance.

3.115Stakeholder pointed out that RVUN has included transitional loan in the Interest
and Loan Liability Statement in Form G-6.2 of the ARR and Tariff Petition for
CTPP for FY 2014-15, whereas no fransitional loan has yet been approved by
the Commission for CTPP. He submitted that RVUN may provide the clarification
regarding inclusion of transitional loan.

3.116Stakeholder pointed out that the interest on loan for Mahi Hydel Generating
Statfion has been shown as zero in the ARR and Tariff Petition for FY 2014-15.

RVUN's Response

3.117 As regards the details of loan, RVUN submitted that the details of loan have
been provided with the ARR and tariff pefition for FY 2014-15. RVUN submitted
that the break up has been provided to the Commission in the replies to the
data gap.

Working Capital Loan Requirement

Stakeholder’s Suggestions/Comments

3.118Stakeholder submitted that the Working Capital for FY 2014-15 may be allowed
for KTPS (Unit 1 to 7), STPS (Unit 1 to 6é), RGTPS, DCCPP, CTPP (Unit 1 and 2) and
Mahi Hydel Power Project as per the norms specified in the RERC Tariff
Regulations, 2014. He also pointed out that as RVUN is capitalizing the spares of
operation and maintenance and therefore, the component of maintenance
spares may be removed from the Working Capital so as to avoid double
accounting.

3.119Stakeholders have submitted that for KTPS station, RVUN has shown an amount
of Rs. 95.10 Crore towards interest on working capital requirement for FY 2013-
14 which is 16% higher than that for FY 2012-13 and further Rs. 88.16 Crore have
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been shown as inferest on working capital requirement for FY 2014-15 which is
lower by around 7% than that for FY 2013-14. Stakeholders have requested the
Commission to scrutinize the variation in the submission made by RVUN and
approve interest on working capital as per the normative computations.

RVUN's Response

3.120As regards the various contentions raised by the stakeholders with respect to
computations of the Interest on Working Capital for the generating stations,
RVUN submitted that the Interest on working capital has been computed as
per norms specified in the RERC Tariff Regulations, 2014.

Insurance Charges

Stakeholder’s Suggestions/Comments

3.121Stakeholder pointed out that RVUN has computed insurance charges for KTPS
(Unit 1 to 7), STPS (Unit 1 to 6), RGTPS, DCCPP and CTPP (Unit 1 and 2) by
increasing the insurance charges paid for previous years by 10% and taking FY
2012-13 as the base year. He submitted that this method does not appear o
be correct and although the Annual Accounts for FY 2013-14 are getting
finalized, RVUN may provide the actual payment made on this account in FY
2013-14 with a copy of supporting document.

3.122Stakeholder submitted that the RERC Tariff Regulations, 2014 specifies that the
actual insurance expenses incurred shall be allowed separately, subject to a
ceiling of 0.2% of average Net Fixed Asset for the year and therefore, RVUN
may indicate the NFA as well as confirm that the ceiling specified by the
Commission is being followed for all the Stations.

RVUN's Response

3.123As regards the insurance charges for FY 2014-15, RVUN submitted that it has
provided the best possible information in the ARR and tariff petition for FY 2014-
15 and that the copy of payment of insurance charges will be provided during
the True up of ARR for FY 2014-15.

3.124As regards the submission of NFA, RVUN submitted that the Net Fixed Assets
(NFA) have been provided in the Format 6.1 as well as Format 6.12. RVUN also
submitted that the insurance charges are within the limit specified by the
Commission.
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Corporate Social Responsibility

Stakeholder’s Suggestions/Comments

3.125S5takeholders have pointed out that the Commission in its Order dated
06.06.2013 has dlready taken a decision that no separate amount is fo be
allowed under CSR as it is to be met out by RVUN's internal resources.
Stakeholders submitted that in line with the above mentioned Order, RVUN’s
claim for CSR for KTPS (Unit 1 to 7), STPS (Unit 1 to 6), RGTPS, DCCPP, CTPP and
Mahi Hydel Power Project for FY 2014-15 is not admissible as these are to be
met from the profit of RVUN.

RVUN's Response

3.126 As regards the inclusion of CSR, RVUN requested the Commission to approve
the CSR expenses as it is incurring the CSR expenditure as per policy approved
by the Energy Department, Government of Rajasthan.

Variable Charges

Stakeholder’s Suggestions/Comments

3.127Stakeholder submitted that RVUN may clarify as to what type of coal and in
what quantity has been used in the KTPS (Unit 1 to 7), STPS (Unit 1 to 6) and
CTPP (Unit 1 to 3) i.e., indigenous coal, washed coal, imported coal etfc. He
also submitted that RVUN may provide GCV and transit loss for each kind of
coal being used in the station along with the copy of latest Order placed for
purchase of coal as supporting document.

3.128Stakeholder submitted that RVUN may provide computations for the SHR of
2256 kCal/kWh as claimed in ARR and Tariff Petition for RGTPS for FY 2014-15. He
also submitted that the copy of latest Order placed for purchase of gas for
RGTPS and DCCPP may be provided by RVUN for substantiating the price and
GCV of gas.

3.129Stakeholder submitted that for STPS Station the impact of blending of imported
coal has been taken as 10% for FY 2012-13, FY 2013-14 and FY 2014-15.
Stakeholder submitted that the actual data about percentage of imported
coal and variable charges with imported coal for FY 2012-13 and FY 2013-14
may be given and it may also be clarified whether 10% of imported coal has
been blended with Indigenous coal and how the impact of the same on tariff
has been considered. It is further pointed out that as per the Form G-1.1,
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impact of imported coal has been shown as Rs. 0.606 per unit in FY 2012-13, Rs.
0.615 per unit during FY 2013-14 and Rs. 0.608 for FY 2014-15 which appears to
be quite high i.e., about 22% increase on blending of 10% of Imported coadl
and therefore, RVUN may clarify the same.

3.130Stakeholder pointed out that as per the details given in Table 12 of the ARR
and Tariff Pefition for CTPP Station, the quantity of imported coal used works
out to 11.38% approx. Stakeholder further submitted that in Table G 1.1,
summary of Tariff Proposed is given, wherein the impact of Imported Coal on
the rate of variable charges has been shown as Rs. 0.589 per unit which
appears to be very high. Stakeholder requested RVUN to indicate as to how
the same has been worked out.

3.131Stakeholder pointed out that the SHR as claimed by RVUN for KTPS and STPS is
on the higher side than the normative SHR as per RERC Tariff Regulations, 2014,

3.132Stakeholders pointed out that RVUN in its ARR and Tariff Petition for FY 2014-15
has considered the SHR for RGIPS as 2256 kCal/kWh. It was pointed out that if
the plant is assumed to achieve normative PLF then it implies that adequate
gas is available for running the generating station in the combined cycle mode
of operation. Stakeholders submitted that RVUN may provide the basis of SHR
proposed in the Petition with details of computations and supporting
documents.

RVUN's Response

3.133As regards the details of coal used, RVUN submitted that the detail of fuel used
in the generating stations has been provided in format 5.3 of the ARR and Tariff
petition for FY 2014-15. As regards the supporting documents for computations
of GCV and landed fuel price, RVUN submitted that the information in this
respect is provided to the Commission as reply to the data gap.

3.134As regards the computation of SHR for RGTPS, RVUN submitted that the RERC
Tariff Regulations, 2014 allows SHR of 1950 kCal/kWh for combined cycle mode
of operation and SHR 2850 kcal/kWh for open cycle mode of operation for
RGTPS. RVUN submitted that it has computed the SHR of 2256 kCal/kWh
considering 34% weight for open cycle mode of operation and 66 % for
combined cycle mode of operation.
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3.135As regards the blending of coal, RVUN submitted that the quantity of imported
coal is approximately 10% of the total coal consumption and as the price of
imported coal is more than twice the price of domestic coal the percentage
of imported coal cost in total cost is approximately 22%.

3.136As regards the blending of coal for CTPP, RVUN submitted that that the
qguantity of imported coal is approximately 10% of the total coal consumption
and as the price of imported coal is more than twice the price of domestic
coal the percentage of imported coal cost in total cost is approximately 27%.

Incentive

Stakeholder’s Suggestions/Comments

3.137Stakeholder submitted that RVUN in its Petition for determination of ARR and
Tariff for FY 2014-15 for KTPS (unit 1 to 7), STPS (Unit 1 to 6), RGTPS, DCCPP, CTPP
(Unit 1 to 3) and Mahi Hydel Power Project has proposed to recover incentive
as per RERC Tariff Regulations, 2014. It is further submitted that for such
proposals no orders are required as has already been stated by the
Commission in its previous Orders. He also submitted that RVUN may clarify as
to how it is claiming incentive if it is proposing Av ailability at normative basis.

RVUN's Response

3.138As regards the incentive computations, RVUN submitted that incentive has
been claimed in accordance with the norms specified in the RERC tariff
Regulations, 2014.

Capital Spares for KTPS

Stakeholder’s Suggestions/Comments

3.139Stakeholder pointed out that in the statement of gross assets under the True-up
Petition filed by RVUN for FY 2011-12, capital spares have been shown as Rs.
72.10 Crore in respect of KTPS Unit 1-6 and total gross assets as at the beginning
and end of the year have been shown as Rs. 1110.61 Crore and Rs. 1115.71
Crore respectively. He further submitted that considering the amount of Rs.
1115.71 Crore, the capital spares for FY 2014-15 work out as Rs. 27.89 Crore only
and so the value of Rs. 77.40 Crore as claimed in the ARR and Tariff Pefition for
FY 2014-15 for KTPS (Unit T to 7) is on much higher side and RVUN may be asked
to provide appropriate justification in this regards.
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RVUN's Response

3.140As regards the capital spares, RVUN submitted that as per Regulation 18 (7) of
RERC Tariff Regulations, Scrutiny of the cost estimates by the Commission shall
be limited to the reasonableness of the capital cost, financing plan, interest
during construction, use of efficient technology, and such other matters for
determination of tariff. RVUN submitted that the Commission has approved the
capital cost of RVUN considering the above mentioned provisions and
accordingly the cost approved by the Commission has been considered by
RVUN for tariff determination.

Tariff for Mahi Hydel Generating Station

Stakeholder’s Suggestions/Comments

3.141During the hearing, one of the stakeholders pointed out that the tariff of Mahi
HEP for FY 2013-14 was Rs. 0.79/kWh, which has increased to Rs. 4.08/kWh,
which appears to be wrong. He submitted that the reason for this increase may
be that the expected generation during FY 2014-15 has been considered at
128.70 MU against actual of 225 MU during FY 2013-14, which is not correct. He
submitted that during FY 2014-15, the generation from Mahi HEP will be more as
the reservoir is full. He pointed out that normally generation should be
considered equivalent to design PLF of 24%, which may be about 290 MU for
140 MW capacity.

Commiission’s Views on Issues Raised by Stakeholders

3.142The Commission has taken note of all the comments / suggestions /
observations of the stakeholders raised in writing as well as during the course of
hearing and RVUN's responses to them. The Commission has attempted to
capture all the comments / suggestions / observations. However, in case any
comment / suggestion / observation is not specifically elaborated, it does not
mean that the same has not been considered. The Commission has considered
all the issues raised by the stakeholders related to the ARR and Tariff Petition for
FY 2014-15 and True up of ARR for FY 2011-12 and RVUN's response on these
issues while carrying out the detailed analysis of the ARR and Tariff for FY 2014-
15 and prudence check of the truing up of ARR for FY 2011-12 in accordance
with RERC Tariff Regulations, 2014 and RERC Tariff Regulations, 2009 respectively
as detailed in the next Section of the Order.
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SECTION 4

Analysis of Annual Performance Review for FY 2011-12 (True Up) and Allowed Fixed
and Variable Charges

Norms of Operation

Availability

4.1 The actual Availability/Capacity Index submitted by RVUN for its Stations for FY
2011-12is as shown in Table below:

Table 9: Availability/Capacity Index as submitted by RVUN

KTPS KTPS | STPS
. . . . STPS . | CTPP | CITPP
Particulars | (Unit 1-| (Unit | (Unit RGTPS |DCCPP | Mahi Unit1 | Unit2

6) 7 1.5) Unit 6

Target
Availability
for full

recovery of 82.00% | 82.00% | 82.00% |82.00% | 70.00% |80.00% |85.00% | 80.00% | 80.00%
fixed
charges

Approved in

Tariff Order 82.00% | 82.00% |82.00% |82.00% | 70.00% |80.00% |85.00% |80.00% | 80.00%

Actual as
claimedin
Petition & 93.07% | 91.16% | 88.32% | 50.33% | 86.23% | 94.89% | 91.00% |86.95% | 69.91%
subsequent
submissions

4.2 RVUN however did not submit any reasons for lower availability achieved in
case of STPS Unit 6 and CTPP Unit 2.

Commiission’s Analysis

4.3 The Commission in its Order dated 23.07.2014 had directed RVUN to submit the
SLDC Certificates towards actual Availability and reasons for loss in generation,
if any, along with the frue-up Petitions from FY 2011-12 onwards. However,
RVUN has not submitted the SLDC Certificates for the actual Availability along
with the true-up Petfition for FY 2011-12. The Commission therefore, again asked
RVUN to submit the SLDC Certificate for actual Availability of its Units/Plants.
RVUN in its replies has stated that it has requested SLDC for details of actual
Availability but has not furnished the SLDC certificate.
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4.4 As regards Mahi HPP, the Commission has approved availability of the station
as 85% for recovery of full fixed charges. As RVUN has not submitted the SLDC
cerfificate therefore the Commission is restricting the availability approved to
85%.

4.5 In view of the above the Commission has considered the actual Availability
equal to the PLF as approved by the Commission. The Availability/Capacity
Index approved by the Commission is as shown in Table below:

Table 10: Availability Approved by the Commission for FY 2011-12

KTPS KTPS STPS

. \ STPS CTPP | CTPP
Parficulars (1U.2|; (Unit 7) | (Unit 1-5) | Units | RCTPS | DCCPPL i1 | unit2
Availabilty
AVCICONY o307 | 91.16% | 88.32% | 50.33% | 86.23% |94.89% | 86.95% | 69.91%
Approved
o o [71:53% | 96.15% | 87.54% | 49.44% | 55.53% |77.93% | 7451% | 55.41%

Plant Load Factor (PLF)

4.6 The actual PLF as submitted by RVUN for its Stations for FY 2011-12 is as shown in

Table below:
Table 11: PLF as submitted by RVUN
KTPS KTPS STPS
. STPS CTPP CTPP
Particulars | -y wnit7y (Rt | Unite RGTPS | DCCPP | ynit1 | unit2
1-6) 1-5)
Target PLF
for 82.00% | 82.00% | 82.00% |82.00% | 70.00% | 80.00% | 80.00% | 80.00%
incentive
Approved
in Tariff 82.00% | 82.00% | 82.00% |82.00% | 70.00% | 80.00% | 80.00% | 80.00%
Order
Actual 91.73% | 97.17% | 87.36% |49.29% | 55.30% | 77.76% | 76.30% | 57.90%

4.7 RVUN submitted that for STPS Unit 6, the PLF for FY 2011-12 had been lower than
the normative PLF due to prolonged outage of Unit 6. RVUN submitted that PLF
for RGTPS and DCCPP had been lower than the normative PLF due to non-
availability of PMT gas and non approval from RDPPC for consuming SPOT R-
LNG Gas. RVUN further submitted details of gas allocation, PLF and letter of
RDPPC in this regard. For achieving lower PLF in case of CTPP, RVUN submitted
that CTPP is a new Station and therefore lower PLF is attributable to stabilization
of the plant.
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4.8

4.9

Commission’s Analysis

The Commission is of the view that under the cost plus regime, RVUN is being
allowed all the prudent expenses based on the Availability of its Stafions,
however, at the same time, RVUN must also strive to achieve higher PLF so that
more energy is made available to the Discoms within the State at lower price.
The Commission directs RVUN o implement the best practices in its generating
Stations so as to achieve maximum possible generation. The Commission
directs RVUN tfo submit a detailed write-up on the further course of action
initiated 1o increase the PLF of its Stations, within one month from the date of
this Order.

The Commission observed that the Petitioner has worked out the actual PLF by
dividing the actual gross generation by the maximum gross generation
considering the maximum capacity of the station. It may be noted that the
RERC Tariff Regulations, 2009 specifically define the PLF as specified below:

“(43) "Plant Load Factor”, for a given period, means the tofal senf-out
energy corresponding to scheduled generafion during such period,
expressed as a percentage of sent out energy corresponding to installed
capacity in that period and shall be computed in accordance with the
following formula:

N
Plant Load Factor (%) = 10000 x | XAGi / {N x IC x (100 — AUXn)} %

i=1
where - N = number of time blocks in the given period
AGi = Actual Generation in MW for the ith fime block in such period
IC = Installed Capacity of the generating station in MW
AUXn = Normative Auxiliary Consumption in MW, expressed as a
percentage of gross generation”

4,10 The Commission based on the submitted actual net generation and the

normative net generation has recomputed the actual PLF as per the above
specified formula. The PLF as submitted by the Petitioner and as considered by
the Commission for FY 2011-12 is as shown in the Table below:

Page 36 of 106



Table 12: PLF as Approved by the Commission for FY 2011-12

KTPS | KTPS | STPS
STPS DCCP | CTPP CTPP
Particulars (Unit | (Unit | (Unit . RGTPS . .

1-6) 7 1.5) Unit é P Unit1 | Unit2
Actual as
Submitted by the [91.73% (97.17% |87.36% |49.29% | 55.30% | 77.76% | 76.30% | 57.90%
Petitioner
Actual reworked
by the 91.53% (96.15% |87.54% |49.44% | 55.53% | 77.93% | 74.51% | 55.41%
Commission
%ngb‘:)ered 1O 191.53% (96.15% |87.54% |49.44% | 55.53% |77.93% | 74.51% | 55.41%

Auxiliary Consumption

4.11 The actual auxiliary consumption submitted by RVUN for its Stations for FY 2011-

12 is as shown in the Table below:

Table 13: Auxiliary Consumption as submitted by RVUN

KTP KTPS STPS RGTPS
Particulars .s . . STPS " DCCPP | Mahi CTPP CTPP
(Unit1- | (Unit | (Unit1- | Unit 6 | Combined | Open Unit 1 | Unit2
6) 7) 5) Cycle Cycle
Normative 9.32% | 9.00% 9.00% | 9.00% 3.00% | 1.00% | 3.00% * 9.00% | 92.00%
Approved
in Tariff 9.32% | 92.00% 9.00% | 92.00% 493% 3.02% | 1.04% | 2.00% | 9.00%
Order
Actual
Claimed 9.52% | 9.95% 8.81% | 8.73% 1.79% 273% | 0.74% | 11.14% | 12.91%
in Petition

*Mahi Ph 2 — 3.0 lakh units per annum + 0.75% of the energy generated
Mahi Ph 1 - 4.0 lakh units per annum + 0.65% of the energy generated

4,12 RVUN submitted that increase in auxiliary consumption for KTPS and CTPP is due

to instruction from SLDC for shutdown/backing down of RVUN Stations. RVUN
submitted that in case of backing down of generation, though the load is
reduced but all the auxiliary equipments of the Station have to be run just like
before backing down and therefore, higher Auxiliary Consumption on the
percentage during the reduced load period is observed. Further, with regards
to DCCPP, RVUN submitted that the auxiliary consumption increased due to
lower gross generation which was restricted due to lower availability of gas
leading to partial/low load operation of the power plant. The Petitioner further
submitted that this has led to lower gross generation but since most of the
auxiliaries are in operation even at low load, therefore auxiliary consumption
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4.13

4.14

4.15

has not reduced proportionately and therefore in percentage terms the
auxiliary consumption appears to be higher.

Commission’s Analysis

The Commission observed that RVUN has stated the reason for higher auxiliary
consumption than normative values is on account instructions from SLDC for
shutdown/backing down of RVUN Stations. The Petitioner submitted the
detailed computation sheets of loss of generation submitted by it to SLDC.
However, the Petitioner has not submitted any certificate from SLDC in this
regard. Further, it is observed that the contention of the Pefitioner is unsound as
the PLF for KTPS station is considerably higher than the normative PLF and
therefore the reason behind increased auxiliary consumption on account of
partial loading cannot be accepted.

With regard to auxiliary consumption of CTPP the Commission observes that the
PLF of CTPP Unit 1 and Unit 2 is 76.30% and 57.90% respectively. RVUN in this
regard has submitted that the lower PLF was on account of stabilisation of the
new plant. The Commission is of the view that stabilisation issues cannot be
held as a reason for increased auxiliary consumpftion as the same is not
provided in the Regulations. The Commission is therefore not convinced with
the reasons submitted by RVUN. Further, the Commission is of the view that the
norm specified in Regulations for KTPS is based on the past years' actual
operational performance and therefore it takes care of the contention of the
petitioner as mentioned above. With regards to CTPP, the Tariff Regulations,
2009 do not recognise relaxed norms on account of stabilisation period and
therefore the Commission finds no basis for any relaxation of the norms. The
Commission, therefore, has not allowed relaxation in Auxiliary Consumption for
FY 2011-12. Further, as auxiliary consumption is a confrollable performance
parameter, the Commission has computed the sharing of gains/losses in
accordance with Regulation 10 of RERC Tariff Regulations, 2009.

It has been observed that RGTPS and DCCPP have been operated under open
cycle mode and combined cycle mode. The Commission asked the Petitioner
fo submit the period for which the plant had operated in open and closed
cycle mode along with gross and net generation during the period. RVUN in ifs
replies has submitted the gross generation under the Open cycle and
combined cycle mode of operation for both the stations separately as shown
in Table below:
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Table 14: Gross Generation under Open Cycle and Combined Cycle Mode of
Operation as submitted by RVUN

Particulars RGTPS DCCPP
Open Cycle Mode 214.80 70.17
Combined Cycle

Mode 321.96 2183.88
Total 536.76 2254.04

4,16 The Commission has worked out the approved auxiliary consumption for the
above stations considering the generation in open cycle mode and combined
cycle mode. Further, as auxiliary consumption is a controllable performance
parameter, the Commission has computed the sharing of gains/losses in
accordance with Regulation 10 of the RERC Tariff Regulations, 2009.

4,17 The auxiliary consumption approved by the Commission for FY 2011-12 is as
shown in the Table below:

Table 15: Auxiliary Consumption Approved for FY 2011-12

Particular | KTPS | KPS 1 SPS - o5 | RGTP | DCCP | cwp | crep
s (Unit 1 (Unit | (Unit |y ieg | s p | Mahi |\ it | unit2
16) | 7)) | 1-5)
Actual 9.52% | 9.95% | 8.81% | 8.73% | 179% | 2.73% | 074% | 11.14% | 12.91%
Approved
ontue- | 932% | 9.00% | 9.00%  9.00% | 2.20% | 2.94% | 0.74%| 9.00%| 9.00%
up

Station Heat Rate

4.18 The actual Station Heat Rate submitted by RVUN for its Stations for FY 2011-12 is
as shown in the Table below:

Table 16: Actual Station heat Rate as submitted by RVUN (kCal/kWh)

, KTPS | KIPS | SIPS | STPS CTPP | CTPP
Particulars | it 1-6) | (Unit7) | (unit1-5) | Unite | RCTPS | DCCPPI i1 | unit2
Normative | 2605.00 | 2450.00 | 2500.00 | 2450.00 ggf;;gg 1950.00 | 2356.57 | 2356.57
Approved CC:1950
in Tariff 2605.00 | 2450.00 | 2500.00 | 2450.00 | €& 1950.00 | 2356.57 | 2356.57
D ot OC 2895
Actual 253819 | 2291.94 | 250400 | 2482.00 | 2587.11 | 2152.47 | 2878.34 | 272401
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4.19

4.20

4.21

4.22

RVUN submitted that for STPS Unit 1-5, CTPP Unit 1 and CTPP Unit 2, the SHR has
been on higher side due to various factors like poor quality of fuel, backing
down of generating station due to lower power demand, transmission outage,
additional equipment installation due to environmental law and decrease in
PLF due to any external reasons not in control of the generating station such as
scheduling, fuel availability etc.

Commission’s Analysis

The Commission observed that the actual SHR for STPS Unit 1-5, CTPP Unit T and
CTPP Unit 2 is higher than the normative heat rate, while the actual heat rate
for other Units are lower than the normative values. The Commission observed
that RVUN has stated the reasons for higher SHR than normative values as
various factor like poor quality of fuel, backing down of generating station due
to lower power demand, transmission outage, additional equipment
installation due to environmental low and decrease in PLF due to any external
reasons not in the control of the generating station such as scheduling, fuel
availability etc. The Commission is of the view that such limitations are not
station specific and almost all other stations face similar issues and therefore
such reasons cannot be held responsible for increased station heat rate.
Further, the norms specified in Regulations are based on past years operational
performance and takes care of all the reasons cited by the petitioner as
mentioned above.

As discussed above, the station heat rate for some of the stations is higher than
the normative heat rate while for some of the stations/units, the same is lower.
In case the actual station heat rate is considered for stations/units for which
station heat rate is higher except if the same is due to uncontrollable factor,
then the entire objective of specifying targets for performance parameters with
sharing of gains and losses will be lost. The Commission, therefore, has not
allowed any relaxation in Station Heat Rate for FY 2011-12.

As discussed earlier, RGTPS and DCCPP have been operated under open
cycle mode and combined cycle mode. RVUN in its replies has also submitted
the gross generation under the Open cycle and combined cycle mode of
operation for both the stations separately as shown in Table below:
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Table 17: Gross Generation under Open Cycle and Combined Cycle Mode of
Operation as submitted by RVUN (MU)

Particulars RGTPS DCCPP
Open Cycle Mode 214.80 70.17
Combined Cycle

Mode 321.96 2183.88
Total 536.76 2254.04

423 The Commission has worked out the approved Station Heat Rate for the above
stations considering the generation in open cycle mode and combined cycle

mode.

424 As Station Heat Rate is a controllable performance parameter, the Commission
has computed the sharing of gains/losses in accordance with Regulation 10 of
the RERC Tariff Regulations, 2009.

4,25 The Station Heat Rate approved by the Commission for FY 2011-12 is as shown
in the Table below:

Table 18: Station Heat Rate Approved for FY 2011-12 (kCal/kWh)

Particulars

KTPS
(Unit 1-
é)

KTPS
(Unit 7)

STPS
(Unit 1-
5)

STPS

units | RCTPS

DCCPP

CTPP
Unit 1

CTPP
Unit 2

Actual

2538.19

2291.94

2504.00

2482.00 p587.11

2152.47

2878.34

2724.01

Approved
on True-

up

2605.00

2450.00

2500.00

2450.00 P328.16

1977.39

2356.57

2356.57

Secondary Fuel Oil Consumption

426 The actual SFOC submitted by RVUN for its Stations for FY 2011-12 is as shown in
the Table below:

Table 19: Actual Secondary Fuel Oil Consumption as submitted by RVUN (ml/kWh)

Particulars KTPS KTPS STPS STPS | CTPP CTPP

ICU . . .
(Unit 1-6) | (Unit7) | (Unit1-5) | Unité | Unit1 Unit 2

Normaftive 1.00 1.00 1.00 1.00 1.00 1.00

Approved

in Tariff 1.00 1.00 1.00 1.00 1.00 1.00

Order

Actual 0.48 0.42 0.71 2.15 1.95 6.57
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4.27

4.28

RVUN has not submitted any justification for the increase in SFOC for STPS Unit 6,
and CTPP Unit 1 and 2.

Commiission’s Analysis

The Commission has allowed SFOC for all the generating stations for FY 2011-12
in accordance with the norms stipulated in the RERC Tariff Regulations, 2009.
Further, as SFOC is a conftrollable performance parameter, the Commission has
computed the sharing of gains/losses in accordance with Regulation 10 of the
RERC Tariff Regulations, 2009. The SFOC approved by the Commission is as
shown in table below:

Table 20: Secondary Fuel Oil Consumption as Approved for FY 2011-12 (ml/kWh)

Particulars KTPS KTPS STPS STPS Unit CT.PP CTPP Unit
(Unit 1-6) | (Unit 7) | (Unit 1-5) 6 Unit 1 2

Actual 0.48 0.42 0.71 2.15 1.95 6.57

Approved

on True- 1.00 1.00 1.00 1.00 1.00 1.00

up

4.29

Coal Transit Loss

Commiission’s Analysis

RVUN has not submitted the Coal Transit Loss separately in percentage terms as
specified by RERC Tariff Regulations, 2009. The Commission has computed the
Transit Loss in percentage terms from the actual coal cost data submitted by
RVUN. The Commission, for the purpose of truing up, therefore, has considered
the normative transit loss of 1.10% for domestic coal for FY 2011-12 as specified
in RERC Tariff Regulations, 2009. Further, as Transit Loss is a confrollable
performance parameter, the Commission has computed the sharing of
gains/losses in accordance with Regulation 10 of the RERC Tariff Regulations,
2009. The Transit Loss approved by the Commission for FY 2011-12 is as shown in
the Table below:

Table 21: Transit Loss Approved by the Commission for FY 2011-12

KTPS KTPS STPS STPS CTPP | CTPP
Particulars . . .
Unit 1-6 | Unit7 | Unit 1-5 Unité | Unit1 | Unit 2
Actual 2.55% | 2.55% 1.58% 1.58% | 0.76% | 0.76%
Approved 1.10% | 1.10% | 1.10% 1.10% | 1.10% | 1.10%
on True-up
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Fuel Price and Calorific Value

Commiission’s Analysis

4.30 The Commission has considered the actual GCV as submitted by RVUN.
Further, the Commission has recomputed the landed fuel price of domestic
coal considering the approved transit loss. The fuel price and calorific value
considered by the Commission is as shown in the Table below:

Table 22: Landed Price and GCV of Fuel as Approved by the Commission

Gross Calorific Value Landed fuel price
. (kcal/kg / kecal/L / kcal | (Rs./MT /Rs./ kL /Rs./
Station Fuel / SCM) 1000 SCM)
RVUN Approved RVUN Approved
Domestic Coal 3574.64 3574.64 3285.16 3236.94
KTPS (Unit 1-7) Imported Coal 6500.00 6500.00 7782.84 7782.84
FO 10504.00 10504.00 | 32470.54 32470.54
HSD 11150.00 11150.00 | 39519.12 39519.12
Domestic Coall 3614.25 3614.25 3772.40 3754.25
STPS (Uniit 1-6) Imported Coal 6600.00 6600.00 8839.00 8839.00
FO 9500.00 9500.00 | 38398.00 38398.00
LDO 9200.00 9200.00 | 51697.00 51697.00
RGPS Gas 4672.81 4672.81 5648.48 5648.48
Qil 9300.00 9300.00 | 32366.35 32366.35
DCCPP Gas 9106.82 9106.82 | 15140.00 15140.00
Domestic Coall 4108.65 4108.65 2237.15 2244 .87
CTPP (Unit 1-2)
. Imported Codal 6600.00 6600.00 8764.73 8764.73
(Average for Unit 1
and 2) FO 9978.80 9978.80 | 41413.09 41413.09
HSD 9520.00 9520.00 | 59610.93 59610.93

4,31 The Commission is of the view that although the actual cadlorific value and
price of fuel used in the thermal power plants of RVUN alongwith transit losses
of coal gets verified and compared with the data filed in the ARR of RVUN at
the time of processing of the ARR and Tariff Petition. However, there are many
factors related to Fuel price and GCV which remain unchecked while
determining the ARR and Tariff of the utility. Therefore, in order to check more
precisely the methodology regarding computation of cost of fuel being passed
on to the consumers as an uncontrollable element, the Commission considers it
appropriate and fair that the Fuel Audit of all the thermal power plants of RVUN
should be carried out as per standard practices. The Commission directs RVUN
to carry out the Fuel Audit of Primary Fuel for all its thermal plants through an
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4.32

4.33

4.34

independent agency which should include audit of quantity and calorific
value of coal at loading point, quantity and calorific value of coal as received
at the generating station and calorific value as fired. The Commission also
directs RVUN to submit the independent agency report alongwith the True Up
Petitions from FY 2014-15 onwards.

Annual Fixed Charges

The Annual Fixed Charges comprise of the following elements:

R Operation and Maintenance (O&M) Expenses
i. Depreciation

ii. Infterest and Finance Charges on Term Loans
iv. Inferest on Transitional Loans

v. Interest on Working Capital

vi. Lease Rental

vii. Inter-unit account balance written off

viii. Addl. Conftribution towards Pension and Gratuity
ix. Prior Period Expenses/income

X.  Return on Equity

xi. Insurance Charges

xii. Less: Non-tariff Income

Each of these elements has been dealt with in the following paragraphs.

Operation and Maintenance Expenses

RVUN's Submission:

For some of the stations, RVUN has submitted that the actual O&M expenses
have been lower than that approved by the Commission. However, for KTPS
Unit 1-6, KTPS Unit 7, RGTPS, Mahi Hydel and CTPP Unit 2, the actual O&M
expenses have been higher than that approved by the Commission in its Tariff
Order for FY 2011-12. RVUN submitted that the O&M expenses for KTPS Unit 1-6
has increased on account of increased cost of supply of Reheater Coll
assemblies HRH for KTPS Unit 3 and Unit 4, Operator Training Simulator, Travelling
Water Screen for Unit 5 and Plate Heat Exchanger for Unit 3 and Unit 4. RVUN
has also submitted the cost breakup of these equipment as shown below:
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4.35

4.36

Table 23: Equipment wise Cost Break-up for increase in O&M Expenses of KTPS
as submitted by RVUN

S. No. | Particular Amount
(Rs. Crore)

Supply of Reheater Coil assemblies HRH for Unit 3&4 7.52

Operator Training Simulator 3.51

Travelling Water Screen for Unit 5 2.50

Al W|IN| —

Plat Heat Exchanger for Unit 3&4 1.00

Total 14.52

As regards the increase in O&M expenses for RGIPS Station, RVUN submitted
that a store item costing Rs 17.56 Crore was issued in FY 2010-11 whereas Store
Identification Number (SIN) for the same was submitted in FY 2011-12 and
therefore the O&M cost increased. RVUN submitted that the actual O&M
expenses as per audited accounts for Mahi Hydel Power Project is Rs 1.89 Crore
higher than that approved by the Commission. The Peftitioner however did not
submit any specific reasons for the increase in the O&M expenses for Mahi
Hydel. With regard to CTPP Unit 1 and 2, RVUN submitted that the O&M
expenses for both the units was higher than that approved by the Commission
by Rs 15.52 Crore, however no specific reasons were submitted for such
increase in the expenses.

The details of O&M expenses as recovered by RVUN from Discoms as per Tariff
Order for FY 2011-12 and petitioned for truing up based on actual/audited
accounts are as shown in the table below:

Table 24: O&M Expenses (Rs. Crore)

Particular KTPS KTPS | STPS | STPS | RGT | DC | Mahi | CTPP | CTPP | Total

(Unit | (Unit | (Unit | Unit |PS | CPP Unit 1 | Unit 2
1-6) |7) [1-5) |6

Recovered from
Discoms as per
tariff order

142.14

26.53

170.02

34.01

13.67

33.64

11.74

34.01

15.70

181.46

As petitioned
based on Audited
Accounts

165.33

30.85

129.82

25.96

33.42

16.65

13.63

23.41

10.78

149.85

Commiission’s Analysis

4.37 Regulation 8(7) of the RERC Tariff Regulations, 2009 specifies that:

“(8) Annual Review of Performance
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4.38

4.39

4.40

(7) Some illustrative variations or expected variations in the performance of
the applicant which may be attributed by the Commission to confrollable
factors include, but are not limited to, the following:

Hence, O&M expenses are controllable in accordance with RERC Tariff
Regulations, 2009.

Further, Regulation 10 of the RERC Tariff Regulations, 2009 specifies that:
“10. Sharing of Gains and Losses on account of Controllable factors

(1) The approved aggregate gain to the Applicant on account of controllable
factors shall be dealt with in the following manner:

(a)50% of such gain shall be passed on as a rebate in tariffs over such period
as may be specified in the Order of the Commission;

(b)The balance amount of gain may be ufilized at the discretion of the
Applicant.

(2) The approved aggregate loss to the Applicant on account of confrollable
factors shall be dealt with in the following manner:

(a)50% of the amount of such loss may be passed on as an addifional charge
in tariffs over such period as may be specified in the Order of the
Commission under; and

(b)The balance amount of loss shall be absorbed by the Applicant.”

As O&M expenses are controllable in accordance with RERC Tariff Regulations,
2009, the Commission has computed the sharing of gains/losses in accordance
with Regulation 10 of the RERC Tariff Regulations, 2009.

The Commission observed that in case of KTPS, the reason for increase in O&M
expenses has been shown as increased cost of supply of Reheater Coll
assemblies HRH for KTPS Unit 3 and Unit 4, Operator Training Simulator, Travelling
Water Screen for Unit 5 and Plat Heat Exchanger for Unit 3 and Unit 4. With
regard to RGIPS, RVUN has submitted that the increase is on account of
expense of Rs 17.56 Crore incurred in the previous year i.e., FY 2010-11 which
has been booked in FY 2011-12. Further, with regard to Mahi hydel and CTPP
Unit 1T and 2, RVUN has not submitted any specific reasons for increase in the
O&M expenses.
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4.41

4.42

The Commission is of the view that when the O&M expenses are approved on
normative basis, it could happen that the actual O&M expenses for some of
the Stations may be higher than normative and lower than the normative O&M
expenses for some of the Stations. Accordingly, any variation in actual O&M
expenses has to be frued up in accordance with Regulation 10 of the RERC
Tariff Regulations, 2009. The variation in O&M expenses is controllable to the
extent it does not arise due to factors such as increase in statutory levies, taxes,
charges, etc. The Commission is of the view that the increase in the cost of
supply of the above mentioned equipments is part of normal O&M expenses.
Further, due to such instances, the O&M expenses in some years may be higher
than the normative O&M expenses and in some years, the same may be lower.
If such kind of expense is to be allowed on actual basis, then there will be no
sanctity of performance trajectory for controllable factors and sharing of gains
and losses. Accordingly, the Commission has considered normative O&M
expenses as per the RERC Tariff Regulations, 2009 while carrying out the fruing
up of O&M expenses, along with sharing of gains and losses as per provisions of
RERC Tariff Regulations, 2009.

The Commission asked RVUN 1o reconcile the O&M expenses submitted in the
Petition with audited accounts for FY 2011-12. RVUN submitted that the
variation in the Audited Accounts and expenses claimed in Petifion is mainly on
account of non-consideration of Giral, MMH, allocation of H&GP expenses and
HO expenses. RVUN has submitted the reconciliation of the O&M expenses as
shown in the Table below:

Table 25: Reconciliation of O&M Expenses with Audited Accounts as submitted by

RVUN (Rs Crore)

Particular As per After Giral As per | Variation
Balance and MMH Petition
Sheet

Repairs and Maintenance 172 166

Employees Costs 163 1583

Administration and Other 74 68

Expenses 450 135
Less: Expenses Capitalised 81 72

Total 328 315

4.43 RVUN submitted that the increase in claimed O&M expenses is on account of

Rs. 70 Crore claimed tfowards ltems like fuel related item, cost of water,
lubrication, station supplies and other cost. RVUN further submitted that the

Page 47 of 106



capitalization includes the capitalization of infirm power of Rs. 65 Crore and
depreciation of Rs. 0.47 Crore.

4.44 The Commission has gone through the reconciliation of O&M expenses with the

audited accounts for FY 2011-12 as submitted by RVUN. The Commission
observed that RVUN has claimed the fuel related charges like cost of water,
lubricants, efc., under the O&M expenses. The Commission is of the view that
such other fuel related expenses could be claimed as a part of O&M expenses
or other variable charges. As RVUN has claimed the same in O&M expenses
and not claimed as part of variable charges in accordance with the practice
adopted in previous years, the Commission has considered the same as part of
O&M expenses.

4.45 Regulation 25(4) of RERC Tariff Regulations, 2009 specifies as under:

4.46

4.47

“Normative O&M expenses allowed af the commencement of the Control
Period (i.e. FY 2009-10) under these Regulations shall be escalated at the
rate of 5.72% per annum. Further, the same shall be subject fo revision on
account of annual escalation linked fo WPI in the subsequent years for the
purpose of frue-up.”

In accordance to the above mentioned Regulations, the Commission
approved the O&M expenses for FY 2011-12 considering the normative O&M
expenses for FY 2009-10 as specified in RERC Tariff Regulations, 2009 and

escalating the same with an escalation rate of 19.35% based on the increase in
WPI for FY 2011-12 over FY 2009-10.

The O&M expenses approved by the Commission for true up is as shown in the
Table below:

Table 26: Approved O&M Expenses (Rs. Crore)

Station Actual Normative (Gain) / 50% .Ne’r
Loss Sharing entitlement

KTPS (Unit 1-6) 165.33 151.79 13.54 6.77 158.56
KTPS (Unit 7) 30.85 28.32 2.53 1.26 29.59
STPS (Unit 1-5) 129.82 181.57 -51.75 -25.87 155.69
STPS (Unit 6) 25.96 36.31 -10.35 -5.17 31.14
RGTPS 33.42 14.60 18.82 9.41 24,01
DCPP 16.65 35.92 -19.27 -9.64 26.28
Mahi 13.63 12.53 1.10 0.55 13.08
CTPP Unit 1 23.41 36.31 -12.90 -6.45 29.86
CTPP Unit 2 10.78 16.77 -5.99 -3.00 13.77

Total 449.85 514.12 -64.28 -32.14 481.99
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4.48

4.49

Increase in Capital Expenditure

RVUN's Submission

RVUN has submitted that it has considered the Capital cost of KTPS Unit 7, STPS
Unit 6, CTPP Unit 1 and CTPP Unit 2 as approved by the Commission in Order
dated 06.06.2013, however, RVUN submitted that it has not considered the
reduction on account of Work Contract Tax (WCT) while computing the
Capital cost for these Stations as the matter is pending before the Hon'ble
Appellate Tribunal for Electricity (APTEL). RVUN submitted that it has also
considered the additional capitalization of Rs. 17.90 Crore and Rs. 48.71 Crore
for KTPS Unit 7 and STPS Unit 6 respectively. Accordingly, the Capital Cost for
these Stations as submitted by RVUN is as shown in the table below:

Table 27: Capital Cost for KTPS Unit 7, STPS Unit 6 and CTPP Unit 1-2 as claimed
by RVUN (Rs. Crore)

Particulars KTPS STPS CTPP
Unit 7 Unit 6 | Unit 1-2

Approved by the Commission in Order dated | 824.247 | 978.09 | 2415.95
06.06.2013

Add: WCT (Work Confract Tax) as matter is 9.89 14.26 22.46
pending before the Hon'ble APTEL

Total as on 31.03.2010 834.137 | 992.35 | 2415.95

Add: Addition as per Rejoinder and Audited 17.90 48.71 -
Accounfts for FY 2010-11

Total as on 31.03.2011 852.04 | 1041.06 | 2438.02

Commiission’s Analysis

The Commission in its Order dated 06.06.2013 has approved the Capital cost for
KTPS Unit 7, STPS Unit 6, CTPP Unit 1 and CTPP Unit 2 after reducing an amount of
Rs. 9.89 Crore, Rs. 14.26 Crore and Rs. 22.46 Crore respectively from the BTG
package of the Capital cost on account of refund made by RVUN to BHEL
towards WCT. RVUN has now submitted that the reduction on WCT is a matter
pending before the Hon'ble APTEL. The Commission is of the view that as the
matter is pending before the Hon'ble APTEL and as the Hon'ble APTEL has not
issued any stay Order in the said matter, the Commission has considered the
Capital Cost for these projects as already approved by the Commission under
previous Orders.
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4.50

4.51

4.52

4.53

The Commission has already approved the additional Capital Cost of Rs. 17.90
Crore and Rs. 48.71 Crore for KTPS Unit 7 and STPS Unit é while truing up for FY
2010-11 in its Order dated 23.07.2014. The Commission in the said Order
approved the total Capital Cost for KTPS Unit 7 as Rs. 842.22 Crore and total
Capital Cost for STPS Unit 6 as Rs. 1026.79 Crore. Further, the Commission has
already approved the Capital cost for CTPP Unit 1 and Unit 2 as Rs. 1177 Crore
and Rs. 1239 Crore respectively.

In view of the above discussion, the Commission has considered the Capital
Cost for KTPS Unit 7 and STPS Unit é as already approved in the Order dated
23.07.2014. For CTPP Unit 1 and Unit 2, the Commission has considered the
Capital Cost as already approved by the Commission in Order dated
06.06.2013.

Depreciation

RVUN's Submission

RVUN has submitted that there is variation in depreciation for STPS unit 6 and
CTPP Unit T and 2 due to change in the Capital cost and inter allocation of the
assets head. RVUN has submitted that variation in depreciation for KTPS is due
to claim of lump-sum depreciation with respect to assets buy-back in frue-up
petition of FY 2009-10. RVUN submitted that there is variation in depreciation for
RGTPS, DCCPP and Mahi Hydel Power Project is due to inter allocation of assets
head.

The details of depreciation as recovered by RVUN from Discoms as per Tariff
Order for FY 2011-12 and as per Petition based on actual/audited accounts are
as shown in the table below:

Table 28: Depreciation (Rs. Crore)

Particular KTPS KTPS | STPS | STPS | RGTPS| DCCPP| Mahi| CTPP | CTPP

(Unit 1-6)(Unit 7)| (Unit 1- | Unit é Unit 1 |Unit 2
5)

Recovered from
Discoms as per
tariff order

55.61

44.77

205.36

57 .91

13.56

57.52

4.82

58.94

28.51

527.00

As petitioned
based on Audited
Accounts

33.54

42.58

227.58

50.75

14.99

56.91

4.20

59.71

28.96

519.22
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Commiission’s Analysis:

4.54 As regards depreciation, the Commission is of the view that the depreciation

4.55

for KTPS Unit 1-6, STPS Unit 1-5, CTPP, RGTPS, DCCPP and Mahi Hydel Power
Project needs to be allowed as already allowed in the Tariff Order for FY 2011-
12 as the opening Gross Fixed Asset for these stations has not changed. While
computing depreciation for KTPS Unit 7 and STPS Unit 46, the Commission has
considered the revised Capital Cost for these stations as approved in the
Commission’s Order dated 23.07.2014. Further, while computing depreciation
for CTPP Unit 1 and CTPP Unit 2 the Commission has considered the Capital
Cost for these Units as approved in the Commission’s Order dated 06.06.2013.

Accordingly, the depreciation already allowed in the Tariff Order for FY 2011-12
is retained for KTPS Unit 1-6, STPS Unit 1-5, CTPP, RGTPS, DCCPP and Mahi Hydel
Power Project, and depreciation for KTPS Unit-7, STPS Unit-6, CTPP Unit 1 and
CTPP Unit 2 is allowed as under:

Table 29: Approved Depreciation (Rs. Crore)

Particular KTPS KTPS STPS STPS |[RGTPS DCCPP |Mahi [CTPP |CTPP Total
(Unit 1-8) | (Unit 7) (Unit 1-5) | Unit 6 Unit | Unit
1 2
Recovered
from Discoms | 55 ¢ 4477 | 20536 | 57.91| 13.56 | 57.52 | 4.82 |58.94 |28.51 | 527.00
as per Tariff
Order
Approved 55.61 42.02 205.36 | 50.06 | 13.56 | 57.52 | 4.82 |58.94 |28.51 | 516.40
for True Up
Interest and Finance Charges on Term Loans
RVUN'’s Submission
4.56 RVUN submitted that the variation in interest and finance charge is due to the

variation in actual amount of loan, repayment and interest on loan. The details
of Interest and Finance Charges as approved in the Tariff Order of FY 2011-12
and as per Petition based on actual/audited accounts are as shown in the
table below:
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Table 30: Interest and Finance Charges on Term Loans (Rs. Crore)

Particular KTPS | KTPS STPS | STPS | RGTPS DCCPP Mahi |CTPP |CTPP [Total
(Unit | (Unit (Unit | Unit 6 Unit 1 | Unit 2
1-8) |7) 1-5)

Recovered

from Discoms | 1123 | 72.15 | 61.55 | 91.60 | 2.66 | 63.06 | 0.00 [101.32 | 53.69 | 457.26
as per fariff

order

As petitioned

based on 13.35 | 60.72 | 88.00 | 52.06 | 2.91 62.92 | 0.00 |91.69 | 42.20 | 420.86
Audited

Accounts

Commiission’s Analysis

4.57 The actual interest and finance charges on Term Loans are lesser than that
allowed in the Tariff Order for FY 2011-12 for KTPS Unit 7, STPS Unité, DCCPP, CTPP
Unit 1, CTPP unit 2 and higher in case of KTPS Unit 1-6, STPS Unit 1-5, and RGTPS.
It may be noted that the interest expenses for the KTPS Unit 7, STPS Unit 6, CTPP
Unit 2 and RGTPS would change from the approved figures only due to change
in loan due to interest rate variation. The Commission has computed the
interest on ferm loans based on loan balance approved by the Commission for
FY 2009-10 in its MYT Order and by considering the repayment equivalent to
depreciation allowed for FY 2009-10, FY 2010-11 and FY 2011-12 as trued up in
respective Orders. The Commission has considered the actual average interest
rate as submitted by RVUN. In case of KIPS Unit 7 and STPS Unit 6 the
Commission has approved the interest and finance charges as per the Capital
Cost approved by the Commission in its Order dated 23.07.2014 and for CTPP
Unit 1 and Unit 2, the Commission has approved the interest and finance
charges as per the Capital Cost approved by the Commission in its Order
dated 06.06.2013.

4.58 As regards the finance charges, RVUN submitted that the actual finance
charges on account of commitment charges, other bank charges, guarantee
charges, other finance charges and deferred revenue charges as appearing in
the Audited Accounts for FY 2011-12 have been claimed for FY 2011-12. The
Commission on going through the RVUN submission observed that a certain
amount has been booked under “deferred revenue charges” which has been
clamed as a part of finance charges. The Commission asked RVUN for
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justification towards claiming deferred revenue charges under the finance
charges. RVUN submitted that the deferred revenue charges are incurred on
account of refinancing of term loans and hence have been included in the
finance charges. The Commission while carrying out the fruing up has
considered the actual finance charges for each station as submitted by RVUN
excluding guarantee fee on working capital loan which has been discussed
along with the interest on working capital. Accordingly, the interest and
finance charges are allowed as under:

Table 31: Approved Interest and Finance Charges on term Loans (Rs. Crore)

Up

KTPS | KTPS | STPS | STPS CTPP |CTPP
Particular (Unit | (Unit | (Unit | Unit [RGTPS | DCCPP |Mahi | Unit | Unit | Total
1-4) 7) 1-5) 6 1 2
Recovered from 1013
Discoms as per 11.23172.15| 61.55 |91.60 2.66 | 63.06| 0.00 '2 53.69 | 457.26
Tariff Order
Approved fortrue | s 516011 | 61.19 8131 358 | 6520 0.00 |82.36 |37.15 | 406.62

Interest on Transitional Loan

RVUN's Submission:

4.59 The details of interest on Transitional Loans as recovered by RVUN from Discoms
as per the Tariff Order for FY 2011-12 and as per Petition based on
actual/audited accounts are provided in the table below:

Table 32: Interest on Transitional Loan (Rs. Crore)

KTPS | KTPS | STPS

Particular (unit | (unit | (nit | STPS | RaTps [PCCP Imani | STPP |CTPP | 1otal

Unit 6 P Unit 1 |Unit 2
1-8) | 7) | 1-5)

Recovered from
Discoms as per tariff | 9.20 | 0.00 [69.68| 000| 196| 237|000| 000/ 0.00| 83.21
order
As pefifioned based 11405 | 5 4117133 | 000| 323| 668| 000| 000| 0.00|101.67
on Audited Accounts

Commiission’s Analysis

4.60 The Commission has already seftled the issue of Transitional Loan vide its Order
dated 21.1.2010. However, based on the various submissions of RVUN, it is
observed that as a part of ARR and Tariff Petition for FY 2011-12, RVUN
submitted the loan balance for transitional loan has reduced as compared to
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4.61

that approved by the Commission in the MYT Order and hence claimed the
lower interest on transitional loan, which was allowed by the Commission. RVUN
in its Pefition for True up for FY 2011-12 has claimed the higher interest on
transitional loan. The Commission is of the view that this issue needs to be
examined in detail for the entire Control Period of FY 2009-10 to FY 2013-14. The
Commission directs RVUN to submit the detailed year-wise statement of loan
balances on fransitional loans and interest on fransitional loans for the period
FY 2009-10 to FY 2013-14 alongwith with the truing up Petition for FY 2013-14.

At this stage, the Commission has allowed the interest on Transitional Loans for
FY 2011-12 as considered in Order dated 21.01.2010 as under:

Table 33: Approved Interest on Transitional Loan (Rs. Crore)

KTPS | KTPS | STPS | STPS CTPP | CTPP

Particular (Unit | (Unit | (Unit | Unit |RGTPS [ DCCPP |Mahi| Unit | Unit | Total

1-6) | 7) 1-5) ) 1 2

Recovered from

Discoms as per 920 | 0.00| 69.68 | 0.00 1.96 2.37 1000 | 0.O0O| 0.00| 83.21
Tariff Order

Approved for
True Up

Interest on Working Capital:

RVUN's Submission:

13.02 | 0.00| 70.20 | 0.00 1.74 2.4110.00 | 0.00| 0.00| 87.37

4.62 RVUN submitted that it has computed the Interest on Working Capital (IWC) as
per the norms stipulated in the RERC Tariff Regulations, 2009 with actual costs
incurred. The details of interest on working capital as recovered by RVUN from
Discoms as per the Tariff Order for FY 2011-12 and as per Pefition based on
actual/audited accounts are as shown in the table below:
Table 34: Interest on Working Capital (Rs. Crore)
KTPS | KTPS | STPS | STPS CTPP CTPP
Particular (Unit | (Unit | (Unit | Unit | RGTPS DCCPP Mahi Unit 1 Unit | Total
1-6) 7) 1-5) 6 2
Recovered
from Discoms as | 43.14 | 9.00 | 64.13 | 13.69 4.14| 17.38 0.48 | 13.03| 5.88 | 170.87
per tariff order
As petitioned
based on 78.55 | 14.66 | 93.45| 18.69 | 631| 2076| 070 1321 | 6.08 | 252.40
Audited
Accounts
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4.63 The actual interest on short-term loans is Rs. 347.80 Crore as per the Audited

Accounts for FY 2011-12. RVUN at Annexure E of ifs truing up Petition submitted
that this amount comprises of IWC of Rs. 249.60 Crore and interest on
fransitional loan of Rs. 98.20 Crore and accordingly has claimed these
separately. The Commission observed that as per the true-up Petition for FY
2011-12 the interest on fransitional loan works out to be Rs. 101.67 Crore and
interest on working capital works out as Rs. 252.40 Crore for all the generating
Stations. The Commission also observed that while computing the net Interest
on Working Capital, RVUN has also included an amount of Rs. 7.39 Crore on
account of “Working Capital Guarantee Commission”.  Accordingly, the
Commission in its datagaps has asked RVUN to reconcile the figures of Interest
on Working Capital as claimed in the Petition with the Audited Accounts and
also provide the appropriate justification for considering amount of Rs. 7.39
Crore on account of “Working Capital Guarantee Commission”. RVUN in ifs
reply has submitted that as per audited accounts accounting code 78.884-
Guarantee Commission charges has been shown as Rs. 11.70 crore, which are
further allocated among the Working Capital, Transitional Loan and Term Loan.
RVUN has also submitted the reconciliation for the figures as claimed in the
Petition with the Audited Accounts as shown in Tables below:

Table 35: Reconciliation of Working Capital as Submitted by RVUN

Particular Amount (Rs. Crore)
Interest on Working capital Loan (WCL) 249.60

Add: Guarantee Commission on WCL 7.39

Total 257.00

Less: Giral unit 2 & MMH (interest on WCL) 4.60

Net Interest on Working capital 252.40

Table 36: Reconciliation of Interest on Transitional Loan as Submitted by RVUN

Particular Amount (Rs. Crore)
Interest on transitional loan 98.20
Add: Guarantee Commission on Transitional Loan 3.93

Total 102.13

Less: MMH (interest on Transitional Loan) 0.46

Neft Transitional Loan 101.67

Page 55 of 106




Table 37: Reconciliation as Submitted by RVUN

Particular Amount (Rs. Crore)
Interest on WCL 249.60
Interest on transitional loan 98.20

Interest on WCL including transitional loan (Iltem 78.7xx) 347.80

4.64 Accordingly, for arriving at the actual IWC for FY 2011-12, the Commission has

4.65

4.66

4.67

deducted the approved interest on fransitional loan i.e., 87.37 Crore from the
actual Interest on Working Capital Loan of Rs 343.20 Croe and added the
amount of Rs. 7.39 Crore and Rs. 3.93 Crore on account of Guarantee
Commission considering the reconciliation provided by RVUN. Accordingly, the
actual IWC considered by the Commission for FY 2011-12 is Rs. 267.15 Crore as
against Rs. 252.40 Crore claimed by RVUN.

The Commission observed that RVUN has computed the normative Working
Capital corresponding to actual Availability for each Station while the RERC
Tariff Regulations, 2009 specify the Working Capital corresponding to Target
Availability. The Commission has computed the normative interest on working
capital in accordance with RERC Tariff Regulations, 2009.

RVUN in its Petition has computed the normative interest on Working Capital on
the basis of interest rate of 12.87%. The Commission while computing the
interest on working capital has considered the rate of interest on working
capital of 13.00% p.a. which is the short term prime lending rate of SBI as on
01.04.2011in accordance with RERC Tariff Regulations, 2009. Further, as interest
on working capital requirement is a confrollable factor, the Commission has
computed the sharing of gains/losses in accordance with Regulation 10 of the
RERC Tariff Regulations, 2009.

The interest on working capital approved by the Commission for FY 2011-12 is as
shown in the Table below:

Table 38: Approved Interest on Working Capital (Rs. Crore)

Station Actual | Normative | (G@iM)/ S0% Net
Loss Sharing entitlement

KTPS (Unit 1-6) 83.14 71.52 11.62 5.81 77.33

KTPS (Unit 7) 15.51 14.11 1.41 0.70 14.81

STPS (Unit 1-5) 98.92 96.30 2.62 1.31 97.61

STPS (Unit 6) 19.78 19.90 -0.12 -0.06 19.84

RGTPS 6.68 5.58 1.10 0.55 6.13
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Station Actual | Normative | (GGiM)/ S0% Net
Loss Sharing entitlement
DCPP 21.97 21.21 0.76 0.38 21.59
Mahi 0.74 0.66 0.08 0.04 0.70
CTPP (Unit 1) 13.98 12.64 1.33 0.67 13.31
CTPP (Unit 2) 6.43 6.29 0.15 0.07 6.36
Total 247.15 248.20 18.95 9.47 257.68

4.68

Lease Rental:

RVUN's Submission:

RVUN has claimed an expense on account of lease rental amounting to Rs.
0.23 crore for STPS as lease rentals accrued and paid by corporate office
completely allocated to STPS.

Commiission’s Analysis:

4.69 The Commission has approved the lease rental charges of Rs. 0.23 Crore for
STPS as claimed by RVUN in its Petition for true up of ARR for FY 2011-12 as the
same has been actually incurred by RVUN and is also reflected in the Annual
Accounfts for FY 2011-12.
Inter-unit account balance written off:
RVUN's Submission:
4,70 RVUN submitted that as per the Commission’s Order dated 06.06.2013 the
adjustments of the inter unit account balances has been spread over the five
equal instalments from FY 2008-09 to FY 2012-13.
4.71 The details of plant wise inter-unit account balances as recovered by RVUN
from Discoms as per Tariff Order for the FY 2011-12 and as per Petition based on
actual/audited accounts are as shown in the table below:
Table 39: Inter Unit Account Balance Written Off (Rs. Crore)
KTPS | KTPS | STPS STPS CTPP |CTPP
Particular (Unit | (Unit | (Unit Unit 6 RGTPS DCCPP |[Mahi | Unit | Unit | Total
1-6) 7) 1-5) 1 2
Recovered from Discoms | 16 47 | 900 | 496 | 000| 0.38| 000| 032] 000 000 |15.67
as per tariff order
As pefifioned basedon | g 44| 157| 399| 080| 033| 000| 0.11| 0.00| 0.00 | 15.24
Audited Accounts

Page 57 of 106




4.72

4.73

Commiission’s Analysis:

The Commission, to avoid very high tariff adjustments, in its order dated
28.06.2008 has decided to have the inter unit account balances spread over in
5 equal instalments starting from FY 2008-09 to FY 2012-13.

Accordingly, The details of inter-unit balances approved by the Commission
considering the RVUN's submissions for frue up are as shown in Table below:

Table 40: Approved Inter Unit Account Balance Written Off (Rs. Crore)

KTPS | KTPS | STPS STPS CTPP | CTPP
Particular (Unit | (Unit | (Unit Unit 6 RGTPS |DCCPP | Mahi | Unit | Unit | Total
1-6) 7) 1-5) 1 2

Recovered from
Discoms as per 10.01 0.00 496 | 0.00 | 0.38 0.00 0.32 | 0.00 | 0.00 | 15.67
Tariff Order

Approved for

True Up

4.74

4.75

4.76

Additional liability towards pension and gratuity

RVUN's Submission:

RVUN has claimed no additional liability towards pension and gratuity as the
Commission in Order dated 06.06.2013 has already specified that as the
amount with respect to additional liability fowards pension and gratuity has
been remitted in FY 2012-13, no amount can be allowed under true up and
appropriate freatment for the amount will be given in frue up exercise for FY
2012-13.

Commiission’s Analysis

The Commission dated November 30, 2011 in its Tariff Order for FY 2011-12
allowed the additional liability towards pension and gratuity as approved in the
MYT Order. However, as the amount has not been remitted by RVUN fo the
fund, the Commission while carrying out the truing up for FY 2011-12, has not
allowed any amount for additional liability fowards pension and gratuity.

Prior Period Expenses/Income

RVUN submission:

RVUN has claimed an amount of Rs. 12.74 crore as prior period income on the
ground that this income is related to past period and unforeseen and has been
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claimed on actual basis. The prior period expenses/income as claimed by
RVUN for frue-up are as shown below:

Table 41: Prior Period Expenses/Income (Rs. Crore)

KTPS | KTPS | STPS | STPS CTPP | CTPP
Particular (Unit | (Unit | (Unit | Unit |[RGTPS|DCCP|Mahi | Unit | Unit | Total
1-6) 7) 1-5) 6 1 2

Recovered from
Discoms as per tariff 0.00 |0.00 |{0.00 |0.00 |0.00 |0.00 [0.00 |0.00 |0.00 0.00

order

As petitioned based on
Audited Accounts - (6.33) |(1.18) |(7.58) |(1.52) | 4.38{(0.69) |(0.69) | 0.60 | 0.27 (12.74)

Expenses /(Income)

4.77

4.78

Commiission’s Analysis

The Commission observed that the details of Prior Period expenses have been
provided in the Note No. 29 of the Audited Accounts for FY 2011-12. While
doing the detailed analysis of the Audited Accounts of RVUN for FY 2011-12,
the Commission observed that some prior period gains have been shown
under the heads ‘Fuel Related Gains’.

The Commission is of the view that any prior period gains under the head ‘Fuel
Related Gains' as shown in the Audited Accounts need to be considered while
carrying out the truing up as the Commission has been allowing prudent fuel
expenses recovered by RVUN in accordance with the RERC Tariff Regulations,
2009. Accordingly, the Commission has added the amount of Rs. 0.65 crore
booked under “Fuel Related Gains” to the prior period income of Rs. 12.74
crore claimed by RVUN in its Petition, to arrive at the net prior period expenses
which are allowed under the True up of ARR for FY 2011-12.

Table 42: Approved Prior Period Expenses/Income (Rs. Crore)

KTPS | KTPS | STPS STPS DCCP CTPP CTPP

Particular (Unit | (Unit | (Unit RGTPS Mahi | Unit |Unit | Total

1.6) | 7) |1-5 |Unité P 1 | 2

Recovered from
Discoms as per 0.00 0.00 0.00 0.00 | 0.00 | 0.00 | 0.00 |0.00 |0.00 | 0.00

Tariff Order

Approved for
True Up-
Expenses
/{Income)
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Recovery of ARR and Tariff Petition fees

RVUN submission:

4.79 The details of the plant-wise ARR and Tariff Petition fee recovered by RVUN
from Discoms as per Tariff Order for FY 2011-12 and as per Petition based on
actual/audited accounts are as shown in the table below:

Table 43: Recovery of ARR and Tariff Petition Fees (Rs. Crore)

KTPS | KTPS | STPS | STPS
Particular (Unit | (Unit | (Unit | Unit |RGTPS DCCPP| Mahi lj:::r; lj:rmz Total

1-6) 7) 1-5) 6

Recovered from

Discoms as per tariff | 0.52 | 0.10 | 0.63 | 0.12 | 0.06 | 0.17 | 0.01 | 0.13 | 0.13 | 1.86

order

As petitioned

based on Audited 0.61 0.11 | 0.73 ] 0.15| 0.06 | 0.19 | 0.08 | 0.15 | 0.15 | 2.23

Accounts

Commiission’s Analysis:

4.80 The Commission is of the view that the ARR and Tariff Pefition Fees shall be
allowed at the rate as specified in the RERC (Fees for Petitions) Regulations,
2005. Accordingly, the Commission has computed the ARR and Tariff Petition
Fees at the rate of Rs. 5000/MW for all the generating stations. The details of
Recovery of ARR and Tariff Petition fees approved by the Commission for True
up are provided below:
Table 44: Approved Recovery of ARR and Tariff Petition Fees (Rs. Crore)

KTPS |[KTPS [STPS | STPS
Particular (Unit |(Unit |(Unit | Unit |RGTPSDCCPP/Mahi lﬂﬁ lf::g Total
1-6) | 7) |1-5) 6
Recovered from
Discoms as per Tariff 0.52| 0.10] 0.63| 0.12| 0.06 | 0.17 |0.01 | 0.13] 0.13 | 1.86
Order
Approved for True Up 0.52| 0.10] 0.63 | 0.13| 0.06| 0.17|0.07 | 0.13| 0.13 | 1.91

Insurance on fixed assets

RVUN's Submission:

4.81 RVUN submitted that the insurance charges on fixed assets were not claimed in
the ARR and Tariff Petition for FY 2011-12 except CTPP Unit 1 and 2 and the
same have now been claimed in the frue up Pefition on actual basis for all the
stations as per Regulation 27 of the RERC Tariff Regulations, 2009. The details of
insurance charges as claimed by RVUN are as under:
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Table 45: Insurance on Fixed Assets (Rs. Crore)

KIPS | KTPS | STPS | grps CTPP | CTPP

Particular (Unit 1-| (Unit | (Unit Unit 6 RGTP DCCP|Mahi Unit 1|Unit 2 Total
6) 7) [ 1-5)
Recovered from
Discoms as per tariff 0.00 | 0.00 | 0.00| 0.00| 0.00| 0.00O|0.00| 1.33| 0.53 | 1.86

order

As petitioned based on
Audited Accounts

1.59 | 122 1.77]0.44 ] 038 | 1.50 | 0.00 | 0.83| 0.88 | 8.60

Commiission’s Analysis:

4.82

4.83

4.84

Based on the detailed analysis of the audited accounts of RVUN for FY 2011-12,
the Commission observed that an amount of Rs. 9,39,34,009 has been shown as
deduction during 2011-12 under the head “Other Reserve Funds”. The
Commission asked RVUN for the reconciliation of the amount of Rs. 8.60 crore
claimed in the Petition with the audited accounts. RVUN submitted that from
the amount of Rs. 9.39 Crore as shown in the audited accounts, the amount of
Rs. 8.60 Crore is for the existing RVUN stations whereas the remaining amount is
related to Giral Lignite Power Project, which is not considered under the
present Petition for true up of ARR for FY 2011-12.

The Commission vide its data gaps asked RVUN to submit the supporting
documents for substantiating the insurance claimed for various generating
stations. RVUN in its replies to the data gaps submitted the supporting
documents for insurance charges as claimed in the true up petition. The
Commission on going through the supporting documents as submitted by
RVUN observed that the amount as claimed by RVUN under insurance charges
is higher than the amount as per the supporting documents.

In view of the above discussions, the Commission has allowed the insurance
charges on fixed assets as per the supporting documents submitted by RVUN
as shown in Table below:

Table 46: Approved Insurance Charges on Fixed Assets (Rs. Crore)

KTPS | KTPS | STPS
Particular (Unit | (Unit | (Unit
1-6) | 7) | 1-5)

STPS .| CTPP | CTPP
Uni’réRGTPSDCCPF Mahi Unit 1! Unit 2 Total

Recovered from

Discoms as per tariff | 0.00 | 0.00 | 0.00 | 0.00 | 0.00 | 0.00 | 0.00 | 1.33 | 0.53 | 1.86

order

Approved for True up | 1.63 | 1.05 | 1.31 | 0.30 | 0.38 | 1.12 | 0.00 | 0.86 | 0.86 | 7.50
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Return on Equity

4.85 The Commission, in view of RVUN not claiming any “Return of Equity” for FY
2011-12, has not provided for the same while tfrue up for FY 2011-12.

Non-tariff Ihncome

4.86 The details of plant-wise non-tariff income as per the Tariff Order for FY 2011-12

and as per Petition based on actual/audited accounts are as shown in the

fable below:
Table 47: Non-Tariff Income (Rs. Crore)
KTPS KTPS | STPS
Particular (Unit 1- | (unit | (unit | ST | RGP |DCcP | Mahi [STEP | €TPP | 1otal
Unit 6 Unit 1| Unit 2
6) 7) [1-5)
Recovered from
Discoms as per tariff 550 |[0.10|7.55]0.10 | 0.50| 0.50 | 0.30 | 0.10 | 0.05 | 14.70
order
As pefiioned based | 5,05 | 407 1802 ( 1,60 | 023 | 1.60 | 0.26 | 4.43 | 204 | 61.88
on Audited Accounts

4.87 The Commission has considered the non-tariff income as per Petition based on
actual/audited accounts in frue-up exercise for FY 2011-12. The details are as

under:
Table 48: Approved Non-Tariff Income (Rs. Crore)
KTPS | KTPS | STPS | STPS CTPP CTPP
Particular (Unit | (Unit | (Unit | Unit RGTPS |DCCPP |Mahi | Unit Unit 2 Total
1-6) 7) 1-5) [ 1
Recovered from Discoms | 5 55 | 10 | 7.55 | 0.10 | 0.50 | 0.50 | 0.30 | 0.10| 0.05 | 14.70
as per Tariff Order
Approved for True Up 3682 | 687 | 802 | 1.60 | 0.23 | 1.60 | 0.26 | 4.43| 2.04 | 61.88

Annual Fixed Charges

4.88 The actual availability of some of the stations of RVUN has been lower than the

normative availability approved by the Commission in this Order. For such

stations, the Commission has reduced the recovery of Annual Fixed Charge on

pro-rata basis. The approved Annual Fixed Charges and Annual Fixed Charges

reduced by the Commission are as shown in Tables below:
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Table 49: Approved AFC for FY 2011-12 (Rs. Crore)

S, KTPS | KTPS | STPS | STPS | ctPp | c1PP | RVUN
No | Particulars Unit 1-6 | Unit 7 Unit 1-5| Unit é RGTPS DCCPP | Mahi Unit 1 | Unit2 | (Total)
1 | O&M Expenses | 151.79 | 28.32 |181.57 | 36.31 |14.60 | 35.92 | 12.53 3631 | 16.77 | 514.12
> | Depreciation 5561 | 42.02 |205.36 | 50.06 |13.56 | 57.52 | 482 | 5894 | 28.51 | 516.40

Interest &

Finance 1372 | 62.11 | 61.19 | 8131 | 3.58 | 65.20 | 0.00 | 82.36 | 37.15 | 406.62
3 | Charges

Interest on 1302 | 000 | 7020 | 000 | 174 | 2.41 | 000 | 000 | 000 | 87.37
4 | transitional loan

Intereston 7152 | 14.11 | 96.30 | 19.90 | 558 | 21.21 | 0.66 | 12.64 | 6.29 | 248.20
5 | working capital
6 | Lease Rental 000 | 000 | 023 | 000 | 0.00| 000 |000| 000 | 000 | 023

Insurance on 163 | 1.05 | 131 | 030 | 038 | 1.12 | 000 | 086 | 086 | 7.0
7 | fixed assets

Inter Unit

Account 1001 | 000 | 479 | 000 | 033 | 000 |0.11 | 000 | 000 | 1524

Balance Written
8 | Off

Recovery of

ARR & Tariff 052 | 010 | 063 | 013 | 006| 017 | 007 | 013 | 013 | 191
9 | Petition Fees

Prior Period 665 | 124 | 797 | -159 | 461 | 073 |-073 | 0463 | 029 | -13.39
12 | Charges

Total fixed 311.17 146.46 (61359 |186.42 |44.43 |182.82 |17.46 |191.87 | 89.98 |1784.21
13 | charges

Less:NonTariff | 5,05 | 487 | 802 | 160 | 023 | 1.60 | 026 | 443 | 204 | 61.88
14 | Income
15 | Net fixed charges 274.35 | 139.59 | 605.56 | 184.81 | 44.20 | 181.22 |17.20 | 187.44 | 87.94 |1722.32

Table 50: Approved AFC and AFC Reduced for not achieving Target Availability

Actual AFC
. AFC after AVOI|-C1 bility Normative Allowed AFC
Station Considered oL e .
true-up Availability | linked to | reduced
by the o e
. . Availability
Commiission
KTPS(Unit 1-6) 274.35 91.53% 82.00% 274.35 0.00
KTPS Unit-7 139.59 96.15% 82.00% 139.59 0.00
STPS (Unit 1-5) 605.56 87 .54% 82.00% 605.56 0.00
STPS Unit-6 184.81 49 44% 82.00% 111.42 73.39
RGTPS 4420 55.53% 70.00% 35.07 9.13
DCCPP 181.22 77 .93% 80.00% 176.52 4.70
Mahi 17.20 14.64% 14.64% 17.20 0.00
CTPP Unit 1 187.44 74.51% 80.00% 174.56 12.87
CTPP Unit 2 87.94 55.41% 80.00% 60.91 27.03
Total 1722.32 1595.20 12713
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Revenue Gain / (Loss) due to lower / higher auxiliary consumption

4.89 The Commission, as elaborated in the preceding paragraphs has approved
the normative auxiliary consumption in the frue up of FY 2011-12. Further, as
auxiliary consumption is a confrollable performance parameter, the
Commission has carried out the sharing of revenue gain/loss due to lower /
higher auxiliary consumption in comparison to the normative auxiliary
consumption for each Station as shown in the Table below:

Table 51: Sharing of Revenue Gain/ (Loss) due to lower/higher auxiliary consumption

KTPS KTPS STPS

Particulars (Unit 1- (Unit | (Unit 1- STPS CrPP crpp

. RGTPS |DCCPP . . Total
6) 7) 5) Unit é Unit 1 Unit 2

Gross Generation | 8420.15 |1664.34 | 9592.13 |1082.41 | 536.76 1254.04 |1675.55 | 587.11 |25812.49
(MU)

Actual Auxiliary

Consumption 9.52% | 9.95% 881% | 873% | 1.79% | 2.73% | 11.14% | 12.91%

Normative
Auxiliary 9.32% | 9.00% 9.00% | 9.00% | 4.93% | 3.02% | 9.00% | 9.00%
Consumption

(Lesser)
/Additional Sales
due fo -16.73 | -15.85 18.23 2.92 16.90 6.44 | -35.86 | -22.96
higher/better
Auxiliary
Consumption (MU)

Approved Energy

Charge (Rs./kWh) 1.91 1.79 2.31 2.65 2.43 3.01 1.69 1.67

Revenue
Loss/(gain) due to
higher /better -3.19 -2.83 4.21 0.77 4.10 1.94 -6.06 | -3.82 -4.88
Auxiliary
Consumption (Rs.
Crore)

Variable Charges

Commiission’s Analysis

4,90 The Commission has computed the variable charges for FY 2011-12 considering
the approved fuel parameters and performance parameters. The variable
charges computed by the Commission for FY 2011-12 are as shown in the Table
below:
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Table 52: Approved Variable Charges for FY 2011-12 (Rs. Crore)

S KTPS Unit 1-6 KTPS Unit 7 STPS Unit 1-5

) Particulars

No. RVUN | Approved| RVUN | Approved| RVUN | Approved

1 (CA/‘\’V%‘)’C”W” 104500 | 104500 |19500 | 19500 |1250.00 | 1250

2 | PLF 9173% | 91.53% |97.17% | 96.15% |87.36% | 87.54%

3 m'&fe”emed 8420.15 | 842015 |1664.34 | 166434 [9592.13 | 9592.13

4 | Avliary 952% | 932% |995% | 900% |881% | 9.00%
Consumption

5 m‘&s)se“m“f 7618.67 | 763540 |1498.70 | 1514.55 |8747.06 | 8728.84

6 | SHR keal/Kwh | 2538.19 | 2605.00 |2291.94 | 245000 |2504.00 | 2500.00
Specific Indian

7 | coa 0.59 0.60 0.53 0.56 0.60 0.60
consumption(kg
/kwh)
Specific

g |Imported Codl | 0.07 0.06 0.07 0.05 0.05
consumption(kg
/kwh)

o | Specific Qi 0.48 1.00 0.42 1.00 0.71 1.00
Consumption

10 | Specific Gas 0.00 0.00 0.00 0.00 0.00 0.00
Consumption

17 |GCVotindian 1ac,/ | 357464 |3574.64 | 357464 |361425  3614.25
Coal(kcal/kg)
GCV of

12 | Imported 6500.00 | 6500.00 |6500.00 | 650000 |6600.00 | 6600.00
Coal(kCal/kg)
GCV of Ol

13 | o) Tkoaliire)|10504:00| 1050400 [10504.00| 10504.00 | 9500.00 | 9500.00
GCV of Ol

14 | (LDO) 0.00 0.00 0.00 000 920000 | 9200.00
(kCal/litre)
GCV of Ol

15 | (HSD) 11150.00| 11150.00 [11150.00| 11150.00 | 0.00 0.00
(kCal/litre)

16 | GGV ofgas 0.00 0.00 0.00 0.00 0.00 0.00
(kCal/scm)

17 | Priceofindian 1ana0 14| 303694 |3285.16 | 323694 |3772.40 | 3754.25
coal Rs./kg
Price of

18 | Imported coal |7782.84 | 7782.84 |7782.84 | 778284 |8839.00  8839.00
Rs./kg
Price of Qil

19 | o (R k) [B2470.54| 32470.54 [32470.54| 32470.54 [38398.00| 38398.00
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S KTPS Unit 1-6 KTPS Unit 7 STPS Unit 1-5
) Particulars
No. RVUN | Approved| RVUN | Approved| RVUN | Approved
Price of Qil
20 | ool R Ky | 000 0.00 0.00 000  |51697.001 51697.00
Price of Qil
21 | o) ey k) [39519.12] 39519.12 [39519.12| 39519.12 | 0.00 0.00
gp | Price of gas 0.00 0.00 0.00 0.00 0.00 0.00
(Rs/scm)
Variable Cost of
23 | generation (Rs. |2076.97 | 2116.85 | 370.67 | 39377 |2622.09 | 261585
in Cr.)
Variable Charges Approved by the Commission
S STPS Unit 6 RGTPS DCCPP
No. | Parficulars RVUN | Approved| RVUN | Approved| RVUN | Approved
1| Capacity in (MW) | 25000 | 250 11050 | 1105 | 33000 | 330
2 | PLF 4909% | 49.44% | 5530% | 55.53% | 77.76% | 77.93%
3 mfjfe”e“ﬁed 1082.41 | 1082.41 |53676 | 53676 [2254.04 | 2254.04
Auxiliary
4| et o 873% | 9.00% | 179% | 220% | 273% | 2.94%
5 m‘&s)semom 98791 | 98499 | 50718 | 52495 [2192.51 | 2187.83
6 | SHR kcal/Kwh 2482.00 | 2450.00 [2587.11 | 2328.16 |2152.47 | 1977.39
Specific Indian
Coal
7 . 0.60 0.60 0.00 0.00 0.00 0.00
consumption(kg/
kwh)
Specific imported
Coal
8 . 0.04 0.04 0.00 0.00 0.00 0.00
consumption(kg/
kwh)
o | Specific Oil 215 1.00 0.04 0.04 0.00 0.00
Consumption
10 | Specific Gas 0.00 0.00 0.55 0.50 0.24
Consumption
1 | GCVofindian g o5 | 361425 | 0.00 0.00 0.00 0.00
Coallkcal/kg)
GCV of Imported
12 | CooiikCaia) . [660000 | 6600.00 | 0.0 0.00 0.00 0.00
13 | GCV Ol OIHFO) 19500 00 | 950000 | 0.00 0.00 0.00 0.00
(kcal/litre)
14 | GCEVOTOIDO) o400 00 | 920000 | 0.00 0.00 0.00 0.00
(kCal/litre)
15 | GEVOfQIl(HSD) | g 0.00 0.00 0.00 0.00 0.00
(kCal/litre)
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S STPS Unit 6 RGTPS DCCPP
No. | Particulars RVUN | Approved| RVUN | Approved| RVUN | Approved
16 | GCVofgas 0.00 000  |4672.81 | 4672.81 [9106.82 | 9106.82
(kCal/scm)
17 | Priceofindian 14555 4o | 375425 | 0.00 0.00 0.00 0.00
coal Rs./kg
1g | Price ofimported 15545 55 | 8839.00 | 0.00 0.00 0.00 0.00
coal Rs./kg
19 Z;';el(f)f Ol (HFO) lag308.00 | 38398.00 | 0.00 0.00 0.00 0.00
20 Z;Sel(f)f OIHLPO) 151497.00| 51697.00 | 0.00 0.00 0.00 0.00
o1 | Price of OI{HSD) | 5 0.00 0.00 0.00 0.00 0.00
(Rs/ KL)
pp | Price of gas 0.00 0.00 5.65 5.65 1514 | 15.14
(Rs/scm)
Variable Cost of
23 | generation (Rs.in 296.41 287.93 167.91 151.11 806.74 740.99
Cr.)
Variable Charges Approved by the Commission
S CTPP Unif 1 CTPP Unit 2
No. | Parficulars RVUN | Approved RVUN | Approved
1| Capacity in (MW) 25000 | 25000 | 25000 | 250.00
2 | PLF 7630% | 7451% | 57.90% | 55.41%
3 | Unit Generafed (MU 167555 | 167555 | 587.11 | 587.11
4 | Auxiliary Consumption 11.14% 9.00% 12.91% 9.00%
5 | Unifs Sent out (MU) 1488.89 | 152475 | 51131 | 53427
6 | SHR keal/Kwh 287834 | 235657 | 272401 | 235657
Specific Indian Coal
7 o ke o] 0.62 0.51 0.63 0.55
Specific imported Coal
8 | o ek 0.03 0.03 0.04 0.04
9 | specific Oil Consumption 195 1.00 6.57 1.00
10 | Specific Gas Consumption 0.00 0.00 0.00 0.00
11 | GCV of Indian Coal(keal/kg) 421400 | 421400 | 3808.00 | 3808.00
12 | GCV of Imported Coal(kCal/kg) | 660000 | 660000 | 6600.00 | 6600.00
13 | GCV of Ol (HFO) (keal/litre) 9978.80 | 9978.80 | 9978.80 | 9978.80
14 | GCV of Ol (LDO) (kCal/litre) 0.00 0.00 0.00 0.00
15 | GCV of Ol (HSD) (kCal/litre) 952000 | 952000 | 9520.00 | 9520.00
16 | GCV of gas (kCal/scm) 0.00 0.00 0.00 0.00
17 | Price of Indian coal Rs./kg 203715 | 204487 | 2237.15 | 224487
18 | Price of Imported coal Rs./kg 8764.73 876473 | 8764.73 | 8764.73
19 | Price of Oil (HFO) (Rs/ KL) 41413.09 | 41413.09 | 41413.09| 41413.09
20 | Price of Ol (LDO) (Rs/ KL) 0.00 0.00 0.00 0.00
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S. Particulars CTPP Unit 1 CTPP Unit 2
No. RVUN Approved| RVUN | Approved
21 | Price of Oil (HSD) (Rs/ KL) 59610.93 | 59610.93 | 59610.93 59610.93
22 | Price of gas (Rs/scm) 0.00 0.00 0.00 0.00
23 i\r/]ogf)k"e Costofgeneration (Rs. | o9 15 | 24190 | 12008 | 94.29
4.91 Further, the Commission has carried out the sharing of gains / losses on account

of variation in confrollable performance parameters (SHR, SFOC & Transit
Losses) as shown in the Table below:

Table 53: Approved Variable Charges after Sharing of Gain/Loss for FY 2011-12 (Rs.

Crore)
Station Actual | Normative (Gain) / 50% . Net
Loss Sharing entittement

KTPS (Unit 1-6) | 2076.97 2116.85 -39.89 -19.94 2096.91
KTPS (Unit 7) 370.67 393.77 -23.09 -11.55 382.22
STPS (Unit 1-5) | 2622.09 2615.85 6.25 3.12 2618.97
STPS (Unit 6) 296.41 287.93 8.48 4.24 292.17

RGTPS 167.91 151.11 16.80 8.40 159.51

DCPP 806.74 740.99 65.75 32.88 773.87
CTPP (Unit 1) 299.15 241.90 57.26 28.63 270.53
CTPP (Unit 2) 120.08 94.29 25.79 12.89 107.19

Total 6760.03 664248 117.34 58.67 6701.36

4.92

Incentive for generation beyond Target PLF / Capacity Index

Regulation 55 of RERC Tariff Regulations, 2009 specifies that incentive shall be
payable by the beneficiary at a flat rate of 25.0 paise/kWh for ex-bus
scheduled energy corresponding to scheduled generation in excess of ex-bus
energy corresponding to target Plant Load Factor. Regulation 73 of RERC Tariff
Regulations, 2009 specifies that incentive shall be payable when the capacity
Index (Cl) exceeds 85% for run-of-river hydel plants. The Commission has
computed the incentive for thermal generation for Stations, which have
achieved PLF more than the target PLF. For Mahi, the Commission has not
allowed any incentive as the actual Capacity Index is lower than the target
Capacity Index. The incentive for generation beyond the target PLF/Capacity
Index approved by the Commission is as shown in the Table below:
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Table 54: Incentive for generation beyond Target PLF/Capacity Index approved by

the Commission

KTPS | KTPS STPS STPS |RGTPS |DCCPP| Mahi | CTPP | CTPP | Total
Particulars Unit | Unit7 | Unit 1-5 | Unit 6 Unit 1 | Unit 2

1-6
Claimed by Petitioner
Incentive (Rs. 19.84 | 5.51 13.85 0.00 0.00 | 0.00 0.00| 0.00| 0.00| 39.20
Crore)
Approved
Additional Net
Generation 793.18 [220.54 | 553.79 0 0 0 0 0 0
Eligible for
incentive (MU)
Rate of
Incentive 0.25| 0.25 0.25 0.25 0.25| 0.25 025] 025| 0.25
(Rs./kWh)
Incentive
Approved for
FY 2011-12 (Rs. 19.84 | 5.51 13.85 0 0 0 0 0 0] 39.20
Crore)

Revenue Side True-up

Commiission’s Analysis

4.93

The Commission observed that the actual revenue from sale of power for FY

2011-12 as per the Audited Accounts is Rs. 8256.72 Crore whereas, RVUN in ifs
petition has claimed for the revenue of Rs. 8338.18 Crore. Accordingly, the

Commission in its datagaps has asked RVUN to submit the reconciliation of

Revenue as claimed in the Peftition with the Audited Accounts.

The

reconciliation of revenue from sale of power with the audited accounts as
submitted by RVUN is as shown in the Table below:

Table 55: Reconciliation of Revenue as submitted by RVUN

S. No. Particulars Amount
A Revenue as per Balance Sheet 8256.21
B Less.: Revenue from sale of power from MMH 621
Stations
C Revenue from sale of power from Giral Unit 58.04
D Net Revenue (A-B-C) 8191.96
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S. No. Particulars Amount
E Add: Refund of variable charges 146.66
F Total (D+E) 8338.62

4.94 The Commission has considered the revenue earned from fixed charges and
variable charges for the Stations. The revenue considered by the Commission
for truing up purposes is as shown in the Table below:

Table 56: Revenue Considered by the Commission (Rs Crore)

station Fixed Variable FPA Genera.’rion
Charges| Charges Incentive
KTPS (Unit 1-6) 280.89 1451.56 | 667.19 19.84
KTPS (Unit 7) 152.45 267.80 93.44 5.51
STPS Unit (1-5) 586.17 2020.89 | 641.90 13.85
STPS (Unit §) 121.10 223.73 73.96 0.00
DCCPP 178.23 659.32 72.57 0.00
CTPP (Unit 1) 208.66 251.77 | -18.86 0.00
CTPP (Unit 2) 91.22 84.89 3.33 0.00
RGTPS 37.47 128.07 9.43 0.00
Mahi 7.31 4.48 0.00 0.00
Total for true-up 1663.50 5092.51 | 1542.97 39.20
Revenue from sale of power for frue-up 8298.98
Revenue from Generation Incentive 39.20
Total Revenue 8338.18

Summary of True-up

4.95 The summary of frue up for FY 2011-12 is as shown below:
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Table 57: Summary of True up for FY 2011-12 (Rs. Crore)

. . .. | Sharing of
Particulars (;?c:l:r Actual | Trued-up De\rl:qho Efficiency enti’rr;leer;ent
(Gain)/Loss
O&M charges 481.46 449 85 514.12 -64.28 -32.14 481.99
Depreciation charges 527.00 519.22 516.40 2.81 516.40
Interest & Financial 45726 | 42086 | 406.62 | 1424 406.62
Charges
Interest on transifiona 8321 | 10167 | 8737 | 1430 87.37
loans
Interest on WC 170.87 267.15 248.20 18.95 9.47 257.68
Lease Rental 0.00 0.23 0.23 0.00 0.23
Insurance on fixed assets 1.86 8.60 7.50 1.11 7.50
Inter unif account 1567 | 1524 | 15.24 0.00 15.24
balance written off
Recovery of ARR & Tariff | g4 223 191 0.32 191
Petfition fees
Additional liability
towards pension and 40.01 0.00 0.00 0.00 0.00
gratuity
Prior period charges 0.00 -12.74 -13.39 0.65 -13.39
Annual Fixed Charges 1779.20 | 1772.29 | 1784.21 -11.91 1761.54
Fuel Expenses 4887.54 | 6760.03 | 44642.68 117.34 58.67 6701.36
Generation Incentive 0.00 39.20 39.20 39.20
MVArh charges 0.00 0.00 0.00 0.00
ARR (A) 6666.73 | 8571.52 | 8466.09 8502.10
Revenue from sale of 829898 | 8298.98 8298.98
power
Revenue from 3920 | 3920 39.20
Generation Incentive
Non Tariff Income 14.70 61.88 61.88 61.88
Revenue loss due to
higher auxiliary 4.88 2.44 2.44
consumption
Total Revenue (B) 8400.07 | 8404.95 8402.51
Gap/(Surplus) (A-B) 99.59
Less : Reduction in AFC 127.13
Net Gap/(Surplus) (27.54)

4,96 The Commission has approved the freatment of this surplus amount in the next
Section of the Orderi.e., Determination of ARR and Tariff for FY 2014-15.
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5.1

5.2

5.3

5.4

SECTION 5

Determination of ARR and Tariff for FY 2014-15

The Annual Fixed Charges comprise of the following elements:
R Operation and Maintenance (O&M) Expenses

ii. Depreciation

ii. Interest on Term Loans

iv. Interest on Transitional Loans

v. Finance Charges

vi. Return on Equity

vii. Interest on Working Capital

viii. Insurance Charges

ix. Less: Non-tariff Income

Each of these elements has been dealt with in the following paragraphs.

Operation and Maintenance Expenses

Petitioner’'s Submission

RVUN submitted that the Operation & Maintenance Expenses for FY 2014-15
have been computed on the basis of norms prescribed under Regulation 47 of
RERC Tariff Regulations, 2014.

The details of the O&M expenses as claimed in petition for FY 2014-15 has been
provided in the table below:

Table 58: O&M Expenses as per Petition for FY 2014-15 (Rs. Crore)

Particular | KTPS STPS CTPP | DCCPP | RGTPS | Mahi | RVUN

(Unit 1-7) | (Unit 1-8) | (Unit 1-2) Total
As per 199.52 24135 80.45| 39.80| 16.18| 13.89 | 591.18
Petition

5.5

5.6

Commiission’s Analysis

The Commission has verified RVUN's computations of O&M expenses and

found it to be in order and accordingly, same has been approved.

The O&M expenses as approved by the Commission for FY 2014-15 have been

provided in the table below:
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Table 59: O&M Expenses Approved for FY 2014-15 (Rs. Crore)

Particular KTPS STPS CTIPP | DCCPP | RGTPS | Mahi | RVUN
(Unit 1-7) | (Unit 1-6) | (Unit 1-2) Total

As per 199.52 | 241.35 80.45 3980 | 16.18 | 13.89 | 591.18

Petition

Approved | 199.52 | 241.35 80.45 | 39.80 | 16.18 | 13.89 | 591.18

5.7

5.8

5.9

Depreciation

Petitioner’'s Submission

RVUN submitted that the depreciation for FY 2014-15 has been computed on
the basis of norms prescribed under Regulation 22 of RERC Tariff Regulations,
2014.

RVUN submitted that depreciation for KTPS Unit 7, STPS Unit 6 and CTPP Unit 1-2
has been computed on the basis of the Capital Cost as approved by the
Commission in its Order dated 06.06.2013. The Commission in the said Order
approved the Capital Cost of KTPS Unit 7, STPS Unit 6 and CTPP Unit 1-2 by
reducing amount of Rs. 9.89 Crore, Rs. 14.26 Crore and Rs. 22.46 Crore from the
total Capital Cost of these Stations respectively on account of Work Contract
Tax (WCT). However, RVUN has not considered this reduction on account of
WCT by stating that the matter for reduction of WCT from Capital Cost of these
Stations is pending in appeal before the Hon'ble APTEL and accordingly, RVUN
in ifs Petition has considered Capital Cost for KTPS Unit 7, STPS Unit 6 and CTPP
Unit 1-2 by adding the amount reduced on account of WCT into the total
Capital Cost as approved by the Commission in its Order dated 06.06.2013.
Further, RVUN has also considered an Additional capitalization of Rs. 17.90
Crore and Rs. 48.71 Crore for KIPS Unit 7 and STPS Unit 6 respectively as
submitted in supplementary petition for FY 2013-14 as well.

The details of the depreciation as claimed in petition for FY 2014-15 has been
provided in the table below:

Table 60: Depreciation as per Petition for FY 2014-15 (Rs. Crore)

Particular

KTPS
(Unit 1-7)

STPS
(Unit 1-8)

CTPP
(Unit 1-2)

DCCPP

RGTPS

Mahi

RVUN
Total

As per Petition

99.79

269.10

123.38

56.63

15.40

4.18

568.47
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5.10

5.11

5.12

5.13

Commission’s Analysis

The Commission has approved the Depreciation for FY 2014-15 in accordance
with the RERC Tariff Regulations, 2014.

The Commission observed that RVUN has computed the depreciation on SLM
basis for the entire assets and has not computed the depreciation separately
for the assets older than 12 years. As regard the same, the Commission vide ifs
datagaps asked RVUN to submit the revised computation of the depreciation
in accordance with Regulation 22 (4) of RERC Tariff Regulations, 2009. RVUN in
its reply to the datagaps has submitted that RVUN is in process of preparing the
fixed assefts register for all the generating stations. RVUN submitted that it has
appointed an external consultant for preparing the fixed assets register of STPS
and that the said consultant has submitted its report and the same is being
examined by the auditor. RVUN submitted that once the assets register of STPS
is approved by the auditor, the fixed assets register for all the plants will be
prepared on similar lines. Till the time RVUN is not able to prepare its fixed assets
register, RVUN is calculating depreciation based on rates of depreciation in
Appendix-1 of the RERC Tariff Regulations, 2014. RVUN further submitted that it
believes that the rate of depreciation in Appendix-1 of the Regulations has
been prepared based on the useful life of the asset. Also considering the net
loan repayment is allowed to the tune of allowed depreciation only and the
current depreciation level (maximum allowed depreciation percentage is
5.28% only) does not cover for the requirement of loan repayment (80% of the
capital cost to be paid in 15 years which equals 5.33% per year), any reduction
in current depreciation will increase the interest burden of the utility. RVUN
submitted that apart from this there is no method to determine the useful life of
the each and every asset separately. Considering all these RVUN has
requested the Commission to consider the rate of depreciation in Appendix-1
of the Regulations fill the time fixed asset register is prepared.

The Commission with regards to expenses incurred towards work contract tax is
of the view that as the matter of reduction of Rs. 9.89 Crore, Rs. 14.26 Crore
and Rs. 22.46 Crore from the Capital Cost of KTPS Unit 7, STPS Unit 6 and CTPP
Unit 1-2 respectively on account of WCT is still pending in appeal before the
Hon'ble APTEL, the Commission has considered the Capital Cost of KTPS Unit 7,
STPS Unit 6 and CTPP Unit 1&2 as already approved by the Commission.

As regards the issue of additional capitalization of Rs. 17.90 Crore and Rs. 48.71
Crore for KTPS Unit 7 and STPS Unit 6 respectively, the Commission has already
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5.14

5.15

5.16

5.17

scrutinized this issue in detail in its Order dated 24.02.2014. Accordingly, the
Commission has considered the Capital Cost for KTPS Unit 7 and STPS Unit 6 as
approved in the Order dated 24.02.2014.

For KTPS (Unit 1 to 6), STPS (Unit 1 to 5), RGTPS and DCCPP depreciation has
been computed as per the approach adopted in MYT Order for FY 2009-10 fo
FY 2013-14. The Commission has computed the depreciation for the Conftrol
Period in the following manner:

o Considered Accumulated Depreciation till FY 2013-14 by adding year-wise
depreciation allowed in Tariff Orders/True up orders from FY 2009-10 to FY
2013-14 to the accumulated depreciation fill FY 2009-10.

e Depreciation @5.28% if the Station/Stage/Unit has not completed 12 years
life from the date of commissioning

o If the Station/Stage/Unit has completed 12 years life, depreciation
computed by spreading remaining depreciation to be charged over the
balance useful life of the asset.

During the public hearing held on 16.09.2014, one of the stakeholder pointed
out that the depreciation for the generating stations shall be computed taking
into consideration the depreciation for individual Units for the generating
station. The Commission has taken note of the contentions raised by the
Stakeholder and is of the view that the depreciation shall be computed in
accordance with Regulations 22(8) of the RERC Tariff Regulations, 2014. The
relevant extract of the Regulations is reproduced below:

“22. Depreciation

(8) In case a single tariff needs to be determined for all the Units of
generating station, the depreciation shall be computed from the
effective date of commercial operation taking into consideration the
depreciation of individual Units thereof.”

As already discussed above, the Commission has computed the depreciation
for KTPS (Unit 1 to é), STPS (Unit 1 to 5), RGTPS and DCCPP from the effective
date of commercial operation taking into consideration the depreciation of
individual Units.

As regards the issue of non-maintenance of Fixed Asset Register, the
Commission observes that even after issuance of repeated directives from the
Commission, RVUN has failed to submit the Fixed Asset Register for all the
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generating stations. Accordingly, as a first step towards reprimanding RVUN
over the issue of non-maintenance of fixed asset registers, the Commission has
decided to withhold 5% of the allowable depreciation for FY 2014-15 for all the
generating stations. The same would be considered for release for recovery
through tariff, upon submission of fixed asset registers up to the current yeari.e.,
FY 2014-15 within three months from the date of publishing of this Order.

5.18 Accordingly, the depreciation approved by the Commission for FY 2014-15is as
shown in the Table below:
Table 61: Depreciation Approved for FY 2014-15 (Rs. Crore)
Particular KTPS STPS CTPP DCCPP | RGTP | Mah | RVUN Total
(Unit 1-7) | (Unit 1-6) |(Unit 1-2) S i
As per 99.79 269.10 | 123.38 | 56.63 | 1540 | 4.18 | 568.47
Petition
Depreciation
Computed 88.90 186.30 | 12025 | 5819 | 1.99 | 6.18 | 461.82
by the
Commission
Depreciation
Approved by
the 84.46 17699 | 11423 | 5528 | 190 | 587 | 438.73
Commission
after 5%
Deduction

5.19

5.20

Interest on Term Loan

Petitioner’'s Submission

RVUN in its petitions for ARR and Tariff for FY 2014-15 has submitted that for
computation of inferest expenses, the loan repayment amount for the term
loans and fransitional loans combined has been kept equal to the
depreciation figure envisaged for 2012-13, FY 2013-14 arrived at the opening
balance of term loans for FY 2014-15.

RVUN in its ARR and Tariff petition for FY 2014-15 has not provided the interest
charges on long term loans and the interest charges on transitional loans
separately. The details of interest charges on long term loans and transitional
loan as submitted by RVUN in ifs petition for FY 2014-15 has been provided in
the table below:
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Table 62: Interest on Term Loan and Transitional Loan as submitted in Petition for FY

2014-15 (Rs. Crore)

Particular |  KTPS STPS CTPP | DCCPP | RGTPS | Mahi | RVUN

(Unit 1-7) | (Unit 1-6) | (Unit 1-2) Total
As per 75.05 130.28 176.64 | 4851 0.54| 0.00]| 431.01
Petition

Commission’s Analysis:

5.21 RVUN in its petition has submitted the computation of interest on loan for
FY 2014-15 considering the average rate of interest. As per Regulation 21
(5) of RERC Tariff Regulations, 2014, the rate of interest to be considered
is weighted average rate of interest calculated on the basis of the
actual loan portfolio at the beginning of each year. In accordance with
this Regulation, the Commission in its datagaps had asked RVUN to
submit the details of the actual loans for considering the average
interest rate along with the supporting computations.

5.22 RVUN in its replies to the datagaps has submitted the average rate of
interest calculated on the basis of the actual loan portfolio at the
beginning of FY 2014-15 for all stations as shown in the table below:

Table 63: Average Rate of Interest as submitted by RVUN
Station/Unit Interest Rate
KTPS Unit 1 1o 6 12.50%
KTPS Unit 7 12.50%
STPSUnit 1105 12.50%
STPS Unit 6 12.50%
CTPP 12.50%
RGIPS 12.50%
DCCPP 12.50%
Mahi Hydel 12.50%
5.23 The Commission observed that RVUN has not submitted the details of actual

interest loan and computations of weighted average rate of interest for FY
2014-15. Accordingly, the Commission has considered the weighted average
rate of interest as allowed for FY 2013-14 in Order dated 24.02.2014 as shown in
the table below:
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Table 64: Weighted Average Interest Rate as considered by the Commission for FY

2014-15
Station/Unit Interest Rate
KTPS Unit 1 to 6 10.11%
KTPS Unit 7 11.27%
STPSUnit1 105 11.85%
STPS Unit 6 11.52%
CTPP 12.14%
RGTPS 12.12%
DCCPP 12.59%
Mahi Hydel 11.52%

5.24 The Commission has computed the interest charges for FY 2014-15 by
considering weighted average interest rate as allowed for FY 2013-14 in Order
dated 24.02.2014 and by keeping repayment equivalent to depreciation.

5.25 The Commission has arrived at the opening balance of term loans for FY 2014-
15 by considering the opening balance for FY 2009-10 as already approved in
the MYT Order for FY 2009-10 to FY 2013-14 and by taking the repayment
equivalent to depreciation less the repayment amount for Transitional Loan for
FY 2009-10 to FY 2013-14 as approved by the Commission in True up Orders for
FY 2009-10, FY 2010-11 and FY 2011-12 and Tariff Orders for FY 2012-13 and FY
2013-14. The computations of the opening loan balance for FY 2014-15 for KTPS
Unit 1 to 6, STPS Unit 1 to 5, RGTPS and DCCPP are as shown in Table below:

Table 65: Opening Balance of Term Loans as Computed by the Commission for FY
2014-15 (Rs. Crore)

FY 2014-

FY 2009-10 FY 2010-11 FY 2011-12 FY 2012-13 FY 2013-14 15

Rep. Rep. Rep. Rep. Rep.

Opening | Equal |Opening | Equal |Opening | Equal |Opening | Equal (Opening | Equal Opening

Stations | Loan to Depr.| Loan to Depr. | Loan to Depr. | Loan to Depr. | Loan to Depr. | Loan
Unt 1-¢) | 24962 | 6258 | 187.04 | 5408 | 13296 | 4532| 87.64| 4049 | 47.5| 40.51| 664
Unit 15y | 912.30 | 195.36 | 716.94 | 169.29 | 547.65 | 158.27 | 389.38 | 176.22 | 213.16 | 6524 | 147.92
DCCPP 684.85 65.25 | 619.60 65.25 | 554.35 57.52 | 496.83 57.20 | 439.63 58.19 | 381.44
RGTPS 50.68 13.30 37.38 11.50 25.88 11.14 14.74 11.50 3.24 2.88 0.36
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5.26

In case of CTPP and new units of KTPS and STPS, the interest charges have been
allowed on the basis of capital cost and additional capitalisation as approved
by the Commission in its Order dated 06.06.2013 and 23.07.2014 respectively.
Further, the debt component of the Capital cost has been taken in the same

ratio as submitted by RVUN.

5.27 The interest charges on term allowed by the Commission for FY 2014-15

have been provided in the table below.

Table 66: Interest on Term Loan as approved by the Commission for FY 2014-15 (Rs.

Crore)
Particular KTPS STPS CTPP DCCPP RGTPS | Mahi | RVUN
(Unit 1-7) | (Unit 1-8) | (Unit 1-2) Total
Approved
Interest on 52.76 76.04 181.69 44.54 0.02 0.00 | 355.06
Term Loan

5.28

5.29

Interest Charges on Transitional Loan

Petitioner’'s Submission

As discussed earlier in this Order, RVUN in its ARR and Tariff petition for FY 2014-
15 has not provided separately the interest charges on long term loans and the
interest charges on transitional loans.

Commiission’s Analysis:

As already discussed earlier in this Order, the interest on fransitional loan needs
to be examined in detail during the truing up exercise for FY 2013-14.
Accordingly, for now the Commission has adopted the same approach as
adopted in the Commission’s Order on review of MYT Order for FY 2009-10 to FY
2013-14 dated 21.10.2010. The Commission has computed the interest on
transitional loan for KTPS Unit (1 to 6), STPS (Unit 1 to 5), RGIPS and DCCPP by
considering the closing balance for FY 2013-14 as already approved in the
Commission’s Order on review of MYT Order for FY 2009-10 fo FY 2013-14 dated
21.10.2010. The detailed computations of Interest on transitional loan are as
shown in Table below:
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Table 67: Interest on Transitional Loan as Computed by the Commission

S. Particulars KTPS STPS RGTPS | DCCPP

No.
Opening balance of transitional loan

] as worked out by the Commission. 88.74 | 649.02 13.96 24.37
Depreciation allowed by the

2 commission in MYT order 4688 | 176.99 1.90 55.28

3 Term Loan repayment 6.64 42.02 0.36 55.28

4 Repayment of Transitional Loan 40.24 | 134.96 1.54 0.00

5 ﬁljrs)mg balance of transitional loan 4850 | 514.06 154 0437
Interest@ 9.895% the weighted

6 average rate of interest on 6.79 57.54 0.77 2.41
transitional loans.

5.30 Accordingly, the interest charges on transitional loans allowed by the

Commission for FY 2014-15 have been provided in the table below.

Table 68: Interest on Transitional Loan as approved by the Commission for FY 2014-15

(Rs. Crore)
Particular KTPS STPS DCCPP RGTPS RVUN
(Unit 1-7) | (Unit 1-8) Total
Approved Interest 6.79 5754 241 077| 67.51
on Transitional Loan

Finance Charges

Petitioner’'s Submission

5.31 The details of finance charges as submitted by RVUN in its petition for FY 2014-
15 has been provided in the table below:

Table 69: Finance Charges as submitted in Petition for FY 2014-15 (Rs. Crore)

Particular KTPS STPS CTPP DCCPP | RGTPS | Mahi | RVUN
(Unit 1-7) | (Unit 1-6) | (Unit 1-2) Total

As per

Petition 2.50 2.00 1.00 1.00 0.00 0.00 6.50
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Commiission’s Analysis

5.32 As regards the finance charges, the Commission in its datagaps had asked

RVUN to submit the basis for estimating the Finance Charges for each statfion
for FY 2013-14. RVUN in its replies submitted that the finance charges have
been claimed towards the commitment charges, bank charges and other
finance charges. However, RVUN has not submitted any details for arriving
at the finance charges as claimed in its petition.

5.33 The Commission at this stage allows the finance charges as claimed by

5.34

5.35

RVUN in its ARR and Tariff Petifion for FY 2014-15. However, the same shall
be subject to truing up at the time of final frue up exercise for FY 2014-15.

Interest on Working Capital
Petitioner’s Submission

RVUN submitted that the requirement for working capital loan has been
computed on the basis of Regulation 27 of RERC Tariff Regulations, 2014 and
the rate of interest on Working Capital Loan has been taken equal to 250 basis
points higher than the average Base Rate of State Bank of India prevalent
during first six months of the previous year.

The details of interest on working capital as claimed in Petition for FY 2014-15
has been provided in the table below:

Table 70: Interest on Working Capital as per Petition for FY 2014-15 (Rs. Crore)

Particular KTPS STPS CTPP DCCPP | RGTPS | Mahi | RVUN
(Unit 1-7) | (Unit 1-6) | (Unit 1-2) Total
As per Petition 89.68 123.91 32.78 20.54 6.06 1.28 | 274.25

5.36

Commiission’s Analysis

Regulation 27(2) of the RERC Tariff Regulations, 2014 specify that the rate of
interest on working capital to be computed shall be on normative basis and
shall be 250 basis points higher from SBI base rate prevalent during first six
months of the year previous to the relevant year. Accordingly, for working out
interest on working capital, weighted rate of interest has been considered as
per admissible rates during the previous year. The same works out to 12.21%
p.a. which has been used for calculating interest on working capital. The
computation of the bank rate is as shown in the Table below:
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Table 71: Computations of Bank Rate as Considered by the Commission for FY 14-15

X Approved

Time Period SBI Base . .

(Month) Rate 250 Basis Point In;zl;zs’r
Apr-13 9.70%
May-13 9.70%
Jun-13 9.70%
Jul-13 9.70%
AUG-13 9 70% 2.50% 12.21%
18-Sep-13 9.70%
30-Sep-13 9.80%
Interest Rate 9.71%

5.37 Further, the Commission has worked out the working capital requirement in
accordance with Regulation 27 of the RERC Tariff Regulations, 2014. The
interest on working capital as approved by the Commission for FY 2014-15 has
been provided in the table below.

Table 72: Approved Interest on Working Capital (Rs. Crore)

Particular KTPS STPS CTPP | DCCPP | RGTPS | Mahi | RVUN
(Unit 1-7) | (Unit 1-6) | (Unit 1-2) Total

As per 89.68 123.91 32.78 2054 | 606 | 1.28 | 274.25

Petition

Approved 94.35 125.80 30.24 1809 | 451 | 071 | 273.70

Additional Liability towards Pension and Gratuity

Petitioner’'s Submission

5.38 RVUN has not claimed any additional liability towards Pension and Gratuity for
FY 2014-15.

Commiission’s Analysis

5.39 The Commission in view of RVUN not claiming any additional liability towards
Pension and Gratuity for FY 2014-15, has not provided for the same while
approving the annual fixed charges for FY 2014-15.

Return on Equity

Petitioner’'s Submission
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5.40

5.41

RVUN vide its additional submission dated September 12, 2014 submitted that
RVUN has decided to request the Commission for allowing the ROE (%).

RVUN submitted that for FY 2014-15 it has computed the ROE at the base rate
of 15.5% along with the MAT as per Regulation 20 of RERC Tariff Regulations,
2014. The ROE as claimed by RVUN in its ARR and Tariff Petition for FY 2014-15is
as shown in the Table below:

Table 73: Return on Equity as per Petition for FY 2014-15 (Rs. Crore)

Particular

KTPS
(Unit 1-7)

STPS
(Unit 1-6)

CTPP
(Unit 1-2)

DCCPP

RGTPS

Mahi

RVUN
Total

As per
Petition

77 43

186.15

87.42

53.79

18.61

26.42

449.81

5.42

5.43

5.44

5.45

Commiission’s Analysis

RVUN in its Petition filed on June 6, 2014 had noft included the Return on Equity
(RoE) component while proposing the tariff for FY 2014-15. The summary of Tariff
Petition filed by RVUN for determination of ARR for FY 2014-15 was published in
newspapers on July 1, 2014 for inviting comments from the stakeholder. The
comments received from the Stakeholders were sent to the Petitioner and the
Petitioner submitted its responses on the comments of stakeholders on August
27, 2014. Subsequently, RVUN vide its submission dated August 27, 2014
informed the Commission that its Board of Directors on 19.05.14 has approved
to request the State Govt. for allowing Return on Equity.

RVUN vide its additional submissions dated September 12, 2014 submitted that
RVUN has now decided to claim Return on Equity and revised the ARR &tariff
for FY15.

From the submissions made by RVUN it is observed that the Board of Directors
of RVUN in its 236™ meeting held on 19.05.2014 has considered and approved
to request the State Government for allowing the ROE (%). However while filing
the Petition for ARR and Tariff for FY 2014-15 in the month of June, 2014 RVUN
did not claim RoE. Further it was observed that even while filing its additional
submissions claiming RoE, specific approval of BoD was not obtained.

Further, it is also observed that while making addifional submissions on
September 12, 2014 claiming ROE, comments from the stakeholders had
already been invited and the hearing of the matter was scheduled and hence
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the stakeholders were not aware of RoE claimed by RVUN. Since the RVUN is
claiming RoE for the first fime it should have been included in the petition that
was published inviting comments. Therefore Commission is of the view that
under such circumstances, if RoE is to be allowed to RVUN for FY 2014-15 it
could be done only after re-publication of the petition inviting comments. This
would delay the enftire process of tariff determination for FY 2014-15 which is
already overdue as half of the yearis over.

5.46 Further it is observed that while claiming the RoE, RVUN has also not provided
the approved details of equity component with the supporting documents.
5.47 In view of the above, the Commission has decided not to allow any Return on
Equity for FY 2014-15. However Commission will consider allowing RoE to RVUN
from FY 2015-16 onwards if claimed as per regulations.
Tax on Return on Equity
Petitioner’s Submission
5.48 RVUN submitted that it has computed the tax on ROE in accordance with
Regulation 20 of the RERC Tariff Regulations, 2014. The tax on return on equity
as proposed by RVUN for FY 2014-15 is provided in the table below:
Table 74: Tax on Return on Equity as per Petition for FY 2014-15
Particular KTPS STPS CTPP DCCPP | RGIPS | Mahi | RVUN
(Unit 1-7) | (Unit 1-6) | (Unit 1-2) Total
As per
Petition 20.53 49 .36 23.18 14.26 4.94 7.00 | 119.28
Commission’s Analysis
5.49 Since the Commission has decided not to allow any Return on Equity for FY
2014-15, no tax on Return on Equity is being allowed.
Recovery of ARR and Tariff Petition fees
Petitioner’s submission
5.50 RVUN submitted that it has proposed for the recovery of ARR and Tariff pefition

fees as the Commission in its order dated 10.03.2008 has allowed to pass
through the fees levied for filing up of ARR and Tariff petition, as expenses in
the ARR. The recovery of ARR and ftariff petition fees as proposed by RVUN for
FY 2014-15is provided in the table below:
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Table 75: ARR and Tariff Petition Fees as per Petition for FY 2014-15 (Rs. Crore)

Parficular | KTPS STPS CTPP | DCCPP | RGIPS | Mahi | RVUN

(Unit 1-7) | (Unit 1-6) | (Unit 1-2) Total
As per 0.62 0.75 0.25 017 | 006 | 007 | 1.9
Petition

Commiission’s Analysis

5.51 The Commission has approved the recovery of ARR and Tariff Pefition fees as
claimed by RVUN for FY 2014-15 as shown in Table below:

Table 76: Recovery of ARR and Tariff Petition Fees Approved for FY 2014-15 (Rs. Crore)

Particular KTPS STPS CTPP DCCPP | RGTPS | Mahi | RVUN
(Unit 1-7) | (Unit 1-6) | (Unit 1-2) Total

As per Petition 0.62 0.75 0.25 0.17 0.06 0.07 1.91

Approved 0.62 0.75 0.25 0.17 0.06 0.07 1.91

Insurance Charges

Petitioner's submission

5.52 RVUN in its petition has claimed the insurance charges for FY 2014-15 based on
the actual insurance charges paid in the preceding year with an increment of
10% Year on Year. The insurance charges as proposed by RVUN for FY 2014-15is
provided in the table below:

Table 77: Insurance Charges as per Petition for FY 2014-15 (Rs. Crore)

Parficular | KTPS STPS CIPP | DCCPP | RGIPS | Mahi | RVUN

(Unit 1-7) | (Unit 1-6) | (Unit 1-2) Total
As per 3.74 2.66 2.17 199 | 051 | 000 | 11.07
Petition

Commiission’s Analysis

5.53 As regard the Insurance charges the Commission in its data gaps had asked
RVUN to submit the Station wise statement of actual insurance premium paid,
based on which the insurance charges for FY 2014-15 have been claimed. The
Commission also asked RVUN to submit the justification for projecting 10%
higher insurance charges (YOY) than FY 2013-14.
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5.54

5.65

RVUN in ifs reply submitted segregation of insurance charges for all the
generating Stations for FY 2012-13 and computations for insurance charges
claimed for FY 2014-15 by escalating insurance charges of FY 2012-13 by 10%
per annum. RVUN has requested the Commission to consider the projected
figures for FY 2013-14 and FY 2014-15. RVUN in its reply also submitted that
looking to the past frends year on year increase of 10% has been considered
for projecting the insurance charges for FY 2013-14 and FY 2014-15.

The Commission vide its datagaps asked RVUN to submit the actual insurance
charges paid for FY 2013-14. RVUN in its replies to datagaps submitted the
actual insurance charges for FY 2013-14. For the purpose of ARR and Tariff
determination for FY 2014-15, the Commission has considered the actual
Insurance charges for FY 2013-14 as submifted by RVUN. Any variation in the
actual insurance premium paid for FY 2014-15 and as approved by the
Commission in this order shall be adjusted during the truing up exercise for FY
2014-15. The insurance charges as approved by the Commission for ARR and
Tariff of FY 2014-15 are as shown in Table below:

Table 78: Insurance Charges Approved for FY 2014-15 (Rs. Crore)

Particular

KTPS
(Unit 1-7)

STPS
(Unit 1-6)

CTPP
(Unit 1-2)

DCCPP

RGTPS

Mahi

RVUN
Total

As per
Petition

3.74

2.66

2.17

1.99

0.51

0.00

11.07

Approved

2.54

2.63

3.25

1.23

0.37

0.67

10.69

Non-Tariff Income

Petitioner’s submission

5.56 RVUN submitted that the main heads of accounts of Non-tariff income are sale
of scrap, interest on FD/Staff loans and miscellaneous receipts etc. The Non-

tariff income as proposed by RVUN is provided in the table below:

Table 79: Non-Tariff Income as per Petition for FY 2014-15 (Rs. Crore)

Particular KTPS STPS CTPP DCCPP | RGTPS | Mahi | RVUN
(Unit 1-7) | (Unit 1-6) | (Unit 1-2) Total
As per
- 6.30 8.14 3.36 2.13 0.10 0.32 20.34
Petition
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Commiission’s Analysis

5.57 The Commission vide its datagaps had asked RVUN to submit the detailed

break-up of the non-tariff income for each of the generating stations as
claimed in the ARR and Tariff pefition for FY 2014-15. The Commission has
examined RVUN's submission and found the same in order and has approved
the same for computing the Annual Fixed Charges for FY 2014-15 as shown in
the table below:

Table 80: Non-Tariff Income Approved for FY 2014-15 (Rs. Crore)

Particular KTPS STPS CTPP DCCPP | RGTPS | Mahi | RVUN
(Unit 1-7) | (Unit 1-6) | (Unit 1-2) Total

As per

Petition 6.30 8.14 3.36 2.13 0.10 032 | 20.34

Approved 6.30 8.14 3.36 2.13 0.10 0.32 | 20.34

5.58

Corporate Social Responsibility

Petitioner’'s Submission

RVUN in its petition has claimed the charges on account of Corporate Social
Responsibility as part of AFC for FY 2014-15. RVUN submitted that the Corporate
Social Responsibility Policy of RVUN has been approved by the Government of
Rajasthan vide lefter No. F.16 (4) Energy/2009 dated 20.5.2011 of Energy
Department. The expense on account of Corporate Social Responsibility as
proposed by RVUN for FY 2014-15is provided in the table below:

Table 81: CSR Expenses as per Petition for FY 2014-15 (Rs. Crore)

Particular KTPS STPS CTPP DCCPP | RGTPS | Mahi | RVUN

(Unit 1-7) | (Unit 1-6) | (Unit 1-2) Total

As per
Petition

0.50 0.60 0.20 0.10 0.04 | 0.03 1.48

5.59

Commiission’s Analysis

The Commission is of the view that the CSR activities are an inifiative of RVUN
and have to be carried out from their internal funds and cannot be allowed to
be passed in tariff. In this regard, the Commission vide its Order dated
06.06.2013 for determination of ARR and Tariff for RVUN for FY 2012-13 had
observed as under:
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“Commission’s Analysis:

8.29 CSR activities are an initiative of RVUN and have to be carried out
from their internal funds and cannot be allowed fo be passed through
ARR.”

5.60 The Commission observes that the Hon'ble APTEL in its Judgment dated
28.11.2013 in the matter of APPEAL No. 104, 105 and 106 of 2012 in the case of
the Tata Power Company Limited (Generation, Transmission and Distribution)
and Maharashtra Electricity Regulatory State Commission has also observed
that Corporate Social Responsibility is the responsibility of the company. The
relevant extract of the Judgment is reproduced below:

“63. In reply to above submissions, the learned Counsel for the State
Commission submits the following:

(a) The expenses towards community welfare/Corporate Social
Responsibility (CSR) cannot be passed on to the consumers, since it is
the social obligation of the corporate entity and the same cannot be
passed on to the consumers. The Appellant is free to undertake such
activities by funding the same from its returns, based on how it desires
to ufilize its profits/returns from the business.

(c) The State Commission has never discussed CSR expenses as part of
A&G expenses in its previous Orders and has never knowingly allowed
this expense to be recovered as a part of the ARR. Merely because the
State Commission has not raised a query in this regards, does not mean
that the State Commission can never raise queries in this regard and
take a considered view on the matter in future orders.

64. We have carefully considered the said submissions on the issue.

65. At the outset, it shall be menfioned that the Community Social
Responsibility is the responsibility of the Company. The contention of
the Appellant that the State Commission had approved these
expenses in the ARR petition and that therefore, it cannot change
during frue up exercise is not tenable.

66. In fact, the State Commission is duty bound to apply prudency
check while fruing up ofherwise no purpose would be served in tfruing
up.

67. On going through the impugned order on this point as well as the
submissions made by the learned Counsel for the State Commission, it
is clear that the conclusion on this point arrived at by the State
Commission is valid and the reasons for such conclusions are jusfified.”

5.61 In view of the above discussions, the Commission has decided not to allow any
expenses on account of Corporate Social Responsibility for FY 2014-15.
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Annual Fixed Charges for FY 2014-15

5.62 Based on the above analysis, the approved Station-wise Fixed Charges of the
Generating Stations for FY 2014-15 allowed are as under:

Table 82: Annual Fixed Charges for FY 2014-15 (Rs. Crore)

KTPS (Unit 1-7) STPS (Unit 1-6) CTPP (Unit 1-2)
Particulars As per As per As per
Petition | Allowed | Petition Allowed | Petition | Allowed
O & M Expenses 199.52 199.52 241.35 241.35 80.45 80.45
Depreciation 99.79 84.46 269.10 176.99 123.38 114.23
InterestonTerm Loans | ;555 | 5991 | 13028 | 12482 | 176.64 | 181.69
+ Transitional Loans
Finance Charges 2.50 2.50 2.00 2.00 1.00 1.00
Interest on WC 89.68 94.35 123.91 125.80 32.78 30.24
Return on Equity 77.43 0.00 186.15 0.00 87.42 0.00
Tax on ROE 20.53 0.00 49 .36 0.00 23.18 0.00
Corporate Social 0.50 0.00 0.60 000 | 020 0.00
Responsibility
Recovery of ARR & 0.62 0.62 0.75 075 | 025 0.25
Tariff Petition fees
Insurance Charges 3.74 2.54 2.66 2.63 2.17 3.25
Gross Fixed Charges 569.35 443.20 1006.17 | 674.34 | 52748 | 411.12
Less: Non-Tariff Income 6.30 6.30 8.14 8.14 3.36 3.36
Net Fixed Cos (i.e. 563.05 | 43690 | 998.03 | 66620 | 52412 | 407.76
Capacity Charges)
Per Unit Fixed Cost
(Rs./kWh) =~ 0697 | 0.541 1018 | 0679 | 1.644 | 1279
(only forindicative
purpose)
Approved Annual Fixed Charges for FY 2014-15 (Rs. Crore)
DCCPP RGTPS Mahi
Particulars As per As per As per
Petition Allowed Petition Allowed | Petition Allowed
O & M Expenses 39.80 39.80 16.18 16.18 13.89 13.89
Depreciation 56.63 55.28 15.40 1.90 4.18 5.87
Interest on Term
Loans+ Transitional 48.51 46.96 0.54 0.77 0.00 0.00
Loans
Finance Charges 1.00 1.00 0.00 0.00 0.00 0.00
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DCCPP RGTPS Mahi

Particulars As per As per As per

Petition Allowed Petition Allowed | Petition Allowed
Interest on WC 20.54 18.09 6.06 451 1.28 0.71
Return on Equity 53.79 0.00 18.61 0.00 26.42 0.00
Tax on ROE 14.26 0.00 494 0.00 7.00 0.00
Corporate Social 0.10 0.00 0.04 0.00 0.03 0.00
Responsibility
Recovery of ARR & 0.17 0.17 0.06 0.06 0.07 007
Tariff Petition fees
Insurance Charges 1.99 1.23 0.51 0.37 0.00 0.67
Gross Fixed 236.78 16252 | 6233 | 2377 | 5287 | 21.21
Charges
Non-Tariff Income 2.13 2.13 0.10 0.10 0.32 0.32
Net Fixed Cos (i.e. 234.65 160.39 62.23 23.67 52.56 20.90
Capacity Charges)
Per Unit Fixed Cost
(Rs./kWh) — 1.046 0715 0.947 0.358 408 1.63
(only forindicatfive
purpose)

Determindation of Variable Charges for FY 2014-15

5.63 The Commission has approved Variable Charges for the FY 2013-14 on the basis

of following approach.

(a) While adllowing the variable cost of the generating stations, the Commission
has considered normative SHR, PLF and Auxiliary consumption. Further, as
detailed earlier in this order, the station heat rate and auxiliary consumption
for RGIPS has been computed after considering its operation in open cycle
mode and combined cycle mode for various days of the year in accordance
with the RERC Tariff Regulations, 2014.

The Commission is of the view that under the cost plus regime, RVUN is being
allowed all the prudent expenses based on the Availability of its Stafions,
however, at the same time, RVUN must also strive to achieve higher PLF so
that more energy is made available to the Discoms within the State at lower
price. The Commission directs RVUN to implement the best practices in its
generating Stations so as tfo achieve maximum possible generation. The
Commission directs RVUN to submit a detailed write-up on the further course
of action initiated to increase the PLF of its Statfions, within one month from the
date of this Order.
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(b) The Commission observed that RVUN has computed the SHR for STPS Unit 6 by
considering the tolerance limit of 2.5% on Design Heat Rate. The Commission
is of the view that the RERC Tariff Regulations, 2014 covers all the aspects
required for computations of SHR for a generating Stations and therefore
tolerance limit as considered by RVUN on Design Heat Rate for STPS Unit 6
cannot be considered separately. Accordingly, the Commission has
computed SHR for STPS Unit é based on the Turbine Cycle Heat Rate (TCHR) of
1980 kCal/kWh and Boiler Efficiency of 87.76% as submifted by RVUN.
Accordingly, the SHR for STPS Unit 6 works out to be 2357.68 and for STPS Unit 1
to 6 works out to be 2476.28 kCal/kWh as against 2483.92 kcal/kWh submitted
by RVUN in ARR and Tariff Pefition for FY 2014-15. Similarly, the Commission has
approved the SHR for CTPP Unit 1 and 2 based on TCHR of 1941.90 kCal/kWh
and Boiler Efficiency of 87.60% which works out as 2316.54 kCal/kWh as
against 2316.54 kCal/kWh claimed by RVUN.

Table 83: SHR as worked out by Commission for New Generating Station for FY 2014-

15 (kCal/kWh)

Boiler Design Station Heat
Generating | TCHR Efficiency Heat Rate Rate

Station (1) (2) (3=1/2) 4 = (3*1.045)

KTPS Unit 7 - - 2228.00 2328.26
STPS Unit 6 | 1980.0 87.76% 2256.15 2357.68
CTPP Unit 1 | 1941.9 87.60% 2216.78 2316.54
CTPP Unit2 | 1941.9 87.60% 2216.78 2316.54

(c) The GCV and price of fuel for all the Stations has been considered as per
actual submissions for April, 2014 to June, 2014. The Commission has
considered the normative transit loss while working the fuel price for
computing the variable charges.

(d) The specific primary fuel consumption has been calculated on the basis of
station heat rate and GCV allowed by the Commission.

(e) The Commission has considered the ratio of primary fuel mix as proposed by
RVUN.

(f) The secondary fuel oil consumption has been allowed as per Regulations.

5.64 The plant wise variable charges determined by the Commission for FY 2014-15
are as under:
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Table 84: Approved Variable Charges for FY 2014-15

KTPS (Unit 1-7)

STPS (Unit 1-6)

CTPP (Unit 1-2)

Particulars Unit As per As per As per

Petition | Allowed | Petition | Allowed | Petition | Allowed
Installed 1240.00 | 124000 | 1500.00| 1500.00| 500.00  500.00
Capacity MW
Availability % 82.00% | 82.00% | 82.00% | 82.00%| 80.00% | 80.00%
Plant Load 82.00% | 82.00%| 8200%| 82.00%| 80.00% 80.00%
Factor %
Gross 8907.17 | 8907.17 | 10774.80 | 10774.80 | 3504.00 | 3504.00
Generation MU
Auxiliary 927%| 927%| 9.00%| 9.00%| 9.00% = 9.00%
Consumption %
Auxiliary 825.69 | 82535 969.73| 969.73| 31536 315.36
Consumption MU
Net Generation | MU 8081.47 | 8081.82| 9805.07 | 9805.07 | 3188.64 | 3188.64
Station Heat Rate | kCal/kWh| 2561.70 | 256170 | 2483.92| 247628 | 2316.54 | 2316.54
GCV
Indigenous 3920.00 | 3496.00| 3724.00| 366400 | 3681.00 | 3801.20
Coal kcal/kg
Imported Coal | kcal/kg | 6600.00 | 6600.00 | 6600.00 | 6350.00 | 6600.00 | 6600.00
HFO kcal/litre |10504.00 | 10504.00 | 9500.00 | 9500.00 | 9978.80 | 9928.57
HSD kcal/litre 0.00 0.00 0.00 0.00 0.00 0.00
LDO kcal/litre [11200.00 | 11150.00 | 9200.00 | 9200.00 | 9520.00 | 9927.70
Natural Gas kCal/SCM|  0.00 0.00 0.00 0.00 0.00 0.00
Lignite kCal/kg 0.00 0.00 0.00 0.00 0.00 0.00
Lime kCal/kg 0.00 0.00 0.00 0.00 0.00 0.00
Landed Price of
Fuel
Indigenous 3900.00 | 3975.00| 444200 | 4743.00| 2850.89 @ 2956.08
Coal Rs./MT
Imported Coal | Rs./MT 9175.92| 8117.00| 8946.00| 8752.00| 9213.20| 8119.91
HFO Rs./KL  |48122.68 | 47115.00 | 49961.00 | 49211.00 | 50674.40 | 47238.87
HSD Rs./KL 0.00 0.00 0.00 0.00 0.00 0.00
LDO Rs./KL  |53993.91 | 56927.00 | 63706.00 | 62109.00 | 69571.03 |67265.11
Natural Gas Rs./SCM 0.00 0.00 0.00 0.00 0.00 0.00
Lignite Rs./MT 0.00 0.00 0.00 0.00 0.00 0.00
Lime Rs./MT 0.00 0.00 0.00 0.00 0.00 0.00
Total Cost Rs. Crore | 2429.00 | 2643.77 | 3285.44| 3511.12| 720.14| 695.10
Variable Cost
Conorated Rs/kWh 2.73 297 3.05 3.26 2.06 1.98
varidble Cost | oc 1 wh 3.01 3.27 3.35 3.58 2.26 2.18
Sent Out
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Approved Variable Charges for FY 2014-15 (Rs. Crore)

DCCPP RGTPS

Particulars Unit As per As per

Petition Allowed Petition | Allowed
Installed Capacity MW 330.00 330.00 110.50 110.50
Availability % 80.00% 80.00% 70.00% 70.00%
Plant Load Factor % 80.00% 80.00% 70.00% 70.00%
Gross Generation MU 2312.64 2312.64 677.59 677.59
Auxiliary Consumption % 3.00% 3.00% 3.00% 2.32%
Auxiliary Consumption MU 69.38 69.38 20.33 15.72
Net Generation MU 2243.26 2243.26 657.26 661.87
Station Heat Rate kCal/kWh 1950.00 1950.00 2256.00 | 2256.00
GCvV
Indigenous Coall kcal/kg 0.00 0.00 0.00 0.00
Imported Codal kcal/kg 0.00 0.00 0.00 0.00
HFO kcal/litre 0.00 0.00 0.00 0.00
HSD kcal/litre 0.00 0.00 9300.00 | 9300.00
LDO kcal/litre 0.00 0.00 0.00 0.00
Natural Gas kCal/SCM 9117.47 9197.15 5622.71 6113.84
Lignite kCal/kg 0.00 0.00 0.00 0.00
Lime kCal/kg 0.00 0.00 0.00 0.00
Landed Price of Fuel
Indigenous Codl Rs./MT 0.00 0.00 0.00 0.00
Imported Coal Rs./MT 0.00 0.00 0.00 0.00
HFO Rs./KL 0.00 0.00 0.00 0.00
HSD Rs./KL 0.00 0.00 32366.35 | 32223.39
LDO Rs./KL 0.00 0.00 0.00 0.00
Natural Gas Rs./SCM 15.50 13.81 8.19 6.65
Lignite Rs./MT 0.00 0.00 0.00 0.00
Lime Rs./MT 0.00 0.00 0.00 0.00
Total Cost Rs. Crore 766.52 677.19 223.19 166.77
Variable Cost Generated Rs./kWh 3.31 2.93 3.29 2.46
Variable Cost Sent Out Rs./kWh 3.42 3.02 3.40 2.52

Tariff for Mahi Hydel Generating Station:

5.65 In accordance with the RERC Tariff Regulations, 2014, the Commission
approves the two-part tariff for sale of electricity from Mahi Hydel generating
station comprising annual capacity charges and primary energy charge.

5.66 In accordance with Regulation 51(7) of the RERC Tariff Regulations, 2014, the
primary energy rate approved by the Commission is 30 Paise/kWh.

5.67 The capacity charge approved by the Commission for FY 2014-15 is Rs. 20.90

Crore as given in the following Table;
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Table 85: Approved Capacity Charges for Mahi Hydel Power Project

. Energy Capacity
éag:"qel:')((i: Net Energy | Energy Rate | Charges (Rs. | Charges ( Rs.
C?ore) ’ (MU) (Paise/kWh) Crore) Crore)

1) (2) (4)=(2)x(3) | (5)=(1)-(4)
/1000
20.90 128.37 30.00 3.85 17.05

5.68 Incentive for Thermal Generating Stations and Mahi Hydel Station shall be
claimed by RVUN as per Regulation 52(1) and 52(2) respectively of RERC Tariff
Regulations, 2014.

5.69 Recovery of Capacity Charges shall be in accordance with Regulation 50 of
RERC Tariff Regulations, 2014.

5.70 The summary of tariff approved by the Commission for FY 2014-15 is given in
Table below:

Table 86: Summary of Tariff for FY 2014-15
s KTPS (Unit 1-7) STPS (Unit 1-6) CTPP (Unit 1-2)
) Particulars - o o
No. Petition | Approved | Petition Approved | Petition | Approved
Fixed
1 Charges 563.05 436.90 998.03 666.20 524.12 407.76
(Rs. Crore)
Variable
2 Charges 3.01 3.27 3.35 3.58 2.26 2.18
(Rs./kWh)
s DCCPP RGTPS Mahi
) Particulars
No. Petition | Approved| Petition | Approved| Petition| Approved
Fixed
1 Charges 234.65 160.39 62.23 23.67 52.56 20.90
(Rs. Crore)
Variable
2 Charges 3.42 3.02 3.40 2.52 - -
(Rs./kWh)
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5.71

5.72

5.73

5.74

Tariff for CTPP Unit 3 and GLTPP Unit 2

Stakeholders have pointed out that the Capital cost approval for CTPP Unit 3 is
still pending before the Commission and that the CTPP Unit 3 may not be
considered under the present Order. The Commission is of the view that as
RVUN has separately filed a Petition for capital cost approval for CTPP Unit 3
and determination of Tariff for FY 2014-15,the ARR and Tariff Determination for
CTPP Unit 3 for FY 2014-15 cannot be taken up in the present Order and the
same shall be dealt with separately. Similar Issue is with GLTPP Unit 2 wherein
the Capital Cost is yet to be approved by the Commission and therefore, tariff
for GLTPP Unit 2 shall be approved separately.

The Tariff approved by the Commission for RVUN Stations for FY 2014-15 shall be
effective from April 1, 2014. The Commission directs RVUN to bill the difference
in tariff approved by the Commission in this Order and tariff charged by RVUN
as provisionally approved by the Commission for the period April 1, 2014 to
September 30, 2014 in next 5 months bills.

The Commission directs RVUN to adjust the surplus amount of Rs. 27.54 Crore as
approved by the Commission while carrying out the fruing up for FY 2011-12 in
its monthly bills fo the Discoms in the next 3 months in the ratio of energy
purchased by them.

The copy of this Order may be sent to the Pefitioner, Respondents, objectors,
CEA and Government of Rajasthan.

(Vinod Pandya) (Vishvanath Hiremath)
Member Chairman
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Annexure-1

ABBREVIATIONS

AAD Advance against Depreciation
ABT Availability Based Tariff
Act Electricity Act, 2003
APR Annual Performance Review
APTEL Appellate Tribunal for Electricity
ARR Aggregate Revenue Reguirement
AVVNL Aimer Vidyut Vitran Nigam Limited
BHEL Bharat Heavy Electricals Lid.
BoD Board of Directors
BoP Balance of Plant
BTG Boiler, Turbine & Generator
CAG Comptroller & Auditor General
CEA Central Electricity Authority
CHP Coal Handling Plant
CoD Commercial Operation Date
CSR Corporate Social Responsibility
CTPP Chhabra Thermal Power Station
DCCPP Dholpur Combined Circle Power Station
Discoms Distribution Companies
ETC Erection Testing & Commissioning
FPA Fuel Price Adjustment
FY Financial Year
GCV Gross Calorific Value
GFA Gross Fixed Assets
GoR Government of Rgjasthan
GT Generator Transformer
HFO High Furnace QOil
HSD High Speed Diesel
IDC Interest during Construction
JAVVNL Jodhpur Vidyut Vitran Nigam Limited
JVVNL Jaipur Vidyut Vitran Nigam Limited
kcal kilo calorie
kL kilo Litre
KTPS Kota Thermal Power Station
kW kilo Watt
kWh kilo Watt hour
LD Liguidated Damages
LDO Light Diesel Qll

Maharashtra Electricity Regulatory
MERC Commission
MMH Mini Micro Hydel Stations
MoM Minutes of Meeting
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MT Metric Ton

MU Million Units

MW Mega Watt

MYT Multi Year Tariff

O&M Operation & Maintenance

PA Public Address

PAT Perform Achieve and Trade

PLF Plant Load Factor

PPA Power Purchase Agreement

PV Price Variation

RERC Rajasthan Electricity Regulatory Commission
RGIPS Ramgarh Gas Thermal Power Station
ROE Return on Equity

RVPN Rajasthan Vidyut Prasaran Nigam Limited
RVUN Rajasthan Vidyut Utpadan Nigam Limited
RVVS Rajasthan Vidyut Vikas Sansthan

SBI State Bank of India

SCM Standard cubic meter

SHR Station Heat Rate

SLDC State Load Despatch Centre

STPS Suratgarh Thermal Power Station

TPS Thermal Power Station

VAT Value Added Tax

WCL Working Capital Loan

WCT Works Contract Tax
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Annexure-2

Section/ Para/ Particulars Page
Annexure No.
Section 1 General 1-2
Section 2 Summo_ry of f|||ng,. Anpuol Performance Review 3-4
and Tariff determination process
Summary of objections/ comments/
suggestions received from stakeholders and
Section 3 RVUN's response on the ARR and Tariff Petition 5-33
for FY 2014-15 and True up of ARR for FY 2011-
12
. analysis of Annual Performance Review (True
Section 4 Up) of RVUN Stations for FY 2011-12 34-71
. Determination of ARR and Tariff for RVUN
section 5 generating Stations for FY 2014-15 7295
Annexure 1 Abbreviations 96-97
Annexure 2 Index 98
Status of compliance to the directions
Annexure 3 issued by the Commission and Fresh Directions 99-106
issued by the Commission
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Annexure 3: Status of compliance to the directives issued by the Commission and Fresh Directions issued by the Commission

Sr. L. . . Commission’s
Reference Commission’s Directive RVUN'’s Reply . . .
No. Observations/ Directions
1. | RERC Order dated 06.06.2013 Para The Company is in process of The Commission has noted
Order dft. 2.72 & 7.28- preparing the fixed assets register for all | the submission of RVUN.
06.06.2013 "R ” ot plants. For this RVUN has appointed an | The Commission has
. ¢ fegor lnfg.) nzn—mo;n e”f’fce external consultant for preparing the withheld 5% of the
(Qru: Ve tor ;)h proper I_Xe_ ossbe ° reg(:jsfirs,f Fixed Assets Register of STPS Unit 1 & 2. | allowable depreciation for
009-10 e Commission observe a EY 2014-15 for all the
and tariff itis long standing observation/ . .
generating stations. The
for 2012-13) | comment of all the
same would be released
—Para 2.72 | stakeholders, respondents. The .
for recovery through tariff,
& 7.28, Statutory Auditors have been

faking repeated observations
since inception of the
Company regarding non-
maintenance of fixed assets
registers. The Commission
observes that it is very serious
lapse on the part of the
petfitioner and cannot be
allowed to continue such

upon submission of fixed
asset registers up to the
current yeari.e., FY 2014-
15 within three months
from the date of
publishing of this Order.
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situation for indefinite period.
The petitioner is directed to
give a fime bound programme
for compliance of the long
standing observations within
two months of issue of this
order.”

2. | RERC Order dt. 06.06.2013 Para 7.39- | RVUN has already remitted following The Commission has noted
Order dft. "Eurther. the Commission has amount in Pension &. Gratuity Fund: the deposits carried out in
06.06.2013 agreed to allow an amount of Arount the pension and grofruﬁry
(True up for Rs.200 cr. in installments : Amount fund by RVUN and directs
2009-10 deposited RVUN fo deposit th

) _ towards contribution fo pension in Pension deposited O aepositihe
and1anifl | and gratuity fund subject fo the || Pate | o o | forthe || Balance amount along
for 2012-13) condition mentioned at (i) to ] . with due interest at the

Fund in Rs.
—-Para 7.39, | ;.. . Period
7| (i) above. Against the amount Cr
Para2.41 to Rs.200 cr., the Commission
and has already allowed around 27.09.2012 | 37.97 2009-10
RERC _
Order di Rs.160 cr. towards confribution 06.11.2012 | 75.04 2010-11 &
) to pension and gratuity fund, 2011-12
24.02.2014 . B
besides amount of Rs. 49.4818
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(Tariff for cr. considered as payable into 18.10.2013 | 20.00 2012-13
2013-14)- the Trusts after true-up up to FY
Para 2008-09 vide order dated 27032014 1 17.11 201213
2.83 20.5.2012. The remaining Total 150.32
amount of Rs.40 cr. is being
allowed in FY 2012-13. RVUN s | Asum of Rs. 49.4818 cr. against the true
directed to remit this amount of | UP 2008-09 is still to be deposited fo the
Rs.40 cr. along with Rs.49.4818 fund. Accordingly Rs. 5 Crore has been
cr. into the Pension & Gratuity deposited in the month of July, 2014.
Trusts immediately and report No interest has been remitted or
compliance to the deposited by RVUN to the fund.
Commission.”

3. | RERC Order dated 06.06.2013 Para The LD to be recovered has yet not The Commission directs
Order dft. 3.25 regarding Liquidated been finalized. RVUN is in process to RVUN to submit the
06.06.2013 | damages for KTPS Unit 7 finally determine the amount to be compliance of the same
(True up for Para 3.52 regarding LD for STPS recovered on account of liquidated within 3 months from the
2009-10 unit 6 damages from the BTG and BOP date of issue of this order.
and tariff contractors.
for 2012- Para 5.28 regarding LD for CTPP
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13)-Para Phase 1
325 83.52 | 5der dated 24.02.2014, Para
154 regarding LD for GLTPS Unit
2
4. | RERC RVUN has taken this issue with the Stale | The Commission has noted
Order dated 24.02.2014, Para . . . .
Order dt. 2136 Power Committee (SPC) in its meeting | the submissions of RVUN.
24.02.2014 held on 11.09.2013. During the meeting
"2.136 As per Regulation 61 of | it \vqs decided that consultation shall
(ARR and RERC Tariff Regulations, the . )
Tarift for generoﬁng company is entitled be solicited from Sh. Shanti Prasad, Ex-
RVUN for FY for reactive energy charges on | Chairman as an independent authority
O | the directions issued by the | e matter of applicability of MVArh
2013-14) SLDC. Accordingly, RVUN i i ]
should take up the matter claims raised by RVUN from Discoms.
Para 2.136 | directly with SLDC.” Two officers from RVUN, two officers of

Discoms and one from SLDC shall
coordinate/put up their viewpoint with
Sh. Shanti Prasad in framing out
guidelines in accordance with RERC
Tariff Regulations. In view of above
decision, a Committee under the
Chairmanship of Sh. Shanti Prasad Ji
has been formed. Matter is under
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consideration of the Committee.
5. | RERC RVUN and GLPL are in process to file The Commission h f
Order dated 24.02.2014 Para " process ot ission has noted
Order dt. 198 the petition as per the direction given | the submissions of RVUN.
24,02.2014 by the Hon'ble Commission.
“198. As regard the further
(ARR and course of action and to

Tariff for FY
2010-11,
2011-12
and 2012-
13 for
GLTPS Unit -
2)

Para 198

expedite the process of tariff
determination based on the
completed cost the
Commission directs GLPL fo file
a separate petition for
determination of final capital
cost and tariff for FY 2010-11
along with the information
indicated in this order based on
actual capital expenditure
incurred up fo the date of
commercial operation duly
certified by Statutory Auditors
based on annual audited
accounts in accordance with
the provisions of Regulation
44(5) of RERC (Terms and
Conditions of Tariff)
Regulations, 2009 within three
months of this order.”
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6. | RERC Fuel Supply agreement dt. 19.05.2009 The Commission has noted
Order dated 24.02.2014 Para 84 PPY 99 s
Order dt. executed between RVUN & RSMML for | the subbmissions of RVUN.
24.02.2014 | “84. The Commission observed | unit-1 already has following provision: o )
that Fuel Supply agreement dit. The Commission directs
(ARR and 19.05.2009 has been executed | "FSA executed for and all rights RVUN to expedite the

Tariff for FY
2010-11,
2011-12
and 2012-
13 for
GLTPS Unit -
2)

Para 84

between RVUN & RSMML for
unit-1 & no FSA has been
executed, so far, for unit-2.
Since, the unit-1 has now been
transferred to GLPL, the FSA for
unif-1 should be fransferred in
favor of GLPL and a fresh FSA
should be entfered into by
RVUN for Unit-2."

hereunder arc intended for the sole
benefit of the parties and their
respective successors and permitted
assigns hereto and, except to the
extent expressly provided for the
benefit of the lenders and contractors,
officers, employees and agents of the
Parties, do notimply or create any right
on the part of, or obligation, standard
of care or liability to any other entity or
individual not party to this Agreement."

However, in view of Commission’s
observations, RVUN has requested
RSMM to execute tripartite agreement
between RVUN, GLPL & RSMM. The
same is under process.

process of signing of FSA
with RSMML and submit
the compliance of the
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7. | RERC Order dafed 24.02.2014 Para 76 | pyyN has taken up this matter with the | The Commission has noted
Order dft. “76. The Commission has noted | Slate Government vide letter no. the submissions of RVUN.
24022014 | that the pefitioner has not RVUN/CMD/Fuel/D. 167 dated
clarified whether the petifioner 26.06.2014
(ARR and has approached the State e :

Tariff for FY
2010-11,
2011-12
and 2012-
13 for
GLTPS Unit -
2)Para 76

Govt. for waival of Royalty and
sales tax in compliance of the
Commission’s direction vide
order dt. 17.07.2006. The
petfitioner is directed to submit
a detailed compliance report
along with tariff pefition for final
determination of tariff for the
year 2010-11 & 2011-12."

Fresh Directions issued in this Order

Sr. No.

Reference

Commiission’s Directive

Para 4.8 & Para 5.62(a) (Plant
Load Factor)

“The Commission directs RVUN to implement the best practices in its generating
Stations so as to achieve maximum possible generation. The Commission directs
RVUN to submit a detailed write-up on the further course of actfion initiated to
increase the PLF of its Stations, within one month from the date of this Order.”
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Para 4.31 (Fuel Price and
Calorific Value)

“The Commission directs RVUN to carry out the Fuel Audit of Primary Fuel for all its
thermal plants through an independent agency which should include audit of
quantity and calorific value of coal at loading point, quantity and calorific value
of coal as received at the generating station and calorific value as fired. The
Commission also directs RVUN to submit the independent agency report along
with the True Up Petitions from FY 2014-15 onwards.”

Para 4.60 (Interest on
Transitional Loan)

“The Commission directs RVUN to submit the detailed year-wise statement of loan
balances on transitional loans and interest on transitional loans for the period FY
2009-10 to FY 2013-14 along with the tfruing up Petition for FY 2013-14."
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